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?ﬁz& pulp and paper industryry is one of the

mest important of Canads. Before the First World War

it was of minor importance, but since then there hag
been a phenomenal Jdevelopment of the Industry until
now newgprink, .’f:&& major product, is gompeting with

wheat &g the greatest export of Canads,

In volune of output valued in dellars,
sgriculture and mining are lerger;i but the scononmla
importanes of the pulp and paper industry cannoct be
guestiocnsd, SBeversgl hundred million dollars of eapital
have been invested in peper mills and timber limits,

i1lions are diebursed for wages, aza@ari&l%

and svery yoser
transportation, taxes, and gbher items. The prospesrity
of egriculture depends o a certain exbent on the _}
wolfare of this industryl fox in 1937 the manufactuvers
of pulp end paper alone purchaged approximately $8,000,000
worth of farm and 11@&3@3&& products. In the same ?sar |

the apprdzimate amount spent in wages and malaries for

mill and wood &g@f&*@iﬁg wag about $850,000,000.
This buge industry exerts a most importent
influsence és; the balance of Cenadlan trade. Bvery ysar -

fanada exports several hundred millien dollars worth of



pewaprint to the markets ﬁf‘%ﬁﬁvﬁﬁﬁlés In faet it might
be® sald that vhether Uanade has a favourable or ﬁafavsuraﬁia
balance of trade ig dependent largely on the wmell-bsing
of this industry.

Hot eonly does the manufasture of pulp and
paper in Consda produce nove newsprint then any other
gountry In ,ﬁia world, bubt alsoc singe the Firgt World Var
it has started bo manulaeturs obher papsr products such |
&g pulp board, wrapping papey, krait and allled g@aﬁa@ta;
book end writing paper, tissue, clgarette paper snd

namerous gﬁﬁﬁ?igiﬁé§'§£ producstg. The manufasture

these fine paper preduets is primarily for domsstie demand,

ﬁﬁgﬁ%ﬁ@é,ﬁﬁﬁ-ﬁﬁa as hemporary shelters in %ﬁ@%ﬁ§*§ﬁ§'3§$a$1~ |
’**t@é.ﬁ%ﬁgasﬁ*: Aiso this pulp board ig being used
for syoy hute i Ganada, the United xiﬁgﬁfﬁa and North

Africa. It is likely that in $he future %he-gaiy board

indugbry ﬁiiifrggﬁh,¥5£§ high propertions, sinse %grﬁailﬁlgﬁ
air-conditioned houses will require the use of this maﬁgiiaig
Obher products besides newsprint and fine §§§§§;;
oan be manufactured from wood pulp. The im@rgﬁamgﬂt-ﬁf:é;
procesges and beehnlque in the production of alphe pulp o
hag regulted in the sstablishment of the rayon iﬁ%&s@ﬁygr
Alveady thie 1s & lerge consumer of Canadian high-grade pulp
and it le predicted that it will grow tremendously. Again,
due to further imyré%ewaﬁiﬂrﬁi'gkagﬁssas and technique, :
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staple fibres have begun to compete with material fibrese
his ataple Libre is baiag used to ﬁﬁlﬁﬁﬁ gotton and w;;sﬁ;l

in a wide vange of produsts and slrveady 1% ham had a

remarkable success. Hven al the present time si@a};

ean gompete g@méfaially with wool for meny usef. 1:& %izé
future when 1t can compete commercially with both wool
end sotton, there will be a tremendous inerease in the
&%zé&aﬁ for this fibrs made from ﬁa&gwé*

The menufasture of pulp and g&gﬁ:& hag baen ,
instrumental in opening up }.&xfg& parte @f ‘the ammtﬁyf

‘The Companies engaged in tiis industry haye el N au&,

thus making it suitable i’aaﬁ setblement and have promoted

it by ’i;&y:mg wood and sgrisultural products from the

gatilers az;a alse have given %thenm grafgﬁaaga in emglsgmm;

in the ia&uatr?; Railways have been bullt not aﬁly o :

supply the iﬁ&ﬁ&%ﬁ’? with 2 means of transportation of ﬁis
wh produobs,. i;ut also fﬁ? the use of the gab},ig# An

active part has been played by the industry in the develop
ment of power and in forest preservation by a malntenance

of fire rengers and by reforestration.

Unfortunately the history of the industyy in
Ganada hes besn one of ups and é@?ﬁéﬁg and sonseguently
gtallization is its greatest need. Durisg its short history
many Companies have been declared lnsolvent, and these

were only reorgenized with some 4ifficulty. The Abitibi
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Powor and Fa;;&z,} ﬁ@&g ry OnG of the Larg&st pulp and
pEper ;gwﬁm&fs in Cansds, has been in E‘ﬁéﬁi‘?@fﬁﬁiﬁ fmﬁ tisia

last ten years, In view of the esonomic importanae of

the industry Bo the Dominion of Canada, overy possible -
effort on the pert of the Federal and Frovinelal =
eﬁ?gmmzzﬁégfﬁgé the Gompanies %mﬁ1?%§§ sghould be

nade to §‘E&% Aze the Industry and put the Companies __

in r@&ﬁiwxfgﬁg on & paying basis.




Bufors the Flrat %orld ¥War the pulp snd Az;&;;ar
induptry of Canada was in its infanecy. AL that time
Canada oxported very little newsprint and imported fine
paper produshs mostly from the United States. But sinee
then the industry has developed so rapidiy thet now ,
Ganeda is the greatest produser of newsprint in the world.
The yesr 1913 marked the begimning of this repid growths
In that year 350,000 tons of pewsprint wers ??&ﬁ%ﬁ%ﬁ;,
op 1988 the production of newsprint was 1,880,000 tonng
5 1933 it was #g000,000 tons, and in 1997 it ha:;g reashed
vé&ﬁ&@ tons. That is, in the short peried %f £5 years

the Genadian production of newsprint increased morve than
tvenfokd. é&; the present tinme, %;he Unlted Stabes ig a -
yery large B&?‘@? of éaﬁaém ﬁaﬁa&’ﬁiﬂ’i}% bak 1% was nob
always $&;r.£§i’* in 1919 United Btates received from L
Canada less %i’iﬁﬁ 4 peroent of its imgaﬁ;sé supplys :&s& :_j
ginge 1912 the industry hag manufecitured othsr paper _
produets for domestic demand, thus ﬁimiﬁs%iég bhe z&aeé’;;
of thelr importagtion from the United Statesm.

There are many reasong for the rapld growth.
elegtric

Cenada hag an abundent supply of pulpwood and hydro-
power. These two reamsons are very important for weod

soarcilby hes decreased the newsprint preductlen of



United States conniderably in the last few years and
lack of power hag been & deminent factor in desreased
production in other couwntries. But, no doubt, the
prinelipal reagon for this rapid growth of the industry
ig duwe to the increvaming world demand for pulp and
paper produebs. Canada bessuse of hey plentiful supply
of wood and power, should rebtain in the Ffubture her '
pregent g@%ﬁiﬁm ag bhe worlidis leading newsprint
producers . ﬁ
In the early twentles lavge profits, due to
the hilgh g iee of nowsprint, were made by the m@ﬁ&fa&’&n&*&faﬁ
of pulp ami paper; and consequently eaplial flowed
abundantly inte the Industzy. In the resulding peried.
of plant constpuction, more Jompanies were %ﬁ%&?@ig}&ﬁz ,

and a‘%istiﬁggﬁ@aﬁisa increased thelr cubputs until

goon the production of newsprint had exceeded the demand. |
The daily outpubt isoreased from ﬁg%@ tons in 1924 to
12,618 tons in 1930, that is an inorvease of 11¥%; while. '
in the same perioed conswnption by Uanada®s lesdiang buysr |
Unlted Btates inoreased by only £6%. Thus the Usnadian
manufacturers produced more newsprint than they sould 7
market, and sinee any pries was bebtter then none, a gsriggﬁ
of cutthrost oompstition fellowed, The price of &ﬁﬁ%ﬂé—?ﬁﬁ%-
fell from §75 per ton in 1988 tte $40 per ton in 1983. This
oxtrensly low prise of $40 forced several (ompanies inte
bankrupbeys



In order that the disastrous situation thet had
arigen in 1933 may be appreciated, 1t must be understood
that the sales in the industry ave sontracted in the )
fall, snd the first gﬁi&e:agrﬁﬁé;ﬁgéﬁ-a% %ﬁat time is 7
the price for the following year for bhe whole iﬁ&ﬁ%ﬁf?%:kf
Thus the Gompany that gontracts sales first sebs the

pries for all the manufavturers of pulp and paper. %hggflf'

only way to eontrol such a system of price setting is 7
to deternine before the fall an adequate price and to allow
.no Company %o bresk it.

The thres §riﬁ¢i§al newsprint producers in 19§§
were Ahitiﬁi “suer and Paper, Consolidated Paper {fﬁf&&?&?

salled G&n&é& Fou ? and Peper}, and International Power

and Paper, . ébitihi and ﬂﬁﬁﬁ@liﬁ&%ﬁﬁ Cemadlen firme with ;;
mille in ﬁatarig and Quebss, had dally outpute of about A

2,000 tong. Inéﬁrnatiﬁgaﬂ; a United Btates fizm Jiﬁﬁ

mills in @agaﬁa aaﬁ,§$wfﬁ&aéla§é; had & dailly antyut @f
about zfﬁﬁﬁmganaf The remainder, about 6,000 tons was

aaﬁ%fallﬁﬁ7§§ ah@ﬁﬁ & dozen small produesra. These tﬁ?ﬁéi'

large §?§§ﬁﬁﬁ?& eould poseibly have controlled yraﬁ&etiﬁa,

and prises in the troubled times of the late §w§x§§'
they had only yﬁi&éﬁ together in the imterests of the

industry. Eﬁ% Eﬁteﬁaatigﬁal being a low cost produger - _
with more modern efficient equipnent naturelly sold at a f

lower ggiﬁﬁ@in order to expand its sales, and for this

aetbion no éﬁé eant blame it.
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Teo atbtempbs wers made to gontrol produchlon aend
prices by forming a special Company or agensy, The firzst
of these was bthe Canadisn Newsprint Gompany established In
1987 to sllocate %fﬁé&ﬁ%iﬁﬁ'&ﬁﬁﬁg the manufasturers of

pulp and paper, 1 determine prices and also to act as a

gelling agongy fof the industry as a whols. Bat
International and most of the smaller Companles refused to
joln,. %ha&fwiﬁ& only about B0% of produstive capasity undep
iﬁﬁ-sﬁﬁﬁﬁéiig-ﬁ&&,éaaaﬁi&ggﬁkgﬁgﬁiﬁ% Company was aaaﬁiﬁkﬁgz
earry oub i§§ purpeses, and consegusatly was dissolved %@f

1988, In %ﬁéﬁ same year the provigoelsl governments of

gntaric and Quebes took & hand and encouraged the formetion
of the §§w§§§1a§ Eas%ita§&; in whieh all the Companies
f%%ﬁ#ﬁ%iﬁﬁaz wore included. ,ﬁrﬁ%ighﬁ-iﬁﬁféﬁgﬁAi§;¥ 

s el
R

price wes secured in 1989. A s

except I

jnilar inerease was proposed
for 19%0, but Internationsl in g%és%,@é secure B large
Hearst contract socepied a lower price. Thus the Institube
failed not only to seoure an increase but also to maintein
existing priges. Business doolined o thet Companier tried
o expand their sales by cubbing prices. Secrst price
guttling sebt in, snd %ﬁ%-ﬁ%@ﬂ??iﬁ%.lﬁﬁ%iﬁﬂ%ﬁ sonmpletely
gollapsed. ﬁ
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CHAPTER B

*Ifize Kbitivl Power and ;‘?&éﬁ?f Gompany was »
iﬁﬁyﬁz‘&ﬁ%ﬁ dn X914 by lettoers patent bo take over the o
undertaking and asests of the Abitibl Pulp and Paper
Gompany. A% thab time Abitidl contrelled s newspeint
- mill at Ireguols Falle, & pulpwood mill at Sweooth
Boek Falls, and certain power developments on the
Abitibli River. Blnce then Abitibl has grown considerably.
When produstlon exceeded eonsumption in the twenties,
Abitibl asslsted by Canada Power and Peper made an L
attempt to é%sguiai;g produstion by buying contrelling . - |
interests in Iive independent aﬁaﬁiﬁg and thelr
subsidlaries. To do this )

the Company was reorganized

in 1928, By supplementary letters patent the capital
struature i%‘aé_ar ineressed o 10,000 seven per vent
gumalative yéﬁf&mﬁ share of the par value of $100

gaohy ﬁﬁ@;@éz six per cant cumulablive preferred shares
of the par value of $100 each, and 1,500,000 sommon
shares without par value. The five Companles acquired
were the Spanish River Pulp and Paper Mills, the Manitoba
Papar Compeny, the Fort Willism Power Company, and the B
Murray Bay Paper Compeny. Later, dus partly %o the
heavy paynenta for these purchases, Abitibl found Itself

Ps



in very gerious financial 4iffisultiesn,
The Canade Power and Paper had a controlling
interset in a nunbsr of smaller newsprint producers. Bub
oven between them they 4id not have enouzh eonbtrol over
productive sapascity bto anccomplish mech in the regulation
of newsprint produstlon. o
The puarshases of five lndependent Companies by
Apitibl In 19B8 constituted a heavy strain on lis
finanoial rescurees. JIn the same year the General Eswaf.
and Paper Company agreed %o buy the saplital stock of
Thunder Bay Paper Company. Bub the puw

haser defaulted
in ite payment, and Abitibl, sinee it owned half of the
gapital stéﬁk'éf’ﬁﬁﬁﬁﬁﬁl Power and Paper agreed in 1932
to purchase all of the capital stoek of the Thandepr Bay
Gompany « It thus bound ibvsell to pay $215,000 in cash

and $2,875,000 in notes maturing monthly over & period

of ten years. Abibibl was very hard hit by the ﬁspr&sgiaa
following the esonomis oyisis of 1929, During this periocd
pales were axtremsly diffieult to make and the price of
newsprint was very low. Due to these various reasons,
Abitibl found itgelf in such serious finaneial 4ifficulties
+hat it was unsble, on June lat, 1988, to pay its bond
interest, and subseguently nothing was paid bteo the
bondholders. Abitibi was placed in veseivership on |
Beplenbey 1Oth, 1982, with Mr. 6. T. Clarkeon as Becelver.
feveral attenpbs weors made to take Abitibi out of recsiver-

ship but all proved unsucsessial.



During the early thirtiesz not onlky Abitlki bub

several other Uompnies failed. The newsprint industry b

a whole was in a very unhealbhy sondition, owing %o she
faot thut low price of newaprint wes hardly suffisient to
eaver the cest of manufacture.

English peer, Lord Rothmere,

At that time en

WhoBe ROWSpapere were among the largest consumers of

newspeint la the world and whose invesiments la newaprint
ran into geversald milllong of dollars, expressed the ﬁgiﬁi@
that Ganadisn meanufasturers should nob sell thelr produst

at less thon $60 per ton ne® ab the mill., That would reps
vesent & price of about $57 delivered, and at that time the
price was only %%l delivered. Ho belleved that the
produsers in order to obtain this price should rid tham _
gelves of thelr pessimistic views end refuse to be intimidated
by larpe usera of peper in the United Stetes. The Canadian

newsprint '%lf&ﬂ%iﬁ*%?& pelleved that 1f they enforged a

higher prise, the United States publishers would inerease.

their iﬁy&ﬁa from Finland oy one of the Bean inavian o
- goundries or else develop other Fesources. But Lord Rothmere
eongidered this a8 merely & form of Intimldatlion and not

%o be token seriously e a threat. ﬁa belisved alsgo that
there would be no falling off in demand if the producers o
s@aa&fas%l?#éﬁf&gs& Lo t@ké any lewsr price. Thim oplnion
of Lord Rothmere on newsprint prices in fanada wes of grest

importence for, as he wgs both publisher and mm:f&eim?gr;




he wap able to appraise the situatlon both as a producer
and 88 8 ConPuUneY.

There were others who 4id not believe in such a
large incrsase in price. They thought that such an
foorease would diminish consumption and consequenily i1l
effects would follow, They held that such an

inereasge .
would lead Lo enother wave of expansion snd axﬁ%av&gaﬁgég
ag before, whish must at all coste be avelded. But they
aid agres thet the existing price was boo low and sone
geguently that an inorease should be secured.

gari&% the late thirbies the condition of the
industry improved considerably due to the inoreasing
demend for newsprint. The price inoreased from 41 in
1956 to $42.50 in 1937 when the Great Northern, a iﬁﬁ-
eost producer in Maine, nocepted this price. Ageln due
to the inereased denand end greater go-operation among
the produsers, the price advanced te $50 pex ton im 1938,
Bush & prige snabled the manufashburers to earn & reasonable
profit, and this lncrease 4id not diminish consumption.

Produotion was &t a very high level. Hefina-

mente and Improvements lin agaigmgaﬁ»éaﬁiﬁg the depression
years enabled the operators te mtep up j%ﬁﬁ&ﬁ%i@ﬁ beyond
the rated capacity of their mills, so that a recard

oubput was resched, even though g fow ﬁills were i&ageﬁaﬁ”
The world demand for newsprint had iﬁﬁf&&%@é mﬁtiaeﬁblg ffam
6.8 million tons in 1932 to 8.9 million tons in 1987, which

s



fnrerey
; uu—"“‘m'ﬁ .

wag over a million tonz greater thas that of 1989, Such
eountries as Japsn, China, Tndla, and ﬁaﬁin America had
ﬁni;smﬁ a period of gm&mﬁmﬁ growth similar to the
1%}.,?*192’? period in the United States. Newsprint

oonsumptlon sverywvhere inereased and even expesded *i;hat Ef B

198%. In the United Statses, the moub Ampertant market

of the Canadisn industry, newsprint comsumption aleo

Inoreased even though the radio and magazines had rej lﬁﬁ%ﬁ

- the size of a paper. This increase was due Yo

greatey cireulation,

dng this period progress was made in
el&aaixg 11;; %:he coporats affalirg of some of the mors harﬁ—s

23.:5.‘3} ﬁamgaﬁi%a, or in strengbhening the finsnclial pasitzea

of those %};{; managed to come through without going ‘imf}

bankrupteys - Frice Brothers and Company was put on &
gounder %aéais@ Iake St. John Power and Paper, Bt.

Lewrence Paper Mills, Mersey Paper, Consolldated Ea;zegrg . ,A

Great iﬁlﬁag andl others were reorganiszesd. nly Aﬁiﬁbi,
and Minnesota and ontario fompany remained in the hands

of Bhe receiverss

Even though it still remained in reveivership, -

X

Abitibi shared in the impz‘zwazﬁaﬂtf; f the industry. Ibs
production expanded from about »&’é(},;i}{:i{} pong in 1934 o

approximataly %ﬁ@;,ﬂféa tons in 1938. Ibs earnings also -

inopeased. In 1934 the Company’s earnings before the

to 2 certain extent newspaper advertising, a factor i;%:eatz .
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deduetion of dsprecistion and bond intsrest was lops

than a million dollars, in 1936 it was $1.Z million

Aollars, whieh were not more then half the amount

necessary f&:@ the payment of iﬁ%ﬁ?@ﬁ% on the bénds.

But in 1987 due bo grester ggaénﬁ%iﬁm and the |

higher price of newsprint, the earninge befors the

deduction of Gepreciabion and bond interest amcunted

to §8.7 ,illion dollars. Thus the finensial conditlion _

of Abitibl in 1937 wes comsiderably better than in 1928,
This eient Qompany, which hed only one mill

&t Iroguois Falls in 1927, then bad e number of millas

and power planba under its opntrel. ILs oconcessions

in éa‘&arig alone amounted to 38,021 square miles.

There soncessions werei=

1. The Iroquois Falls Coneossion, whish included
a 26 mile steandard gange rallwey feeding the Iroguols
Falls mill and powar ‘glan‘éa at Irequols, Island and
Fwin Falle, comprising an area of 4,589 sguares miles.

2, The Bmooth Rook-Mattsgaml Conosssion of 10660
sguare miles. Smoth Roek Falls had both a mill and a
power devolopmenta

%+ The St
power development at Sturgeon Falls and a power development

weon Doneesslon with both a mill and a

at Crystal Palls amounting to 2,525 sguare miles.
4. The Spanish River Concession with a power plant

and a mill at Hspanelae of 3,857 square nmiles in ares.



8+ The 8Spanish Extension Concession of 5,130
square nileg. |

&+ The Soo Conoesslion with a mill et Bault Ble
Harie of 10,044 square miles, |

7+ The Thuoder Bay Concessglon, bought in 1983
by Abitibl comprising 1,491 aguare miles.

&.; The Forb ?Eilliaﬁi Goncession is £886 squars
r&iléﬁ,f&i%h & mill at 3‘@?‘& Willlanm, & power plant ai
Kﬁﬂaﬁak& ?alis; and both a will and a powsr plant ab
Port Axbhur, |

s ‘}Ehe Convesaion of ﬁza is?févi{s ial Paper Limlited
whooe aamméh;s@mﬁ«: wag owned by eﬁ;i‘éibi of ZBOO square
miles in aé&a¢ o 4 | o

In addition to the Ontario Concesslons, éhitiﬁi'
owned &;*?ﬁ{} squaere wiles in Manitobs with a mill at Pine
Falls, and 460 square miles in Q[uebee with s mill at |
Beaupre. The Gompany also owned the Provimeisl Paper
Hills at Georgetown, Thorold and Hille Reoche. Thus th&
total of the concessiong of this Company amounted %o
almoat 35,000 sgquare miles.

For ite supply of pulpweod Abitibl depended apon
its ooncessions from the Crown. These wers granted by the
Government of Ontaric with the view Ho promote settlenment
and to develop these arvess. ’é’izxs&ér the agreenents ﬁiﬁh
respect to tlnber concessions, Abitlbi agresed to spend

gugh sums, uwp Yo a serteln amount with respest bto sach



gase, ag wore regulred by the Minister of lands,
Foreuts, and Miness to erect bulldings, and %o cleap

a;ésﬁ prepare Lhese landg for settlement. Forthermore,

the Qompany egreed te buy pulpwoed and agriculiural producis

from the selttlers and to give preference %o tham with
m&@'ﬁﬁﬁﬁﬁ%}i@?ﬁlﬁﬁ@; In zoturn AbLtibi rocelived
the Sﬁgmz to guk palpwoed, but was not allowed Bo eub
white or 'fﬁé{ pine, whish the Government peserved to
gell to other POrsoise

' i‘h@ consepriong were granted nostly for a

peried of 21 years. Bub & nwumber of these have oxpirved.

The Soo and ’.;%m?g@n se;aaeaﬁisﬁﬁ expired in 19523 the
Spanish River in 1980, the froquols Falls in 198, and

the Metbaganl conessslon :m 1*3&%& Ohtier ponoceasions,

namely, the f%gaﬁiﬁh River Reserve, the Abitibl Extenslon, /

b william expire on various .

Mdates 1n the yoars 1944 and 1947, These cxpired leases

have not Eﬁ%&~-?§§l€§%§; bub the Company hes been glven the -

right to aut by asnual @&fsﬂi&mgﬁaaamﬁ
i‘hﬁ large guantities of power which Abltibl

ragquired f#f" its operations were leased from the Eraviﬁae -

of Gntario. *ﬁh%— Gompany was glven the right %o hold and

ponbrol verdaln waterways fop power purposss. Fower

was developed according to plans approved by the Hydre

Eleatrie :E’ma:& Gommission which had the right to lease

16,



uses, but also for obther concerns. Ab t’ﬁe Irogueis %’:};ié )
é@uﬁ%}ieﬁz&g-?ﬁm power developments the Timiskaming - -
and ﬁ&iﬁ"‘ﬁﬁ%fﬁ ﬁi‘i%}&fiﬂ Rellway was given by the Hydro  _; .
£irah ﬁl‘éiii‘il to powar developed over and above that e
amount Abitibl reguired on termns fixed by the Hydvo
Eleetrio Comulassgion of Ontario.

Bome of these povwez leases have sxplrsd.
The 1@33& of Irogusis Fells and that of %‘3&3 Falls
explred in 1938, and wers not renewed. ﬁmﬁ gater
rentals wore pald to the Bovernment and accepted by
it sines that date. The lease of pover at Bmooth
Book Falls ¢xpired in 1936, and ni %@xa;mal of the leass
wag granted by the Ovown. At Espanols the lease axpires
in 1944, but this inecluded rights of renewal.



REGOMMENDATIONS OF THE BECELIVER

é&éi%ibi*ﬁ dependence upoh the Goverament in

respect $o timber and yowey was shown by the Recelver.

He listed the requirements of the t’}%inga&y ag
followass

1. The »right to inorease ihe head pf water at
Iroouois Falls to 44 feet, that mentioned in the lease
boing 56 faots

8. A wolease by the Temiskenming aaéi ﬁ@f‘ﬁhﬁﬁi ﬁﬁﬁ&fiﬁ%
@ Iroquois Falls;
Ba & ml&asﬁ from the 8ydro of its right to

Railway of the vight o receive power :f?,

%x;;zéaz;ﬁﬁ‘éﬁ,ﬁkﬁz Iroquois Falls power planti
4. A settlement of the remtals to be paid in
rospeot of the power; 4 _ S
8, Aia I,slaﬁé Falls, = reloase of the right of the _fi_f,y i
Grown to %g;zgs ovey the pewer plant prior %o 19753
6+ A '-?xi?;igz;%_%& fﬁi@ the water in the Forebay to
716 feeki
Ts A fixing of the rental at Islend Palls at $1.00
per horse power for the flrst renewal term with a z&iﬁimum |
of $2,000 & yeaws |
8+ 4 fizxing of the rental at the Long
first %em&& $1.00 per ysar per horse power with a
minimum of $2,000.

Sault for the

: ;3;31?



9« An agyesment with rezard to reguletion of
water of the Abltibl River to the common advantage of
Abitibi end the Hydrog ’

30+ As o Smooth Rook Falls, a renewal of the water
lease and llcense of ceoupationy :

1l 4 peleswme from any %1&3%& for inoreagsed water
rentals batwesn K&:‘f Bth, lép and Mey Bth, 19363

18, A relsass from suy ab;igatiaﬁ 4o consbruct
wabter developments at Island Falle and Yellow Falls
and an agreement Lrowm the Oovernment thet these Falls
will not be l@&ﬁaé to snyone else, .as that would
interfare ’%‘iﬁh water flowing down to the Buooth BRook
Falls Developments
2. A fél@—'&ﬁﬁf from the Hydro of Its righd bo
axpropriate %@f@m 1968; 7
4 A% S‘kmfg@@a Falls, a sonveyance of the bed of
the Sturgeon River;
15. A rvenewsl of the Abitibl soncesaiong
16. The slimination of Grown bonuses in connsgtion
with the wood in the Abltibi oconoesalon. -
17, 7The walver of the CGrownTs right o have guaps ‘%é‘%
sompany bonds and its agceptance of a bond from Abltibi
in lieun thereofy 7
18. A license of opoupation for the rallway consbtruated

by Abitibiy



19, The repewal of the soncessions ab Smooth Rook
Falls ang the agquiring of additional wood for the
fﬁ‘ﬁ’@i@“ﬁ suppert of the wills

20+ FProtestion againet eny interference with the

right of Abitibl to take timber from the lande to be

transferrad to the Government by the Algoma Centyal
Railway Gonpauys

£l. A Eﬁﬁaallaﬁm of the agreement requiriung

Abitind ’G&f’é&%&ﬁ wood from Hawking Townshilp and Blimpson

Townghlps ,
88, A renewnl of the timber concession regquiresd
for the operation of the Ssult Ste. Marie milly

Idecensen of asoupation for dams eracsted in
this area;

24+ The pight by the Uompany to surrendsr cub

ovar lands or laands of no value in the concession arsas,

the ares of each of the parcels 8o surrendsred not %o

be lesn thon 36sgware milesg

25. Gontrol by the Government of the driving eapaglty

of the Wipiszon River which will enable the Company to
drive its woodjg

£6» BReduetion of the bonuses with respect Lo Fert

William and Port Avthur timber areasy

20s



&7+ The supply of additicnal ﬁéﬁé t6 the Company
to malke up the loss of pulpwoed roserves ocscasloned by
designation of saw loge as wood 11 inehes or more ab
the butt;

28, The caengellation of the rights granted Bo
Greal Lokes Lumber Company on September 18th, 19403

89. The metting aside of further areas;

50, QCompon asbion on the part of ¢t he Hydvo, the .
Temiskeming and Northern Railway Company and Abitidi :
to eloss up a diversion of water at Dasserut Leke whisch
reduces the. amount of wabter golng into Abitibl Lake;
righiis and flooding

8l. Aup exteansion of wate]
righte leoases abt Bspanoclag

38. A4stion by the Government limiting the ouiting
of wood on Lﬁkﬁﬁigigz;ﬁ; N

BB %ggz’ééeaz;};y gpesking, a renewsl of all operating
rights as to timber conosssions and power, oxcept those
whieh %ﬁ‘:}&l{i .;'i',t;r@ ac longer of valus owing Lo the no w» '
operation of the mills at Espanols and Bturgeon Fallss

$4. Uenerally spesking slso, the cerrying through
of the terms of the agresment of June 4th, 13873

36« Walver of the provisioans in it under which the
Abitibi 1s vegulired %o spend §1,000,000 on each of the
Fort Willism and Thunder Bay millsg

Ble



&6, The gyrant to Abitibl of goncessions on lake

ﬁﬁg@?iﬁ? to provide timber in sase of low water conditions

on Lake Niplgon;
37+ The cbtaining of a slesrancs for Abltlbli fyom
the Government's pight to revapture 1imite under The
Forsst Besouress Eﬁg&l&ﬁisﬁ Aot
i§ t,ﬁf the reguirements of Abitivi

1t is élagflﬁ.%égﬁ,ihaﬁ the welfare of the Qompeny is
ﬁaggﬁﬁéﬁ% Lo & groab axtent on Lhe assistange revelved

from the CGoveroment. Sinse the Governmesnt and the

investing pablic have a huge inberest in this Gompany,

the Goverament. should do everything in ite power to

take Abitibi out of ¥eeeivership and plece it on a
ﬁﬁyiﬁlg miﬁ{

BB



PLANS FOR RECONSTRUGTION

On Septomber BS6th uf the sawne yeay that Abitivi

wag plased ir Pecelvershlp, an order wap psgsed by the

Gourt declaring Abitibl insolivent and that the affalrs  ‘ ,'
of the ﬁamgégg wore %o be wound %@ under the Winding

Up Aot. HMe. :g.; T&, Hlarkson who had boen eppointed
raceiver & coupls of weeks previous wap sppolinted
11%_&&&&%@% The Vontreal Trust Uompany, trustees of the
bond mortgage dated Jaﬁ? loet, 1538 wapg peumltted to ,
begin morbtgege aoblion. On Mereh 27th, 19585 the ﬁéﬁt-mé;;:
Trest Company wes gived the right to eall abt meebing

of the bondbolders ,i-ﬁ ordey to appolnt & sommittes to
repregent them in the mortgage sotion. An order dated
Pegenbher 20th, 1938 granted permission bo Mr. %&f 537;
Ularkson o resign es ilguidator and appointed Mr. Roy
8. MePhergon in his :g%};afzét The recelver nsgotisted with
o rigats

the Government with respeet to timber end poi
and disclosed a summary of reports gatheved. ©On July Blst,
1987, the Montreal Trust sunwonsd by the order of the A
Gaurt the bﬁﬁﬁiﬁl@%%ﬁ in ordey to conslder a plan for the
gl of the nssete of Abltibi whieh hed besn put forth by

the Bondholdere? Protective Commibtee. This plan was



brought before the Gourt fop approval. But the
Provinelsl Court sould voiee neo apinion on this maitor _
heoause 1t came under the Jurisdiction of the Deminiom
Government. . ‘

During the yeary sinee 1952 many pleng wepre
propoced for reorganizing the ﬁemﬁaﬁy% vhas giving the
bondholders and the ghﬁgﬁhﬁlﬁa§a an aégar%&ai%y o gat
& return on thely investments. Bub the Interset of one
group wes slueys threatensd by another, and no mubuslly
aeceptable plan was'fgfﬁﬁaaming; &t times the sounflist
between them was sven hittﬁﬁj ﬁhﬁAhﬁﬁéﬁﬁlﬁﬁ?ﬁAaﬁﬁﬁﬁﬁﬁ the -
shareholders of nbatructional tacties end of striving to
esbablish sa equiby that, ascording bo the boadholders, . .
wag nol therye for thems. On the pther hand, the ah&fﬁé ,
holders eléiﬁaé that the bondholders were Hrying o froono
them oubs {ﬁﬁa great problem In reorganlzing the Company
wag te find some plen that would setisfy all perties aaamf_
aerned, | - ; ‘

it gould not be argued by ‘anyons that suffieienﬁ

A
o

timﬁ haé not slapsed in order to a@:&@ the financial ,
’ &%fﬁig&ltias; In the yeavs that pessed since Abitibi was

placed in recelivershlp, the neweprint industry hed been

through & domplete oysle. The period 1938-1586 was aﬁ&*éﬁ

éxtrems dopressiony 19B6~1957 one of falp prosperity;




1558 and the early part of 1839 ons of sligbh recession,
and the latter half of 1959 znd on was one of wars
in&@iﬁ%ﬁrﬁfﬁ$§§§i§y@ A&»ﬂ@mg&ﬁg gubjeet %o sush vapld

alanges nust have m f; xible papital whioh is not

bardened &;t&gzt,gé sharges 1f 1% la to sseape resurring
ﬁiiﬁignlﬁiesg»ﬂ§§%,attam§t§ o recrganize in 13987
falled baczune the working eepital was aot large Bﬁ@ﬂ%&ﬂ f
to warrent a clhange in the eapital struoture. Bab
&&bsaq&%%ﬁlﬁ that diffieulty disappeared, and there
appoared. tp be no good purposs in prolonging the
receivershipe. | _

 The tondholders were galok to point oub that
the i@p?@ﬁﬁ@%ﬂﬁ_@i the werking eapital vas due to thgé%‘
They hod recelved no lnkrest payments dnoe 1938, snd
it wag funds that would ordinarily have baen paid to
bondbolders that brought about the lmprovement of the
working sapital. ,

The history of earnings during the f@@&i#@fgﬁig
period gave little sncoursgement te the ghareholders
geeking to establish & substantial sguity. It was
in the future that thess hoped to find their returns.
Befors edopting any reorgenizetion plen, the position
of the shareholders had to be considersd even though the
bondholders have first claim on the agsebs.
Several sommibttess were formed in order bo
proteet the variouns parbiesge.
| 264



3. Zhe Hondholders' Brotective Commitbes

This compitbes, formed in 1932 to enforee
mortege aoction, proposed two glamv% one in 19%87 snd the
obher in 19%9. ‘The iifﬁtg'~i giaﬁ of 3&1%& @ﬁ'éﬁﬁ&ks '
and Resgranisatlon dated éniy Zlat, 1987,

of goungel, was abandoned sinee the Ontario 3&&&&&%&?6 ,_
Aot was nob wppllcables The other proposal was the
Plan of Provedure on behalf of the bondholdesrs Lfop the
purchags of the ass ets of Abibibi by & new conpanys | _
Ite members wered- H. J, Symingbon, K.C., ¥. A. ﬁfﬁ&&ﬁiﬁi
Andrew Fleming, Stanbon Griffis, Rt. Hon. A. Meighen, -
Baward B, Reid, Joseph P, Hipley, and W. 4. &zi@ﬁé}i’?ill%g_ -

2. Zhe Eﬁ)&i&%ﬁlﬁ%fﬁi 338&@%85?§ Gommities

gommittes was formed in Beptember, 1987,

0 oppows ﬁiﬁ Plan g;i‘ Sale of Assobe and Reogranization
dated 3%13,3? Blet, 18 } Latter this eoumittee opposed the
Plen of Emagghw; oy élﬁi&bﬁ?& includeds~Hon. Bir ﬁfmiﬁf
L. iafgytané Js A. Blipatrick, A, D. Cobban and Hugh iﬁa&kﬁ?a

8« Ihe Freforyod Shareholders® Proteotive Goumittes

', Torued in Bareh, 1939, §f&5ﬂﬂ§$é

i%e own gglaﬁ{jéf roporganization. Iig menbers maluéa&gg ‘
p. H. Glsbon, W. A, Moore, K. Ce, Col. ¥. H. Doscon,
Avrthur G; Siaghisg E. Gey H, Brooke Bell, E. C«y R. ﬁa‘mrﬁ
Websber, Stanley Stanger, end O, M., Keys. '

B8,



4» Zhe Oommon Shareholdsrs! Protectlve Commitbes

This committee was formed in Mapgh, 1939.
There was & former comznon shareholderag’ gommitliee
under Collin Brooks, representing Lord Rothmere, This
gommittes and ite predecessor werd always in opposltion
t0o the bondholders. Its members lneludedi~ R. ¢. Meech,
E. Oy ﬁai,,K, ?. Marghall, L. f. Renaud, Willlan A.
Sandeg, H. B, Housser, (. A. Ouahlng, L. M. Wood, &na_%(_
§t. Olair ¢, Holland.

5. The General OUreditors’ Gommittea

This conmittes was formed in March, 1%59; to
organize trade ¢reditors in order to oppose Lthe Flan
of Prosedure. This commitbes usually worked in close
agreenent with preferred and common shargholders!

%g_éammittﬁéi‘

sommittees and the bondholderst dofénuk
Jts membars includeds-» Glemant Prembluy, A. La 5&&&5-;@%;@;%
and B, V. Atkinson.

6. The Independent Gomnittee

5"

;,ﬁhia sommitbes wag formed iﬁ August, ;939;,;ﬁ4‘
an effort to £ind a basis for agreement among the
different partles. Ibs first chalrman was the late
Thomas Bradshaw. This committee snnounced a plen of ite
own, and offered meny suggestlions inféiaausgﬁﬁns* Eﬁa

nembers ineludeds« Hon. G. ﬁﬁﬁﬁ§ﬁ F§§gﬁSﬁngi,

|
2

27,



Murdosh, K. C»s and Hon. Gordon W. Scott,

| A large number of reorganization plang for
Abvitinl were proposed., The Bondholders' Froteotive
Conmittee agaaunaeﬁ!ﬁg?gﬁﬁpgaélﬁ in Mareh, 1989, ,
These were embodied In the Plan of Progedure on behalfl
of the bondholdars for the purshase of agsets of
Abitivl by a new GOmpPany s At the sale the conmittes
intended to buy the gompany and dlstribubte the seeurlties
of a ﬁew,aemgany on the follewing basis. Eash.@l@@é |
bond waalé;raasivs a gartificate of benefislal intersst
representing 40 shares of commen stoek. The holders
of nonedeposited bonds weﬁ&é resoive a yrgyawti@ﬁate
ghare of ﬁhﬁ gale priee in sash. The holder of sach
7% pﬁefefraé share would get warprants 1o buy 1B sh&ra‘gﬁ
gommon at priceg ranging from §36 %o $41 a shave, The
holder of each 6% preferred share would get warrants
for 4 shares of common at the same price, The holdsr
of each gommon share would get a warrant for 1/;@ of
@& share of new gommon stoeks unseauﬁﬁh areditors would
reseive warrantz for shares of oommon sbook representing
%9.56 percent of their alaims.

The other sommittees oppesed this plan.

But on Ostober 16th, 1940, the assets of Abitibi were
offered for sale by the Magter of the Supreme Qourt cfv“
Ontario. Only one bid, that of $80,000,000, was made,

R8s



This bid ﬁas Qﬁée by H; Iy $yming%@n; Wﬁé_waﬁ ghairman
of the Bondholdera? Protective Committee, on bshalf of
this Gommittea. Butg gince this bid waazlssé than the -
reserve bid fixed by the Master, the affé& could not
be agoepted. The proposal, that the assets should be
immediately sold without a reserve bid being fixed, was
ad journed with leave %a&any party to bring it on in
one week's notics at any time., .

The Iaﬂap@ndsnt Commitbes whieh.hapeﬁ to bring
bogether the wiﬁaly opposed views of ths ﬁifferant
'g&rtias affareﬁ yreyesals whieh would have alimiﬁate&
all fixed enagge§ﬁ This committes would have glven :
40 shaves of $25 par, cumnlative, convertible praferred
stock for @aah %1@69 vond, For each shave helds the 7% yreferra&

, ve 12 new common ghavesy the 6%
»prﬁfsggeazaharsh@&de@ﬁ would get 4 new gommon sharQQQZggﬁi
the aamm@§>ahafehaldara‘waal&.gat_;/19 of & share of @émmﬁa;
Alﬁhaugnfﬁha sharsholders wayé5§uiak to announce thei§ i_
guppors, tnis plaa failed beocause it did not receive ;;ﬁ  _
ﬁha agpraval af the hendheldﬁra, without which it waa‘ “
impossible to g0 ahead. - O
The ?xafarrsd Shareholders' Gommlttes aanauneea
a plan ﬁn 1989, bdbut this, like most others, received lﬁttlﬁ
attention. The liquldator, Mrs R. 5. MeFPherson put forward

B9



a plan which had besn before the court since 1987. The
Independent Gommittes did a great deal of work on & -
reviged plan. This one iz interesting iun that 1t oubtlined
a different Lype of aﬁyraaah to the prodlem. It
would give each $1000 bvond, BO% of g@%&gigal in first
m@@tgaga‘beadgg,ﬁéﬁ in inaama bonds, Eﬁfahaﬁe of @rﬁfgrxaa
and 10 shares of gommon. The 7% preferred ﬂharﬁhalaéxs_
would receive b new common shares for eadh shars, the
6% preferred shaveholders would reteive % shaves of
eommon for eash ghare, and the common sharébalﬁax& for
gach share would réceive 1/10 of a new gommon ahs§§;_ 7
None of these pland denled the bondholders -the
right to thelr claim on the assets of Abiting bafa%&A  ;
the sharsholders got any. The problem wag to det&rmiﬁa'v
what share, 1f any, 1f the assets should go bo the
Bhﬂf@hﬁlaﬁﬁﬁg It was very diffloult to devise a plan
that would satisfy bobh parties. The bondholders' plen
of Praeaﬂuxs stated that ¥it seems idle %o expect %he___,
requisite sonsent of bondholders te any aprangements
whioch ma%gs'subaﬁantial prévigian for unsecured ereditors
and shareholders, who appear to have no egquity, gnd iy
seems Just as unlikely that consent ean be obtalned from
unsegured greditors and ﬁhéﬁﬁh@lﬁ@?ﬁ to an arraagémanﬁii;
which meken no meterial provision for them," Thus a
raarganizatianiunder-the praviai@nﬂ'af'ﬁha Gompanies?
Greditors Arvangment Acot, 1933 and wﬂé-ammﬁaniea Aat,vlﬁﬁﬁ_
| - 5%



of the Domingen of Canada appeared impractical. The -
former Aéﬁ xeﬁaira& the agreement of a méggriﬁy in
number representing thres-fourths in value gf aash

olags of greditors present and voting in person or

by proxy, and the latter Aot required the agreement @£" \
the shareholders present in @@fsén or by proxy by
%hrasqfanrthb
and voved: Uonsequently the bondholders devised their

of the shares of eaoh ¢lass represented

Plen of Procedure ag being the only.eourse left open.
- There was confllot between the snarehalaera;gaa
the béﬁdﬁﬁ%ﬁ&fﬁ with regard to equity and bhe methééa_; 
employed by each. The bendholders, pointing to the size
of their total claime for interest and principal which
11ions ab bhe end of 1939, asserted

ﬁhaﬁ Bhﬁ»ﬁ&ﬁiﬁf&ﬁﬁi@ﬁ of these elaims would leave
nothing over for the ghar@hal&gfﬁ; It was %haiﬂ:maﬁéy,;
which had been p=id in-intarest, that built up working
eapital and improved plants, making them more efficlent,
While on the other hand the shaﬁahafiaﬁa had eontributed
novhing einee the shares were'salﬁiiﬁ 1988, Furthermore,
they ass$§t§d that eash concession on bheir g&ét’wa% ?{'
gountered by other demands from the shareholders, B
 The aharah@laeés represented by several
sommittees méﬂa gimilay assertlons and aaengatians,against

the bondholders' sommittee. They pointed to clear



evidences of growing earnings and added that this wag

nithing to what eould be made under a new§hompany free
from the restrictions of receivershlp. %ﬁusg‘théy
érgaaﬁ there was a real agﬁity available fLor shareholders,
They 4id not deny the priaf'eiaim'af the bandhﬁiﬁars,

but ngegﬁgd to the “harsh" methods in the bondholders’
pland. Théy ascused the bondholders of tyying to fomm
a largé gombine in the CGanadian newsprint industyry with
the purp@sé of dominating the imdustry for their personal
gain. Of course the bondholders ol this, and
retadliated ﬁiﬁh the agousation that the shareholders
wers out to galn pontrol of the company ab whatever the

B08%.
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THE_ROYAL GOMMISSION

‘.g Royal Gommsgion was appointed eﬁfeataéyr 25%h,
1940 by Premiey Hepburh bo investigate the affalrs and
- of Abibibi. Thie

gomnittes was head by Hon. @haxias'ﬁﬁfaguai Jusgtice

fPinaneial and a@r@@raﬁa'gﬁfdeﬁ

of the Agpaal Bivia;éﬁ of the Supreme Gourt of @ntagi@%
with airpéameﬂ'nanﬁ; Pregldent and @hai&m&n of the B@éﬁé
of the Algéﬁg ﬁﬁgel E@rpe§a%i§a, i&éi,'aad As B, Dyment,
Chajrmen of the Hoard of the Canadian General ELagiﬁi§ 
Company &g members. This commission was formed with.~',
the purpose of recommending to the Government a»plaﬁ':f~
of reorganizatlion of Abitibl whiech would be in the best
juterests of all parties conserned. In order that the
report which the Royal Gommisasion would meke might be |
considered, the plan of the Bondholders' Proteotiffe
Committee, namely the Flan of Procedurs for the ?%rehasa
of amgsets of Abitibi, was adjourned with leave to bring
it on after one week's notlce.

Sbe»e@mmissiﬁﬁ held publie hearings iﬁ the |
Legislative Chamber in the Parllament Buildings at Toronto
on November 4th, Hth, 6th, 7th, 18th, 138th, 14th, iéth;i

Desoember 9thirlﬂth; 1lth, 1940 and Januapry 6éth, 7th, Sﬁﬁ;

1941, At these hearings Mr. . 'T. Glarkson, the reseiver

35



Acontyibuted lazgely, subnitting finensial

and p?edasti@n statements. ‘In his opinion, Stugeon
Falls and Espanola mills were commersially valueless |
for aewsprinﬁ production, The wsykiag gaplital, whiﬁ&,waﬁ

Llliaa,was more bthan aﬁaq&ag@, and some

ef it es&l& ba used to g&y interest ahargas, The newge
grinﬁ pri&e of $60 a ton, plue the exchange of $5 |
proim United States consumers gave the milla a

falr yr@fib* In his estimation there was no furbher :, N
gurpﬁﬂﬁ iﬁ keeping Ahitibi in- raesiverahiy* Besides Mr,
G« T, Olarkson's econtributions, many otherscsugzested .
plansg &a&iyrﬁyasals %o the @ammigﬁisai _
ig#§g’3&warﬁ B, Reynaghan submitted a plan on
behelf e£ hi§ sompany, the International Service ﬁamgagg'
of Canada, Under his plan, Abitibi would be divided into
two separate companies, ﬁhs‘Abiﬁibi Power Gompany, whish
would toke over the power projectes and ragources, and
the Abitibl Powsr Company, which would bake over the newse
print and paper mills. The holder of each $1000 bond |
would receive the following; & $100 in cash, a $600 Bi%
bond of Abitibi Power Conpany, 2 common shares of |
Provineial Paper Gompany, and 2 gommon sheres of Abitiﬁivk

Paper Qompany. The shareholders and creditors would receive

G4+



common ghares of Abitibl Pgper Compeny on the feilawiag
basis; for each 7% preferred share would get 1} shares
af new ecommon, for oach ﬁ%,pfeferrea ghare would get

1 shaze of new gommon, for each 12 old common shares
would recelve 1 new gommon shafﬁ; and for each $256 clainm

generag oreditors would get 1 new gommon ghave,

) Messvrs. A« B, Ogler & Company pub forward a
plan which, although it had no rigid definitions, was
suffielently elastic to provide for any emergengles,

Undey this plan the b

Ed

1dholders would receive the same

~ amount of income bonds end alse €6% of new common shares

-ts-ggvaxsaézeara of interest. The holder of seach 7% :
preferred share would receive 1} new gommon shares,
the holder of each 64 preferred shers would regeive §
of a sﬁaﬁé;yand the oommon shayeholders for every aei;, ,
ghares held would receive L new gommon share. The '  ,
general oredltors would get a total of 107,988 treasury
ghares, |

. Under a plen proposed by William D, Ross, of

Batten, Rosg and CUompany of Toronte, the following were

to be lssuedj BP first mortpge sinking fund bonds amounting
to $48,867,000, 5% sumuletive sinking fund bondm ameaﬁﬁ;ng
bo $51,780,1860, and 1,167,008 common shaves. Fﬁr'%agh. ,

$1000 bond, the holder would receive $1000 in 8% fivet
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morbeage bonds, $450 in 6% cumulative bonds, and 3.6
ghares of common. The preferred gharehclders would receive

for each share held L common share, and the gommon

shareholders would receive 1 shape for svery ten h$1d§
My, Ross olalimed that hig plan would yarmxt all- ff*' i, -
ta agorug to the Eﬁﬁﬁfiﬁ of bondholders, until @hair

ims had been met in full, When thess claims wers

mat, he bondholders would stlll retain a large intevest

in the company through their holdings in common. st:fk}AH 
Ho urga&:ﬁﬁat any surplus the company had should be ﬁsed
to begin. th& ageumnlauign @f a slnking fund, and ﬁenaw fi
interest paymanhss |

4 plan submitted by Mr, W, §. Lamont, a ,
Toronto 5nvastmﬁn% dealer, called f@r'tha'iasugﬁaa @fa'

s

age bonde to cover B0% of the principal ef

flret m@rb;
the a&tsﬁéﬁaing firgt mortgage bonds. and 5% income .
debentures te cover the balanes of first mortenge bcnd§§'
Glasg A ahares ot $100 par value, which would sarry voting
powe R ; waalﬁ be issusd to cover interest arraaﬁak and -
Olass B shaﬁ@g of $100 par value wWould be isauaﬁ to .
preferred and common shareholders. @iaas B. shares wauld
‘be aiaﬁﬁibataa in the following wayt- each holder of ar:

7% preferred share would receive 2 phares of Class B, each
holder of a 6% preferred share would get 1 share of Glase B,

and common shareholders for every 46 shaves of common held

- B6.



would recelve L share Qf:ﬁlasa B. After the gayﬁgﬁt of .

interest, depreciation, and other sharges, the hglaﬁés of

ingoms ay_ﬁ@ §%uwaa$& be pald to ingome debenture h@lﬁsrss:

After this, BO% of the remaining sﬁrplma would be uae&i.

to retire income debentures, and that surplus vemaining

would balg&iﬂ in equal diViﬁﬁﬂéﬁ to Glaps A and B

shareholders, | o
A plen to teke Abitibi out of recelvership by

i&ﬁlmw @ ef $1550 worth of seourities to the helder of

pagh %10@6 bond waa submitbed to the Royal G@mmisaian

by ¥r. R, ﬁ,-ﬁﬁ?hﬁ?ﬁl&; the.&iqui&at@rg_-ﬁaz @&@hr$lﬁﬁav_‘

bond a new $1000 bond bearing a mendatory, gumaletive
intevest of 4%, plus income of from 1 to §%%;'aégaﬁ§§ah 
on the a@@éﬁ% of outstanding interest warrants, would '
be issued, To ﬁhis‘wculé be added $6500 in ton in%ﬁy@st}
warrants, vedeemable ab $50 sach, and the holder of sagh
old bond would receive $50 cawh on reovganization and
surrender of exiating bonds. AlL shareholders would be
left in ﬁhé&r same positlion, and unsegured eraaiﬁefs'wé&ld

be paid 25% in cash and the balance in equal “{;g@;

payments before aby dlvidends were pald., The praferre& and
gommon shareholders would recelve n@rﬁiviasﬁds until tha,
debt hed been reduced to $48,000,000 and the unsecured -
ayaditﬁws p&iﬂ in full, .
 After reviewing the history of the asmpaﬂyi§ _?_'
diffioultien, the aammiasiaﬁﬁrs.wepert@a that they waée;'



impressed with the inadeguacy of existing legislation

to mest such situations as might arise when compenies
£ind themselves in finanelal troubles. A reorganization
under the provisions of the Companies' Greditory
Arrvengement Act, 1938 end The Compenfles Aot, 1954 of the
Doninion of Cenada, seemed to be im#%%eiiaal with respect
to Abitibi. The Royal %@mmissian,h@p@ﬂlﬁﬁat sufficlent
public inberest might be aroused to bring about chaunges
in the 1aws; They suggested that simllar 1%@1@1&@1@&- ‘
in the United States might be teken as a basis, bubt as a.
bagis only, as they belleved it could be improved,

. In 1937 th@'ﬁ&géhel&arg* Protective Gommittee
put forth a plen of reorganization ln which 1t wes ',
admit§aa hhat thsﬂaﬂarghaldérs hed some eguity. But in
1940 the ssme committee stated that there was no equity for
the shareholders, JIn other words, the commitbes shose to
ignore the provisions of the Companies' Oreditors Arrange-
ment Ach, because in 1ts Judegment there was no lesue as
to whether there was an equity oy not. It should be the
power of the Gourt, not the power of the h@ndh@lﬁafs, to
Jjudge ag to whether the sharsholders have an paulty or nobs
Under the exlsting lew at that time, the bondholders if
they congluded there was no equity for shafﬁh@léeraijapn;d
foreclose bhrough sale., In the absence of other bilds, they

sould buy the assebs for mush less than thelr real value,
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to the disadvantage of the ghareholders and thosge
bondholders who had nob placed thaif bonds in the hands
of the Committes,

Provipusly an agresment h&ﬁ:ﬁﬁ@ﬁ mads on
June 10th, 1928 between the wembers of the Bondholders'

Proteaetive Gaj%?ﬁtaa and the holders of first morigege
bonds. This égr&amﬁnﬁ-gave the sommlittes the power,
sither baf@r@ or afber th@ sale of the assebs of the

gompany, 0 aﬂ'@t & plan of r%;wl'aizati@g, o ﬁ@ a&&@t

by rsjﬁﬁt'sny plan not prepaved by the oommittee. It

aleo aaserﬁaé that any dspositor could wiﬁhﬁraw frmﬁ

tha afreamaat within B0 dayg after the sommlittee made )

- yubli; ita.appreva; of a glam or an agresment. E&ﬁrthgﬁé

depositors who 4ld not withdraw were msupposed to bav@ f,_

agreed to thé pléa whether they reaaivea'éetuai naﬁieé‘,

aP not. Tﬁiﬁ ﬂ&gesiﬁ agreement had been in effeot aiﬁae

l?ﬁgﬁ and whatever the attituds of depositing bﬁnﬁhﬁlﬁ%fﬁ

might be to any arrangement with unsocured oredltors and

$h&¥%h@la§§ﬁgrﬁhﬁy were in the heaunds of the &@mmitt3$ ﬂu£

to this agreement. The Royal CGommission expressed the =

viéw ﬁhﬁ§ th$£@aar§ ghould have the right regardless of any

t@éma in deposit agreements, to order a full and 1ﬁ&ﬁgﬁaagnﬁ

vote by all nenbers of any elasgsg. | |
.-The commission polnted cut that Abltibi s@ula nat

hope to imyrwvﬁ its fiaansmal postt lon should the galiay_af

pw@ratieﬁ not be sontinued. The Uanadlan newsprint mills -
. o B g



had a ¢apaci by in excess of the demand for newsprint,

aﬁﬁ these willy in the competltion for buslness were
likely to out thelr priceg below the level ab which
operation could be profitable unless a policy of »
prorvation was followed, In the earlg‘%hirti@s before a
policy of provation was adopted, the d$§fe$5i@ﬁ and
gubthroat eompetion foreed the priee of newsprint dawnAtq
%é@ per tang But when a proration poliey was adopted

:ﬁ” 1986 by Ontaric and Quebes, the priece of neweprint
Pose to %42 50 in 1987, and to $50, QG in 1988. This

riee in pries was due to a @arﬁﬁia s%ﬁent te this polley.
in the lﬁaﬁ'few yearsg §§§ﬂuﬁﬁii§ wag less bhen 70% of
ﬁaga@itys éﬁ& if provatlon wag nobt soutinued the inaﬁé%ﬁy
might ge baek to the sonditions @xistiag in 198Z and 1!53;
Bueh a acﬁditiaﬁ would be very disasterous bo Abitihiv :
It was the view of the sommission thet provation wg&ld;5
Bséiighlyiaesirabia and thab the Government should ﬁatw'ir
svarytbing in its power to enforvee it, ‘ -
_A plan of reorganization could not be ha&@&jéﬁ“l
& history of earnings: It had been one of sush auﬁéaﬁi-
wps and downs bthat there was ho erdterion on whisch to bage
sarning power. The fubure earnlngs were 80 uucertaln

that the eommisslion did not think it adviseble %o sell the
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aggsets at 4 war time when financisl gonditions were 80
disrupted. But any plan put forth should glve the |
bondholderg the right to have theip glaims satisfied ig
full before anything was pald to the shareholders.  Any
plan formed must also take inte considevation the taxatlion
strusture and %he danger of another reesivership in the
nn:ﬁa;xs :Enﬁmra 4

Zhe Plen Proposed by the Royal Gommisglon

ls VUnder the provisions of the Trust Deed the matariﬁﬁid&te
@f the bond issue wag June lat, 1953. Thin deed ghould be
amended so as o extend the maturlly date of the bonds o
Degenber lab, 1965, The provisions of the Trust Deed
which state that money reselved fyom the sale of sapitel
asgete should be held by the Trustees as gesurity for -

the bonds, and the provisions as to a sinking fund should
be eliminated. §%ﬁ% due interest and compound ia%ﬁrégﬁ
ghould be caloulated to December lst, 1940 and from thal
date on there ghould be no further ascumulebion of interest
on past dus i@&@regt; , |

2. The ﬁiat&i@aﬁiaﬁ e£ shares should remaln the sgame excapt
that the dividend rate on the ?%.yrefafﬁe& shares should
be redused to B3% and the dividend rate on the 6% prefsfraﬁ
shares should be reduced teo Bh. Future dividends 5&Ab§ﬁhf

these stouks should be non-cumletive.
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3:. Por s period of 8 years or unbil the bonded indebtedness
had been redused to §35,000,000 whichever period is the
ahartef;'ﬁﬁa Gompany should be managed by 7 ﬁir@@tarsi,'

4 of whom ghould be nominated by the Bondholders' Commitiee
and three of whom should be holders of preferved stoek
holding no bondg, At the end of sush g g@fiea the

| Sam@any ghould be mansged again by the shaveholders,

4s {é& Before interest wasg paid on the bonds the working
ﬁéyi%él‘af the Company should be kept at $10,600,000, of
'whi@h $5600,000 will ve put aside as a fund in order to
make imyggvemﬁnﬁs abd to add t§ ﬁh@‘&ﬁm@aﬁy3$ properties in.
eagh y&aﬁs-_ C

{b) Ir @h,&@ril 30th or October 3lsbt in eaeh y@a§ §hera
Wag an oxeess of working espital over $10,5600,000, it should
be uged on the payment of the next laterest due on ih@_ |
bonds, | )

{e) Ifa éufg&uﬁ gtill remained after géyms&t of interesgd
goupons it should be used o buy bonde wn the open market op
at par with scoumulated and acerued interesi,

Bs The plan p@eviéeﬁ‘thas the Gompany should deliver to the
Montreal Trust CGompany, as brustee for the Bﬁﬂdh@lﬁﬁrg;_&
quit elaim snd release of all ite propertles and assebs.
This should beeoms effeative if the Gompany falled t@ @ay
the aurrent interesgt on the aaﬁéeaaﬁing bonds for a period

of six monthy oy if working capitel was reduced below §$10,800,009

%



’ - e ﬁi . ) : .
and remalned mo fof & period of sliy months. Bubt 1f no

5

guch default wasg oesurred by Decembsy lstbt, 1945, the_éaa&

- was %o be returned to bhe Company which wasg to resume

. :""{;

gienﬁrel of its affaifag

1 @?‘

64 (&) The Regaiv$r should resign and deliver the graperty

in @aselvs?ship haok to the Uompany.
(b) @ha Liquidatoy should also resign. -
{¢) 'Ths presen% bondhelders® aetion should be ;;fM,f
discontinued upon peyment of proper costs and dl&bﬁfﬂﬁﬁMﬁﬂtﬁa
{d) The costa of the Bondholders® Committee ﬁLé&l@_A
be pald. ke

‘{ai The Gompany should pay one ilnterset eoupon with

?ardua interest thersoh.
7+ Pifty per cent of the elaims of the uasesured araﬂit@fs
should be paid in squal installments over a faay-yagg_yarima
providing no defeult ogeurrved to the bemdholders, If no
default ogeurred in the five years, the remaining BOE of the
claims of the unsecured ereditors should be pald over &
similap perlod. Shereholders should reseive ne dividends
 &@%11 the ﬁzediﬁéyg were pald in full. o
84 Thg,vaﬁeﬁ of the ordlnary ereditors and ﬁnarahaiigés
ghould be talken Pirst and if they approved, then & vobte of
the bondhelderg should ﬁe b aken «
. 'fhe report of vhe Royal Commission wag mada e

pablia on April let, 1941l. A few days later The Abitibi

AR .



Power and Faper Gompany Linited Moratorlium Aet wag
pasgad by the Ontario Legislatuve. The purpose of this
F p§§tuaityY

Aot was %o give all partles concerned an i
to econslder the plan of @@@ﬁg&nizaﬁi@n»@f‘Abitibi
submitted by:@ha Royal Commissglon. Thls Aak was to
gtay proceedings under the @Téﬁrvfﬁﬁ sale and prevent
eny new aotion by the bondholders without the consent
of the Attorney~General, The Lieutenant-Governor
could bring the Aet into force when needed. The Aot
woudld fﬁmét*

S@anﬁr,ﬁﬁﬁminatea by Ordere-in-Gouneil.

in forge until December Jlebt, 1948, ualéas

.. 'The Bondholders' Committee had two courses of
sobion open to it. It could accept the Moratorium Aot

and allow the recsivefs

L4

hip to eontinue, or elge 1t ocould

C#0 ahaaé‘ﬁlﬁh ite plang for a mortgage sale. This lapﬁar'
‘§Qﬂﬁéﬁ,ﬁ£_aétien whieh wag favoured by the Uommibtee was
-ﬁ%@@nﬁ@ﬁﬁ on 8 legal aspest. It was atated by g@mafﬁﬁét
the Onsario Government had ne power vo stay the action of
a morbgage sale which came under Dominion 3a?iadieti§ﬁs
On the obhey bhand 1t was evidendt thab, slnee Abitibi  _“
wag an incorporated sompany and had most of its gﬁ@gﬁ?ty
in ontarie, the Goverament of bthat Province should navg,"
gome say in the matter. Whebher or nob the Bondholders®
Conmittes would go ahead and ask for another sale date

dependes on the outsome of this legal problen,
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The Benﬁﬁ&léefﬁ‘ Jommittee did not like the
plan put forth by the Royal Commission. 4 plan that
would give the shareholders a@ﬁtrai merely by peyiag
gurrent iaterest for five years was regarded ase unfaly
by its On the other hend, the shareholders 4id nob
pertieularly 1like the plan because, if they failed to

=

‘ﬁ{ﬁﬂt&iﬂ working capltal ab $L0.6 nmillions for a pewiod

5%
e

eﬁ glx monthy, the bondholders would receive by reasop

of the guit elaim full title to the assets of the @@@ggxfi

i



FUTYRE OF ABITIRT

GHAPTER 7.

Varying views have been exprensed as tavfhg,‘
future of Abltibi. While some weye optlmlstic, others
WOre @éééimisti&a Beveral mrguments were pub forward
to support the points of view taken in each case,

dn support of the optimletie view the
following arguments were presented.

1. The earnings of Abitibi duﬁiﬁg the years sinee
1%5@ sould not be baken ag a true iﬂét%&tisﬂ of the earning
power of the Company b@e&asa thoge were years of
depresplon.

2, A compeny in the hands of a receivership operates
under certain dissbilities. No doubt when Abitibi
Bilities would

is r&m@ﬁaﬁ,framvrseaivershipf these 4
be removed and the esming power and the finanaial
position of the Company would be improved. N
S ﬁhéyaaraingﬁ of 1940 were greater than those &f;'
any,yaé? since 1980, After allowing for dayra@iatiaai
an§,§a§m§a§ on the first mortgage bonds, a sizaaﬁl& )
Ealanaaiwas Tott.

4, 'The gommon stoek of the Provingial Paper éam@agé;]f
Iimited, owned by Abitibi, and the mills at Eﬁpanala '
and Bturgeon Falls, which eould no 1onger‘be operatgd
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3§sfitah1y in newsprint production, gould be sold ab
a falr @riaag | |
5. W@éking papital had lmproved greatly d%%ing the
recelivership, after an ailowgneo had been made for the
utpald bond Interest aseumulated Guring the nams
period. .. :

6 @hé?ﬁ&miﬁistiqui& powar, ownoed by Abltibl, se&i@!

be salé{.ﬁhiah'waala furthor ilmprove the working

va&@i%ﬁiviﬂ elue would make avallable money for gaym@gg_

to the bondholders.
7« Buch heavy purchsses ag were made by Abitibi in

1928, when it sequired the Thunder Bay Power Company

Limited and five other companies, did not need to be

repeatbods

8+ The production of sulphite would in all likelihood
be large during the Becond World War, and since foreign

profugers ware ghul down the price would probably vemain

highe

9» The exlisting newsprint price of $50 a ton would
likely continue, or perhaps lucrenss a llttle.

10, The production of newsprint would likely inercase

duping Lthe war,

1. Thelaverwggaaaa%iaﬁ and gubhroat compebition that

oxisted for a numbey of years after 1988 would not likely

be repeated.

Likewise, those whe had a pessimistie opinion

H
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as to the futurs of Abitibi presented a number of
grguments in support of thelr view,

1. The market wvalueg of all the seocurities of Abitibl
had fallen to about $48 millions on Januvary lst, 1939
and to about $36 millions in Mareh of the game year,
The net earninga from 1953 to 1938 before depreciatlon
an&lﬁané,iﬁﬁaresﬁ was only ab@aﬁ‘ﬁﬁ millionsg pey year.
8. It wap very 4lfflcult to maintain proration, and
if proratlon wag discontinued Abitibi would be affested
ﬂiséaﬁ?agalys

3, The use of radio and piffure and news magazines in

the field of advertising g;& deprived the Americsn
aewspapers of such an income that they were unable to
pay high prices f@? a@wsgﬁiﬁﬁ and wers usging évary,
paséibiggaa&ﬁa of restricting ita uge.
4. Digagreements with American publishers besause of
the existing prise of newsprink might vesult in thelr
buying the fall product of Amevricen mills end only their
exgoss requirements from Ganada.
Bs The year 1940 wes an abuormal one and thus the earning
powsr of Abitibi could not be based on that year.

From a sonsideration of the arguments of bath
si@es, i% is quite easy to see that there must exish a

difference of opianion in regard Ho the future of Abltibl.
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But fram the evidsnce gat@ér@é by the Royal Commission
there were pome faects that could not be doubteds No
peise sould be obbained for the undertsking and aé&ets.
of Abitibi ander the dlsrupted financial eonditions of |
the Second World Wer which would even be pear the

appear through

amount owed to the bondholders. Any profits that

@ﬁherwisﬁlbe mads by the ﬁamgany'maula;
the laek,ﬁf»féi@ndly so-operabtlon of tga o vernnent of
the ?r@%ine% of Ontaris. If the gﬁﬁséﬁ% rate of ﬁarnxngs
were esntinaaa for some tlmwe to come, the ehar@hsl&&r%
ghould have a subsbential oquity, | o

_ The Ontario Government should display a mera |
gowoperative spirib in 1te dealing with Abitivil. %inﬁﬁ.:'i
the necesglties of the company can only be supplied by-;;’r
the Govermment, Abitiblls welfeve is dependent to a great
extent on the help and so-operation it receives ff@m_the
Goverument. The general fealing of imsecurity should be
gorregted by removing any suspicion bthat politisal
oonsiderations and nob jnstie@ prevails in the relationship
between the Government and Abitibl., The publie has en
interest in the eompany and the Government should do its
wtmost bto protest this interest, If the bondholders
and ghaypeholders ave unable to feclide on a plan to take
Abitivd out of receivership, the Government should take
over and find some way of putting the Company on a paying
baglia. |
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PART FLAYED BY THE PULP AND PAPER INDUSTRY
1N THE SEQOND WORLD VAR

The pulp and papey industry hag played an
imgerﬁaﬁt part in the way effort of the Dominion of
Canada, In the firsd two vears of the waw, the millg
provided Canada with%é ,,;

ﬁkﬂ@fiﬂilliéﬁ dollars of United States dollars taii'
buy ﬁeaeéﬁary goods 1n the States.

Originated and developed the idea of wartime
maahimgishepag ' -

Contrivuted millions of dollars in additionsl .
Baxes o help pay war cosbtE. -,_

Supplied the pulp end paper needs of the United .
Kingdom, . . i

Provided tens of milllons of squavre feet of board
to be used as temporary shelters and army hutg in |
United Kingdom, Ganada and North Afriea. |

Mainteined an uninberrupted supply of newaprint
for the democrseies of the world, |

Like every other lnduatry, the industry has had
many pr&bi§ms gauned by the war to owsreome. Heavy q
demands wore made upon it. Grest Bﬁiﬁaiﬁ needed
newgprint for its presses, pulp for everything from o
paper Lo explosives, and insulating board for sheltors
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and huts: OQvher gounbtries such ag British Souith Afriea,
British India, the Philippines, Soubh ﬁiﬁriea and
Central American bturned to Sanéaa angd é;aa abunormal
demands in order te build up reserves ol pulp and |
paper products., The great reyon mills, expb sive plants
and paper mills of the Uﬁi%ad'ﬁﬁngﬁam and the Bhihed;
ﬁtat@sudégenéﬁa upen Canada to supply all or p&rt~af u'7
their needs.
it was 4iffieult for the indusbry to find
shipping space. When thab became available, the B
producars had bto be sure that they had supplles ready.
Becauae of this shipping diffloulty the United
Kingaamﬂa@msﬁfint market hag fallen off., Railwey
trensportation has also been dAiffieult and in all
probabhility it will bve m@re}ga ag the war goas on,
Operatlng costs have lnereased. Labour hag

been scaprce; hlgher wagees have been paldy gnd ot
ol living bonusesn granted. Eaié.@f @ha.ma@hiﬁﬁxy haﬁf
bgen diffianlt to replace baaa@é@ of the use of thege
materigls for war supplies. _

| Degplve the many problems and the in@reaaga
gales, the price of newsprint hes nobt chenged. It ig
gbill @éﬂ a bton which price was set at the b@ginning o
of 1948,  Producers delliberately refralned Lrom ta&iﬁg 
advantage éf wartine demands to profit at the exyeﬁﬁng

of the consugers. With the Sgandinevian endvother pillp
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and paper axporting vountries oub of the world mavke&;

ﬁh@ C&gﬁ&;aﬁ producers oould have asebd a highey gfiea

but instead they provided a qualilty produet at a ,

moderate flgure, The prices for chemicsl pulps have
remoined the same as those that existed in July, i%é$; 

But there has been a #light inersase in the priee of :
Line aﬁﬂ specialty p&p%? for reassong $ﬂ§$l§$ the

ﬁ@ﬂtr“; of bhe mdnuiaaﬁaﬁexae

Due to the rationing of newsprint, exchange

~ eonflbrvation and scarelty of shipping space, deliveries

mﬁﬁay@artiaulafly to the United Kingdom and Australie -
were reduged, On Lhe sthar'haﬂd‘ealeg b Amerliosn ,f'
gabjisheﬁﬁ slightly iaayeaaaﬁg but not enough to

a@m@@ﬂaaﬁa for the loss of sales. Thieg fall in bnsinesa

left vhe Canadian producers with a large emount of iﬁf_ |
equipment. Arrearpments were made with Ameploean hﬁYﬁEﬁ!%éA—

us@ this sgudpment in the praﬁm@tieﬁ of sertain specialty

was a ghorbtage In the Unlved States., Bince this additlonal

business made use of almost all of the idle eguipment,

the Gaﬁéﬁi&g produsers wex ~maintain the
newsprint price of 60 per ton. |
~After the wer, the Zuropesn pulp and p@@@r;i:
manafaﬁﬁureﬁa will egalo enter the world markel; aﬁé thﬁ
aam@etisian for business will be gxbremaly keon. In;lﬁél
gvery Ganadien pulp and paper gompany with bonds .



outstanding, wag in a position where income was nore
then sufficient to pay interest charges, Working
sanltals were wo greatly strengbhened that the companles

wllil be able to meelt the Intehss asonmpstition of the

post-war perlod,

- The failr prles pollicy adopted by the Canadian

Industry will orveate an imporbant agset in goodwill.

Thia poliey should sssure & retention of new business

developed during the war and & continuastion of old
business, The faof that the pulp and paper producers of
Ganada sold at a fair price durling troubled times ls bound
to pay diviﬁaﬁﬁa after the ware

a.'Eﬂ Mexroh, 1842, two Abitibl bills were intproduced
by the Ontario Government to prevent the sale of Abltibi |
whieh had beeu ordered at that time by the Bendholdes'
Jonmittee. The stﬁfnmenﬁ believed thalt a qulsk $a&a
would be disasbrous at such o time, and eonsequenbly
wanted to prevent 1t. One bill exbtended the Moratorium
Agt until.Jun@ B0th, 1943, and the other gav&hth@ Company
the power to sppeal from the judgment of the Joust of
A@@@&lf@li@ﬁing the sale of all the assebs of the Gémpany
to the Buprema Court at Obttawa or bto the Judiclal @émmiﬁﬁga

of the Rrivy Council in London.
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 APEENDIE A"
ABITIEI BOWER AND F&Pﬁﬁ g0, 17D,

g&&g&q&kgﬁﬁﬁg_ o DECTMBER Blmb, 1960

QURRENT ASSETS

Gash ﬁ’tﬁ hand ﬂfiﬁ {33 doposlbecsssenss %ﬁ% 64490,718.:98
Dominion of Canada Becond Wer Loan
Bondsg at cost and warket valudsvesss l§¢92;50&¢6Q
Investments in ﬁmlﬁfy bondss s cﬁ oo E s Hg 3-2?359 «Q0
Asoounte vecelveble, customers’, less ,
POHOTVOBveserasdfbpodrdns s Ru RS SRt ens 976 664,80
Regsivable from the ¢. H. Mead (o, for

newgprint shipments, Le88 resarves,, .1;710,868.89

Net ocurrent agsets of other sabaidiarieéﬁ;&@é 888,21
Inventories of paper, pulp,; woeod and

gsupplies on the bagls of cogt less

reserves, as determined and : a

sertified to by. responsible repregs

entatives of the Recelver and ,

Manager, and sxpendltures on : - L

lﬁggiag ﬁ?@f{?ﬁ'{siﬁﬁgs FERFAEF R AR R RN 5;&:&;;0?9&%@

- Deposite with ?rastea for Bondholders
Investments in the Becuritles of and
Advances to wholly owned subsidiape
lem, JInvestuwents in and advancesg

to wholly owned subsidiarvies (ax- , ,
ﬁlﬁﬁiﬁ‘a of the G I{g M@aé ﬁﬁf ¥ ) EFEE 45;856*&@9&%
Lesg » amount ineluded with eurrent
agacts above, represented by net
eurvent assets (inocluding those
sreated by Recelver's advances) as
shown by bhooks of subsidiary
@@m@anieg*tftififiiiif;st!%%i!ﬂiéii

Investments by Recelver in purchage , A
of shares of The . H. Mead Cosyus 600 ,000,00

Investments in shaves of corporationsg
other than Wholly Owned Bubsidiariss
Shares of Provinelal Paper LbGaysss l,ﬁGi;QG@;QQ

Misgellaneous, less reserves e 288 OQ

gaj%gﬁiiééfgg
68,208,783

40,574,576,15

1,600, 686400
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Investments in mills and equipment,
Railways, Waterlpowers, Townslites,
and Buildings: {afver deducting

regerves for deprociation)svesvss
Timber goneesgions and Freehold
- Pimber owned: (after dedushing
depletion and other reserves)s.s«
Real Babtate and Office Bullding@.s
Chattels and Bquipmenbiss.evossvossos
Prepaid BEpOnaoBevesrorsnssexsvbnres

42,617,540,97

19;8??}§l§98
327897 446
 “28l089.89

6B,



Wages asorued and payablosesessseses §
Sundry acgounts payablessssvevensass
Contingent reBerVG i csessrvrsansssnne

General Orediters' elaims incurred

prior to Reselvership |
Five per cent Pirat Mortgage Gold

182,181,69 o

724,606,98 § 846,788,67
750, 000400

1,596,788, 37

749,906,99

Bonds: @&ﬁgﬁa&&iﬁggﬁxggf;s;;;§g§e§ %8;3575@96;9@

,§~ Unpaid interest aoupons due
#  Degs lebt, 1932 and prlofusssresvsx
Interest acdtied to Septs 10, 1988

1,800,00

Reserye for t8X PebatoBsssearssrs

OAPITAL STOOKS

10,000 ghares of 7% cumulative Pro-
, iﬁ?ﬁﬁﬁ ﬁtéﬁk“éf'%léﬁaéﬁ Ba0hsexan
348,818 ghares of 6% cumuletive Pree
forrad stook of §lL00.00 easch -
(ineluding 96 shares dapoelted for
gxchange of sharves of The Spanigh
River Pul;
1,088,117 shares of Common stock
without nominal op par value
{inoluding &7 shares dsposited for
gxohange of shares of subsidlary

1,877,080,00 . - .
50,162,986,41 -

1,000,000.00

p and Paper Mills Ltde)s. 54,8861,800.00

GomPaNnleB)acssvssessssnssrarnaassy l%;?é%g?%ﬁf%%r@&;8&§}§3§;%§

Nominal surplus of period pricr %o
' Reweivership: (no change during

yea£}§?§Q§§$iﬁ§§§£§§§§§¥§§§!é§!§i§

Balance of Amount avallable bowards
Depreciation and Bond interest from
operations during Reoelvershipy
{after deduoting provisions for

depraeciation in respeot of the four
years ending Dee. Slst, 1940 agegreg-
ating $10,805,000.,00 ~ including

4,488,090,60

provisions ghown on booke of subsidiary

gompanies » and amount of $760,000,00

get agide as a Qontingent Ressrve under

aubhority of the Gourt, but before

providing for income and exeess proflts

taxzes,lf any, in respeet of the gear
ending Dacs Blebt; 1940)ssevvsrssrrus




APPENDIX "M

GQMFAREfiVE STA

193$

Qurrent Aﬁﬁ@tﬁiii$ %;ﬁéﬁgﬁﬁﬁ‘iﬁ
Deposits with
Trugtee for

Eendnalﬁers..fg} L 41,484.58

Agsets pladged to -
Royal Bank prioy

to Beseivershipe 8,556,782.18

Investments in the
Becurities of and
Advanoss to Wholly
Owned Subsld- :
‘iafiﬁ§i§91¥ig
Invegtments in
Sharey and Ade .
vances to Gorps
oratlions other
than Wholl: S
Owned Subside -

46,

i&rig$§§¢t§4r¢%;; ‘ﬁglégiﬁa

Investments in Mills,
Boulpmenty Rallways,

- Waterpowers, Towne
giteg and Bulldings

) b(i&qt!ttté&t&ﬂﬂn;&giev& ?8?‘67 )

IWNE e ?$6L§4$9g03
B@al Batate and Offe

dee Bulldinggee.s B26, 704434

Chattels and Equipe
MODBuswsocnovsens $2,508.88
Frepald Expensefiecs 1@&,5&5:7@

_ABI?IBI FG’WR AND ?AFER'GO. Lfﬁs

@ &,61?,82?‘88

85, 6819.04

44,928,665.656

1,500,687.00

%Qgﬁéﬁiﬁéﬁwal

19,985,509 .48
337,068,128

26,794,756

198; %8@«45

3940 B
$ Ei,éﬁﬁ,lﬁﬁtaa

@2;332;75

40,874,576.13

1,600,636 .00

| 42,617,640.97

19,877,091.98
BRT.B97446

~wg§§?§$%§§
“453, 119048

| $119,689,080.94 $121,955,849.58

$125,459,894,62

57.



T @entiﬁgeneiaﬁ; L

. prior to Res

1988 1986

Sundyy Liahi1@ 4
itiasggila,.¢ﬁa$ B,928,746,40 § é;%?a Eﬁﬁgﬁ@f\ﬁ”

Payable te Royal ¥
Bank in Respsoh
of Lioang made
.prior to Re« _ ,

. geiver ﬁhi;?a PX T Y 3;-; 297 ¥ 15?‘8
Amounts owing on .

gontrasgt to -

Pupchage share

of Thunder Bay

géti‘*#n:gdeig

Regerve for

846,768,67

(B,727,936.67
}h”éﬁiéﬁéiva

Gensral Greditorst g

Glaimg inoupre

‘”:Tivafshiﬁs.ikﬁ
Five per gent- o o
Pirvet ﬁﬂ?’tgﬁg@ )
Gold Bondsyseae  §0,161,686:41 59 161 63&;41 80,168, 986¢%lm
Yo% : Koiw B4, eéﬁg?éé,éﬁ é% 8&6,7%&&&% 5&;8&6~?55a45
Nominal, 3&@@1&'

of Period prisr: | e ‘

. to Redeivershlp égg@ﬁ;é?sgéﬁ 6,762,876.98 4,488, 89@ 60
AmountvAvailable - L e - o
towards Depree- .

. dation and Bend =
Interest from
operations
during Revedl
arshlp period:

“an at Des. Bli
of given yen

 :?%§;8l?;58 “ﬁ@;iﬁagtlﬁ
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YEAR NﬁwsgﬁajH‘§A?Eﬁ BOOK & WRITING - WRAPPING §aPER
' TONS* PAFPER TONS
T Tuows _ |
. 2 %9? 952 69 4&@ .- ?3;@3@

3 33? 0868 ﬁ? D80 773194
k 91% 205 ﬁ@ 781 69, ‘18
@ le 068 - 80, 1663, 5? 780
2,@9&;9?3  B4a991 79,779
_?Q 940 ' 95 916
84,168 108,724
7y 975 204879
’9@ 265 1@9 907

TIESUE AND : TQTALS EAPER ;};1,
MISCELLANEOUS PONS L
- PAPER

YEAR

47,880 8,986,787
44,546  B,611,885
36,825 2,890,767

190 6,808 2,419, 1420

To86  Bla.849 . 47,786 . B.B80.896

1956 363,718 . 47,309 | 3,807,389

1937 428,710 .~ Bb,56D 4,345,361

1938 856,891 - 68,700 ) 249,568

1969 418,687 . 60,058 E;&@Q 5H0B

B9,
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84
9

The Gontrol of competition in Canada « Reynolds, L. Gy
Financial Post, | .
The Globe and Mail. _ L .
Roport of Eﬁg&l Commission inquiring into the
affairs of the Abitivl Power and Paper Company; Lid«, .
Marehy 1941 . A

The Abitibi Power and Paper Company, Ltd., Moratorium

Plan of Proosdwre on behalf of Bondholders for the
Purehage of Asgets of Abitibl Fower and Paper Co.,
Ltde, by a new Company. ‘

The Bondholders® Proteetive Committee's Report

to Bondholdersa.
Roports of Recelver and Manager.

The North Amsrivan Asgault on the Canadian Foroat -
Lower, Garrotheryg and Baundera.
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