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lb- »up ud Japer In.dlUl1}liy 18 one 'Of th. 

mo-at impQrtant &f Ganada.IEttol"Q the '1~$t. \fo~l4 W~ 

ltw0til Qf ~lf1ltl)QtI!''ta);'ll}.f; b\Lt$lM6' then 'tillar.&. Ila$ 

b.en. a ph$ftQ~nal d.~ve1e:.Pm&nt (');f the ,1ndust~ until 

now a$w"PC1111i't.1't.maJ~r l?;ttQauet,u .Qlil»~tt,i~ witch 

wneate. th.e ~trfiJ:$'t .It>>o~'' of (ianat\a;. 

~ volllJ'.fl&o~ fi)ll:tpU't Tall1eti 1udolla~a. 

aSlrlctlltllM. ud m:ill1:ng fll:l& lalFg~Jf;.·but tl1$ t)eo~. 

impo~tMe~ Qf t:he: pU) and pape~1n<;l~stlW eaillto'ft 'be 

qU~.$t1t\neti*S*,ve~al hWld~e4 m1111ol.'t4Qlla~a (;):f~apital 

laavebe$n ~a"$$t·~ in pa»~l!' m111$ ~dt,;i.mbEf" l.tm1t_* 

and ·ErVtU"y 1If!Jf1'e' mill1~u ·are dis'blUSe:f! for waps" 1\lt\t~rla18* 

uralle;PQ1!tatloat; t:u-eCtl! and. othelr 1te_~ Wllle 1froape~lt7 

()~ ag1!~eu.ltu.r$' d~llende 'toae.erta1n ~xte.nt on tihe 

w-&lfar~l. -efthlsindu.st.r71 iorm193f th-G manutful1i:urera 

<¥f J~ll611dpaper do.tl$ pl1~ae.a.d a»pI,i:onmat&1y .$~OOO.OOO 

wo~t-h ot fal.'m. .tuidli:v6.'st([)~k Pl'.OdtH~t.. In the same Y$&lr 

the .ap~tcUnt!j:t.fi am.Ol.Ult. .pent 1n wa-gsa aM aalart.a 'tox* 
:;?>- ._-

m111and WQ€)d; tJpara'tlona wae abQ\1t $30*OOO.QOO. 

'.1ahu.~ 1n.dustl7~~~r.ta a $lOS" £mpo~tf;tll't 

ll'lfitl.ence Otl; 1;h$ balanee ,of C~nadian trade* ~~ year 

Oanada -exPQr.ta .ev •. llal. huadlf'ed 111111100 d.Qlla~s· worth Qf 



n"Q~lJat- to tiJ.$ mar;lta~$ Qg tiJ;;$ wQr14<. In ffl~tit mish1i 

b..314 $ha't whettuili'6aaadaha., a .t~.v.QlilfableO:l*_:t'$vQlU'ab3.. 

ba;lellJ)e Q£ t:l!'a4~i-s: d&penden1i la~el.,. Gll ~);l;a well-be,lng 

'Of thls1u4u.stry '" 

.'0" <)ltty4oea the· Manufaotul'-$ of' !lUip and 

llai$l"1ne_~da p~odnc(f nwt-& newsprint tnan a%l7 (fthe}!' 

O'()un~l'7 int-he. worldf; bl1~ :31fiO si.ne$th.$ 71r:e\Wo:eldWatr 

1" :naS$ta}!'tVlti 'to manu.fa.etu$ otht!r. »Qpe~' prQ,du.e'ta $u,Ofh" 

.e 'pul» boa :ed", wrapping pa»e~"" ltr:nft Md al11ad lTX*.GiuO:ta" 

book nmlw~i't1ng pap~:t"'I' ti$'$U;.$;. elga~$tt$ pa~l:'and 

~~ Q~n~r kinde- ot p1:Odu.ots.. 't,th& manutaet.~ oZ 

'th~d.3~ fine ,~p~ »~G4l3;G$816 p»ima~117 ti1i1r 6Qlaef)tlO' t'$liltiU),ll,.., 

.~l1()rte4 f<)lr ti~ all ~$U»0ra~ 'shcQlt&1l8 1n b_bM-o\1't a~~a. 

of tit. 'Untt,e4 1tlngdl)m.·Also- tUs ydl»board is be-i.ng U8.(t(l 

,1"0'11' ~UflllY hu.$~ 1na.Wi<ta~ 'the ~lt-~d lt1ngdi-. and lfo.rth 
, ~ 

Atrit)f);. I~.ls 11ke1.1 tha:n :tn th~ :tuture th. pulp botaz-4 

Lndlutry will X'&iach .er.:::rh.1gh P~PQlt~iQil3~$lne$ t(t' b\l11tl " 

a1l' ..... coa41t1oned bootJe:$ w111r0qui1"~ the tlti-& ·.of th1tt, mat~ritil • 

• th~r ,PlI'o4uate b$~lttean.\V_»rill\ an4 tln$ peP~Jf,. 

~11 be ~u.f~tu~$d f1mm woOd pul.». mhe lmp~ement tltt. 

FOC$$$d ~l'ldt:eelu;t1quff in "the prodaetion of alpha pul» 

has tt$sul:ted in the .~t$1bll$lll1lent. of the ra:ron1n«u..s~q,., 

~o$ady tn1.1$ ftlfll~g& tJ01teumar of Oanadian h1~t)~ad$ ~ulp 

and 1t 1s PlJ'lEltliiQt:ed that it. w11l. g~~w 'Ul1'emen-dQu'slf". Agal~. 
:j. '--

due to fullther improvemen:tsof proeess$e and te:ehalt.l'u.$-.. 

'. ~ ., 



~111. fib~s. l'm:v.begun -ta (fempete with mate1!'ial. rlb~aa. 

ru. :S~~l»l. fibre$. iff bemg us~4 to 1l$»1&t:lf.J cQ'tton and wo~1 

1n a. w1d$ rang:& Qfpl"Q\il.tctAlJ and all!ead.y it. b.all: ha4 a 
- '~Ii.,' -' 

~emark~ble ,aUCOEUll$,. .y:ell at. tile pl'6Sen t time sta:p,1t fibJ? 
- :<;~~ -

'C1;U1 O'ompe't. eoaercrially with w~l for many u,$es~ In ~G 

j;u~,. w~,lt ~an $OM'pfltc$ eQiflmercially w1th botll .eol. 

and e:o-ttoIl. th.el"$ will. be: Ii t~el1dQu.. ia(frf.uum in th(t 

atunand tQ~ 1;hl& fibre mnt1l$ :~ra :ptl.l».~(l~ 

__ nuta~tu,~ of." pu.l.,pud ;pap$'~ haa b&~ 

imrtlrUfll$t1talin o~enhl$ ulllarge l1art1if ~~' ~\h& count". , 
, ; ,,'-'-r"" 

TileeomJan1$s engaged in. thi$ 1ndt\stry MV& 61' , ,d. 

'tiMs making it su1ttable tOft $9t"l.ma<ltn'ti and have l1~oted 
l:t by b'llyingwoQ.6.and ag,,1!JQ.ltual pl'bdueta il1Qm till. 

$etule~. and' al$() l1aV$ given 'hem 'pr-f.U'-&j7.ta.{}& '1n $lJl»liQpsnt, 

in the indl.l,$try 4' Railways- hav.~been bul11i not. ;¢}]).17 'to 
• ,0' ".' _ . ', 

Sllp»13 th&-ln,dtlat~y withe: tn.eans .t~ttan$po,~'tati()n of l1j$; - ',' .... ,.- - . - .-

GW1l :prcQ.ac".,:;: »u.'t aho for' the usee!" the publle.. An 

ao\1v$ ;ptl~tha& been p1a1'$4 by the 1tldustl'l in the d&"el.t;lp. 

ment(}f j)Qwe-r ani in t.()1"EU3'& 1tlJ6s&)J'f"-etion 'b7ama.1n't$1lanei\t 

oft!);'$ lr~r:a, ant! »:7 r$t(}~$$1;.r$tlon* 

llnf.()nwta,~elY the h1ai}-o.qof the lndust~ k 

:fitiUl:au. na. ~~n on-$- O;f ape. and (tOWI.Uh and tl-Oll$$quently 

'&iial;lJ1e:e:t101l1.s ita, ,e;r$at.eat ne:tnl. llnl'lng 1 't1il- snQrt, hls'tkor1 

lllW'lY Com;pan.lea have t:een deolared l:asolven't't and 1ihe.a:e 

were only ~e()rgan1ze4 w1thaomtt diffieu.l.t.y* ~. Ablt;l'ttl ' 



~()we:f' and. 1'-a~r Gcmpany -¥ Qa.$ ()ft:lJ.Et: lQgtUl'tt pulp and 

JftP~~ p~dttOerS In. Canada>" lm.be~ll in $'$O$lvEt;tshlp. 1Ql!'t~~ -

la.tlten ;ye:a:ws'i!' In vi~w -Qt th~ _Q:1'lom1-e ~(ltrtatle. 'Of 

tll. iQdu,$'t~ 'to the Dominion 1Sf.t a_~dlt1 f)V$1f1' p(Jcss1ble ~~:' 

-., . . 

,G~~rnm9n1i't-$na ,'the Oompanle,e t\:~((fl1f0'.*$h'Quld b-e: 

mad. t:Q $tt!}1~l~ 1;11$ lnduatl:7 ~d put t.he. C;Qmpanl.eji 

in r$t)(tiv~}l:~~lp- an a llay1figba$1.:., 



Betol'tf~h$ First W()~ld War th~ pull) mId pa:pe:" 

l:nduatry of CMada. ham .1 t$1n.f!!Ul61~ .At that tim .. 

Oaneda Ullo,rte4 "&~J ll~~14 .\1ewapl'in't ad impQX*t..$4flae 

pap~1' ~odu4'b:s most].1' :trom 1}he t1ntt&d$t~tQ .. , kt fluee 

th$n the .:1ild~'try has: d$v$.l.o:g~d $0 ;r~pldlY that now 

Canadn 1e~h. ~reatestt produ,C$~ of new$),}l"1.nt. in th.e llo:eld* 

:eh& yeti! 1$11 m.a~k-$d tche bsg1l:1u1ng oJ! tWa rap14 g~ow$h", 

In tha$ YS1all ,31)~ltfOOO 'ti.oneof .newai~1nt lJ#fU1~ p:rodtVJJ'6tti· 

@n 19.2i th.:p~oo~ct1.o1'tof ne-w~rin1.\ WQS l,.JU'O"COQ 'bonal 

19:33 ltwa •• Oll,O.oO tQntlt" anaiA 19$' j.~ hat>~&aehe4 
., .~ .. 

3·.6&&1'000 't,onfh· nai;:· 1$'J' in th.$h~ p$~lQ4 '01' 26yea;es , 

tb.$ Catlad1~:, .. p'1"ooUtf"'1Qn ,ofnew.p.;c1~t 1n:~;e$Wle4 mora tJl~ 

1l:el1f~~d. A~ th(i :J~aent. tlme •. tha.l~e:d S~$tea i. a .. 

T81f'1 l~*"se.huJ'e~of Can;aaian newSJi>cl:int. bn.tl.tWQ_ no'G 
. ;' ~. 

alway • • Q'.?tfJ~ ~'lJ1J." tftd;te<i St$'t&$ 1?eo.eived :R'rltlm 

(fanadal.s:$ ·th,an "pe~1'lt. ot it.. 1m»ort*d fl~PJly. AlEU)·· 

:si1!ll)6 l'9lS 'th~ 1ndu:st~ has- matlUact:u.red oth~if' ;pt\perr 

p:V0d~t:s, tor ifomea'tledemafld* thus el1lr1111B.'ti1ng ~ll$ ne.e4:· 

. r4 the1.r1m"lIortaaUon f~m the Vnit$tl $'Qa1t$s. 

Whe-rtt a~ many ~asone f01f r.,h$o lfQPld growtb,. 

Q,anada h~Ul (ttl a.1Hlnihm't $u»1.7 t)f PUjwood and hyd~eltl4ti00:L(t 

P-QW$1!'. IJmu;~e 'bWoreaeoQ ar$ v$'Jf11$~'ant :t~ woo.a 

;ac.:arci~l h&~.d-e.er$£u!ed 1too newsprint J$"t$duo't1on ot 

:-: ..... 



Unlted State$ ttollalderab17 :tn the last few year. ud 

lfi,ek .1' ;pQW$lr has be.n a dnmlrt~Jlt 1:aetfJl7- in &tores.a~d 

prQ<lu.¢tlon; :tn Qth$~ -eountr1~a.* Bu:G., ~ d-out t the; 

pl"lM1»al rea.on tQ3!' tnt;$' rap1d g:rowt;h of 'the J.ndu$17~ 

ia (ill$ to the 1llerftJ8.s1ng Vit)l('lil demand. fo:t' :pttlll and 

paJf~ proo tiet~h <ianada becmt.l!i$ :of ,hel;" plEJnitlml .tt,ppl¥ 

of wood. and poW$tt. ·e!lQu14 :cei;ain in the ·:tntur-$ her 

P"s$'u't YG~ltloll ae 'the W031'ld. III ltH.u:l.1ng news;pl!'lnt 

]ll!OO \le e r~~ 

t·he high i111~t) Qt ~w1!lp~lnt-. wer.marie by tb.e m.altUcraatu.r-&lr,* 
1t~: 

of })ulp antl P~lliGtltt and oQneequ.ently 4llplt.al fl~e4 

abudatrtily into. "tiM j.udn:stl7.. . .In. the re$u.ltl~ pfitriod. 

of plEult (lOllfHfr'llet ion, mQ~ OQm,ganl$8 W~1;e fl$tatr.11$hEHit 

and '$:&:istl&.s·\:o:m,penl.e 1n~~ea$adtllell' :outpn.t'$ uu~ll. 

: ".-



.In or-deer that the disastrous. situa'tion 'that hat 

alli$~n in ~:9:Da may beapp~a~ii;rt&d.'t it mut be uderstoo4 

tha$ t:hesal~$ in t:h~ indus'tryarc$r;t.onitraet$d in 'th.e 

.fall* 6nd the tlr6t prioe agr~ed upon e:tthaii time i$ 

th$ ;1?1!l()$for 'h~t¢ll~wlng yealr for the wnol$ lndllJl*t~Y'lt!J .. · 
.- . . 1-

't;tthu th$ Qtlmpany that (Jo-nt.rae't$·aales f1~s' set. t.he 

pries to» all. th{) man:u.f$.otu:re,~ ot ,pnlp and papl"'. The: ' .. 

onlY way 't,Q . C:Qllt1':Gl .Bl1cha aJ'$tt)'ll1 t)f pll"lt)& s,£tt~lng ie 

to- determine b$t01le 'the taU an a11~ua:t. pr'i€J$ and to ~ll,­

, ;IlQOompu.Y'\6bH8k it. 

!ll~ threlJ p~lncipal new$p:ttint ~tluo:era in 19 •.... 

wezee Ab1tlbl.lr0ii'llfl~ and Fapert OonS'.Qll.dated l?aper' .(:fo~&lF-l.Y. 
• ·T •• ".". _ - •• ,,-. 

. , 

and ltap.~ '* . Al)!;tlb1 and OOhtJQ11datoo. Oallad1aa filnfl$ w1i1h . . . 

nrl.llelnQlltu14 $l1d Q;u$beo". ha4 daily (i\tt;Pltts~f abou.t 

2,,000 t-.on ... ·.·ln:ternatiQnal~ a Unltctld Stat.~fil· f1m with· 

mlU~1 in. C.al1f;l illntt lfewt~dland~ had a daily' wtputcrt 

,abQutl •. iOO,1tOl1$.. 'lhe 1I'6maindert alrOll1i6.000ton& was 

,"ntiifoU.-4by abou.t a aO~(tnsmFil.J. prQitu.e..ers. "hel}$ "tll~$" 

l.al'Sf) ppodutJ?er$oould pO$a1bly he:ve (t,on '&~ll$d lfr04llet1p:~ .. 

anti pHce)e in th& t,roubl'tld t1mse of libe lat$t;wf.li"~'(;$lt 
. :- '~~~~f);~~: -<-'~-: .. < 

they had onl-7 pull.' ~ethe» tn the interests Q:f the 

industry. ,~tl'G l'fitemat.ioual belng a l.QW eos"t p%'C,)duoer' 

with mo.re· mod&3Jl1 .e.tfio'ient e.qu.1pmaD:tna.wval~y 8.03.4 at .'til 

lQW$1' pric$.: .. in order- to eXpand ita sales,. and for 'this 

!lotitill no Qn~oon blame it. 



'-:We art.t:E.tn'ip"ti$ we~ made to ·eont!'al p~0dae1tlQn ~a 

11,,10.. b7torming :& $.p6(11&1 C0m~QB!" agone,-." ftei:1x<s'la 

"Ot'tchet¥~ waa''th.eanadian !l~w.$;P~1nt OQlnl1liuay .tt~a'b11she4 in 

1I~iat1ll61:;l,on, 8Blong .tb& ~u.f'a~t.ur:eF$ of 

$e~lin.g lli$~{tqythe 1n4'U$t~ &$' .$.:. whol~."" ant 

h1ialJllQt1~ $ud tn.O$tr cf 'the small~»' Qont»ul.u~~:&wif$d '0" 

3(}lnit> Thu~ :with on11 about ·5()~ ('if pX!od'\l(l~1ve. oa1!~fJlty ,u;r;d~.t1 

1"6. eont~Qlgt., t:t~GanaaiGJlH0W$~J.n" (;J~m.Pa-n.7 wae unable to 
. .' - -. , ~". ' 

.etM!1!JI 'Cu,1i l'&$l!'liUriP(lgS$J'i:!utd eW1$aq:u~t.l, wa'S «la:$o.1v~dlt1-' 

192$. III tbat same yea~ th$pro'V'" .. 1&1. ~ ... e.l1'l¥lJJ$nt.~ flif 

Ontal'"1~ and Q.u\libcQ~ t.¢)a:k a hand and:: enootU'ajsed th$!QmatlQl\ 

~f the lfews.».~ln$ Institute$:;" lnwhlGh all the CQIapanles 

~:J£:efj»t; lnt$'~Aat.lonal were ill(Jlude(l* Aellght ine~a$$ 1~ , 

for lwiO~. 'bu~ ln~ef!natl()nal 1n ~~(!iiwto $)$OU):$ a larl4l 

.ai'"~.i't~con"at"':~t,aoee.Jted a l{)W$I" , pl1'le$,.!hutf 'the D2tJ.:&n.t$ 

failed n(tt : Qnly ,t~ B~eu(t all lnQ'rea&& bl)t ·ataa tit) Jll$1ntfiln 

.xl&'ltlng ,:r1tH~&. Iu,tiini!)$$: de4lJ.n&d :$.0 that, eQmllan1.ea triad. 

to 'Sx,Pana.th$l~$alea byouttt1:tlg J?Jlilo&ac.Se~rr~'t price. 

Ou,tt,1:aS s~, 1111' ~nt1 'tilt'$.. New_print:xnst1'tute (Jomp1etely 

~l.l.a;P$~d,. 



·~$c Aultl't11 POW$1l alld ;J?a»~:Ul il'Oll1l}any .a. 

1neor»orat~d; -hl;91.4 by 1..t-tEll"tS pat&at t() tak~ f;}vr~;ti<tbe 

undertak111ganda$Se1;S -of the Abltlbl :Ju.lp tlnldh»$~· 

Company., At that time: Ab.i~ibl~:on't~oUeda newapnnt . .. 

mill tlt· lir.QqaQl'SFalls;" a pulpwQod mill at- Smooth 

l1o~lt Fells", and 4&rila1n powf:J;e-dev:e10Jim,~nts- on tn$ 

Ald,tib;t11v~. Bines tMn Abitibi halil~()Wn QQ:nGidara'bly:. 

When p~odtt~t1.on.x~eed(id o.QUSQ11l;ptiM 1n th$ 'tw-entiea. 

Abi tilli EU!~itl$t,~(ib,. CansllQ Rowe£l and l!ap~~ trulltie Wl-

a-t'Ue.mptc to Z'$@Ul~te- ,pVcdtlflt-iea b1 bu.Y111~ ~ont.;'t-Oll1ng 

'subsldla.r:lit$",TQdO thl:$ t:t. .. flo.nt,pany was reQrganized 

ill 1'28,* :lY$appJ.elYl61ltaq lG-~t$X's patent th$ ea,ltal 

$t-rU.4tiA~. was- iiter-eaeed ttl 10,,,.000 ·$~ •• n per e~nt 

owntUQt.tve »I'$.fe~d_barb ot the pa:t value 01< .100 

$a.ehiJ .500.,00$, eJJtp~ O'-6nt. 0WUlllattve p:t"$fened$har$~ 

-<:t"t ten$ pa:1t Tala .. of $l{)o {uIoh" !!md l~Alo-O •. OOO ~rrnnon 

$hues: w1tllOUt- pal.'t 'Value~ 'fhefl1f$Oompanitra aoqu,lred 

were theSpan1sh 11 var Pulp and J:aper l4111s-J' th~ Jl$nlt()ba . 

Papel1' Company * the fort. 'Wl111dPower (i.0nlpany # a.nd the 

.Murl'ay Bay ~perrCo1.l1paq* Later., du.e palrt1,-to the 

h~avy payment,s fQ'Jt th-e$e purcha8es"Ab1:t·1b~ ,found itself 



in varY' sturiou finano1al d1ffi~u.l'tles. 

Whe Canada :Jew1;l" tuldlape-:r had aeon trol.ling 

In:te1?$st in; a nwnbe:r! Qf' amalle~ newG:print produ.osl"e,.. lltl:t 

eTen. betwa-~ tl:t\elll tll(tV did not haveetiougll.eontrol&v€tr·· 

produ~~i'Vef)&IHltd.ty 1Hl a~Gmp11sh mu.ch tn 'the r&S\tlation 

ct newe!l17in'll FoduetlGD.* 

fhe lluronaSf.ia ~f 11 ve in4.p$a4ent ComJ]tUli€)fJbr 

Abttibi in 1-9la8 cOlu:rt>ituted a heayYat1rllln on. its 

t.1Ilan~ialr$$ov.e£t$. lin the same yea2the (Jenera.l 1(owel'" 

and Pa;par Uo.nl.l1allY 9.6lfeed 'tQ buy tltt.e qapltal etoe;k o.E 

ihund&:t' Jay PaperOo,tnpattr * k11 the- ;p~htltae~ d$:£aul.t~d 

In 1-'ts pay.meltlt. an.d Abi:tlbl. ,sine. it cx'JfIled hal:! .0£ 1ih$ 

CQpi tal. stGok of G$nar-al )?OW$W tUld Pape~ asr&$d in 1933 

to 'pur~llaae all of th$~lIi tal &iiO.~ of th$ ft'tllldGr .y 
Company... It 1¥hU;$ 'bound!11s$!t t.0 J)B.Y tSli.OOO in oash 

and t2#.SV~,oOO .1nnot.ea m2/bu~illgmonthl7Qc"l"a pt.triod 

of t,ell 1ea~$* Alll1d,b.l _at V?fl1'J! ha»d l1iii b" tn.del1t"e8$j,o~ 

following the &t:'umom1t.) (lr:ls1. of .l1f$9~· DW1lng this pe:riod 

sale-s wereutremely dlfflcult 'tomak$ and ~he pr1(t$ of 

newsprint W8.tl1f6'1!1 low ... nu. t()'tltes& VS.:riOlUl 1'e8.S<Jn$. 

A'b1t1'b1tounit it$&l.f 1n $u,ell ae:t1iou.i!f .financial dlf'tl<tu.l.tl.-s 

that it was unable. onJ~ 1$1; .. 1933" 'lit) pay 1:te bond 

.1n\elt'f:urttc and ~llbG~n;,ent17 !lothlng waa paid to tn. 
·bondbolders.lI!.· Abit.ibi waa plaaf.id tn reeelvershl;p on 

September loth. 1932,. with ."." Glf. T. Qlar~aOll afJ. ll$oe1 Vii'll:. 

$:a'Vellal attempt. W$llEt made to t.6k& All1t1b.i QU;" J.'l£ re0lid.va~­

ship bu.t al;L pro'V'&d Wlsuee.Eulsftll. 



l)u»1ng the $tivly tbJ.~t-1e$ not only A'll! ~lbl but 

s:$-v~ral O'&h6:f' aogpal.$ ;faUeli~ mJ1e ~$W.PJ,tint3Ji;t1blSt-~·" 
y .. ~~-. 

a whulErt tVa. 1n a. V.(}~ unh'6aithy CQndit1ont;t;lwl1l6 to tl'ut 

feet that l<>w .p·~ie$ Qf tlewsJ.)1rll$was rutrdly llflfflQl~n~ 'be) . 

etl'V11J).T th~ '(}Ofat oot manu.fa.lill~* 

,A.t..tllfit time ~ lBngllc&h peeilt ~ri llQ'lhmsr-e" 

WhQ$'S 1'lSW$inlp~~ \V$~Ef .a.mon~ the largest OQna~!'$ ~t 

lltlw$pft1>lnt in t.h~ WQ~ld and whO$(t 1nvceetrJwnt:e in n$trlllJ1'1nit . 

~ into ~$v$raJ., million. oi' dollaX"s, ~~~se.ed th.~p1nlQ~ 

f!hat Oanadielll1;lanutaotcu.l"6XOS Ilholtld litot s,l.lthell' p~dll.~t. .. 

ate less than -.10 lfSX> toll nt}1i &,1) 'the lUlll·. Dat WQud l!'&P­

~as$llt $ ,Pll1e~ Qf ab(;)llt t&'~el1vered,. and at- t:hat. t1me: thliJ' " 

»r,1oe wa$ oa11 t4l d_l!?GPe:a.. H$ believed 1lhat th. 

11l1i)duOGj!t$ lni.l~rtQ obtaia th.i$' p.~.ie6 ahould ~l4 tu~ 

$$lvQc$ ·of: thell" pess1mi$tJ.:« Tlew$ and l"etu.a:e t,o: ~. hltlm1da'ted 

b:yla~g~ttBeJ.~$ . Q1: li8pa~ in the Uni t64State*. ~$ean-atUan 

news»r1n'b m.an\l.taotrl1~~Jl!!$ b$liG'Ved that 1tthtlJ('fnt(fr~Qd. 

llt@h&r prl~\t ifihe l1n1~.dStatea pub11ahe~. wo~-4 increase; 

i()ou.ntl?1ea er e.lse,Q:$v$lop other ~esW1!C$$-*.l:tLord Rotbmere 

#Gl.u\Sld~.r$d thia: as merely' ~ ,tt}l"1fl of l1!l'tlm1dattQn and not 

1it)betakfll1 8&Jli.ous17 asa t~fi)a'G" lIe believed alt;lo 'that. 

11h4trG: \VQu.l.d'beao falling Q~f in. deman41f the producer. 

ate.tldfa$'tly 1'-&.£1.\$6(1 ~Q t~ke allY lQw$~ pries'i. 1fhlta o;phlo:u., . 

Q!t'to:rfl1 iQthmera 'On newsl)l'"lnt plJlees in tJana4a wae of ~$.t . 

jmpt)~tan()e fort. a&l'lr$ W'iiJ both' )lub,l1sher and mantlfa01iure:t., 
:''';. 

'!l"f 
~ 

-.''; . 



he waG able tio: appraisE;- the ai 1m,atiQn, '\}othas & »l1'odu.e~r 

and a$a ()Onf;l~r'l!t 

1?here \fare {j'b,iler. who did nQ'tba11~ve in '$U.lllll a 

la~!5& .m..4X"$a-ae 1n. ;p~i~th-fJlh&)f 1th~iht tha't a.u'~h an 

1n~~ase wonl-tft t1l.tdnisA trollsl:.III1ptlQn and(lons$qae-n'tl~ 111 

eNacts wf)llltt _ fol1ow,., ft$-,- hell! that1$'Q.QU an Derea&e 

would led -to oo-o~l1Gli' waY$: ~f -\l~pan:ad.oll anti; e~-ravagane$. 

aa before}, wb.teh mst a'h iUl ooat'il b-eavo1d~ .• · .,t they 

did agnet~~t th. $~igt1ng ~;r;1;(}~ wae 1;·00 low al1Q.eon ... 

St'.Hlll-ently ~itat an l.nQJ:'-0({ls$. $hQudb~~eur~d .. 

l)J.r1ng the late: ·thj,l:'ti~8 tnll a-ondltiGD: of 1ihe ._ 

1.ndf,ll:lt~J 1mp~(\ve4 4JQuidezably due t,o \ihe 1ue~asin~ 

(I_and folt _llewj$~lll-t,.re'b~ pr-lti~ ine:tteas-lid. £l."om "1 in 

1900 to $4i",,5Q 1n1937 Wh$l th" Gl'!i!l$:~ 1io;r-thtWm,. a low 

oost, prcduoar in X$i1n$. aeeapt$d 'Gh!~ pl!i(1J$.., AiUn tin. 

$0 tll$ inc;ee$u~44(Uli1111.d 4lnd g~at$J! t1Q~»61N;rtiQ!\l$ong 

thepr-odaoE}).'I:$.~ the pr1 ~adV!!t!l0ed 'U(}'OO pa·~ton1-n 1;933. 

aruma p~i~~ $l1abled themanl1.t~¥lt.ul'$~ to .a~ll $. rE'#a.Son.a~l$ 

p~:tl t .. $ and tbi'fl 1U,.q1!fJHiSQ did no~d1.tn1nish flQ!ls1.1.Inpti()n .. 

JTl1od\l-O-'tiQ~ l'U at a Vfi)ry high lBv$l.~ liefine .... 

men1isan4 ltl'lpr-oVemell~$ 1n -equipment d~l~ ~h$:dep~e-$slon 

y&tare:fltlablJ:llt1 'th~ OjWlNJltofll tt') 3'tH;)ll ap 1lodll(;ft1on 'beyoIld; 
-i 

1)119 ~ate(tQ;~paei~ .of th~lrmili$* so that- tl ~QG1'4 
. _ -J.t: . .~. "," 

(}utpu't was-~eaeh$d.even though a tewi1Ui! we~$ 1l'lop~t'-tUr 
. .'9{' -, _ 

?f- ~~ 

Th(it -woi'ld dffDlfUld for 11$w-spl"'ln'tcha4 lttereased notloeably f~ 

6.,3 m1~lioa-tQ!ut 1n19S& "to8*~ mil1.1Gn 'tons al9i? '* wts1~h 

-"- : - ~" ; 



was: :0Ytl~ a million toll. greater thu ~hat Q:f 19'29,. kcli 
:ili-

4Qu.nt~1,&. (U~ J:apan.. Sh1na~Indla. e.;nti "tin Attte1"14a b.a'd 
~-~'t 

c~nlt$~ed a »~l'Od of 0@sllmptien growth alm11t:lr te 'the 

1919"1<'19:1.9 ~r:i:fldln iihe Glttetl S1iate$,. Bewsplrillt­

fJOJ.l:anmptioll eV$l!'ywh~tt$ Ut;\pwased. anu$ven oXC$$de4 -that 'fif 

1:92$. ,In the United Sta'~eat th$ ~~,"mln\)rtanl ma1"k-e~ 

1 ,(')f' the ean.ad~~ indJuJt:~y .. newsprint t1,lonsQp.tlon al.$Q 
C\ , 
\ 111l'(Jl':et:lsedEtVsn. thou.gh th$ l?'adto and. magazine!) had r-.el)l.a~~ 
'~ 

to a e:e~1;a1n e~~en~ n~w$J1i'tp-e~ -adv~l't1arlng.a faetQ-~ thai '" . 

, tht) $1~$o-r a »a»er... 1!h1$ 11l0~HU~t~ wa1jt dae 'to. 

grea t-ere11'otllation., 

1ag tld:s :pi$rlod »~gra$$ wail made 1n 
'vr~ ,-, 

c:leanlne up,li1t-e ()Ot):ratf;) atX&i1"'s (:Ii' S01ll6 of ~he m~re ha~d~ 

hitt o-om.;psn1es". Ol" 1n$t.Hng:then1n,~ the ;£.1nanclal. P&$~,t~en 

(if th()S$ wl'lQ$I1$Jl.t;t@ed to eome 'ttu'tO-ugh wi tl1Qut' IQin, 1n~ 
',':'~ - . '..' 

bank~ap1iH)1~ . P~lo$ l3~Q:thar-$ end Company: was. pu.:1ton &. 

$ound.~ basis-*, Lake Bli. J{JM;POW'SIU an-ii :raper., $1;* 

Lawl?ene$ ~apelf: Jtl11.s,t )le~s.y 114itper.C'Onse:l.ldat6f1 p$»$~~, 

Q~eat kkEUJ l.U\d o'ih$J!1Jl weN l"'6()li'ganl~d. OnlTAblti'bl. 

:and tinne$'Gt:aand Unta~:i-o C:ompl!W.7 l1':ema1ned in 'the hands 

t>t 'he reeeivara", 

¥Ven 'bhough 1 t still remained in ~(l€d.v$;r'shi:p. . 

All t1b1 shared i.n thelmprovement~fpt the 1ndllStil7., 1'\$ 
:'t 

p~();du.t}tlon t)XIHUldoo fl!t!m !\bQ'U.it21S0.,QOQ 'to-n~ in .19~4tO' 

a:pp.r-oltimat~ly '600.000 tion.. in 1935.ltaeal1llUl6S al:il~ 

1noraa&ed. 'ltJ, 1~~' the l~pan7'l'S eflmings 'before 'the 

:' " 

",:.:- " 



deduetlQnot de-Pl,"e-"Jiatioll and bond 11'.rtel?6st was 16$$ 

'than a million dOllara. in 19~ i tWi\ti- $1 .• 2 milliQn 

!lollara-. whleh w(tr~ nQ~ moretl1an hall! 'th"$ amount 

ne.efiH:l$a~y:r~~ thfifpaymen~~f 1n.~~~st, on the ~.4:$* 
'-~~r 

h't in 1907 .QW} '&~ gr$at&~ plto!u.et-1on andthel 

higher 'it1.<.t~.:Qt 11SW$pr1%rt. the aAl:1'n.1ngsbefore the 

d.-e4utltiQll fl}:fd$:p:t:teo1a't:lonand bond 1nt~U?.e-$t am01ln'tad 

tg $S).V .1111on 401111118. Thu.s the tinMtl1al 04Jll'U.t100 

of .Abitl'bi.a 1937 waaoons1deJ!ably t.H~tte:l" tJhQn 1n 19Zt2 •... 

'th~$ g1~t;nt tlQmpanw. whiulJ.. had MlYO-lle mll 

at bOt'!uola Falls in. 1927. 'then hat\ a ~umb$r $1' ml~ls 

at}.(i powc$1r plan'ta lUidel* its c~n.t:rol.. 1\$ 'ConeeSal-011$ 

in Ontal'iQ alone· amounted to 52y 02l $quan lUiles_ 

'1her-e ,eoue$$$l..ona We2$'r*" 

1. T11:$ll'oquo1.F&11« ('i'on.0s$aion* whien 1a01.~d.4 

a 2& mll$i\ltandalrd ga~ :t*a11way tt)&dillg the' lroquo1a 

Falls milltlll'ld PQw$r pl..an~$ at lI'¢quo1.$j&l.and and 

SJ:win Fall:$t (}Ompr1s1lilg an area of 4*«U~9 aqul'u*$ mil~e. 

fl. ~eSmo(lJth llo(ik; ..... Mattagaml Oone~Hls1on Q£ 10&0 

sqa.a~m11e:a. Smotlt Rcw:k Fall$ had both a mill and a 

,li()W611 d$Vf;ll:opment .• 

8. Wh.S~f5$(Jn OQneeaaio:rt with both a mill and a 

Plw&~d&V'el.oj)m~n:t a~$"tugeon J'a.11e and :a llow'$r aev~l,(')~nt 

at" Orys'tal.'allaamountins to 2.t};26:$qU8:H milas,. 

4. 'neS»anish River Qo:nee·&aion. w1th a power pl$,:n~ 

and a mill at lIspani)laof 3.85'1 square miles ina:raa. 



i. ~h$ B;paniah '1xtceU$iQIl Qon08s1tlQll of 3,,110 

aquarfJmUee" .. , 

&. ~h$ $OQ 'Ool'loession with a 10.11.1 'at Sau:l1i-&te 

Marie ot l-Q;f;044tul~. m.11e$~. 

,_ ~h. :J:htUld&rBar OOlloe$$ian. bou.gh~ 1111.901 

by Ah1.tlbt ,e()mpl:'ieltt6 1*4itl $qu~r. ml.ltUh, 

8. l'hf) F{}r~ Wl11iamCon-eetlsl:Ol1 1$2S85 a-qu.are 

miles ,tb" c~:mill a~ Fo%'t WIlliam. a 1!~;nV$r pl-ant at 

lfahabeka FaUs,.and both a null end Q power plant at 

l?O:1:t Al!''Mlu:f'. 

9. i:hllJOonoa$$ion of tha a?lfov1no1al Pap$l' L1m1te#l 

wnee$ common-stock was owned by Abitibi of a&OOsqu.al1e 

mil:e$ in 8:eettl'i 

In,add1tlon -to the Ont~lo CMo-&tJs·ioIUS, Ablt:lbi 

Qwn-ed a;"eosqua~ mUe-&1nUan1~oba with a mill at Plne 

l1allat~nd -460 $qlla~e mile-sin Q,l1.ebee with & mill a't 

B$QU:P1f'ffh" ~e eO!ill}all1 also owned th$ Provincial :.rape-r 

BUs ate G~~l,lgetown;f.fh0~1a. and Ml11e:!t"ne., tlhu~ the 

1iotalof tne-c-ot1e-$aslone of t-his Company amount.tsu t:e 

a~Bt S~.OQO 84U8;~e miles. 

For its sU.Plllyot pulpwcO$tl A.b1tlb14epended tip-on 

it$ eOll"6$t$itll}S frtom tho CJ1Qwn., 1j!he$& were.gwan'ted by ~b.e 

Govt;lrruaent o;t\}ntfWl() with the v1e-w to p:l!Ol1io'te sattl-emfiul.t 

and to d&va:toj' the$$t'i%:·S$;s. Under 1\haap&~n~1f w1th 

~il;pe0t to timber e01i(J&fitSi0112. Abltlblag~d to 'Spend 

sueh.sWll$. np toa e0~$ain flmGlJll:t with reepee't'to each 

-,:, ., 



Ot1lS&,* aSW$;t'& t"$q1Ur-~4 by th.l).1.n-1~t~x>ot kUld_" .. 

lr~r:aat$,. and l&1aeel to $l'filet bu:l1d1a$&.end to 41$.;1' 

alldpreJ?~ul"-e ti:~$$ lands f-Gl" :ee1ttl~mentt", J\lJf\heacre, 

t-hf)OQmpl'lny . ~Ij;r$$d tee· bur p.u1pw~o4 tind t\gJr1~ult\tral »1l0dtiete 

f~om. tl1e eettlel'$ and,. to gl1r6 :prefEi"rl"$ ~o th-emw1th 

B$~;~~ tOet~J-lQ~l);t~ Xn a?tttulfn Ab1tIbi. 11"e1ved 

tJao i"lgllt-tQ-<lll't »ulp'wt,)~'J bat Wtl$ not all()wed. tOJ,l'la~ 

'Illite Qrl"~d"p1ae. wkien the Gov~rnm.$-n't ~fiH~rved to 

$$11 to ~t~r »~I'sons~ 

-~~ f:Qnee$-siooe ware gx-anted. mostly ;fora 
'-. --.- . 

'f"he Soo Mf:1 "S'tl;l~~on 4QUll.$eio~a t5x,Pired in 19~1 tht 

SpMish 11v~"lfln 19~.lt. tli$' . quo-i$: Falle 1». .19:3$" afld 

'th$: Ma1itas~" tlorl01\1$.$1QIl ttl 1\156-" .htier ut'lllooesicOllS •. 

tl$.mely ~ th~t$.pa:t!l$ll I1v$~ lte._rVG" 1#M Abitibi lb:t.efud.on., 
. 4 

. ThW1Gei1f Day. &M ths Jr Wl111am &xpl~ 0n v41r1ouii! 
): .. :-

de:S$£f 111 t.ii!.$, .leal'S' 194.. and 194/1-. Wba •• _J!ilre4 l.~~~s'", 

have- lle,& be.n .:y:en,~w€d.'J but. the OomPfU1Y .h~fa" b$~n g1v-tlnthe 
, 

~ight ttoCll't'bla.4ntlal 0Ne:t"$ .... bl-eouaeU~ 

~h~ .la~S$ quantltlea-of iowe~ which Abl1d.bl 

:etJ.qu1l'ed to;rtt-~. b'per-atitlll:tt W$xo.& It)!u)ed f"r-~lll th.$ Plrov1.n~~ .• _ 

ot Ontal?lQ~f,lIh.· O"tlm,pan), ,iitQS' ~1 Ten the ~1.t#.tt''(l hold Ud " 

,hlltlfol '~$F.t.aa watenaY-Ji fo)! powe~ .Ptt1?;P~$$s. P()war 

wa. de·vel.ope.d aeoil);r4.1ng to plans 8)pl't'lved by th~ "d~ 

',d. 
OlIV", 



.$Qm,eQf th{ii d~v~lopmen-t$ when Ab1tib1"$ a a~pl2f($4* 

JtOW.fU,~ was d~velQptfd. by the Company nQton1:y f6Jr 1ta owa.· 

U$e$J but also £o:p tJt.-her e~M~l'ft-tfh Atth& l~Qqu,Qla an4. 

(i(}uoll1ehing,Fall$ ptlli$J; ·d&v$lQpmentii t:h$ 111m1$kamlns 

~nd North~m On'tarl $ RatlWavwaf;l e1 'V_a Dythfl Kyd~e . ' 

~1rst (llai..~ -to ]1t)war de:v-elGlISd ove~ and alhitVe that 

tlUflOunt. Abi1?ibl itlHlu.ired OIl ~ms t!bt~d by the llYdr0 
" . 

111.1 e~tJ;~10 ~11il1l1G$l-onc:f ,Ont-a:eio·,.. 

SO?lltJ ot these- pow-elf ,lea!HJshave s-xplX'$d;" 

~he lease of boquaisFalls and that of ~tn Falls 
J!j;}': 

- ~ 

~elltals we~eRai4 'toth& (l"Tamm~l1t and ae\i$»t~by 

:it s1nr..lethtlt da1fa. ~e l$~ of po\'/:$1[ st ~Qth 

look F-al1..$~~1l11Nlia ill 1ll5-&,. and ;0;1 l!'elt~wal ()f' 'the lee$~ 

wae sranted:by 1111& CllOwn. Al1 mspauQla th~ 16$$'$ GXpi ras 

in 1944 t 1Fu;tth1e1no-lttd.~ r1,ght& 'Ot l!"an9wal., 

-.-. 



Ab1tl'b-l fc:a d.J},fWilianeo 'u;,on th. Gov~nt- b 

,~e~eeet to' t1mbel" ant! 'pOw.~ was sa by tM R$(J81ve,... 

lit) listed the ltequ1remeI1~$ of ttL$: aa 

l.*" ~e .. 1'isht to in!J:rea&s t.na head o!f wat$l*at 

:tX'QQUQ21J Jrall.iJ to 44 t~etJ' 1)hat ftlent10nad in 'th~ lea •• 

't}$ill! ill f'~$ti 

a. A. ,l;lel~a$e by the tfemiskSJlu:ng arui ~Grtham t)lat.~J.~ 
')Jl . . 

Railway ot'cth~:pigh't t.o l?ece1v. pQW$~ f1"nW hoquod .. s; Fall.>}o 
;..~ . ., . 

3~A·~lea$.$ t~~m th((J:iydro o~ its lr1ght t1). 

tlzplf€)pl11:a'ttt :tthe, :tPoquo!s: Fall.s :tJOVl&l? plant.-

4 .. ; A atlttle!!tento'f. the rel1tal:$ tQ- bepa1d in 

~epeGt -ottine powe~l 

$.. ~t~101and ralls" a ~l&a$e of the nghtot tha. 

Qr'"awn til) t;~):e OVf!Jl! the pcwe.:I: pl;a:n't prio,? tn 19'VA;;: 

6. A.. »'1'gl1t to :raiH the watEU!" 1n $.h& Jr&~~bay ~Q 

Vlfi feetl 

,* A fixlngo:! ttha rcsl1tal at kland Falls at $1.00:,. 

».~ horse ]iowar 1f'{)~ the ·;first renewal 'tercln with a mln1mtita 

&t '2~OOOa1:~$~J 
a.. Afix1ng of the ~&ntal at "the J;,~ ,Sault t011 the 

t).l'$t t&m:~~ t1.00 JJ0Jf yeuper horse»oQr wi tha 

mb13.m\UI1 cf >'2,000.., 

·,···.lStt 



9. An ag~~rr~nt with regtu~d to r-eglllatlon (t! 

wa:t;~r 'Of 'the; Abitibi til1er to th$ 40!1-lm()n advantage 1l)f 

Ab1 tibt @ud th~lIldrG,i 

10. As i;.{) .SmOQtA Ro~k 1'a11$* a rell~wal of the: wa'tert 

1.8$6 and ~1c~n$e of ooo~»atlon; 

11. A lPelea$t) .f14i'!t,man1~1a.lm tQIft ll"u~rea$~.!llltwat$11' 

rentals betwe&lll aaytitcll., l~~;and J!a:y fitb. 1~6;; 
,lB.... Al"'E11~a~rft· trollt anYobligal't·lon 'be ;(H)flstllu"t 

wat~l1' d$'ff01o!W~n"t$a\ iala:n4 Falla and Y~Uow Fall$ 

:$:ndall ag~$lllent ;t:vom tJie w't·~'tt~n_nt. that th6fS9 lall. 

w13.1 notu$ l~a$e!l t,o ~nYQJll# $lse~ .as ·tJ.lat lliould 

lntWJ.rfare Vllth wat$~ :flf1wing dQ& ~o the- eilll.Q6th lloek 

Fall. ll$"~li):pmellt. 

10... A . :f-e:10a$~ trGUlth-e 8-,4):0 ,t):£ ita :right tt)· 

.x,l1o»r1a'tt.-betol'tt l1l&8, 

14 ..A.t~\u~gaon FallG, a $()J;lv$yatlceof the b&d of 

the Stll.J"gfl0n~1t:,,:er~ 

15. A renewal of tht! Ab.1t-1bt eon.e~fU301Qn; 

16. !he ill.1mll\a.tlo110f (h,!!·&WD. ''bonasee in oonaeet!t1)Ja 

with the ... G:dln 'th$ Abltlbi o:oneesaion"" 

1f,.trl\(! Via! V(1l/ot ilhfJ Crown'$' ltight to have 6u~t" 

400lpany bonda and its ft.4(le,p'tanoeo1: a bondiro. Ab1'tlbl 

in lIeu. ~l'H~~tlO£i 

13.· A11o~IH~$ of oC)(lUllation f-orthe ra11waw -e-onB~l'ne:'f$:e4 

by A'b1to1l.lt;. 



. 19. 111$ lrel};$wal. {)~ the cQcl1.eellud.ona at SIl'lQot;h ltoe,k 

Falla and tM aef4ul111ng l)f additional. wood iol1' "th~ 

£u:t\t~ . Sttplfurt {)f 'filii): 11\11~t 

20. Pr-ot't1loti0Ja. tagtlinst 0'1 intel"fa:ren1lle wl~h the 
. ~~, 

right-ot Abitibi ta t.ake ~~e;u f7f(Jm 'th~ uU'1d$ t.o 11. 
':;.'f::r.,-

tr&llafarred to the. OoVitrl'W.lent by the Algoma (:'ltnt.~l 

Balliuay. OQlllJiany. 

21 .• , A. :.r,:ann~llatl00 Qf the aV~lOOnt requ1r111-g 

Abitibi tQ·:tf~ke .wood :t'rOItl&w'k1ns. TGw,rumlp :and Shupsolt; 

;t011 the (lpe.~ation oZ the SauJ.t St~!t, ~le .m1l1..J 

S3.f' lA~.l'lJ!~.of o00apati.Qn. t{)~ dams. 6?6eted In 

'this fU'B61 . 

~4.. ~ta:,3righ\ b, tn. Qompanv to a.n lw.&1l4a::e CU.'b 

, .. 

ove~ lande _ O:r' lantia of no vall.t$ in 'tl'u,' eOllJ)easion &~ea$$ 

thearaa of.~aeh Qf the pa1!'celeJ: tltO $u1i'r.~der$d llQt,t0 

be 1$.8$ ~han .$& $'l tlarf,l nrtlf!JSl 

.-1>' eont~ol by th.9Qv.rnment of ~h$ d~ivillgea9ac:1tY 

of th~ litp~t}ll Rlv$~ ¥lbi4Jh wlll enable th-$ 6Q1U»any 'to' 

~iv$ l1i$ wo~dJ 

a-e. JitJduct10n of the bOllu,ae" w1 tll l'eHSlt6'et tQc FGr~. 

W11Uatu- uti lo~t Art.b.u timber &re36; 



al,w ~hil anpply 1)t addi't1onal .('sOd to the (lQmIUlll1 

t-O m&tke up thelollis 'Of ;pulpwoQd ~t;lt8arvea GoeaslQned by 

designation o;:fSQW 1(tg8 aa' w~a. 11 inches or m(l)-ftl a·t 

the bu.tt;, 

aa. The.aal1cellatiQU oX thQ1*lgh:ts 5l?3.1'lted to 

are-at Lakes Lum:btUi~ ef)Jll)!fH.'1Y on Septemb$)? l$'h~ 194(tl 

19.. fhe 'f)I~tta~ ssld$ of fl.lr.the~area'$i 

ZO. Oommoll at.lt1on ¢ll ·the palrt or t he Hydro.", t.b.$ . 

T-em1sktu!i.lng and!iollthel'-n. JailwQY' COllr,9EUlY alia Abi -t1ll! 

to~loa.e u.p a divlJJ;'sion ot wa'telo'"' at Dase~:rrat L.ake wntel). 

2redu.a~. th.$.Qou.nt ·of 'tfat$l" goug tnto Ab1~1b:t )l,ak-e:, 
~.,;.'f!:;.:/-, . 

31* Au. .. e,xt6na1on 01 W$.t(1~~~lSh,~ arid floOding 
"':'-- :.;" ~~' ... ;,' . ~-~: - . 

. :.. .. ,-

~!ghts letlta;s.$6 t k~nol(ii 

8S .. A.Qtion.by the QGv&lrument limt1ng the, o:uttiug 

otwQQd on Mtkfl: .lilJ1gQrtJ 

5i.. leaeI">a11Jr ~p$aklng. a ;tlenewal Qf allo-pelre:t1ng 

)fight. ft$ to. timbe%" {lOnOSt!HlJionsantl ll(;WVl~tr $xeept these. 

Vlhieh w1)uld,:tulJ no lO~$:t {)t 'l'1!1.lueow1:ng to the tlft­

op$'l"ation Qct. the ml11a:at Dspan.Ql.a SAnd Sturgeon: Fane;; 

~4~ (hl1n(}~al1y Bp~ak1ngalfjo., tnfe carrying 1ih~u.gh 

~f the te~ms ~t ~he a~reament QtJun$ 24th~ 193ft 

3i. ?la,;t;v0l"of lihe 1i~vl$ioosl11 i~ undel1' whieh tlia 

Ablt1bl 4.$ jfi$qul'!"f&d 'GQ apen4 '1.000.000 on t)aehQf tn$' 

Fort Wil.llam and am1d$"~" m1l1s; '-.. '" 



56.· 1fh~ ~ant t14 Abitibi of {loneeacSJlQll$ (ttl lake 

5u.pe»16~ to p:cov1d. 'tblber 1n ea$$ of 1" watel! .eond1t1bXlS 

on Lake lflp1g~n .. , 

1;7. T'Jleobt-ain!lng Gfael$~.U?eUlC~ t~xr Ab·1:t.lbl £rom 

the QQvar,umant·t $ sight to lteMp-tU$ l.1ml:ts und$l1 •• 

FOl'fH.it fi&sO\l;rtlt'la llfil,u.la'~lon _1'$ .. 
~~~£~ 

~1 :this t. of' t1tt} requ.l:t~em~n.t$ (It Abttibi 

it 1~ Gl~a~llaa~ that ~h& w~lf&~e ~t the· UQmpany 1$ 

depe.nde-l'lt 'to ~gretlt anant on the 8rSflIiatanoe r(;}c&1v.d 

f;rom t.he Qov~~nmellt.Sbu:Ull t.ile aovtrJ:tl'Ull$ni1 and th1l. 

invest-in@; pu.b110 haTe a h~e. 1ntefJ:~$tin thli! Q,om~,.* 

tl:l$ GQvernm~nt, filholl14 dowel?Ythillg .in 1 ts llQw~r '0 
tak$ Abitib1ou.t .of !?~~1\fe;rshl» and pl.a0tt 1-t ~:n a 

P&Y'~ bas1. •. .: 



On . S$jlt.emb~~ 26tl1 ~f the aame ~a~ thfl't Ail! ttl b1 

was placad In ~(d.verahi:p~ an {):t'h~r waepas_d by the. 

~ou.rt deelering Abli.llbi. 1n~lve1'l;G t1ud. 'tbet't the &tfai~$ 

'Ot the \}oIa:pany we~ to b.e wOl1Ad t'\.p under th~ Winding 
. (J.. r. 

Up Act.· ~g- .... e.Glar'koon whQ had been apllo1ntad 

reaeivGJ1" a eoupl~ t>t w~ekft p~eviot\s \Vas appointed 

liflu1datel"~h$ liont:r.eal :.frus't tl0lnpan.y. 'trll$t$.as 017 'bh$; 

bond ~l?tgag$ d~':ltf1;id .Jwa~ 1st. J.fJ.~2 waa pe!~1tted tOe 

b~gin. mortg~g$ 6otioa. 01\ MG~eh 21th" 19~5th$ Montreal" 

lfl?'itn 00mpany wta'$ 811101'1 'tb.~I'igh.ttQ tHall at metlting 

of tl1e bondbolchu'$ln Ol."dalT tQ apPQint a().~mmitt$$ to 

re)?ree~.ntt th~m. tIl the ~1}g~ge tantiQn. An: o,,<1.&Jt dat$4 
'. . .~~ 

D0eembelJ 20th"l lt3fi srant&d ~~$$10ll to ~r. :W ... ". 

0181'1($0l'i t@t>~sl{!l;na$ 111lu.idatOc~and t.ll1pQlnte(i Mr. ~:f . 

$ ... e:rh&~aen in hie, Jlae~. .~~ :{\$ce1ve~ 3i.$6otiated wl1tlr\ 

th. GO"f~tt'mA~nt with i'EH~pefJ;t totirilG~:r ~d~r rl@h'ts 

.and dlSf>1011e:d a ,tlHU'AtiJa:t-V of ~ep()3:t$ gatblv"d.Cn ;Iul.l Jl$p,,, 

1:93"* the MOi'lt1!'ealf~t\$t aUW1llQD.$4 by th(1Q.Mt;f]l of the 

QQut the bondlH))ld~rSi 1ft. ¢crd$~ t-o ()oJ1aid~r n plan' to'C th$ 

.~~~ of tho . a$a~ta of Ablt1bl whieh had been JU;fi. forth l}J 

the Bondh(}ld~~~f l?~Q't.0't:1VQaQmnu;lr.t~e~ '!his planftso 



bl'O!.lgh~ b~ft)l?& thlit QQ~t, £o~ aYlll:t(}Val... Su:b- "the 

P-r-oV1ne1al eovteQQlrl V'oicf$ no QPi1l1o-11 Ott \hie- ma t1t$~ 

beeauS$ l'teame unda)? "he ~uri$d1ilt-1ol1 of the Deminloa 

D~ing th~ 1_:e.s. e-illO$ l'3'2~y pl.ans W$~~ 

,Pl?Op03M tQ~ :t'eor8ani~1ng tbaeeru.pany.. thaa givlllfi th. , 

glrOU.P w.a.s &l~~yathr-&at&nati by ano-ther t an_d llO mu.t-utl.ll-y 

tleosJ;rtabl!(a pltlU wtas- furtlleomUg~ At 'timUEf tll$ (lonflic't 
.. -~,>. 

betw$en i;~ll was ~V$n l)lt~J;~ rcheb'Qnliholdel"GSH)(tlW$d the 

e~b.old$~$.ot ob$~lletinnal taG~ie$J and ct· a't.:rivin-g to'· 

$$l>&.bllsh ~. ~qu.j;~~'" that" ae~ording "tQ th.$ bQndholdex-s •. _ " - : - ~. ~'. . 

wafJ n0't 1ill$.~~t:or t-hmn.;~~n th0~th~ll" hand, the shu~~ 

Af>14ers elailli&.d tha't the b([)ndhol:d~~s we:t;~ trying t~ t:raem$ .. . . . 

theJiR ou~,.. '~h$ g~at,jp~bl;f}m i111~$-Qrganlzing t-he Company-. . --. 

W~1t to f1nas01:ne plan that wou.ld sat-l$fy' all ,Part-1$fI eQ~r:. 

oernfiHl.'", 

%1i-o:ould net be a~gued byanyotUl that·su.ffloien:& . - ;,.. 

-:;~?~ .~ 

t.1m$ had. nO.t .lap$~din ori.r to sol."fe t-he g i:nan(lial. 

-4'f:tieult1e-~.." In the year .. that i-tl;S-ed .s1n(}$ Ah1tib'l ow'a.. 
~ "5 

plaeed 111 ~:6eelveP$11!'" ~he newap.rlntt i,n.du3tl?J' halilbe't)tI; 

-t,llr~\lghae:.Qll1pl~il-t& (Jlcl~~ ft-e Ji0x·1od 19Za....lt3$ waa oa. $ct 

.ii~elile'.'dQ:P~$~ll0nl190'~19IV (l~Q.t fal!r J}2Q$p@r1tY.J 



1.9JS and tIle ea.rly :y8.l"t Qf J.,})~9 one of' s~i~t. N{).$sslQlt. 

ad. the la:t'Gel? halt of 1'39 and ml was 011{i 'of lJa~ 

.p;.O.panYSllbJecu to au.ch ra.:pid 
.;;(( 

ehanges £\last baveax1b::u~eallit.al. wh1:03 15 aq,'{t 

bttrd-en@Q; w;i.th .lxa(l0~Ug0. It i11c itl tQfl.~ap$ r6lJar:rmg y , 

ditt1ault1~$~ ~he attampt$ to ~aQ~gan1~. in 193V 

taUad bl~HJatllll$ th~wo1"k1ng tlt;.pl ~,al. Waff not la3?se sno'llgh 
.,' -. 

to w-srTmnt a 01li.Ulge :l:n th$ (}t\;Pitals't:ruotu.r~~ Bat 

$U.\'H1H~tq~ri.t:l1 that(;l'gfl~iot\l'f.;y d1slai;paareeL" and thet'$ 

apJ)~ar$(t J,:o bfi.1 no good IiQ.rllQae in pl."oloogingthe 

l~(}e'~v~l"$.hip* 

~.r;ns ,bondholdetJJ$J W~l"e qui0k to p,01nt o,u:t 'th~-t 

the 1mprovemen:t of th~ 'itwrklngcaltital. WQt\ d'lUl to theIalt 

!r!hay had ~etlej;v6d n~ In\lJ,reat :9ay~nts fino~ 111'32~and 

i~ li1&$ ~d$ that WOtild ~~dinarl1¥ hava been jQ1tl.t~ 

bOOdh~l.d~~fSthat b~Qught atmllt 'the !m,proVfW1Qtrt Qt: 1}htl 

W'Grklngeag1i1al. 

period ga~ 11totl..$ etteoll!"agemant til) tn$ l$Mw.h()ld$~a 

B$eking tQ. $stablifJ!h aStlbEr~aXl.tial equit7*,It we. 

in ttne futtl!"$' that th~s'\\'t hoped t~ find their r .. -au.rnt5 •. 

ll$i'Qread.,ptlne MY 1tt1H."tlr:sanl~atl.Q;n. plan. 'th$ »oait:ion 

of ~ne al:Hil;fEtllH';;}lders ha<itQ be ~Qnsidered $V'fltl'l "thOcugh th. 

bQndbold~1"$ have 'flre:tt elaim 011 'the tUfseta. 

8$'1$1:a1 cQmm1tts$s _lie t'o~lll$d in Qrtier to 

proteot til$ variou,$ lIart1elt., 



ifhi~ oornmlt~ee", fo:rmed in 1:932 to entQree 

mortaBe aotiol1;t llX'oPQeed tWQPl.ana fi one ill 1.90V $l'ld 1)l1e 
:,:r~ 

:1 
other in 193~", ~rha ii~$t* J~tm '()i: 8:ftl$$ og Maeiis 

ljUI't}hl1l€;t$ of' the aaaets of Abj:~;1hi by a neVl eom,pany~ 
. . 

Ano.r~w Flet'litlP,hStantonGrlf:t:i.$$ Rt", RO!l<t A. M~igh$;nJr':'" 

Jhiwtiu?i! $ .. Reid" ~oaaJth 1",. Ripleyi' f:tnu Vi", Ii .. SQmervil~.~_ 

2. 1.'Ue Jondhcld~l~S't Imili~$'~ve tlQrum1tt-a~ ~~~., __ ~~"iA . __ - 'l§P;fl,;q-~~lt .:~.-_ :&Lttn~ 

!hi :GQtnmitt;c$& wttf,l iOl"mad j~1l. BfJ1ftfJmb~l!'t. 
~~:f!} 

11an ()t l?tQc@dure., lit$ mambatr·s ine lllded: .... HQnttSll' l!(tn~' 

L. D~~YtQnj: J. A .. Kl1patrlek. A. D. C(:ibb~n and Hugh Ma.~y., 

.':rhltl $0Wll1t~. forme-a in Jla:y.eh" ',1959 .. preaeJ:i,.ts4 

its own PltUll.tr:r re.ol'ganlzat1on. Its membe:f¥e 1nel.u.o.edto; 

]) .. Il .. G1S001l. W\I! A., .Qr~'J K* e*~aol. F. H.. Beau-on. 

A~tb.ul' G.Slagat. Xi> Q ••. ;a. ;BrGl~ hl.l t K,. C.". L llQwalid.:· 

W6bst-er'tBtanl$:ifSt~ange.r* oand0 1O M. Keya" 

:' ~;--



'.'I:11i$ committee waa formad in J4arQh, 3.939. 

There wae fa formal' eOJ11..rnon sna:tteholdexos* ()o,m.mit'tet) 

und<iJY Oollin 13rooka. rapl1 esan:ting totidlothmerell1'hi$, 

oommittee an,a. its p3?e(Hln~a~so~ i.Ve:re alwaY$ in o;ppoa1t~ion 

·to the bondh()l(l$rt;L~ "Its Il1€Htl.OerS inoluded;"", R .. G. Meeoh, 

K .. 0 .. , Co1, .. K. P .. Marshall) L .. J.l,.,.Renax\.d, WillJ.araA. 

Sanda, Ii" B .. Iiousser~ 0 .. , A", Oushing. L~ M .. Wood, and 

at II Clair (}. Tlolland .. 

5. The General Oreditors t Oonwit"&ee 
~~~h.'R't·kl. -_--ik! .... ·.~;?!,sn __ - ;~-.Ill> - .;.!ffl't~"""':. ·~~~I". 

This eo.mmittee wa,a fOl:"med in Ma:Nl'h1 1939; to, 

Ol?p,aniz$ tr~lde ereditors in t.:):rdCIJJ.'l ~vo oppose the Plan 

of P!l?Q(tedure. This aomm,it'hee uSt;l.ally worked in Qloaa 

agreem.ent with l1~et'el .. t:'ad and common. shar$llOld~l"a t 

1$011111U tteesand the bondholdere"*'1,,(l:G~.il~<. OOJllmi tt~ •• , 

,Ita 11l~1l1lber,a l.n(}luded:~ 

and B. V ,.At~j.n$Pll. 

6. 'rh~. J!.tji!ltaB~~ll'H Q~~ll!t"·~,,~!~ 

". ~.' '" 

" 

'l'thl.e 6orornittee W&$ tormed in Augllfrt, 19~9t .1}il 

an effort to £1nd a ba.ais .tor ag~s(ljment among th$ 

dl,fI'erentparties. It$ t'irat eha.lrmali W61S the late 

Thoraas Jt'"adshaw f !his 00f$1 trtH"e, nnflOWlaed fa pl.an of :tt,e . 

own~ and offer~d many auggeatio~ua1n ilifH)t1S$.*onf!h Xts 

members l~e.luded=. HQth G. liowa.,:r-d '&~gu.$Qnl ~l1lEt$ Y. , 

27. 



l4u.x-doeh. K. "it t and Bon. Gordon W ~ $Oo.tt. 

A large n'U.ln\'H3;t"- of r$ol'ganizat1on plana tor 

Abitibi. W'l19 pro:pO$fH1. The ;londholders' Proteotive 
~t$ 

Qommitte$ annQunced II 1)1.*opo$a1,$ in Ma~eh. 1905h 

lJh~$e W~)1$ tlllbod1ed in the J?l.anof irooedlll?e on behalf 

of th$ IH)ndholdeX*. fQ:r; the purohase af assets of 

4hi tibi bY' a new QQmpany. At the sal.e the Qomml ttee 

in t(tnded to b~V thet)om.panr and d1stl'llbu.t. the seou.r! tieS) 

oit a new oompany on tn. fQll(l)wing basis;; EaO,h $1.000 

bond would l:~celvt; a Cliertltieat.e st b&nef1oial 1n:U$re$1 

representing 40 share$ of oommon stook. ~e hQlderfl 

of nOll~de»oe1tedbQn.ets wollld :t?eG~ive a ;p~()po~tlonate 

share of the sale p~1Q. in oa$h. The holder Qfeaoh 

7% preferred sha.:V$ WQu.ld get warrants tob"",,. 12 $hare of 

OOllttllQn at p~1e$$ X'an.glng t:eOlU $36 to .41 a aharth Wb. 

holder of ea.(lh e% prefel?i'*eq. $ha;c~wQuld get wRl'l'anilS 

tor 4" litharee of eQmmQll a-t thEa same pric(b. fhe holde:tt 

Qteaeh (Jommon ahara would get tit warrant fQ~:L/lQ of 

. a share Oct new (lQmmonstQ()k,. 1111$eeurt'a c:redltol"$ woul.d 

re(}e1ve w~l';ttantsa for 3harssof ()QmDlcn t13tOQk/ l."epre$$nt1ng 

5~.o6 per()ent Qf tb.eil' olelirn$; 

Wbe Qthel' oonnu!tteea QP:PQf:Hld this plath 

Iu.t onOotober 16t.h.. 1940. tnf,l assets et Ab1t1b1wert 

o·ffer$d ,for sale by the Mastfjlt' of 1;.h$ Su.prem.$. Oourt of 

Ontario. Onll onebld, thatot $00,000,000. was m.e.det:. 



Wh1$ bid waa mad. byn. J. ~1n..gt0n; who.wa$ ohairman 

of th$ IQndhol.de~$f If:l!(rtHlHltiiv$ Qommitt~ef ())n behalf of 

this Oommittee.. .But. $ince this bid waaless than the 

ittssrV$ bid fixed by the Master,. the Qffsar eoul.<J. not 

b~ aQG611ted. The pl,1Q;poaalt that the assets should be 

in:un<adietelr aol~ witihQut til reSjEtrVe bid being ;fixed.. wal 
i 

adjou~n$¢ with leave tQ any pav\y to b~1ns 1t on 1n 

01'.1:$ week· .. notioe at any t1m~.~, 

. f!lehdependf,lnt QO.nun1tt(H), wh1eh hoped to brins. 

"bGgethe;r :~h$ wid$lY opposed. views (If thed1fte~ent 

partie" oft$lN~dli,oPQBal' whioh woU.ld have Qlim1nated; 
{ .--" .. 

all fixed eharge,,, ~,h,1$ ()omm1t,ttl& wou.ld havt? g1 V$A 

40 share$ of $25 pal', oW'llll,lat1ve~ oonvertible ;Pl?eferl'€td 

atQok fow: $aeh $1000 bondit For eaehshar$ held,. the 7" preferreCl 

12 n,ew CQmnton $hat*~Hiii the 61.&. 

pr$:e$:~red ,aharehol.delt$ wou.l.d. fS$'b 4 l'l.GWO,oramon. snare$,~~d 

th~ common :sha~aholdej!$ would.getl/J.,O of' a shaX'e Gf (.l~mmon. 

Although,~~~16 $heU.'flJholder" ~$)1.' ,qu;ok.,to annQ\Uloe theill . 

$upport •. Jillls plan failfotd beeau.$~ 1 t did nQ,& raQe1 va 
<' : .. :" 

'the ~refel?red Shareholders IOQmnU.1rt.eeannou.!ia'ed , 

a »lan. t\ 1939 j bU.t· this, like moet othtl;rs~ reOe1V&d~."'t;tl. 
a'btent1(f)~" 'the 1;1qu.1da:tQr. 141'. R. SJlMePheraon put tOl1'war4 



a ,pian whioh had bet}n b~~o~e the OOl~ll:e slnQf) 19~7. *lfhe 

lndepelldent Qommit.t~$ did a great deal. of work on a . 

revised plan.Whis ant 1$ interesting in that it ou.tllu$' 

a d.lft~u:enttyp$ £)f appl'oach to :bhe p~()blem. 1'0 
~ 

would sive eaoh $1000 bond, 10% of p1'1no1:pal in 1'1).'1$$ 
r. : -

mort gaga oQnd$,4)Q% in .inoome bonds ,20 . sllareof l.)l'ef$!t'l;'$d 

and 10 $ha.xo$s of OommQlh ~$7% ;Pl'ef$rl1'Gd$har$holdfU.~ •.. 

would ,reoeive ~ neWOQ1llmon $ha~es tQ)!! fZIaOh share. the . 

6?b»rete:ered shareholders would :r$<!Jelve 3 shal1aa of 

eQmtnonfor ~aell. share. and the CQnntlon shareholders fOll 

eaoh share wOllld :v~a$:1;V'. 1/10 of a new oornxnon eha:t*e. 

Nolte of these pland de~:d.e4 the bQlldhQldEJX's·tihe. 

right t.Qthei~ ala:1111on tn. (l$$ets Qt Ab1t;1:bl bef(l)re 

th.:e $he~ehold$l?$ got any •. *lhe problem was to (letexomin$ 

whet ahare,t if. any, if thaa$sets ehQu.ld go to t,b$ 

$hareholdelts.lt was vel'ty d1tf1o"'lt to devise tit :plan 

that would satisfy bQt;hp~wti$~it Whe.bQndhQlder~1 pla~ 

of lJ~Q0edt\r.$ stated. tl1at tJit $Ej~mlliJ 1dla to e:a;peot th(l ... 

:r,$quisi teoonsent ot pondno).,de:r$ to any 4ll'1l*angenul!lnts 

which mal~1iI$u.b2tant1al pr0vieion for \U1$eQlU'ed. oreditor. 
. 'r~ .., 

and el1areholdt)~$l \vhO appear to havEl llQequ.1tl. and it 

seems ~llst as 'lUl11ltaly th~t oonsent oan be Qbtained. f~n1. 

unseoure~t);irJ'adito:ri and ellareholder$ to an arlNang~rnen1t 

whioh 1ll.a}¢$$l'lo material provision tor them,,¥( WhU$ t\ 

~eorgani2lat1Qn under the proif1siQns of 'the Osmpanies f 

. 
e~editor$ .A,r~a.m$nt A.ct, 1955 and '1heOompanies Aet. ls)U 

10. 



ot th$ Domin1o~ Qf Can~da appea~ed impraetical_ ~he 

:formal' Aot ~qa1~ed the apeem~nt of a ma3011ity tn 

ll.wnb0:r repr~$'nt_1ng thrae ..... toul?ths :tn va),u.$Qf li:faoh 

c.lass of :~l'6dlto11'S present and voting in 'pe~aon QW 

by PlrQxy, and th.e latter Au' re-quired the a~r~$rc.en.t of 

prea~n'b ln p0.ra0.:n O~ by p'1loX1/ br 

and voted~Oons$q\\$ntl" the bondholders dJ~v1$~d tht):i.lr 

Plan of JirocedU1'8 as being the only, (lourae l$;tt open it -

.. Th$)J$ Ws'$ oQnfllo'b betwEI$11 tl:t;$ ehaxoeholdeX's. ~l'lcl 

the bQudb()ld6lTi with rel$a:rd to equ.ity and the methods 

.m)loy~d br aQe~.Wh'$ 'b0ndholder1!l, .. pointing to the siz. 

of. the1.p total olaima fel! 1n.teX'est and p~;1nolpf;\l whieh 

that ~h$ :sat.;i.sfaotion of thaea elaims Vlould leli):v$ 

nQth.ing OVal' :tQ-11 the sharelloldel1s lt tt was 'tiheizt IIloney 

whioh ha.d been J;Rld in' lnt-lreat,that bu.ilt-up wOl'kinS 

~a'p1 tal anD. impX!Oved plante, msk1ng th$m more effiei.ent. 

While.on th$Qtna1f hand~he Shuehot$l'a had. uQntr1buted 
, ...... ,-

l10thins einQe the shares were £ilQld.1n 1928. Futherm(Jre,· 

the1 ~$llu!J;rt~d ths'Geaeh oon.(iH~aaion on their part' wa$ 

o Quntetoedby othe» <i$manus :t'~omth$ enaJ;J$lloldel1$. 

The sharehQldel.-'s repl'tll$$ll"teti b1 .S$Vtill,al 

QQlmnitte$'$ made flt,1l:nilai' assertiolls and. aoo'U.sa:tion$ against 

th$ bondho).dere' flom.m1ttee. 'rhey pointed to olea~ 

:i.-



eTidellOet1 Qf g~owi.n~ earnings and added th.at this vlaa' 

ai thing to what CQu.ld be meade under a newg,omPM-Y 1'1"$$ 
',t;,-. 

fi-om tbe rEHst»lot.lol'l$ of r$l)f!ld;Verahlp. tphllS .• 'bh&y 

argued there wae a l'$al equ.ity ava11ablf:l fQ11 shalJ'tnolders., 

Ifhey did not deny the ;p»1(uo' €lla1m of t.hEl bQ:ndhQldEU.~s; 

but obJee;ted to tlle"halN;)h tf _thQd$ in th~ bondholdet'st. 

plMtih~hey aQcu,ae<i the bondholdt'UJS of trying to fovm 

a l.a~ge oombine in th(l)Oanad1t'ltl. newsJvin, 1.ndu.str1 with. 

t1\$ lll.lr;po,s$ of dominating th~ industry f01fthe1r pel'SQual 

, ,,(this. and 

reta.i11m·ts.ad with the aceueationtliat the $h.ar~hold.$l'e 

'Were oU,ttQ gain c.ontl?'olof th$ Qompany at whe:t:ieve~tl'le 

eOS;lt. 



A ROllalOo_s4,on was apPQlnted at!.' QQtQ~1i' 26th. 

3.940 bri:cemier llEtpburn $0 invest.igate 'th$ atfa,i n and 

financial and oor.porate~tru.o . of Ab:lt1b1. fhi. 

<aommittee wa~ head by:flon. (lhaX*lee HeTague 1 Justiq$ 

of th~ Aplleal 1)1v1$j.on of th.$ .S\l»r~me Oourt of Onta:r1o t 

w1"th .$il"iame$ DWln, l?rasident and Ohairman of' theJo,,:rd 

ot the Al.goma $t~elOQ~»orationt Ltd,. a~d A. Et Jlyment f 

Qhalrman $£ th~ JQard of the Oan,ad1a,u (latle:cal El.ectrie 

Oompany as memball'$. Wh1$ $Q.mmi.$sion wa$ l'ollm$d w1tb .. 

th$ pu.:rpo~eO.:t' reCQmme,p.dingtQ thee(}vernment a. ;plan 

of r$o~gan3,eat1Qn of .Abitibi whiehwou.ld bE!! i:n th$ b&st 

1ntereet$ ot all :partie$ O.on(H~l*ned. h ord$~ that -th$ 

Jrlfl);POl."'t whlohthe loyal Oommissioll would make 1111sht b~ 

()Oll$ide~i;ld._, the pl.ano! theflondhQld$~,f p~()te.t~i$ 
.. :~ 

OQmml 'tt$$. namely the Plan of 'roQ$a.urt for- the purollaS6 

of ataets 'Of Abitibi. was ad~QUl!nEHl with leaV'e to D1'1ng 

.1 t on aftel"ona week" I;) not1 Cfl ~ 

Whe.Gonuni$siQu hald J.)ubll() hearings in the 

Leg1sl.a:tive Chamber- 1n th$ Jar-11arnent 1u.11d1ngsat 'o~ont() 

on~ovember 4th, 5th, $'bh..'1th f 12th •. 13th. 14th. 15th. 

Doo$mbe~ ~th, lOth. 11th. 11140 and Januat7 6thJ 7th.Sth.. 

1.941. At. thesflII hearings lll?'. Q~I!!. o larks on , the paQ~d.1fe~ 



·& 

of Ald.t1b1.~onttlib\lt.d largely" submitting f1nan(jial 

and p:vodu.etion stia:tenlfu),iHh In his opinion, S'Q~eo-n 

Fa.lls and· Espanola mille we~e CQrnmereial.ly ·valuelEHil$ 

tOlt" newsllrint pX*(j)du()'~1Qn~ 'ill. wQ~ldng Qap1 tall whieb. wa. 

about $19·' lIon wae more than adequai'. and' £lome 
~ r. 

of it cou.ld be UtEJad to Ita', lnte1!$s"b $l1a~g$$" 'fhfiJ news .... 

p!lrint pw1e.~Qf $&0 a tOlt-f plu.$ the exo hang $ of tl) 
Un! te4 . Sta'ti~$ ·OOlll,lUm$~$ ge.V'ethe m!lll~, . 

t~111 p~Qf1t. In his $stima.tionth.e~e· was no tuX"bh~~ 

p\l.%tpO$$ in.-keeping Abitibi in· ~(iHle1vel?Qllip. Besides ~l1i1 

(h '1:11 Ole.~k$onf$ ~0ntr1bu.tiQnl;ltmany oth$rSsSll;ggtlH~te~ 

plane andplfOPQsale to the (lom.tn1tUJ.lon. 

:~rM ~dward a-. ite~aghan$u.bmltteda plan QIl. 

bahalf othira $ompan1, the Xnterllat:i.Qnal Sell'v1o$ Compap.:r 

ot Cana.d~*Vnd~~ hi' plan, Ab1t1b1 would be tl1v1d,if;d. .1nto 

tWQse»a :t'a."4$ Gompa..ti:Lee, th$ Ab1 tib1- Powe~ Qompany f wh.ich 

wouliitake OV$r the power p!'eQJeete and :r$SOUl'Ol/lS" and 

fihe A'b1t1b1ifQw$3{ Ct;>ro.panYt whioh would takfJ OV~l1 th$ newe"" 

print and paper mills. The holder of eaoh $1000 bond. 

wo\t).d r~¢elva tho !ollow1ns, a $100 in ca$h. a.~008t% 

bond of Ab1t~ibl FGwe~ Company j 2 oo:mmon shar~lof' 
. . 

l'rovinoiallap&ll CompanYtand 2 ~ornm.()n ahare. uf Abitibi 

Pape:c Oomp.anT~ 'he sha,;reholdertJ and <lX'ed1 tH)~' wou.ld l"'eee1ve 



tommon sba~es ot Abitibi P~'par Oom:pany on the following 

'bafBi$;, tor eeQh 'fa prete~l"'$d share would get l1i share$ 

of newcomtnon. f'Ol' eaeh 6~ p:eete:rred share woald get 

1 ahara of new 40ll'lf¢On t :f'Q~ eaoh 12* old oommon $hares 

wou.ld rSQei va 1 nG-w oommon. anal--e ,. and to:oeaph tarS olaim 
.:1;<. 

!ane~ati ~red1tQrs would get 1 new OQrmnon ehare.~ 
0/ . 

MeSalJ!&h A.E. 0$1$1' &: Company put torwall'd a 

;plan wh:toh" . althoui5h it had 110 vigiddld'in1:b1ons" wae 

$Ucf'fio1entlY$last10 to prQv1d .. fo:t' any ~unergen<.tiG1l;h 

Und~;tt thj.Q ;plan the b~db.ol.ders. '/ou14 l'f.Hleive the sam~ 

am.ount of' inoome bond$ and 11\1$0 &6% .0£ new common $har~$ 

toeo1fer .a~lJear$ of intel.ieet. WhEt hQld;ev ot each 7% 

pX'$ferred .sha:re would re'ael va 1* new ·qommon $hare& t 

thlB hol.dell Qf €H?lJlh 6~ p~$terl!'Elld share wOl1ld l'ElCEiivCf.\! 

~f et $ha~e.:and th$ OOIml'lon S:l:iar$holders for averY 30 

ahare~ held. WO'Ltld, rf)O ~i ve 1 n.ew tOmDlO.tl shaX'$,. 'rh~' 

gene3Jal ored1 to:t$ wou.ld get a total of 107 t 932 treasuX'y. 

$ha1Je~* 

ljnder a plan Plu);PQsed byWil11am ]). IOSSt at 

Batten. los$ and OOn't,PfmY of '!oronto. the following were 

"0 be lssuedJD% f1rr$t tnOl:~g$slnld.ng tund bonds anu:.nUltita~ 

tQ $'8 J 2i7 .000, i~ Oun!.u.la'ti Y$ s1nldng fund bonds amO:UJ1'tilIJ.S 

to t.21t 7iO ,:U~O.. and 1 t 167 .{)02oommon $ha~e$.'or' ElB.(Jh 

$1000 bond. the hol.der would re(H~i ve $1000 !n i% fi:tJ$t 



mQ;ctg:ageb.ond~ t .450 In 6% o:wnulat1 V'$ bonde, ana 3..4 !ll 

. $har$$ of eOmn'.l.On. fhe :p~e:f'eln~ed $ha~ehold(!q."'$ would l2'eQe1ve 

fort ee.oh ehal1'& held 1 QOmmQIl sha;t\$. and tM OOmInon 

aha¥'eholdel';'$ 'Wo'U-l.d receive: 1 altars tQ~ every tell ileld .• 

:t4l? Rosa Qlaimed that his pl&n would p'@rmit all:.,: 

aotttru..eto the b :t1~ 01 bQndhQld~rs# Wlt11 their 

had Q$f)l1 met in full. Whell theae: elaims wel!~ 

matI the bondhQldt)l's wou.ld still retain a la~g:$ l11t~}.'fe$t 
.ii. -

. . 

He 'tI.rsed thf:rt any surplus the cotllp'any had $hould be u.a~cl 

to bee1nt~Ell a:aoumulation of til slnldng fund. and ;ven~\!1 ... 

in tereert»ayxnents" 

A plan su.bmittQd by-Mr. W. CiI' Lruuont, fa 

7!oron1iQ1,uV$$tm.$nt (l$aler • (\Hlllftd. :for the 1$su.lne$ of 
~-:..:.,. 

f:Lt:et mo~'~· fiJ bonds to Q{)V$r t10~of tll. p»iueipal of 

the outstanding tirtft1 mortgaa;i: b¢nd.$ '\ and 1)1' 1nQome ' 

d$QfIln'btu'$$ to Qcov~r th~ 'balaneeotfll!e11 m.o:ttgag$b(i)n~s .. 

010$$ A e}}are$ Qt $100 par value t whiul1 WGJuld earl?'1 \foting 

POWtlll'. would be 18$11$4 to oova~ 1n.te:oest arreaX'sl, and '. 
"y . 

Ola$$ » sh..al'es of $l.OOpar Va,lll$ wGuldbe 1$$u'ad to 

pl1ete;Ll;t,'$(}. a.nd OQln.rt10n shal-enoldEl:i?$.· Olas$ I. ah&)?es would-­

be dist:d,bu.ted in the followin~wayt- Elaab, hold$v of .~,. 

if%- p:lret$rrEJd eha!',. 'Would. reQt;)"j,vQ 2 ehal7e$ of eltUiU!l lltel!l,eh 

hold$x* of a ," p~ef&I'rsd Sha11 $ wou.ld get. 1 silalJ$ Qf alae. It 

and OOIDmOllshavellQlderS for every 4.0 $hares of Qommon hel.d 



• 

WQuld reoe1v$ 1 $har& Qtfllla$s lh At'tHU?' thepaYlent of: . 

interel:lt, depreciation, and other ()ha:r8e$~ the balanQ$of 

ineome ~J.to e,& W'ou.ldbepald to in(}otn& debentu.re holp,el?s •. 

Attel,1 tIlis, t>O%ot 'On" remaining eu.v;plu,,$ would be umed 

to .;r$t1~e lneolll,$ d$bentu,J!lEts. and that au.r:plu3 remaininG 

'Would be pllid :tn equ.al d.i v:td.en<h.l to Class A. and 11 

$halJehol~~rsi@ 

A ;plan to take Abitibi Qut of ;tJI1Hn~lv~r$hill by 

.ot $lpiO wo~th. Of s$()u:c1 ties to th$ holder- Q~ 

$eQh $1000 bond wal $ll.bmitted te thEt loyal. OQmDlis$ion' 

by .Ml1. R. S" Meih$:I?s0n .. th611qu.1dator~ .FQI" $8:oh $1000 

'bon.d a. new $1000 bond be&X*1.n$ a mruldatol7, qatnulativ$ 

inte:i?$-st.i),t 4~t plu.a in()()llle o:t from 1 toS.", dfJpend$n:u 

Qll the tll.l1oun$ of Qut$tand1ng irrt>e:Cf)st wQ~:t1ants" WQuld
c
": 

be i ssu.ed.if:o thi$ would 'be addtd tl1001n t(tll 1nte:t1'~$t 

wal'rants. l?ed$emable at .&0 eaell. Md the holtl&l.* of EJa4h 

old bond waul-it 1"$oe1ve .~O oaehQil~eo;cg$n.tzation $114 

$u.:rl."*ende:V,Qf t)Jd.st1ng lJond$ ~ All.sharenQldel's would be; 

lett1n th$1~ sant$poai t1on, and \UlfJeellt"ed (U?0,dl tors would 

'be paid 25_ in <taGh and the bal.auoe ill E'Hrl,u.al .... ~JfI,l. '., 

pa;ymentsbefor. ab)" d1v1d.enci$ we%!'$ pa.1d. ?1h$ p)l$f.a;i?re(}. and 

.ommon ahaf'(;Jholder$ wou.ld ~$oe.iv.$ no d1v1d4'nda u.ntil the: 

debt had .been 11:edu.Qed to ~4SJ. OOOf 000 and the 'tU\seeu.re(\ 

",x-ed.itOJ?lJpta1.d tn full., 

Atte~ :r!~V'L~wing the historY' of the ()ompanyl$ .. 

d1:t:f'1eu.ltles. the. eol'Dlll1slSiOna1'Sl;'6;POl'te,d that they WQl'e 



i.mpressed with the 1nad~qu.aoy of ex1.eting legielation 

to mEu~t suoh situatio.ne &$ might 8l'ise wh$neOmllan1e«t 

:find themselves in. tlnanoial t:tQublciUh A reorganization 

u.nCle~ the p.rov1$iontil of th$ iJompanisfl t OrtditQIta 

Urlinlgem.~u~t Aet. 19~~ and 'R:n~ com:pa~'$ Aot, 19434 of' the 

J)():miniQn of Oanada. $eemedto be 1nip!iaotioal with re$p~ot 

to Ablt1b.1.. The ioya.l Oommission hoped. tthat suf:fiQ1eIlt; 

public interest might D$ avo\lsEld ttl bring abou.t ()hal1~e8 

in the laws.'lh$-Y $-\l.~gestedthat simil.ar lasls1at1on 

in the United States might be tak~n Eisa basis. bu.t as a. 

'baeis only" as they'b$l,leved 11) (}ou.ld be improved. 

-In 1957 th$SQndhol.del"st Pretel1t1ve Oommitrtee 

putto);!ltha plan of' ;tleQ~gan1~ation in W'niohi.t W'f.t$ 

a.drnitj yed that tll$ aharehQld$!l$ lleld $omeElf,lu1 t., 11 au. t in , 

194.0 'the .sarne ~om.m.1ttei stated that there wag! no equity fQr 

the.shta;S:;'fJuolderth l:a other words. tb.$ QQIUn't1ttaee1:v.)s$ to 

19norethe. ;p:fovi«1ioI1s of th~ GC}111pan1ae f el*~dl to),'. A:f~_an€5$. 

me.nt ,A~t*bf.HH1U.S$ 'n lt$ Ju(tgment thel'$ was no lS$tUlara 

to whethel,ltll$r~ was an equity Or' not. .It ~hou.ld be the 

power .of the Oourt. not the powel! ot the bondholdar$, to 

3udg$ as to wheth!(:)J!tlle shareholders na:lf& an equi t1 or. not. 

'Ul1.da:r the exietin#J!: law at th$t i~ime-t the bondhol.ders ~t 

they (tOil.Qluded tuel."e wafij nGequ..lty ;t'()~ snareholders,ool).ld 

tor~H)les& ,throu~h eale~ I.'J,\ the alHi~(im.(,7e of other bids~ theY' 

ooul.d b11Jth$ a.s$$ta :fO!f.l mu.eh less than 'their real valu.e, 



to the dlsQJ.dvantageof tUft eha:reholder-s and thQs~ 

bondholders whQ had not plaead thell! bonds in the hands 

of the Oomraitt$$. 

!l,lG'\tiou,slyan EtSl!'e@ment had ,been made 011 

June 10th. 19011 bs'tw(f,)$n 'lihe 111em'bfJ:t'$ Qf tb.eIQlldholde))'s 1 

l?20t0~'tiveO.ttee and the holcLe~e of f1~$t lllQrtgag~ 

bonds. 'his aSr$4fmGnt ,gav$ t~ e.Q.rtl.lU1tt~$ th$ P0t'f$l", 

either bei;oX'$ oX' aft$:t;' th~ sale of th.& assets Qf the . 

!~;:;' 

t>l' :tl$ jeet ,anyplall not ;Pl'tltpara,dby the e O1luni:trtee., It 

alfJQ asa~rt$d that an, d&J)Qsitox- oould w:11:ihdt'~xw from 
.~j;: - . . - ~ 

tp.e ~I~e~ment within 30 day. after the oomm1tiifii~ lilad$ 
. ',Co" .. 

. pu.b110 itflls:p.p:t:ovalo't a ;plan OIC -an agre~unant., Ju..t t:nosi 

d'PQ$1to?~ whQ did not withdraw VH~;r$' S\l»p~$ed to have 

ag~eed tattle ,plan wb.Elthe~ th$f :reo$l vedaetual nQtiQ~· 

0~ not. Whis d$po$1t ag~etun&nt. had bSlllll :in effect aill~~ 

1952, andwb.atever th~ at.~l1iu.d~ Qf d$:p~a1ting bondhold~r~ 

m,i,ght 'be~t) any alll"angemant witl,. Ulu/I$([turedOlredi'tov$ and -

.ehal"ehGldel?s; 'they W$1:6 in th$ haruts Qf the OQl1J.In.itte~d'U.. 

to this ~@t:e$.rll$nt,. "the Royal Oomnt1s:.\d.on expressed th. 

v1ew l.tUatth\lto.ourt IlJrJ.onld have th$ right )Yega:rdles$ O;tanT 

t~u:·ms in t'tepQs;i:b a~)]EH~ment$, to oX'de~ a fu.Uand1ndtl!,l;l(!Uld@nt 

;~he¢Qmnd.$aioll ;point@d out that Abitibi {Jou.ld'llOt 

hop. to :lmPl?O'if¢) its financial postt1Ql1 ShQllld the poli¢yof 

~Qrat1on not be eQntlnue4. Th$,Oanad1an newsprint mill$ 



had a eepa 01 ty in eX(Jea$ of 'bhQ d$Inand tbr newapr1n1t, 

and theSEi ldlls in th$ oompetition f03J bu.a!LllEtliH3 W$l."e 

111£61'1 to out ·the1~ p1'1e$$ b~lQW the 'leV(I)l at whiQh 

<,>pel?etioll could be prQfi tab)., 'W).le~$ a poliey of 

policy of p~oratiQn was adopted. the d$preesion and 

.llttl:lroat (lompetion tOll:"eed. the. pl'lQ(& .of new$p:tin'r; down to 

t4:0 P$:r!' ton~ ht when. a pl'or.etiQl'l, politly lieu, adopted. 
"J~~ 

'" 19~6 by OntaJ?iQ alta ~u.e'ba(J. the ;pr10$ of newtttprin:G 
~ .' . 

l"02$ to $4.~,60in 1937. and to $30.00 in li138. f,£i111$ 

:rise in p1'1o$ was due to a o~rtain eilltent to th1epo11oYtI 

In thfJ last 'few reartlJ Pl?()dllOtljh. was ," less than 70% of ., 

oapa"it1 t a,nd, 1t Vl?OratiQll was llot o~n:td,1ilu.$d the tndu.st»y 
, , 

might go back ,to t.b.e oQndltioliS exieti.llg m 193,2 an.d1.90~. 

Sueh a oQndition WQul.d bEt very d1$aa.1HJI~oU.$ to Abitibi., . 

Xt ~a$ ·th,~V'iew of the aOll!rtliseion th€.t p~oration WQtUd. ", 
-~ 

bQ highly. ll.f.lsi:rable and that the G0ve:trl'11llElnt IijnQu.ld do 

f;lVEl1"'ything 1n :t 1,1$ power tQ enfollot!) 1 t ~ . 

, .' 

"A plan()t ~~!H.)!"8an:t$ation CQuld not b~ bas$<J;Qn . 

a. hi$tQZ"1Q1'.earnings.lt had been one of lallch sudden 

U.P$ arid down$ that tl1~);'ewa$ b.oerlt~rlQn on whlQh to batlle 

earning ,PQWt,7r. The tu.tlll'e$6.11ninga wereao lllimiil'ta1n 

.hat theeQrmnisaion did not think it advlea.bl$ to sal). th$ 

, I 
.:.f'"-. 



... / 

a$seta ata WQ~ time when tinrulaial «ond1tiou2 W6l"l$ so 

dlM~ltpted. •. ~ut an., plan pttt foX"th ehot),ld g1v$ the 

bondh.olde~tl the right to have their Qlaima$atl$fi~d in 

full before rul.1thing Wae :paid to thEll sl'laI'Elholu$l!'$ •. Any 

pltu'l. tormGd mu.st a1$0 take 1nto ooneidell'atiion the taxation 

.truetu~~ end the danger of anothe~ r$eeiv$~eh1p in th$ 

nea;i(> tu:ttU'e. 

~p$ .. l?lan~,.~p'QRQl!e ~~~l1!~!px.!.+."qq,~!~!"~E! 
l~ l1llde~ th& previsions Qf tl1~ f!iruat D$ed the matu,l";i. 'b~r: date 

c;f the bond issue we.$ Jun$ ll;lt" 19B3. ';Ill1.1.$ de4d. shoald blJ 

amGnded. so as to ElxtE1nd t!l0 maturity ds:ta Q:t' the 'bono.$. t(1f 

l)$ee.U1be~ 1st, 19~1h ''rh~ p1"OV1sj.Ollit of tn(;} ifV\;1.t~rt Xle$f\ 

which stat~.t'jha.t lnoner reo.,i ved f~otn the aale of eapl:tal. 

a$sets should b~ held by the !ru$t~es as aaeurit7 fQr 

tnt;} bonds" a~d the ;provisions as to a e1nld .. ng :£'ttnd eho:uld 

be el.1.m~n&ted. ,\ant dae intel"eElt and GompoWld iIlt~;tJas't 
,b' 

$hould ba oal.oulated to Deeembe:l! lat, l~40 Q!J.d from that 

date on there $1100.1d be no furtheJl1 aeeUJnulation of interGst 

QU pa.st d"ue int~l'>E1H~t. 

a. Tl;t$ 41atributionot sb.al~e$ should l'ema1n the s.am$~~Q$.p1i 

~hlat thtl. dividend rate 011. the 7% pr0fe~l1ed ahare$ $llOul,~ 

'be ~eduoe~ ,to .3i% and the divid.end rat~ on the 6'/; pr$t$~I~d. 

Shal~$$ shou.ld be reduced to 61'. Jutura d!\I'1d$nds on b:~th 

the$$' $to\)ks should be nQn-~l$.tlveJ 



5. For a }]t),li1Qdot e yeal.~s 01" until the bQnded 1ndebtedne$s 

ha.d b$$u ~eduo$d to tZ6.000.000 whiGhaver ;periQd 1$ the 

shortev. the Oom»any shol11.db$ xnanag~d 'by 7 dlr$Gtors, 

4 pf whom shou.ld be nomina:ted by the JondhQlu$1?s' aQmmitt~ee 

and. thre$.o:f whom ehou.l.d be hQl.d~:C$ of pr~:f'erred. a'bo()k . 

holdin.g no bonds. At th~ end of $u.oh a :p~~1od th~ 

(lJompanyshquld b(f managed. again by the eha:reholde;ca .. 
j . 

4. b,ii~J~tor. in·t~rrest was paid on th$ bonds thtl wQl1king 
;1'", 

~ap;i.tal Qt the Company. shOu.ld be kept at .10,&00,OOO«;0t 

'wh1~h $500.000 will bepu.t as.3itie a$ a tand. in ol'delr to 

make impItovemants and to add to the (i()m»al4yJ $ p~o;p~rtia~ in 

ttaeh, yaa~ •. 

(b) .If on Al':t'11 30th orO(.rtobe~ 31$t ;;Ln (?}(1loh yeal{ .there 

was an eX(U)UH3 of working call1tal over $lO.J)OO.OOOj .it ShQllld 

'be u~ed 01l the llaymen t of' th~ next intel'tHrt due on th~ 

bond~~· 

(0) If asu.rplue still r·em~J.ned. ati~$:r lIayment of: 1.nt~re$t; 

C$'U.pon$ it.,ahould '06 used to buy b@nda ;;):0. t.he oJ?$nrna:t~k;~t Q~ 

at ,par with a~cum.u.l.at6d and aocru.ed inte~ef;ltlt 

.&. l'he pl.an provided that the (Jompany should del1 vex~ to the 

14ontrealTr-u.s't Company,. as tlmst$$ tOl' th.~ b~ndhold$r:$, a 

qu.1 t ola.1m and 1"a1,0fU.le Of all. its prQ:pert1~$ and $J'il$.$lIS. 

1J:hle should. beaome ef:feeuiv$1:t: the tlOl1.l.pany ta11~Hl to Jay 

tllt OU.VT0n.t intel?$st on the Qu.tatendin.g bonu$ tor a pe~iod 

of s.ix m9nthlll Ql? t! wOlrking qap1tal Wfl$ ~edu.eed bel.ow $lQ.f>OO.OOf) 



.~; 

and ;t>~mQ1n$d $0 fOri: a »e1'1Qd of EJifruouth.e* l\1t if no 

allon default wee o(jJo\ll.'~$d by lJ$eembex> lat,l.514c t tll. da,ed 

WF.te ,to be ~'tuJ;'¥ned to t.ha (ioml'any whioh was to re fliUlll$ 

~jont»olO;f' 1 ts attair$. 
+f'· -, • 

6. (.aJWbe. nece1v$~ shou.ld ;r.asj.gn and deliver the :pl'ope~ty 

in l"'$iJ~~ve:lN~h1p baok ,to t/h~. Oom:panyo. 

(bL. fit$. L:1.qu,ldatOl" sl10uldaleQ ~$$1grl... 

;(l) 'l'he pre$$nt bondhC)ldars' aetionlaht'Htld be " 

diseontinu,ed apQll ~aY'ment ot;prop~r COS'\";$ and di$bu.r:~$.em6nt$. 

(4) 'lna (H,)St$O:f the londholdera t Gommit.tee should 

be ,Paid" . 

. ( e) 1'11$ Oompany shou.ld pay ene in:t~l"eet (Joupon with 

Gnrdu.$ inte:r$st thare0lh 

,.. Fitt7»e:tt ee.nt of' th$ <,tla:1ms of the Ull.-sa~'U.red c;veuitott. 

$houldbe pa:1d bl equ.al inetiallman:\F$ov$r fa ;i'our yfiua1! l)$l'iGd 

p~ovld111g 110 de:faa.lt OQou.t'J:t~Hi to "tile '::IGndholdera. It nQ 

4~tau.11;Of$~\1:t);'ed in the five years t 11ne 1!e.m.ai;n1n~ &01} Qf the 

elttim$Qt the Ul'H$flou,red c~edito~$ should be lmid GVEi1!(l 

aim11arper;t.od.. Shar$:hold.0;i!t$ eho~l.ld re0eiv$ at) divid~ndB 

wat11 ;the (Jl1edi tQl*$ W$l?~ paid in full. 

s. Th~VQte$ of the o:l?d:lnary ·el?$di torla and eh@.rel101({.f§l?$ 

Should be. tal(:eu ti~$'G and. it they ap:p:ttov(tdt then a vote of 

the bondhold$ rs $i1ou.ld b$ t Wten If 

Whe ;t'$'»ort of the ioyal Oommission wa$ made 

'pll.blleonApr;tl 1st. 1..941. A if)w daY$ lerG9", 'he Ablt.lbt 

lua .. 



Jowel' arid J$lf01l Qom,pany ~lm1.ted J/tGratol:'1run JI ... 0t wa$. 

pa,sfB$d'b1 the Qnta1'l.o L$g1alatl;1,11E) 'f. 'f11~ 'pu.~»OSi). Qtthif;l 

,Aot 'I.v-a$ to gi va all p&l1titIas Qonoer:n~d an ."portuni try. 
P' 

to aonside~ the plan of ~$organ1zationof Abitibi 

$ubmi tt.ed by tb.(t loyal OQ.rmn:1.~S1()lh Th1,$ Aot i.1Hi$ to 

stay DrO()eed1ngflJ undfJr th$ Ordet' ff))J $ aJ.a and pl."eV$11'b .' 

t\,ny new J1Hlt1on by 'thtlt bondholder$: wi tll0ut the 0 on$~nt 

of th$, Atto:rcney ... General. Th~ Lit(;}llt~nan:t ... GoveJ!llor 

could bring the Aot u:rbo 1'01'04.1 when. n$eded~ T:heAot 

sooner ,i;~;CDlinated. by Ol'd.E1;;J." ... ln .... Oo\Ul<Jil. .. 

. , Tile BQndhQld.a~$ t Committee had t'w'Q ('H;)Ul?ee0 f,)f 

action Qpan to. i tit It (JQuld aocept 'bh$ J4Ql?atQ:r1wn Aot 
. ~1.1~; . 

and all.()w '!:the r~oii<j.vfIJjlship to tlontinu.0 0 or illsEl it oould 

go ah~ad with it$. pj~an$ tOl1 a lllQ1.'tgage $alfh fhisla1)'ter 

QOU,l'S$.Djf tlc't3.on whiQh wa$ tavoured by the Oommittee. Wil$ 

d&l>$ndent on a. legal a~»$Gt* It \Vt}$ ate-ted by some.' tbat 

the Onta~1(JClQver..nmel;1.t had no powev to stay th~ aetion",: 

• mOl'tgEllge. ~ale wh'.oh (\Fllll$ unds:rr 1J".miniQn ~nl?ladloti~n. 

On 'the ()th~~ hand it wa.s evid$n'~ that)s;1n~$ .A.bitibl 

wat) aninoo~'pora:b$d, ~ompany anit hed. most of' ita ,P110p$rty 

1n Onta1l'5.Q l tria Gov(~rnm$nt of that Pl'OVln0eShou.ld he\!. 

$om~ $t\y .in therruattar. Whether o:r Aotth& Iondb.Qld*:tt~ l 

Oommi tte$ wou.ld So ahead andaek tor (tn{}'tih$~ $ale(f,~:t~ . 

d$.p~ndes on th.e ()u;t.OQme of this l~gal problem. 

I.: 



t.l!he Bondholders t Oommittee di.a not like the 

plan pu.t forth by theltoYi;t+ OOlmn1lSslon.. A plan that 

would glve th~ ahareholder$ oOl1tl~ol merely by paying 

eurl"&nt interest tOl? t:J.V$ yEHU?~ waiiJ r$gard{fJd as u.nfair 

by It.On the other hrill-ti l the iJ;ha:rrahold,e~s did not 

part1eulal'ly lik~ the pl.an beoau.se1 if they failGld to 

_ ntaln viforldng capital. at $lJ)*6 .ml1l1ol'Ul ~t:OJ.'l·~ p$~iQd 
'i;~~l . 

aiEli:&: l'nonth$~ the bondnold$v$ would receivG by ~easoJ,'l. 

Qf theql;lit ola1m tall 'title to the aa$~ts of th.e O()lll,p~r* 



Val:7ing vi&w$ lliilv$ been 6:$:p:rem$$d fle toth$ 

tuttU'e' 01' Abitibi. While some w~ra optimistiO. othar~ 

W$l~e :p~~e1milStiQ. Sev6l*a.l arguments 'l1.J'f,!ll·~ put tQmva;rd, 

to su.J?PP.~t. the lloin.ts of view taken in eaeh OEl.S$. 

In support of the 6;timist1e view the 

t\.)11ow1n~ arguments W$!'$ presented. 

1. Whe .ea~nlngs of Abitibi dUl~1ng the years ffl,nce 

3.930 o QU).o. not 'be tak$ll as a t~u.e 1nd~tation of the ~al.1ninS 
:-;-

pow~r of .th$ Oompany be~ause those wer$ year$ of 

d~ .pl~ea~1Qn~ 

2, A G(;nllpan;y- $~n the handi of A rSQeiverehip operateti 

und.$:/J Q.e;rtal,n diaabl1ities lO Nodou.bt when Abitibi. 

be remov$d. end the Baaing power and the finane ial 

PQe!tion of the Oompe,ny WQuld'b$ 1mpttOveu. 

5. ~h\i):earn:ings ot 1940 \Vere graf?:ter than those of .. 

anY'Y~Hll1s1nOe 1950. Attat'" allowing tor depl'1e~iat:toll 

and payment on tho first mOl'tgagQ bond$t a $1~ea'ble,. 

balanoe was lett. 
, 

4. Ifhe ¢ommon stook of th$ J?:rQvinQi$,l Pape;r.ColD;Dany . 

. Limited,. owned by Abitibi, and th~ 111111$ at _»anol.~ 

andStu,~geon Falls, which could no longer be operated 

46. 



prof1tably in new$Pl11n:b »~oau,()'t1on,i ~ould be eold at 

a fair priG.if 

5. Working ~aDital had improv$d gr$atly d~~1ns th$ 

»eQeiverslli,p. af'ber an al1ow~e(iJ had be~n made tOl'l the 
. f 

u;pa1dbOl1d 1nte:r;'E'H'i4t aCH~Wll\l1f:d'0d. dUl'ing 'chE,\l se,.me 

per1()(h .. ~ . 

tP. $Ih..$ 'lCamin1at1quia ;POtl~X'~, OWIHiHl by .A.bltib11eoul~ 
.~ -. 

be sold.t'which would ftltr'the.r imJ/:I':DVe tXl$ working 

oapl:tal or 61$$ ~",ou.ld ltl1l.k$ available 11lQUey for paymen11 . 

to the bondholdeX'$" 

'1 ~. Such heavy l1U.ltt~hB.$~e aa w01;t$mada 'by Abi 'b1b1 in 

1928.. wh~n itaoqu1red th$ fhut'lder- Jay FowaJ? Oompanl 

:Limited an.d five other oom'panl~$. did not need to be. 

l\'$liea 1$1;,-<1 II: 

8. The produ.otlon 01: $ltlpn1te would. in all likel1hQod. 

be large during the Se(l€Jnd World WarJ and. $1nae for~1$n 

produoer$ were shut "'own th$ pplo4a would pl"obably remain 

hig.h. 

9)1 The iil:Xi~·t;:ing l1ewtn,rlnt pr1Qeot $60 a ton wou.ld 

11k$ly~ont1nue. OJ! pEtrhaps 1!HJref.lflH~ a 11 ttle ... 

10. The ;produatlQnot newfillJil2-1nt wou.~d 11k~ly ille~~a,ee 

dUl.'111S . the war. . 

It.. 'rna over .... p1'*OdilGtiol1 and <;u1th1!Qat Ilomp eti tiOXl that .. 

~xi$ted tor b1 uumbe~ of yea,l'>s after 1926 would notllk~lY' 

be rep~a~~dt 

LikEf1.v;1.rtltl', thQft~ who had a ;P$$simlstie opinion 



1. The market. valuee cd' all the e~j()tu"'j.tiea of Abitibi 

had talle:n to abou,t $42 .millions on Jan,u.~ry 1st, 19i9 . 

and t.o abou.t $3$ millions in Maroh of the game ye~n~c; 

~he ne~ $arning$ from 1900 to 19~a before d.epreciat:toll 

all.t! 1)01;l,41.1nterest Wt\$ on.ly abou.t$2 millions P$l!' yea.~. 

2~ It y~as Vf?J'S:Y ll1tflcul t to maintain pl'o~atlon,· and 

if 1Il:0l:at1011 was d1sQQlltinu.ed Ab1t:Lbi llo1l1d be at:f~eeted 

d;tsa~ftrously • 

th~ field of. a.avertiaing ~d deprived th& Amer-1can 

naw$pa;pera o:fsunh &n j.noom~ that they W$re unabl.$ t.o . 

pay high »r1c~s fo~ news;print and were uaing every 

;PQssible mefl.ns 9f l:estl?1¢tting 1t6 UiHh 
. . 

4. D1$ng)'!~elll~ni1a with A.tneriea.n. ;pu.blishers becauaE)Q~,:' 

th$ $xiatln$ lJritle Gf n0w~p»lnt might result in thel;rl ..... 

buying the full pl·0utt(fb of A,m.e:t1 ~an mille and only tll~1l"' 

~:X:QaS$. J,"equ.1X"$mente from Oanada. 

I) '* Th·e_ year 1940 wa$ an abnQrm~l mte. and. tllwa t11$ earn1ng 

pOWGl" of Abitibi tlou.ld not be 'ba1aed 0U that Y(l)3!Jh 

ll'om aeol'leideration 0f the a:rgu.menta oftrotla. 

s1d~$j1t ~$ quite eas.y t@ se~ that th~rtt ro.u.st txle,ta 

d1tfex-eJn~~ of' Q:p1.niQn in regard to the fu,·uu.l'$, of Ab1tib1. 



lilu:t t':ttom. the Eilvidenae gathfi)r($d 'by tn$ llQy~l Qomm.:t$lfS1on 

there were $om~ tEH3ta that Gould not be dQu.:bt$d. No 

pt>iQ$GQuld be obtained 1'01' tlle und$rtalting and aS$$ts 

oj' Abitibi under the disru.pted finanoial. ei)nd;ttfiollS of 

tbe a~cQnd, World WaG whj.ch would evan be nea;1J the 

~mGllnt Qtflsd to the 'bondl101dru''s,. JUlY pVGt.5:ta~ that 

otherwls$ be made oy the OQmpany would' " appear thro.u~h".1 

the lack o:t:tr1~nd1-Y' (H;) .... operat~on Qf the tl-cnrel'9nmer~t of 

th~ Pl?OvillOe of' Ontat'io.Zfthe presGnt rl!lte of \iHirnin~$ 

W(;I1:~ GQ.tttinuedtQ:C $oma time to 6oma. the shEIlr4llholdEIX;t.l. 

tlhOl.1.1d ~have a su.batant;i.al equity. 

'rlle Ontario Q¢)iY$~nment $hould diEiplay a. mor$ 

eo..,opEJlJativa spirit in ita daalil~ wi~h ,Ab1t1bl. S1ne~. 

the neoeaili1·~i4.HSof the Gompany (Jan on.ly be ISttlllflied by' 

th~ Gov$.3:'nment". Abitibl 1$ livelfa:CEf 1s' dependent to Go g~eat 

iitxten-t on thE} h<'.lJ..p and ao"""opSlretiOll it re(Hi;)ives trom the 

Gcvernnnm't. Wlle general :e~f111ng of 1ns~eur.ity shou.ld be 

f;tQ~r$C'bed by ;(i$nlOVillg any s'tl.$;pieion that politioa:\ 

Qt)nsidt,tra:tiol1aand )let ju.st1oe prfi;vaile in the ~01.a~to1l.sb.lp 

be.tVl~$J! th.Eii Gov$rnm~u;\t 8.nti Ab1tlbl* ThEl ,l)ltblie has,p 

interest in the (tompSllY land th~ Govel'l'Ullen:t shou.l.d do ita 

u~tmG$tto p:ttotao1$ thie intel.~fHrt. If the bQndhold.el't$ 

and $he.q~eholdeI·s are 'l'Ulsblo to 0.$010.$ (In a plan ·to ta.k~ 

Abitibi ou.t of l'E.melve:t1sb.11h the Gove:t*nIlle.nt $!1mlld-t;ake 

oVeJ:l'and find aO.tJi$ way Qf putting th$ OQl11pany 011 a paylt18 

baitlis. 



l?ART FLAYED m THE Pl1LP lIND l"Al1ER INDUSny 

IN THE SEQOND WORLD WAR 
~..".".._ !d<_. _- Eo. -. (". kw s. W . f_~~~~~~~ 

~hE) pulp and paper indus'tr-y has played an 

1m.po:l'ta);~t p~l.1t in the W~~ ettol?t. of the Dominion of 

Oemada.In 'the fi:re'~ two y@are of the waS? $ the llli~ls 

pro'V'ltl.(3dOanada 'wi tht .... 
it , 

FQu.~· million dollars ot tIn! ted $ta'&ss dollara to 

buy l'l.eo.e$.sary goods ill the State$. 

Or1.~ina:ttad and dev.el.op$d the idea Qf wartim~ 

ma'(jh1n~sh():p$l! 

Contributed m11l1(}na of dollars :in additional 

'Gaxea t9'hellf pay wa~ ~oet$ .. 

Supplied the pulp exld paper needs of the U~lted 

Kingdom. 

)?:vovided t(U1S -of milliolll1 otequ.are feet Qf board 

to be u.${j(;l as t~mpol"ary shel ter$ and a~.my hut$ in 

trni'ued It1n{~d<)m, Qauada and North Afl'i~a .• 

Malrltainedt'Ul u.u.iu.t$rll:*ilDt~d 3u]>>>ly of neweprint 

tor the d6mo6ra~;ies of tih$ wOl'"ld li 

Like eve3:'Y otllell' industX1 f the in.d.u'st:fY hae had 

many problenu;l ea\,l.s~d by the war tlO overOOl\1e. U~a:vy 
. . 

demt.ltlda wer$ 11lliJb~ UlIOn. it. fl.;reat lh"'itain nt1l~d'd 

nevHl;p:rlnt toY! it.$ pl?f;i$Sea, :pupt(}):t!:f1Ve)Y\jtlling t:eODl 

P$J?$:r! to $2t1)lQld,'V(lts, and instll.a'ting bQ81'd tOll' .sh$lt~l". 



·ft' 

Iriti$Jl India. the Ph11ipp1neet Sou;th A riGa and. 

O$u;tl:*al kllsriQan ~\l:rrnad to Ganada an.a made abnormal 

demands in order to build i;lP r~J~~r'v~e of Jlulp and 

paper .}}r.odu,(rt*iI"I ~h$ gr$Qt r;e:llon mills,t exJtbs.1va :plant~ 

and :paJ)~r mills of tUG United ltingdoI!l and the United ,. 

States· de'p$ndad u.ponO$Jil$.da ~o BU,:pply all Ql! part of .. 

their n$~4~h 

Itt was diffinult fOlJ the 1ndu~rtry to find 

ship»ing spaoe. When that baearae available, tha 

plladu.oars had to ba ·StUJ0 that th~y had aupp1.1a$ ;(taaCilf lt 

:a$eau.s~ O.f tIl 1s altipping (1:t:f:tleulty the U.n1 t(1}t$ 

Kingdom.5,0Wifprint mal"ket haa :f'n1.l.eno-ff j 'Railway 

t:t:ta.n~PQ:t~tSl:b1on has also been d.ift1cu.lt and an all 

probability' it will be inOl'4) $0 as thEJ war g~)~$ on. 

Q»al~at1ng ~O$t$ utiive inel'!fHH\H1d. Laboul? haa 

'bat}!'). aea;r.O$; higher wa~$$ have beE.m paidt and coat 

of 3.1 ving bon:u.,,9~H\J gl"fanted. $O~lij,o:t tha -m$.~hlnell'Y hal" 

b~$n dlft1ou.lt to repla,o$ 'beca.u.se ottine ue$ of the~e 

m.ate:ri~ils J':o;[' wa:t' aupp11~)s. 

Deap1ta the many- problema a.n<i the inol."eaaad 

$ales, tll.€l p:eice of n~w$print ha$ noi.', elllal1g$d.. It 1,a 

still. $pQ a tOll. which. p:tt1oe '~'la$ set a-o 'the beginning 

of 19~6" .l?~odu!ll$r$ del*lbf)rs:t;(~l't 1~~t:tJ,a1n$d :from tak3.llg . 

advantage of wa.lftime da-ma.nds t.o pJ?(}t1t at th.e expens.$· 

of ·t>h$ eO.neUll)eiU'$, Wi'bh tht Saandin$.vian~IMl~L·0:th~\r ·'Pit-I> 

. .1 



aud pa.~:w exporthlg eaunt;rieG ou.t ot 'the wo~ld ma:rkf:Jtf . 

th$ C6ila:di~ll pt'OdU(H}l,lS Qou.ld have set a hlg11er :p~1c:$' 

but insti\3ad they 1!~Qvided a quality ;plrodtl,et at a 

11'1Qda.1"ate t1gurH 4 'J:he pltlces to,., \lhe.mloal ;pu,lp$ have 

rema.ined the Sfanua t\t$ those -I}llat ~xieted ln July', 1940, 

But there has been a slight il1G:r.eaS$ in til.a :pl'}iee Qf 

:f'in$ ~:mc1 $pecial ty pap$X' tor reason$ outsid~ th~ 
iIi· ' 

OOl\tr~~ of the .manu.factupars. 

l'ltle to. the 1"ationi1.1g of newaJi~int, $~~eht;ulge 
·'N.. .' 

0onllJ'!V'at.1011 and scftl':ei ty of ah:t:ppil1S s;P€loe" del! v~~ie$ 

lned~'" paxt1ou.larly to th& t1ni'tted Xingdom and Austra11a 

wer.$ rt~du.oEid.On the other' hand: saltils to Ame:¥};loan 

lIu.bJ.lsh~~s sligh'lIly 1nort.Mil.$sdjt but not ~nou.~htp 

QomlHifiaat.a for the loss Of l1Salesjr 1J:h1$ fall in 'bue1nt'J$3 

left the Oanadian J?JJoduoers witlia li!1rge am.oun:t of· 
.. 

eq\J.ipment~Arl"a~nvant~ W67!$ made wi'th Ameriaa;n 'buY!$l'*.s. to . 

use 't~11;t$ €Htl1.1»Ill0nt in the l?:roduQtion. of ()E)rrtain SJYE':Qlaluy 

. pers to -takEl)tlH} »laee of¥.:raft :pe.;per. of whleh 'bbe:ra 

Was a ehortagla in th$ United.Statet'J1t Since this additional. 

bu.sineI:)S,fllade U1il00f almoatall of the 1o.la $qtl;il1:rnel~:bJ 

the Oanadian pl"od<'1.Cat'4 w""".y;£l"'-"'ll 

lleweprint p!"1o~ of $tJO ;per ton. 

. A:t'taJ? tb.$ Wilt", -the EUrOp(;Hlll pulp ruld pa »e~. . 

manu.factul~a;IJa will again 0.l1tea:> the world maJrk;fJ'~ J allQ, th. 

oompeti~tf.ioll tor bu.ainfiH~ull w111be e:xtll'emely k;e~l1. lV .. l941 

'livery Oanadian. ;pull> Md paltal' ~{,)m»al:l1 wi thbQnda 



~·t$tandingj wa.$ in a. ,position wher~ inoQme waa mOll$ 

tha!l$u:tt1(llent to J)1t.1Y interest eha:rgtrHih Wor~.ing 

eap1tals were: so gl?@atlystrengthf)ued that the Iloltip.anie$ 

will. be able to nlJJfirli the intense Qompot1t:1.0Il of the. 

po~t~wa~ »e~lod~ 

The faj.r 11rio~ poliey a<1optecl by th~ Oanadian 

indu.$·t~y will Ol?ante an 1mPQlJtant ags~t in gO<lldwil.l. 

~hJs ;polioy should a.ssure Ei :retention of new busin~fila. 

develol)edduTing thEii war and a oOlrl)iuuation of ¢ld 

bun1neS{:i. ':ella facr,e that tl1$ pulp and IJEtper p;podtlOEH~.f$ .of 

Oan.ada sold at a fair Jl;ri.ce during trolAbl.ed. tim.es is pound 

to pay dl vidend$ attexo t.l'16 war. 

In ~Jttu:·.ehj J.942. t~V') A1;>:J;tibl b111s were 1ntl7odu.of/Hl 

by the Ql'l:tario Gove.rnment t.o :preven.t. tht} sale of Abitibi. 

wh~_Gh h$ld been or,·del;"ed at t,llat 'time by th~ iQudhQlde~i!I¥ 

Ooxl1m1tt~~!1 ~lhe Governmel1.t believed th.at a qlA1ck $a~a 

wou.ld be dl~a$tl,ioua fAtsQoh 8. tirae J and 00nsequ.lS1ntly 

wanJced to :prevent ;1;1; ~ One bill ext$ntl~(t. thel¢l"ator1utA 
,~ 

Ac't unti.l Junta 30th .. 1943. and -the oth~u' gave -the f)QlllP"' 

the ;pr.:r\iv~+,tQ 8.J/:p€H:ll frota th.eJndgment of tn. OQua;*t 0f. 

ApJ/eal·a,llQwing the' eale ot all th~ assets of the Oompany 

to tll$$uprmna .Oourt at Ottawa. or t~o 'th$ Ju,dle1al Oo.:t:bt" 

of the l?r1vy Oounoil in ;LQndon. 
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Gash ;~n hand an.d(jll depQslt .. ,iu.utlt.$ 6.,490,,7l2,.98 
Domin;'l,Ql'1 of Oanada fhlQQnd Wall Loan ..' 
. Jondi at @6filt .ap.4XU$r:kEJ1;i valu.e."., .. ~ l.'j;4-~~,.{sOQ,*OQ 

InVGstm.(;lll'U$ in $Qdry bonds'*,;H~ ..... j '.. 127 t6.Q~.OO 
AOQiZHW.\S %'eotd,va.bl~h¢utrtQmer$' f 1$$$ 

31(lHilel"V(U~ ... ~·" ...... 11 .~ :l! Ii_ .. ~ ... lU ._ .. 1/. ~ ;. ~.976. 664.20 
R$ue11'ablatt'Qm:.th~ G.B .. MeatiQo~ J' folP . 

new$pl!'ln'b $hlpmen t$1 1$&1 X'e£l$~V$'h;·\lt 1,.0,868.,39 
Net O\lX"rel1t $$aetJ' of otheJ' i!n1'b11d1alJl'j..;~.4S0t93~.21 
.1nven..to:t11e$of pap$r. »u1», wQ0dand :~ 

SUlIpliee on the b~s,:ts.o;f o-oet l$8$ 
l?$Stu~"a$'t a$ d$termin,e,d and. 
G031'b1f'ie(t to b1,r.es;pon~Llbl. rep~&$~ 
e.ntat1ve$ of th$ iEHJ$ivar €ltld . 
Mru;H~gaI*. and $lI;lJEilI1d,i tUlles on. . 
logging op$rat:l.Qn$. '" .. 11 ...... ", t ••• Ii , ;i !til_ 

])t\l:po$:111a with f~ilst$' to:c landhGlder:a 
Xttv$stmsn~e in th~ S$our1tl~8 of and 

Advane$$ to wh.~ll1 owned $ubsidiari& 
Ut$.· ;[n:vsstIrlent$ iell and adv-Ql).Qes 
t.o wholly o.wn~a su.tuild:lar1ee( .;C~ 
Qlualve ot 'Une (i. ·l{. )!$aCl QQ. J)" ••• 

L.es$. rutlQWlt inolu.ded with 'lu.~~nt 
Q$$e.1al above, xt$,pr-eeented b;r l'le1; 
evrent &,$Sfirb$( 1nolu.dlnstho2 • 
• ~$ate4 by It.'$o-e1ver .. 'a .. 4dvan.e~e) as 
ehown by booka ()f su.'beid1a1lf 
oompanle ....... '* '" * * ... If 1ft''' ttj • '* i I •••• !i 

XnV$$tlfl$nt. by B.$o$1vE.lrll\ pu.r:ohafiJl 
of shareJ O.f 1111$ (h tIt U.ad Go~ t. •.• 

Iuvestm.nt. in $haX*$$otoQxopore.tiQn$ 
octhf!u; than ihQllYOwned $ubs1d1al!ie$ 
ShalNUt of l?rQvineUl lapel!' Ltd., ••• 

Mf.e'oellan$ou.s. lese l?$S$fV't)$ 

. 6,,143.,079.20 80.425,;,1.6.0,98 

62,2$2.71 



lnves\ments in millS ann equipment. 
Railw&Yl t Wat$rlpow$~$. ~Qwn$lte$. 

and lul1ding$t (after deduot1ng 
r$$t;r~ve$ for depreciation) .,t If ~ '! •• 

'J:1m,bEl~eQn«HH3e ions and l~$ehQld 
'T,lmb$l' .wla-edt (aft£a}f de4u.o'bl11f,; 

depletiQn andot.h.eli' rese:uv&s) ••. ~. 
Real'Estate and ()fti(J.k11dl,ngs ••.• 
Oha. 11te11 a.nd Eq:utpm$nt.,.l<.t 0« ;; li' « "' ~. ~ '. 
p~epa1d ~$~ee~h, ,..' •• ~It. f •• ' .... ,·~ .. tl 

. , 

19.817»091.98 
'127.3$'1.46 

25,089.59 
a02119.'18 .ra. fr _ t 1 ,-t .. ; _ .. , !':L ,llif!!t"'J 

.1lltll4;i.~.$9,~t~~ .. ' 



~~& .,~t~I.L~Tb?:~S. 
Wag.s $;t=oru.ed.-end :payable.""~'lt •• !*. t 
Sundll7 Qooo'Wlte payabl •• " ....... , • ., ..... 
Con l:t.llg~ilt r$se~V'e .. ,. ........... !t·~. # '.Ii'. It 
Gen$ral Q,ll${U.tO:tl'st (lla1ms int:HU'l'td 

pr1o~ to aeoe1va~ah1p 

Five »$r OfJllt F1~st 140~gage (it)l.d 
110nd$: <>u.t,tand1ng. it" ••• " • ~ llflt ·if 'I< • * 
trnpald lnt$w~et OOu.,pOll$ due 

4s.a6'l"OO<hOQ 

1,500.00 ...... . 1>(10. 1st *.t';3~ udpr10l'·,iJ .... ¥ i! • t • it 

In'tal"tu$1; afA~.d to Sept .• 10j: l~33 
aeta.".".., :e Q1!tax rebate .... * .... ". ·H .. 

1.877 .O~O.OO . ~> '. '. 
·nn .. ,"7J"..O~!.i~~ IO.,1'2,.;,a~.41 , .. 

q~ttI,T,.~~· .S,W90l\1. 
10,,000 $ha~~a:.Of?fp (\,umw.ativa p~$"" 

t1a~1;~$4 StQ~1(; of 'lOO~OO each. *,11." 
346,$18 . sba~e:$ (f)f 6%. ownu.llit~:ive P~e ... 

ferr$d$t.oek 'Of $100.00 eaoh 
(1nel.u.ding96 ahaJ;fee d,po,11)84 fQJ:t 
ftohang$eJf shares Qf: Th$SptUl,1sh 
lu':v$r hlp and ia'pfbl1 .Xl11.aL'bdlf) H: 

1,086.117 $h€ll1&$ of O-onunonatoak 
wi'thQu:t nominal. ".'O,lr ,pal' value 
(1n<Jlud1ng:$7iJ:b.arGs d~PQ$1t$d. fo~ 
.xohanf(JQ:tsnar.es of subsidiary 
eOlllpan ,$$ )i*,g ,. it ~. * ..... {O ,. , .. ,6. ~ '. <! ~ •• 

NeDl1nal aU1"»l:Q,$ of pa~10d pr1Ql1' to 
. Reoe1vereA1p;(n0 cOhangedu..:u1ng 

,.~ar ), •. , ... '"' .,; li •• l!' If *' •• ," :jJ. If t ~ ... it • l' , ••• 

Bala.nc$ Qf AmoUXlt available 'bowa:vdfiJ 
Depreela:tion and Bond interest t~om 
.p~rat1ons du,l'ing R00e1vEtlleh1:p1 
(a.:t't$l' d;.du'(ru1ngp~(,)v1si0n$ 1'0» 
. d$'p~$ciat10111n l'&speo"b Qf 'Q·he .fou.~ 
yeal";1 811dilt.g DtlIfJ. 31st, 11)40 aggreg .... 
ating .10.DO~JOOO.OO "'" inoluding 
pl'Qvl ai on$. shOWl1 Q:tl books(): :$u.ba,t,dla17 
tQmpanle$ ,ifij. andaltlQunt of #7,t)O.OOO.OO 
$flt laS ide as a Qcnt1ngent ttesel'VO u.nehU" 
au;thQr1ty of the Oourt, but betore 
providinSfQl'!inoom.,and $X<HUUJ prot! t& 
tax<u"jit any t .In:res,IH3Qtof the it$a~ 
.e.n41ng Dee.: alst. 1940).«.!iillil<*.* ••• w 



1933" R- ,. ,.', 

QVJ;1el1t A~U'lErtH!;t.j •• $2,644-1·648.4Q • fh~17 t82'1 ~$8 taO.4r25,t49.ea 
l)$;t)csita with 

Wttu.fl'tet to}' 
londhGldelNs. " j. '4,' •. ' . 

A$s~t$ pledged, t:~,' .. 
Royal Bank :pl.'10l' 
tc) leO$lversh1pi .2 .. "5'.·7'~hl~ 

Inve&"brn&llts in 1}h~ 
S:tcu.;r1t1$s $f and 
Advan(JEls to Whotl.y 
Own.~¢Su.bs:Ut..<:.,~· 

tart$i .• *." **. <Ic'i'.'ii •. 4ts .• 96Q,477 .98 
Xnve$tntenta ;tr.r·.;;~': ' 
Shar~e and A4<ll! ..•.. ~' ..... 
van()$1 to Cor;Pi;;; 
(j)rat1ons Qth$~ 

g:na:d W~:i;rd~ . 
18.1116$ •• ., It ..... *~.~. '41.169,'2 

lnV$stmen't$ in Malls J 

Equ.1pmenuj ltailwQra. 
Wa:bel1PQwel"'$ •. 'l'Qwrt'!i' . 
$1 tee' and Jll:llttlngs . 
. * t .. n,.'''''''' H f:~;,:.~4atO,'l4,7a7 .0' 

f1:m.b$, :OQnQ~AlQ1Q '.. ..' ' " , 
an" "'" < . ,·It". 
Gwn .' ."". *·.:*~'St't'J~61.t439t 02 

leal' Istat, and ,ott~ '. ' 
l<lG, 1u.1ldingeh., it'~ ~26 , 704.34 . 

Chattels 8:11ct..l1;qnlp...,· 
mont." ,j. ••• ill •••• iOi e2,ioz,82 

){~,pa1d kj)enS0Sitl!' 160,,848.74 

1,100,607.00 

19.,923J~09 .• 48 

327,012.12 
. 

al7 .a:~'1 •• , . 

,119,689,080.94 $121,965,849.58 $125,459,894.62 

57. 



~,: .. 

19:96 -
Sundry Lia'bl1..;· . . , .. ;; 
J.;~i e~h " It ... 0;O·_t .2 .. <d 2~t '746 ~40 t 4., 3.7 e t laG. no { ....... ?j" '. 

Payable to a01al 
lank in Re$'p~Hlt 
Q:f' ~Qa.n$ mad • 

. prior toR$ ... 
(Htlv$l;'sh1p ••• '''<. 1,297,111.80 

Amounts owing on.: 
ton'bl1aat '0 ;.;>' 
Furcha$r:) shar'fis\:~: 

;;* :~~~~:.~!~r.-:~ 2, 727,91&~·e, 
Res~ t'V9 ff)fl.· .. 
OGntln$f.'nOie$~;;.··; 

Q$n~»al' Ca;tedi t~~.lt . 
. Olaim. •. inQu~:r~~;f·',;;;" 

. l"i O~ to Be..,;, ;,:,!,:~» .' 
.... .1(tlrsh1». 'l.~i:~···:lfj9, 917.&3 

om,-..,.· ,l!i; Y'li!>:....n:b~:.&. .. ··.. .' ,AR4.V·~ K'¥'~ y.~",.W - . '. 

'1l.Jar~ .~~tg8g$ . . . . 
G()ld Sonaih ~ * .•• :ti .. ilO,16lI.6se~41,. 

Q$p1ttal Stotk •• :~l;)4J84'1,V3it45 
}lmxo,1nal . $'Il'plu£f'; . . . 

'. otJe lQd pr1()~',·. . 
'OcR 1V'er~htp .. &.'i~Sij4ve.'i 

MOun ,,~al:labis ... · . 
towards Depree~" 

.1a1;.101\ . andJQJltl· '. 
I.n tEiH?$.st . . 
tr;pe~atl', 
duri.ng .... ..,. ... """ 
al'ahlp . p-elJ . 

'an at l)f(.h 
of.given 

. - - -

'. 23;704.12 

. .' 

,5Q~161., 68$ .41 
54,S4&.73().4a 

, 
i 

- -~. : 

, ----.;;.-;:::, 

'140 f. ~.a~:\t)J' . 
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· 1. ~h$ Oon:tl'ol o;foOIll:patltiQtl in Oanada ~ ieynoldl$. L. Gt! f 

a. F1nsllo1al PO$1h 

3. fll .. (l1ob& and Bailt 

4:~. Repo:l'Jt ,'of loyal Oomm1e.1on inq\\iring into th$ 
a£faiX'$~~f the Abit1bi 'owQr and. Jiaper Company., Ltd,. 
Ma.Z'~hJl.'41 , 

5. I.ml$ Ablt1ld.J!Qwer and ~a»eit' (JQmpttny, Ltd •• Mo~$:t0r1M. ' 
Aet" 1941, 

&., Plan of l?~(1)c$d'lU*' QU, behaltot 10ndhQlda~$;tQ~ the 
lh'il'elul$~ Qf 'Aa •• t$ (!If, Abit1b1PQw$~ and Jape~ 00 .. t .•. 
:Ltd •• by a new O(l)mpany. ' 

7. fIle londholdare* Proteot1ve Oommitte.e'a aep¢irt 
~o BOlu'iholdEU.'fh ' 

6. i0]H);t;tflJ of RQe~lve~ and llanagelh 

9 it f,fhe NOl'th Am$J!t1.t:an AS$8.u.lt on th$ Oanadian FQl!~$t . .,., 
tower. Oalft'Qth~r. ana Saundars_ 

" , 


