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'1IW,,; W\'rU.i iE 01" LI1?E IUSUliAl-JCE

Every plan ot' iUSUrMaG is a method. 0.1' aUbE1tit'Uti~ o.n un-·

cel"'tD.iu J.arge t'ino.ncisJ. :J;~:iJ31{ tor e. small annual £:looncial cost. In

111'G insu:t~aneel the unceiG'tain l"isl{: is the possible p:t'or.1>3ture dEzutb of

the i:nsul'ea to the ensuiuf;t dist,."g,S$ of hie i'm.i'l.:U3' D.nd. othOl'S who <ll'O

in some WQ.~f ooneel'nod -witll hie :pe:rmancnt eandng power or pel'solwl

capabilit:i.es ~

'l'he :£'irst a:nC!. most CSS011tial i;'$uture of' O"ifOr"J insUi"'011CC £11Dn"
of' vihat$"tGJ:'-' kind, is tho cOQperatioll ot lwrge tiut10ars of: pGx·son.<:i
'O,[ho,).)'1 et'toot, agt'\')0lto sha;ro the parllioul&3;'" :l."iak ugainst wbich
:tnau.X't'X!co is desired..

agents" The insl,!X-'ance of Ol'¥a, :i.ife £Ol" f.l. yta(;j." is ,n gombla on whethol'

tl18 imnu.*ed ",rl11 live or- die before the tOl~nat:ton oJ: the ye:..'l!, but

for t.he i:neru.l'Hnoe of mm\)' livo$ of these.me age nrJ.d physicol con...

di'l:.ior,l. thH perCetltl,\gH of those dying with:hl the yeur will Vf'o:t'y vC:;''',y'

little fwom. Yf:lUJ? to yen'l!.. Sinoe th:i.cf f:JnnuoJ. varia.tion in the doath

rv:l:-6 for thE; group is $mull the speou.lative olemErnt. is olim::l,natcd

and the small certain finanoial cost can be read:ily oalculated and

it. 1$ called tho pl"cnd;um"

hing('. all L\ pr:luun;y pU:':-f)Ose which is thc - proteotion of' the i'tll'dl;r.

'While u few wanIthy £aro.il:J.ca w::y be adeqUtrtol;y provIded fo:!:' b;y theil'

ecquired estLct.c: the yust middle claliJs and the bare subsistenoe
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f'amilier.3 mm:rt rely OXl their potolltiGl eatr:to to mLd.ntaj.n themselves ..

LH'o insurnee i6 in existonce l:;..Bcnuse of tho need 'for the pl'(jtection

of the pornw.nent ea:i:'ning value of 'the bread\'linnol' upon 1:ham the \Jhole

i'llmily relies tor its subsistence.. \';)]<cln it is considered \.,1'.1a1;. about

forty peI' cent of' those 1';110 attllin Dn UgH of t;wenty...one YCfcU'S do not

81.lrVlve to the norm;:l X'ctiJ.'mnont ngc of. sixty-five yeul'c, tho vulue of

the p:rotcct,ioll of' tho b~·:.\d\{linnex!1s potentinl esti.:tc bOCOIi1GB VOJ:7j 1m-

uses but thc;,1' \,'1l1 not be cousid€u;'cd :l.n det£dl hore.. It may be noted

that penl.3ion plc;J:Js (tn.;) omployoe ,1nSUC(;U1Ce sCliunes of lIUin;;r cOlIlluex'ciol

and industrial o.l.~gon:tzations hav(;; pl'ovod to be 011. Ht,trnctiv6 in...

i~~lH.;el;ient to lcLQuX' to reraain with the $:'i<!e em.:)loyex'.. Life 1nou:<:, nc~

thU5 helps to elim:Lnatc the lOSt> oCcur-dolled 17.1 a high 1<;c'Dottl;' tUI'U''''

over.

h S ','fell;; prcviousl;,'l stnted 'th€~ life inSlU't\Ur:c p~j.ncip1.e can

0:r11;Y' operate when a lul'f;e number of peopl(;l ·cQope;t":'.tc; to shm;'e an un

CGrtain risk. Of eOUl'se 1f ,,11 the TX'J.>t:i.ci:Qanto arc: to rJ<'V t11(;; f~,Jme
.... ~. ~ . - . .~.- (l

r));,cmiu.m ttj(~n the riok mU(it be identic~:J;t in cDch c,'uc. ot.hel''\',luo

t.I1IiL'C muot 1x; some adjust,ilcnt in 'c.hc cost to the vi,x'ious t;iPGS oi'

partlcipnnts. Accordingl;{ life insur'i'UCG ccmpmucs v;111 ehc.;t'gfJ a

pl'f.mrium ".hich w:Ul np<)J;'oximn:t,c NlC probdJle cost of :l.nstl;('c,u(;e 2:or

lihnt tJ"TJ(J of risk L:J :i.n- iCl1.ted by past (;xpur:Lol1ee.

'l'hCl'(;) m'c tViO fundament; 1 methods of dCJtflx'[;J.:hdng t.h,. pr'un-



nnd consoquently of VC)l"'j{ great :h'rrpol"1;.unoe to the lifeinauTDtlCe com....

panies :mdtheir notivities.

Asaumo that a, lOJ."go nu.-nDGl'" of peo:ol0 ropresen:l:.ing 'tile f.w:m.e

risk apply 1'01" 1.nsW'['illce .for one yenr. Eaol! one pays U p;corJ:Lm':1 and

dU!'ing the ye<.:r death claims Ilcl'e paid uga:lnst thoSO VJbo d:i.edll I"Jow

SUp,:lose tho BU:i!Vivora apply again fo'$' insurance of the stuile type)~

They ,tare one ycrtx' oJ.del" und the prell'li:u.m in OaChCL\BO '1'<1.11 be in

Ol"euSeel in a~cowdDnco with the di1'.t'c;:entiol dOHth l"~xte us ahovm on

fl lrtortnlity experience table. Tho de:"th ratf.! fCr!.' tho [;ro'llP has

;r:i.sen in the seconuycux' since the pal'ticipunts £U'C a yOlil.rolde;l? and

hallOO the 1"iS1l: has i~lcreDsed QX'.d broup,ht 'tvith it an ino:ceasc in oost.

rid.s plml1 :1.8 cD,l.led HyeHl"l~, l~f:newa.ble tE;j;'.m itl13Ur'Bl1COn and while it is

8u:ttable for X'cinsur""nCf.l it has marked diandvantaccs ro~' the in

6:i,vidunl pol1,cy holder.

L'very yea!; the 1nsU3;'ltnOC is a. new t:lnmsaction nmi ovor a

'Period of yellI'$ t.hcre VJould be a nu.nJber o,f' ~.nnuDl tX'€'1l1se.ctiotls.. 'rIle

\\T~llti;U.l:ilS }ylid :1.n f'YJ$' one yonI' ¥v-ould be thC' sh.ru;'(l in the dCDth oln1rus

ill tlle,tna:r~:lcularY(JDraccording to oHch person f {3 nge. The cost of

this pIon is low a~\i tbe younger age level but as age incro8J'Jl(;s tho

dE{,th rate (tho ris:{) ino:('03.soS and honea tho premium (the cost,) Lo

aomes )l'ohibit::Lvely hi£,,h,, 01<1$1" pol:l.cyholdm:s\iho <1£'(" unwill:ing or

unable to pey the X'upidly incret:.s::1.ng prcmJJJ1S drop out of t,ho ill

SU)?::!!1ce Gcheroo, This p100 of :lIlsux'rlllce is :foiJsible 1'0:1;' :itlSl.l.ranC(;

OV(:l' a limJ.tcd po:dod of ;:Y'e,,~l's but it is not pL'actionl, for pormmlont

:insurance"



beEl1l U.eveloped.. It is called tho level premium plan w!1m'eby the in.,.

SUK'OU pnyT" the St'm18 atatf;'Kl p~crJ:i:lUrt th:;:oughout thE) tet'1'1 o( tho contract.

On this ba6~~S too P);"cuiums in the cUl"liel" YOUJ.'S ot tho coutl"v.ct 'j,Jill

L(: higher thDrl -(.ho$o undel' the yenrly l'ene'\'lvlile 'to:t:'nl plnn, and in the

yeltlI'l'll of the .CH)nt.;r~:M::t exceed the actual fl11llUnl coat or ll1;S'lU'Ltn.Go and ill

the l;.-d~&'t· yea.t's t!he pl·em:i:u:ma. fall· shcn.'t of' this O()st. Tho e:z:oeSiiJ_ p;;ry-

m'mts in the GDxly yonl.'S er'eate a. fund to be invGsted ettd acoml1Ulatod

to p:t"Ovide .fOli' th,e 1<,)"\>;101' coat to the i11slU"od in tho later yer;X'fi>. '.rhif?
j;'\tnd :1..a oalled thlJ) 1~.l.'efl$:t'VE!!l, Th:ts :rem~l'Ve is not a reSCll'"'ve :tn th~

o:t'dina;l."yco~:xnBrcial se,nse lint it is Il fund vihiob thG o0ID.!;>at\Y filUst
~

The t'ac!i3 o.l1i.ount of tb.o policy is paYD_blo in 'tibe eV011.'t0:I: de<.~th

at GrJY time dUA'ing t,lls tCl"fll ox' the cQntraot. Tho actual ruaount. 01'

of inEm~e.1'lGo purcbasod under th(?j yearly :t'enowuble tel"li1 plan. Alii the

y-mH.·S ~;~o by theflG :~·eseJ."'l{{',~ uccu:mulato and conso(!'l..tcntly the actufu

f).ill :uut of' in&'UX'D.J:1<;6 pu:C'Ch<'?{lf:d undOl' the level pl"orrrium plan decrol.1scs.

\";11;:;11 a. policyholder dies the rose~'Ve is l'elen.3ud and can be titled to

pax·t, the -net IJm01.lttlJ at' risk, i~:; oquul to the face Dmount less the



the annuDl eosts al'O l;:e)t dmm to a. l'easol1ftblB OmOU!1t~

'l'he :tntrodu.otion of: the J,evci. prem1:wn plmi has ~h'ltroduoed on

imJ.00X'tnnt element :l.n the actiVity of.' lii'einCllii'Bll0e oOIDpnnies, Thnt

1'(1);11 o:f' tht) prcm.'iul11 wh:Lch. goes. to l~8[Xn."Ve ll1tl,s't 00 invested :i.n ot'dex>

to help pm;y foX' the :tnorensing cQst '01' insu);"Dnce in th()lz;,t(.,l'.~?€m;('s,

Since oot)t polio:tos nre aold U1'1.df)l~ th(jl 10vel pl"Qmium pll;i,n the t'€;SC1'V0$

V.r0 large.~ Consequently 1:1..1'0 :i,nsu:€'ol}(;0 cODlpanies must m<:dntu.ill :l-f3.""

.All these polioies lllay be .;pUl..chaaed'Und.eJ;~ the lev;el pl~$lm:uDl plml,.,

Whole life polic;iesu as tho name implie$,l'provide ill~>ul·F.lnOe for

th() wl101e of' li!'o D.nd XlUt'liU1'0 for pay'llent only at the dCHth of t.he in....

t1u);'t'fd.. Sinee ckmth is a. cel~a.:tnty t~he )'''eSE;l.'¥es IUlluilt tt:J ct.J1culated £so

that they \':111 POW fo~; n l(n:~ p01'tion of the ~:rlllO,:u.nt of the polic;yr D,S

J~:f'.f.lOYimei:lt policies providEi fQr tbe payr:lent of a sma oi'rroney,·

tIl('; fnce o:e the policy, if' the insured dies. dmd:ng the Dlldo,\i'vlnent

neriod or if the :tmmrod is SI,;~Pl. ·14.V·fn~. 'It Ott,. ~ C' J·h.. t. .' .d,.
"~...\. ...4 -4HlS Co • ~~C ene. 0-1. v_ Q. pel~J.O q



pure endowment element pJ:"'Ov,i.des 1'or p4yment in the event of survival

to 'the GIld ot the period of the contract. The pX'cm:i.u:ms c.X'O calculated

of the p.t'emium ',,111 p:.."oVlde fC,n," actual l1'lsurance in tilo OVflIl't 01' Ci.enth.

durin~ tb,e tCrlJl of the contra"Yii. 'j~he ~otuol j,l1SUrt1D.ce at the time of

dca'lih is c'lnal -to the face amount of' tho policY' less the acci.:lluu.lntod

fund 'vihicll hGS boenl3et naj,do up to tha:t dRte. Endo\'!'rilen'l.:. polici.es

QOUlDinG a. l€U~go amount 01' l3avix~ [;1ud :1nv8rrtrJlOnt 1,;,,;1;011 pU;f;'e :lnw1t'Olloo.

,!,OJl'1D. insurance policies provide f'O);"' tbe p~nt of n &"Ul1l of
,

l;um.cy if 'bue insul"ed dies during tbe 'oonn of th~ contract but nO"l:,hing

ie paid in the event of :SfU;t.""v:LVal of' the :i.nsu~ed bc,yond the terrJ of

only covers a contigenoy anf1 not a cox'tairrby. Tho il.'lSUX'()d 1ilUy" OJ:" umy

:not die during the term of the contit"uct but ho certo.iJ:1ly Y4iU die

COhlf;tixno ..

GpociDl vur.:tD:l;.ions and comb:tl1o.tions of the aLove· fm:ma 01' 111'e

i)J.8lJ,i"nnce policiot; art) oi';('o:r-od to suit tho vru::icrc,y of noeds or n.eople

purGhasin~ life insu:'.'Hllce.

of paJd.ng the premiums. 'rhel~e H1'0 three -tJ'l)oa of j.nSU~'Hnco undo;,- this

classi.ficution4

29 Inc.l.ustl"ial life infJura1'lce.
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usu2..11~" nave a~: .." v;£lue oi' at lBl;lBt on~ thoUSalld dalla-x'I;:! Ol'some

rnul:t.11')lc oJ: Of,Ki thouaantl dolltu:;s. '1'h6' pl....."miWllS DJ;'I[; caleulatecl

according to the agv and physic"l .t.itlles.s oj: tnt;,; incl:l:vwual·j ;Pr'.sm""

i1mlS al'e payable monthly, qui;l,J;,t,c;I,"l;'l" aClai-am:ulu'l.1y OJ.' amluL11.1,yl!

Tho,;y may \)0 Gollected bJ.~ on {1.gont but thoy O-,,;'C usually ;eolni:btc;G. by

UlfJi.l ()~" pcdd at u brc!~oh offiOQo.r tho company,.

J:ndt:tlst~'ial lif'o :l.ns\.~runaG polioies at'e fOl' i3lliJul [X:JOUJ;l't,S Hud

-the J:JJ.X;lU\tJf3 aN 1')G'Ye,blo mon'tihly or' weekly.. I'_~'em!um:e are cr/Uect.e;;l

by un o'i~ent of tho comp<:UW and acceptance of .tho polic;y·oCQuJ.~ oi'teX'

{l In:-iefOl" no lu<yJicr,l eXlunina;iFiou. '1:he :p~emium 16 i':b~ed i:.1l1d the $1:11.1

Da8U1~:d v;:;,l"io~ vd.t,ll the ugf-s o£ the insU);"'Bd. The plan has proved

pop'UlOJ,'" 1,<1it11 th0 poOr63;' il¥luet:t'ial Ola$~l(ja but :i.'1;, haa boon c:a.'tendcd

to othnX' cla.sI:H.:1s ~ GolleetionoXp(llMej) 113 h;1.gbbwl;. 'bonefita m~y 00

SI'oecd."\1'cd 'VJitJ;l little' legal u€lDy and they aJ.:·o f':t."cquorrt:.ly 'Utica to

COVE:!' bU:ldulsXiJonSGS.

G:t"01.tp i.neu;t...anoe is u plan 'r.l1DXlO"by H g);'Qup oJ.' pe;ople" 'Usually

t,110 eU"lt
'
J.oyccs Qf' one compa;l:~l" 011.'0 all insurod us a group. .1,11

lJl.erlib(~};>S of' -the gl"Q'lt,P must partioipo:tee and 00 Tllodio@2 c~~llnil:l,o.tion is

l"C,ruil'ed~ Xr,eomivJi1s "'..('0 paid i'ol' by the OllploJ,l'cl' and the em,ployoolh

Insurti1ilCo is ao.mewlui.i- ChCt1pe:r UlL(\cr th:ta plan since the c'41enscs

involved :1.41 3.d!iunieto.:Flng the polici06 ao u g;l;"OUP (t)ZIO comd.cif:!X'&bly

Hmal1e:t' thnn if (1.11 tht.~ policitH3 'wero handled sepat'atel;v~



Ccn;'G_r;,~ In 104, a. fh>. 13akoX'b of Umniltoll, Ontnrioll wishinG to o'b

tHin lii'e insUJ?HllCC on bimseJ..t' and finding :no means of purclwsil':lg it

j,n. Canada~ QtiH.:ided to go to riew YO;t1t.: to' fulfill his dos;:t:l..es. He

made tbe journey :::ndin lG!a he J·ct.u:t-ned to Gc.l1lJ{l$'1! With tho [tid of

fl:'iel".l¢'le he ostubllshed tho ,t'il'st Genad:ll:Ul life :1nsurD.nco con;lpr,ny ill

ljubious stj.·ength Dndl3tabiJ.iWfc Hest:d.ctiva legislation riD·S pUSGcd

;;ndenfol'ced 'in various cou.nt:c:te13t\ Tho first DOm:i.nioD. Il1fm:r.a!:leo Act

the business of insurnnce in lllore tJwn ono province be liecnsod by

8



9

tihe tti.nistox' of F1nancw El1.d c.. deposit of V50,Qi..J~ WDG l'o.uirecl~

Ccr.l1lpanies Opo:l."o.ting "1':1thin the ProvinGo undeJ;~ I'l:'ov:lncial L:'Utho:dty

needed no l:i.cef1sc fl"Onl the Dorninion G{)'l{e~nt"

In tho 18'10 fa other Acts 1,,01'C pl:u.i$eu wlki.ch .fm:1ihoJ;· dox'inod

mld. :l;'os"tl....lctcd 'I',ho lUltm;'O of thE; bU61noss end pl'Ovision 1;';0.$ me.de

1:0.1:' the D,ppointment 0:£ i3 Suporintendent, of Insux'auco uuclo:/." tho

l.iIinister of 1i':1rwnco. It, this tilllO the:l."(; "iO;>:'0 o.t least, t;,rW~}.t;y-aix

compan;;,oi3 oilgaged in tho life inm.u;,anc(; L"Usiness in GD.nadt:1.l> By

the t'md. of tbu oen:t.U1."J{' at:J\H,ij,"ul m01"'e Acts reln.ti11l~ to insul;'unce vlura

pa.ssed. Ba.~s ofvDluo:hion ·Ui3;j."e brought \til to date Ql"lQ lito in...

t'fU",'(<D.ce in cOlljoination '\;;:1.th other ,ins\u"unce busiilOl3S \28$ f'Qx'bidden.

IJ,lhe firfJt th@(i)ough investigation Of' life :U1Sul"a);1CO in !Jol""(jeh

j\lmndcu. 'rfns made in !Jew YOJ....k by the UAn11stlrO~GommittB0nUUdOl'

Ghief Jumtice Clw:r'los :B.'ven nughf3Slll ;'i.f1'tfJl' tl'lQ repO;l;"t, WUSl mnde o.

Hoynl OOllln'dlPsion \.iU.s appointlSu in 1)(,'6 to invGstii&Btc tho conuuct

oi' tbt~ lil'fJ il'lSUr'elnoe bUS!110SS in CDnada. The l"EiJcmfrmundutions ot

the lktyal GODlrn.saion y;ere substnl1tially ·the some as thoso of the

1l.ill'lUs'iili'ong C:(Lllilittao ll but they \'1'U1."€l :not (ill embocl:lod in -11110

legipl<.ttion prLssed ufte:s: the itf"Bstii~D.tionjf The Act 01' 1910 nu<%d

lllat1;T new pl"ovisi.om' a..'1d t'cstl"ietions {:ina otnndard;i:z.m ce.,:·tr:d.n pro...

viBions for life inOO:w:luce policier:lt rtebrit:l.l1{~ f!.l'ld diacr.lllUllQ:ti,JU

wex'{,o pl"Ohibited and rolos \oi01'O set up c:ol1cerning d:i.st:t"ibu:ti:ion of

pli'of:i.ts .nnd the sepu;i."o.'tJion of' pm.'>ticipatil'lg and non-partioipating

accou.nts~

The Act. of' 1927 W[if) passod to bring the 1mV' :cegl1l'd:l.ng motlloua

01' v81uution into coni'orndty' w:tth the pl'ogross uXld pl"8.cticos ot' ·tiho
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9
l;e1'~ paSI:Jec1, Tho L'Op;,,:.:tmcnt of Insurance Let" fc~'i'hc Gr>nndian i:llld

~1ti$b Inf>ur~:u1Ce 001;1P(1411<.;8 AGt,3~x.li1 'bllG Ii'O!'oil,;U Insu};."'iJ.noo 0011...

1.

panicsAot~4 They prvvido '~hat eompmrl.cs fromoutsido (h.:'uooa l.iV:XV

l!';l!.:l.l:.moo,g b'Ubmit to exnnd.,tlo.t:1cm by thEt SupoX'i:ntendant or Insux'nnce,

Qon1:tinuu to rl1[dntnins~)und.noas ant" ~olvenoy and cOlllply iilith the

tectiQtl t.o 'l?h\l! policyhold~U'1 tl10 lifo insu;;:~nce compillJY ",nu. the

otJonomy (as a ',;holo. ii'ox' exmnplf.; tho polieyholdex' b0nafits 'by

:stnllc1GX'dizBd p:~?ovis1on$ ill policioB ondscru:f)ilWo£ investment

_~""_~_._'""""~""'-""'~"¥_,~"''!E.' ~ ll;~~~~~~~~~~~~

2
E;;tctutcs of' GmlHda, 1932;c;;-c:3 Goorge V, ell" l$,.

'fJtatutcs of OeruJdn, 1>'32; <~;:-23 GOOl'S0 V, GIl. 46 ..
I-

"·;::;t.t,.t);:t~';{j.',~:it;{l.t~n~t4~~t";1~:~,2.3;;:; 2~:'-23 Geo'.l:'gti if, Gll.. 1((t

~...'1:~':; 1~g5.~l;,,;·r/i?11 <.)f 1~.)3~~ l'elnti:lnv to th~ invontlll&U't of GanClditul
and British ~ii'e In13uraneo Gompe.ni.es i.s ~:i(;D.lt .,:ttl! il1 gx'c0.tor det,ail
in , l:Wpt,(';l" I"d~.



11

econofiry is pI'Ottl(rt(~d ag:5.nat posniblc Pl;·D.c"t..ices of the lifo in

surance business 'which nt1.Ii~ht throw the BCOrlO1JW :Into~ll'Y g:con:t

d1.strEH:3S at the M.rno of a cl~isiaA Ganadiim logiala'ciqn lies

ptU~·tWtly between the i'ostl'ict:i.vo log:i.sln.tion of tht:t lJi1:i.ted :.:;t:.tI8S

[ina the tlf:Vf~edom Hlld 'f;)UblicityU lQgisl[~tion of Grect Bl~ito.:tn.. The

life insu:t"DI1ce business in the Un:Lted stutes is ~ubject to vex';y

clooe Sl'tperviaio:t1 try '/:,ho V&l:>ious gOVCJ;'nnwl1ts nnd tho b11a:i.!K;SS is

not allowed DO wide 0. scope in its :lmrootmont pol:1.cy~ In aX'Crit

Uritnin.!1 ;folloil,1.ng :lnirostiCia-'liions in 'l;homnetcenth cantUJi."'.Yllthe

goven1Uwllt {Jllo¥icd the 3.11'0 inau1r&l3lce ct1\11t~)eJ:).;ies to ilwcst 1.n 'wllnt

they thought wore good illVestm0nt~ but the gov0X'WllCnt l"O;lu:1..l'Gd that

the cQmpanit1S Uk'11te full reports on th~ii" n:eacticesl! It heE beQome

common to rafol(> to this t.:'YP€"'of' l~g:.i.slati~n E1S ufl~eodom 011U pUbl:toityll

h0.8 en,joyed H. ...,0);7 'l;'op:td gro\"rbh up 'to the p.¥:'osel1Tt dn;yll BotJl Gflnadial1

nnd n(ln.~Je.mmiml GOlapmnes have pal~tic:i.patad in this g)70'Vlth but th{~



1"._ t,.,

·..35,6LO,O;:2.. Th.c (;;'11' td.:fl.n COILqJn.niesD,t· that it:hnc held only 15t36;~

of thl'iS tlot cmount in £'0:\....00.. The British GOHl!."JDmcs '(1C!).'C in -the

1 ;,qt·l hold-

:tug JG.91V0 of the not amo cut in ;{Ol~ce at 'tl1at t.1.1;10.. ~ lOCO thof;JC

1'0[3:1tio1'10 \/01:'0 :I.~evcj;>sod.. Ca."1adl,f'!l'l COLl'lpanieEi held ,37,l1830,,'lci 01'

bus5.uess ;mu :In 1;;31 the net D.i.Jli}cmt ~.11 f'm;'cc r.UJ just un.der l~ billion

d!?llH:t's. F'or the f':1rd time tdJ1CD its il1copt,ion in Gannda the l:i.fe

insurl.'JnCf:1 busillOO/J folt 0. Shll?:lnkago oS: t.hOllct 8!JlOunt in i'orNJ in



1)

piJ.l1,;<:m dol1ul's

b:U11~on dolhu'f.i

biJ;Uol1 dQJ.:l.ux·~J



.ticifc:t'y- reccdVGo a fhee! D1Il.Ount on the d~wth 01' tho pol:ieyholJ.G.c

a long po;t'!od they CHrl do 11.tt;L0.~

'i'cc:mpo:t.'tU:?' p!'icc Chalii~GS ;;.i1.1. rlso cil'ect tlle ind:1v:l,dU!ll f G

itselt<;



,
TI1G~'C li.CS C tlle;;,'<c.:ue tn U1C; gJ'otjth :1.0 cQ!lstr.xAt·

$UX'£UGt; busin(;l6S au 'Gill 0- ;;;U:<'''V0jt cf tho not un1oun'col' lifo :LnsurHnoo

bfi'eGt~d.. i}x'r;phs7OJ' tctblos8shordnc tile: ab601ut.c ()i'O';;-rfh ~;,nd the g;c(n~i;.h

7~)OO Graph II
(",

u~;0e Ap;x'udix II, p. 67.
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(pxh.thiu tho net m;:.o).:~ntB o~; lU'c :insm."nnce Qffectu.l )(-);1,' onnum :1n
:.



11

Otho:1?

9.. ;)Of'. ii};(;ndiccs I and I:t'tpp. 65-69.
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the old bus1.neas ho.s l'efdoi.ned stable 'hhieh gives fJOmD :l.nt;licat,ion

It nmy be thought that a Groat daHl of this grOYi'lih 01' life

inSW;'tlllG(:; ousi.ness ODn be [l't.t:i;'ibutod to the gl'mith of population

aurance ond the efi'iciGncyof the bus:i.ness in solicit:tng neVi con...

tx'acts" pl"ucticing sound pj,~incipl(;Q ,end thoreby (,:::;tt;tblishinc public

good i'o.lth :in tho life inw.ll'OnCC bueinoslh

TboX'e 'WUD a stondy' population g:cov·tbh i'1'om 10'75 to 1900" The

popu1::ttiol1o£ Onnada in 1875 1fwa nOill.'ly 4 ra1D ion 1;]];1(1 in 1900 'Wo.S

r' ·'11" 10..t. tl . . ',,' . '1 ,p1OV(;!' :; nU:lon.. f.luv. lC~ :.tnSu.rlmce iJUSln08S r::X'(Wi 1110);'0 l'Up:t.G Y ,'flu

the insux'anco in force pOl' head of ost:Lrnated populn:tion ill 13'75 \n~s

,,~~l~ \;0 :md :1.n 1900 vi;'}] ~;nl.32.Jl Following 1900 thox'a Was a mO:l;'o

r<.1p:J.d incl'C':';Je in popu.lation t~,nd in 191+6 the populutiol1 of Ccna-utI

'ik~S over 12 lll:Ul:l.on.. 'l'his "Wi;; pLu'a11elcd by' a continued rv.pid

rapid :lncx'cELC conllilenccd in the next five :rC.:i's [mel :tu 1920 tho

n. ste'dy' :tne,,-'e:1UC nud in 191+6 'the net nmoun.t in £'OI'CO pCI' hend oi'

10
See Ap!;>enctL:~ III, p. 70.

11~':\ce {\;J,jGl1dix IV, p. 71.
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poplt.1.nt:Lol1 tins l~ m:tlliollil# Tho net fl..TItOUnt of irlliH.1L',,'nCC in i\;n~Ge in

C"l1ftUa in 19h6 VfD.s lO,HJ.2 millIon dollax's uud the popu.li.:tion "lna 12

10'75 to 19:.:6 WOJ:3 lOt727 million do1:tl111~l1>.· Pop1.untion gro'VJth OlllY

accounted fOir 1,/0 rllilliol1 of this 1oorouGO Emll the ;t1omniuing

i'oj';>ee by C<'l,Xli'Klinn Gomp$xliE,a; in 19h5 ViES OV01" 10 billion dollm'G of

1°vih:i.ch aVGc 6 billion Vias :"I.n, Gunada.' "- 'I'h(;} l~(}l!lail1d(';lrJl OVG1' 37';.; of

1947. p. 1092.
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invested tUld kept :tnvcsted for long periods of t:une a.t Q)? above thi$

ali:Hsumed rate of interost the oompany '¥"',1l.l ly.Jcomo :tnsolvel1t~ In view

cd; the Ia~~gnitud(.;ofpolioy 1"€lSel1'V'oa and the neoessitY.: of oO,!l;'11111Q; 'U1

intell~eelt rate t.:.o ilmiutain. time\? ;;;-CS(i)l"Veel.tJlo inv~stmo:rit depart.ro.CtltD

of li£'? inaurcur:.le compan:los must co:n~:rbantly anal;,fll0 theil' invest""

ments and tbo invostment mP4"l~e't, ill gt)nel~[':L,.

neCaUfJ~l of the nature of' li;l;'E; in~j\:u,"['nco the investmont policies

of :ti.t'e :Lnsu);'f'uwe Qompanies, lihile conforminG to tho broad. px'il'l.Ciplea

polici~;e of indiv:.ldual invostors €',lld othcl~ :t;ul\ltit~ial in$t:Lt,;ut;tona~

'llhcGO d1ffci;'onct,a \;ill. be noted br-ief:ly bC.f·Ol~ considering tho bl'Oad

~3inGt-J a life :insUl"D.l1Ce policy :til a long t:'Cj;'lll oont.:\."'act loni;'··

t.cnu :lnlFostll'l.enta at'e V{)"t~Y' Duitablo for the needs of' tho COll1}!afii~Jslt

~"'-r~~-_. i;(. __",·,_._.~""i<."J""."",...."._.-~_1.. 'Q<__• _'_y.....-'.'f7_......_.. '"u..·__-' ......_·__.,!_~J_,;;.""__-."'_"9' ....._y.-_toO'......_.__r_:r.-.__·__·'fi__~'-

tJe5,ntairting l'CU0j.'V08 menntikec:d.nu uos("ta e"ucl in £:IUOUllt t.o
'(.he flctuHrltil' ';;'(~scri1c's of tho policios." ,
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1\13 the volum,,", of' lifE; inout'Pl1cQ Gold declines

ccnnpm:d.ccl will hove 'bo meGt thl;,\;};" obJ.igo:tions by sell:U1c; some of

the:tr GccuX'it1es Ol~ by not, l"'e""illw;sting tho i;'ode1J~)'t::ton po.:ice of'

£:Hibjoct. to tVJO otheX'1l1ftjor clEl,1ms, a (lamelld fm.~ 'policy loens end.

(J,Ltsh s1.'tI;";rc.nut.;;;.;' velUOfit These tHO clnims 8,J'O not ,'els:t.-lvcly constvnt



2,.

4).errt })(ll;l.ci8tl oj.' lifo inou;I;;;:l1:lCe cOnli)[;).1.:1.cs.~

The i\~cto:L' 0,;£' pru:'m41omiii :lltl;JDi'till'1Ce in the :U:W6st>1l1.0nto£ li;fo

"()ora6itl@A~ the llOJi1<'h,tlgati0l1 at pt'or;Ut:UUl1 at. uhiclJ. a bond is bought.

,l;lcn n bond ia l.'oughl. i'o:l;' lOOX'() than til,,; l"(~der:Iption v:ilue, p.l:'O
vS,aiel'! should be x~e.do i."or l'Gstol":.tng axxy~oelJs of the origj.nnl
c'ilp;ttCJ. ilWOi;tod ovm: the l'ooemntiol1 value. The oxcess of tb#
iJ:lvidonu on tho bond OVCl" tho :GtCl'ost ~'equir(;cl nt the invcst
ment J:,t€l should be used £01' tho gl'v.dual (;x:ilLne't,ion of thG
Q~CCSS boOk v·;:luo O""cr ·t,he !-cdomption plt"ice.. POI' fmy intor'Vw..
the IJftlOx'tizF:liion at t,he crltl of' tho j,nt&31'v:W. 18 "vhc <:",ilount of
tho dividend or intol"est on bonds m.:tnus intel'est on book vDJ.ue
nii the il'lV0fJtm<:::nt L',rto .. ,.: .



1,0-;'(" '122

1 r,l () rj ~l..
w~.llV.l./ 1tc..,)_ 40.769

60,,00

60.00

60 jj orJ

the tabla :t:('l!t.~ 19J1~ This 'Would be necuasm:'Y fJincu tho purchase prict)

of this t~ of OOlld liould DO 01; OJ.J3.SY4. Tho annu£11 intoroat ilP nov,



fnctor; d:lvex'8ii'ic,~ction, is :tl1tl~oducod to mCtintf;.in socurity and l:i.mit

th~ :r."isk~ Divo:t's:tf:tcat:i.on is applied in lUDJ:lY' dif.fo¥'€l1tl:"J.JrfJ~A $OtiJ.:ld.

di~tribu·tion o:f investments by typo is muintnindd to g:l.v(;m~.nJ'~il

security coupled yd.th NDsonable yield. A proper P:l.~oPOJ..t:tOll of the

!'unds nra pleced in !ilOl'tgagos, government, munioipol fJnd corpol'cte

bonds, t'n'I s'l;,oe!'i:s. Within eeen classification thliH'D is D.lso div~lrG'"

iticntion as to geographical location.. I:f disaster we.C8 to strike

oneaection oJ: the country 1n1;;ho f'Ol'ttl ot'eoonomic upheaval,ep.idexniC$p

'Wur or any otl1<'ii!i' i'actol'" disturbing t,1') indu$t~i~ and comine;roi~~l life

tben the bad ('tft'oats could be tempex'od. bY' the p:4'~sence of invGs'tinwnts

in m('J.r~liJtDblo 660t1otl(5 of the count.ry. DlwJ:'si!'ientio1"l is Iila1nt~it1ed

vlith ;L'sapect to industrios sitleeum·tfi:."ese~ndia&Stcr llUJO' falll1pon sn

industry 'wbich was in e. f'flvourable PO$it:tOll e:b tlle time the. inv0stment

wus made. X'll€l 1;'h1l.0unt invested in nn;y- one socu;dty is limj.tod to a

def:tnite amount. A sot oterl:.enuuZ!:'l1s igaet up as a bas:i.s of detemill

ing the amount to be i!Wf;lsted in any one type of E:';l(,;lcuJ:'ityII

Diversificatioll of investments as to M.me ()f pm'oku:$c £~d

maturit:tca he.va au jxnpol"1:.ru:~t bOel:dng on yield ftOO seourity. When interel\ilt

X'atOt~ a:t'o lCil'i t).nd tho treJ:ld ia v.pWal'd6 it 'would be 'wi.so to invest new

funds und tl":;usfor irJ;<,rot11tments into Shoi>t....tel"'c'1 debelltU:l;'eS and ffiOl't...

[~~lgea~ Mien inte);"lEtst rates t.t'CG high nnd the tl'end dOTJl'J.W['t;t'da it "iQv..1.cl

be berJJid.'ioial to imrust in lon.g-tuX'll! $eotU"itie~.. It:fry actiol1of this

type ll'lust be tak(:u 'Vcr"J caut:tously as it is impossible to uccurutely

tOl'ece.st the trend of interest ;l."'irws. III addition to this, :m.arket

valuBs ()f' the f,E')curities 1:LU be distul"'bed "heroas thB values taken

into the bHlance sheet iicl11 not be distul"bed bectluse these v@J.ues &i..'Ci;:i



m1W:lM..,121ed values ..

Tbough seeu:dty of prj.noipliL is the main foutuX'G of life

inau;t";'uco inv-cat~1l.0nt the i,}ompmucs lllUst pl'ovide illSurance at a. mod

eI'L",te coat to the poliC".1holder and so tho yiold on :lnv0etmentn fl.lUst

De given cOllfJide;;·ction. Il1SU:li~a1c:e conrpai'tLes i'"avEist ill aocul":iticfJ

suitable £01' tr....lst C011l1Jum.eS but they can also invc6'h in mel1Y r..dddlo

aoour:1:111'. 'I'hoee secm'ities inclUde j.nc£uert!'ial tmd public utility

oonda..l'imds al'ealso in"'V'0s'tnd in corpal'frbo sto(d~a reproscmtingstrong

ownership ruld good div!deri!l"ocoruS,. An impol'tnnt filotor ~.n the

detemina;tion of1:teld j,'.\;,om inv0stmontsis t..ho expOnSfi) in the ttd.min

ist:t·at.ion of tilo ytu."1ous t;Y1'}O$ of 6t1mlxl;"'it 1ea. Theadudni.;stWl<ltivc

ex~)ensQ involved in dcc,ling '\d.th mortgag<Js is g:r'etl'f:,er th~n that in""

voJ;"ed in dealing 'tdth high gl~ade 1,)m1ds.

i1n 111fn1.J?al'lOe compony 10 not SCi concerned 'With mUt'lco'tl1bili1iy

ot $ecu~'itielt as other i'illuncinl iru:rt:.itutiona fInd indiv:i.dtwJ. in

veato:rsjlThey pJ;·etet· ~o hold thaiJ? aeem:':i.t:1.es tomatul'itiY'. !lowevaI'"

·whenE>COnaiii.icstJ:J;~e.sa is l1rev@-lent poliey-nolder.til are apt to. t:Jko

ad~I1'Dntage of aU;t;').·(mdoX' v.(1).uos and loan pl'ivUegoo, Life in6u;w;~1ce

pOlioies ulilually contain vO"¥!J! 11.1x:1"<11 plvv-ls~ol1$ for poJ.~;ay loe.lis

onde an &'U);"'}"'€l:n.dor v£l1u0s whicb nk'\'V" be clailllJ'd et Drtlf tirl1o. Ij~ 'the1'0;

is an uXlu6uitil largo tl0l'UOnU at any time for the so 108.116 (Yr sur;condc;\:'

v::,luea the lifo ;tnws;~<:mce CQ:l11pl.1llY hiay have to sell SOffiO of: its

Becu:t'iti(~tii in 01'de;i;" to moke these loans OOQ pay these S'Ul"i('Cndel' vnlUt1lfho

The investment policios of lii'o inaurnnee cotnpan:i.on a:m guidod

b;r th~so 'bx'oad prinoiples QneI :in addition thei!' invcatri1Cnts must con

form with tho le~;:tslntion rega.rding thom. The Dominion D.nd Y',(·o"i.dnciol
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Govo:rnmentf3 11<:tV0 paElllea lee~.slat:1..Qn regaw:tng the bu.siness of life

:i.naurrolce" 1'11:1$ 'VIafil felt to be necessary itl view of the e;f;£'cct that

life 1usurn:nce poliC""f has otlthe individual und on the eoollo1ay oj,'

the c01.m:la.''Y'j! TUb statutEiQi' tUE1 Dooti.pion of Canado.. 'which !~egu.1.':l. tos

the 3.nvo5tlllont polic1es of' life inSUl'lU1CO co~.)o.ttt(js is llTl1fJ Canridian

and British Insurance GontpOllies Act, 19J2t1~ Certain sections Of this

COlllptl1'rl.t1S. The Aot sets f'Ol'tJl various b:roadtypeeof socurlties in

which life insU:tN:.J-uoe t'unds may be irN()sted and meltoD quali£icntioi:1S

vdtb:1.n each typtatlWhe Act also lU'oh1b:tts the irJ.vestme:nt of 11f0

:ineul"'cuoe funds :in oOl"ta1n t".vpos oi' securitiestt

The i'o1101vi.l1g :lea b:vi~f' list of' tho seeu:riti(~seligi1:)lo1M3

iIWE.H;Jtments i'or lit'e iUSm,'Hl'1000ompan:1esUnd@:!i' the Act#

(1.) ;3ccui1itios of or gua'tnnte~d b'J Govonm].(1nts~

(2) Sem,u;l:td,es of a fl'lunio:l:0fllity or school COl"l)()~ation in Canoofl
0);' in a;tW country "fihers the company ieof1X'rj:lng out'Ustncs ~ 0

(3) 001i.1101"ntion 00110.$ ,f:u11y seCUJ?ed by mongaga.

(4) Bonrla 0);' deoontures of any cOl!Jo;&'ation $ccu;l;'ed b;y IJom-iniol'l
Govepntnent puynWcnt il

~5) Bonds or dabentul~S of alW inoo;t"pora.ted dUlrj:t!able" 0d.uec.tional
01' philanth:copic insti'IR1.tion seeul"'ed by Provincial subrddy..

{(}) l)ebantwf;)so£ fil')lf corpol'ution slilcured bystatutOj;"'y Chu;ii'g0
upon l'oa~ (1state9 plnnt nlrJequiplnBllt.

('l) :;~,Tuipnlent ~"U[d:;. ccX'tit':1cates of Canudinn HH.:ilwnya"

(.;) Bo.t.lCls and dobeutUl'ef3 of COl:'tuin i>u.blio bod:ios of tho United
Kingdom flnd the DominioruJl~ ~
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(9) Go.X'P.Qlra..·.ti.on...dSb.entU-%'e.•. $~P:ro.1V1dfad the co~."r.at.·:toll!fQ$ paid
regUlm:' dividend$ on ita atook for a.t l~ast the fJ..vfJ pwe""
O$d~gyet.U·S:~

(10) The pr'of'e~l"4Jd $tocl\tsof.OJ? .gtlal'anteed by' Alq oow,po:ra:tt1on
which has paid l.·ogulal'lU:videoos upon 1ts8toOKS £01" tile
fi~ p!'ecEld~ ~aw$..

(11) Oommonatock$,provided theco1"po~tat1<i¥iballJpa1d ~~li41"
IUmual dividend$oi'a't le~4% or ~4.00ashuraintheoase
of stock with, no pD,rvalu0t for the five preceding Y'eJara.

(12) Mo:rtga.ge lotjJ;1s on 1"(ial f)tft<'lte not to $Xoeed 60% of· the
vallie of a~loh :t'ecl ~u\ltatel!

(13) LOsna to polioyholdGl'$Oll tbos€cur:i.'by of' the l30mljan;y f e
polic1El$1I

(14) I~a1 eLltf:lt@ t'or tbe Qomp~'$ own v:se.

Tile Aotapeoificall.y prohibita the ,f,ollowing 1n~etlr10ntff ·and

pract.1ces#

(1) No 1nsu:rt<noe company maw hold mo~ tb@ ,30$0£ the stock of
any oOll)o~atiol:};llOroan it have 1llOl"e than l~ot its invest
mants in eOlnmon stook\f

(2) !~o invO$tnl~l'.\t ~na1" be made ill s!i3ouritietl in dQtE.llut•

. (3) No lito 1n.$uranoo CQmpB1'lfoan invest in the sh6'tl~e,\1lot .at.or
otl103;" OOnlp.any c~i.lg 0111 the UU:fJlb1OSk3 of :Ln$ur~ee itl
Ca.Mdag

(h) L\)c~ to direotor$' (u~e prohibited AZkicept on seourlty o£ their
1nsu:l?ance policies;; .

(;~) .A oomp~ ~ n.ot invest 1t$ funcle in any aot'poX'atiQll :it more
than one halt of theshs:ces .'Of that oO)."PQrat1on m~e awned by
the di:rectoX'lill oroff1cers of th.e companylj:

All. investm.ents ot the company shall ~made in ita corporate

In order to (3tlSUre that the provisions of the Act W;'O being

eal"ried out the book. of the¢oXl1P~ are to 'be made available :for the

in8p~ction oX the SupeX'intendont of Insurance. The Bup€lJi'intendant

mnkes an annual repon to the :Minister of.' Finance. A company must
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fuli'illtho l.'ldi;JuirOlllcnts of the Act or on l"'epo:di f;Nm '(;ho ;>u,)c;:'intondent

its c0x,·ti:iicato of J>"egiatration VJ1ll not 1,'0 J.'encweo.. The ~m.pfJ:t"int0ndent

uppl"aiaos the :I.'fOul Bstate und the securities of th(~ oompwv nne! only

ullovw permissible j.nvt3ctm0l1ts <'lID ass6ts. H(} 1iJ811:C1sspcciDl fludits oi' a

C01UiJan;y on hit'! own decision or on l"oquosu from the COli'qJ<::I~~ Tho

S'Upel"intcndcnt oleo A/OPOL't.O Oll the 'ifclutttiol1 of l,'C{iUt"vCS u.sed 't1,y~the

compmliea OXl!.:l dooides whothe;,.' thoy conform 'bo l'equ:u"emonts, The

Duper:Lntentlent also fiWJ\:013 relJ01"'ts .::111<1. l'OCOfat:lcndo.tions l'ogl11'd:1,ng tho

bus~tneSJi) of life "inmu.>anco as a ·Vlholo. He nIt);?' suggest a need for ncw

l(:gi~;latiorl or i1~l1e:nded l.eg:islatioll us tho need: a.daDs o

Vij.th regard to tho l'(K[uil'oroents of' the Act 'the l,j:ln:i.stej.' of

jJ'1nanct; l1lUir lX31'lIdt tomr,orary nl.1.evla:tiol'1 of the restrictions, if in

hisop:'Lmonli ·thosit'l.'1.ntion affected 1:;y th.0se ve-stX'ictions isoi'a

-tellljJOll'nry- l1i:rt,ul.'{))" Por excmple, tho Iti.nisto3," of l"innncB in the (:(u"'ly

nineteenthil,,·tl1iHll decided thert mnr'ket valuos \ oro lJ.uduly depressed

and he 8l1awed l.3cclu;'1ties to be takt1n into tho blllfmcosheot at a

"irvine in excess of the:b,:' ma,:t'k<rt:. value.. ThQ pe:r:l1liasion was vJ1thdra\m

When tht'! eJ.t;:.i..:,·t:'Lon pnBsecl shortly El.i'tel"~r;;u"(.fh



l?o:t"cign l"iVfU.O have to:ndod to be 100';'0 act:i.vo in the i'ield~ In absoluto

"bel"'.1l$ tho Gm'lndiem Gortrpan:i.oa have invcst.od abouttbe amJlomnooot in

ro£l1 Gt'ltate mor-tga;:;cs as tho Brit:lsh vXJd jP()~;>gn COIilpaniOfa~ But a

l!I111Ql:W I' pex'c<.m'ta'}[;of tile total assets oj,' GUf.lfldi:;.lll C0M1::1I;tn;i~06 ia ;"e...

j')1"'E;t'H3.nt,od 11;>, ren.l estat(;l mo~'i;,gnges than is the caso of tht..) otl:l.0J? Com...

r::l111elifo im)Ul~anCe cOlllfJun!cs 13.$ (). group hove been an impol~an.t

fr:otor in X>fJal est~i'to TttOl'-t@:flge lendi,ng it must b{~ ul'ltlorstood tuet each

lifo inGm'anCB co~pany is not nOOeSB<:l:t';.i1y vor:y aotive 0:£' even eugaged

in this field or crp~lr''jtiona.. Tho !AWlllier of life :i.xlSU!'Dtlce com,.ollni,os.

Canadian and otbe;rs, moking loana 011 l"'Ewl eato:l:.e in 1946 'Was thirty"

eight. The i1umbo:t' of lii'e insuruuce compfiI:lies with louns outstanding

but not mn1;:inJ& 10",118 ~1.,11 1946 Vim; ten. ~ 'rho l1umbc:c 01' l:U:c ins'UX'ance,
cOlill:nm:tcs 'bithout loaus on l~eal cctatd :J..n 194(~ wns twcnty,..,.t.hl'ee~ 2here

(ilrG VG17 t;)ugiblo J;'orsons -<hy SOnK) l:H!o illSUl.~:J1'lct;· conrpanlcs [11'0 not

very iv:-::{:.ive in this field.



v toclmio'.ll in some :i?€Spoctsv bacb lOe.n, vihich ropl'efJ~;nta un indiv:tdudl

ttnte~prilJo O:I.~ );\;"Oject, dQfl1nnds O. cQI'tain omounto£ hldividuul D.ttcntion"

On the otbOl" hmld ll a corillulny t s holdinG¥;) of n cel~Ein tjt1J0 of bond con

00 t:t'onted co~leGtively. Speoinl ktlOWledii€ :1s d,eGb'nblo whert doel;tng

with the difi'e;j.~ent, 'tiY1JCS of :1.nvE;Hirbmenta. It OOIi1pl"Dho~laive kno\'.ledl?,w

of r'enl estnt()~ snbUl"Oli.U1 Hlld Iural, i.e l1ocossary if loans of this type

ort ~(JO bo l'Ul.1de wi.~ly ~md well~ 'l'he :invof;tor needs to havo a Imowledg$

of oporating costs in ~70g"-l'd to r.mltiplo housing wits iri oI'de:t' to

(;nl'SU:l.'O tho f3D£Oty of the inveotmen:t... The cx'odit l'£ltillL';S of indiV'idual~

hriVeto be :lnv\J8tigatBd our'ci'tiUy. A:.oprfivcd plEi.:tlsoi'consj\U.'t.1Ction

must uO procui'~d with r!.UOJ'T~ to the' poss1bl:i:l,ics Qf :rosaJ.e. It is

0'l71110u$ tUnt lOl1ding in this ficlc' invvl~e8(x:msiderab~y·mOl?C techlUC\lll

kUliWfle;:,go i.'J;"i.u skill .ill prQpoJ:'t:lon to tho omoUXl;t of the lonu thun :ts

:refub'ed :in 1.1'lVestnl€\nts oi' ;~ dii':i:'cl"ent nrrlJul"e", Con8equ~n),tlY, oom

pt13:1j;sa entering this £:1.01d v~,:tsh to mlJke eU£fic:l.ent lODllS tol<wep theil'

coats to H min:1ro:um. E:trbx'Y' into thi.a field !jay mean that tectU'l;':l.Cc:L.

advisors 'hill be needed.. Ii greut mm1;Y lonns "Hill be fio(;)c1cd to make

it pr'Of'iwile, to :l.'etcin tliDSC o.clvlao:i;'e. Individu.el eorapara:i.cs :lnvost.

:111f{ iiI this !'ield vd.ll 'tend to lend D consido:clJ.ble runount ()U real

estate iJ: they ha.ve a vm.7l adGK[U.ate depnl'tment deuling'with this

tYlJc of :'bwostmentili Some other co:mpnnies-, 1:e03.i1'lf:' that administ:cnt:i.ve

costs ar'o too hi,}l fU"ld vWr<J of :investing ill u t'ield V.L'Out whieh they

hfl~ llot L'lctO.;,uutc i:n.fo:l."m,ation, wnl l'omtdn out of tht;! 1;'ot:1 cBtntc

mOl"t~~; '0 :fiold cm,tireli/' 01' ;:J.!iloot cl'xtirely.

A :J;'o';ont survey of the Ge:nt,:r:'l M"ortgn:e and Housing Co:cpm.y,tion.

hilS served to POil1t up the· role of lifo inSUl'flJlC(i com;'0t1t1.:i.cS in tho



fi€;ld of 1'0:'1 i otuto l'llOt""tgago lendingq teQmparisons \\01."0 !,1[lCle \1'2th at-hm:'

Inll~jol'" t;>'1)C:R of' le:nc1iu[.~ :i.nstit,utiOI1S D.lld the following conc3.usions liiere

(1)

( )

(h)

Life insu~' nee COF..1po.nies made :m.o:celoBus fox' new coustl"Uction
than on existing pl:"Opel'ty. Fo:)!' eVfi.f'1:y dollar loaned 011 eX1.stiul$
propol:ty thia type of: oompan;~/ app:t"'oved ;j1 ... ~7 £ox' nO\i conat:i.'uct:lon~

Life 1!18Urm1GO compUUitH3 <11"'0 11l0l"'B intel"{jstJeu in multing lOi3XlS on
residential .l.'Dt"U. est.Dte than m:ry otho:t' of the g);"Oups oU1"'Ve~rCli..

Fox' ovo).:y 00110.:1.' mOl"'tguge 011 1'on1 0stt'to athox' thBn :l."'csidcntiaJ.
02~84 go into hOUSing9

L:U'o insu);"anca OOl11pa1Uoa make hight.)? D:vo.i.'ngoloans thun 10Ctl1
com:oDnios aud t:t'I.l~t col!t1.:w.n.1.(~s but -tilO;; meke loviur av~n,,"age

lo{,ns thal1 fil~e insu:t~a11Ce compan:tos ,;ud i.'ratel"f1£!l EH}ciet~.es"

or tbe three gI'OUpS at le,ncl;ln£; inG~tiit:.ut:tons 'nhioh l'cport(;d ·tllG)
bu.lk of tho 100..11$ approvod du.:dn: tihe YG:;nl'" (19i.t6) :tife In
::m);~D.ncE~ co:m;paniD$ 11ll1<lc lnrge:t' loans for' now housing than -the
othor two groups (lou!l cOl'llprl'dc:s ::nd tr..:tst c()l11pan:i.ea) R

Life il:U1lu"ul1ec 00111ptlnios ux'o In.cn.~e liko),y to riuetuce nov; COli
Btx'uct.1on or ),"on.tal pl"operty than e:'l.ther trust 01' loun -QOli~
panias!! If the rmiltlple nnits nrc '(,(,Ikon {LS nni.ndie!Yt,ol" of
occupancy :atntU13. or h()uaillt~, 1ii'o 11'lsu:t>anccCOlIlpmtLo6 lent
3"'1 cents on multiple units for CVC"i.'Y doll~' Q!l single un~,ts
whi1~~ loau comyJnnic$ lont .34 cents und tx'Ust compc41ios o:nly
19 cents,

mO:t"t{~agc lQi;llls on nc:w GOnstl"tlotioll than :i.n oxisting propol....t;y' can be:

explained to some extont by thetlf1tm'(J of tho 1i:£'0 inaurnn(~e business.

on now conat};Vuctio:n o.ro c;onc:ccJ.ly fOl' n long tOl'Ill <"l1d So the lH'c

iusW:',"n':Q compnrlJ..es ct"n invest vlith St.J'e'll}'· ill this typo of orrl:.erpl';i.se.

t!oroovo:.\;', life :1noul.'unce com ,m-dcs, imront:Lng 1c1'(:;0 mnounts :1.11



o<ls.ily divid"xl :into d:i1'i'0'rexrt gl'OUp$ aOCOl"dil'lg to plE'llG of' oonstroo:t:ton.

Deci.aions fUS to tho dcuil;ability of 4lftking mOl"'tgu;.:::O :Louns on -t,his

typo of propaJ.'tyotlXl 00 oi'i'octod l.'Jith (1 OIiltlll ~:tut of detailod 11'.1,-

. .
det~l11ed. iUV€stigotion pzu;'ticnufl:#'''U'y" if 'l;,he ax"o<:" is hotorogoncou{;> as

;L;Lfe il'~u1.-"n.1c$ C0111pou:1ca ru?o 11'1"tB1'(J3tcd int'il1cU'lc:1.ng n~'\1

aonstJ:'Uctlon of :t"'E:lllte.l prt."Ope:t''by. This :lnteit'ost is vel'"':! g~ut in tllco

It ."\.'(;irieVi of the dntil of the umount Of lQans outstlJuding on non...

;fDI"l1l pl'Ope;\'{;y in Gaoodo. made byCa:J::1.D.d:i.o.n 1:Lfo :lnslll'Hl.1(:;o cOTl1})unica

sllO-,';f~ some v,"4'::l.ation in nbaoiute amounts i'rom 19~:7 to 19460;l In 1927

the .mnount of lounsoll11on...;t'ul'm l'enl ostni:.c ·wca 1"10 milliorU3"ThoJ':'o
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tnnount of l<xu1,s Qutsti:ul!1:Ln2 on llOl'1-f,. l'ln .•'or:1 (')irthtr; :tn Gnn~ldu!!> In
f

19h1 t,l){j) t!lnOl.1ut of' lotms outsttJ.l:dillg \'iLlS 2:;:: milriCJl1S <-"end this Olll,Ount

declined t.o 226 million::; in 19L.41pC 1i. nlight inc:i:rDGC t.ook pli.JCC in

1_',;);:.:' n~.",1. 3'" 1.o!'6 ~, >,w,"'dd inc'(j""'u broucrht tho DLlb-~mt UIJ to ;:66 millions, _;J kA\r\ "'i<~ .. -;,l J. -. c;..~ ... i.-'i"~_ -_ ,.s. t.,._,;,) "0 (_

r

which. WD-S 1J1ightly OVG;(;' the 1931 levoJ.. Tho de~;tinc itl the lUll: YOt1:i."15J

p:ccrmed nw tl pOl' oont o~ t,he 'totpl asset/] of' DE\oudJ.on life :insuX"<':lfl.ce

oompal'l1ss pj;,~scnts uaomm~hat di:t'i'oront plot,ure.4. In 192" lifo :In-

undc:c Slven. Hcve:rsin;;l.Jhis t;cend some ine:r"'eHGC took placo in 1946

DlllOUnts and tho UGr cant of' tot,:l asaeto invc£rtcd in i.'&l8J. ostA:lto

___W~__'''''.~'''.~''''''''''''''''_''''''''_''''''''.. _", ~,..:v""::,-· : ...,.. t\<L,.. "''''''''_n'1_._I. , _""._ __ .""_ ,_.""', ~ ,_ O( .. £ _ "",~ 'f _ _, ''''!Oii''~
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"

:tn$tU~C:U'l~;O oourpnui, G \'(';('0 lv~pouslblo :f'ol' 17'( 121.1,l.lio1'1D or about 70'j;
I:::

()f thu tot"l.""

In 1)47 l:tf'e 1.rumrane0 compGl'l:lOf:3 nnd. the DomirdQl1 G01;reX'l1lliOnt

jQ~.t:.tly fii'1IJ,nCd.J 1.110 'tiUild:'Lng of: 9 f! 791 118\'i hOU.6ing unitE; under 'the

It is

:llltO.'fn::,tlng to note thut 5~~. ;;:L;G of t,ho housing tmito st.u:J:'tcu in ).911'(

.\'cr-E: fin~::nei t.l by iuM.v:lclualsg oOOpOl'utiVCG and o\;n01:'D.()



a

1."l'o'babJ.y t,he bicgest £'uoto:c' keeping -the lif'c 1m.'uk'('l4lCa oompar.w i'i/;'om

tlPP:c'ovod by lurclinG instiltUtiot16 'WCU'] uen:rly 7 million l:ollu.);,s_ L:t:ee

insuruucB GOiTI'pnrdes COlltr-lbutod (JVfOJ.' :3 :roil1JolJ.fi 'to this type of ;,(01).7

The histo:t'Y 01' l'(kl cst<.J;.e mortgcgfl lendingt-y CnnadiDll OQrrl

pl:tUies in fo:"cign couutl'ios has beel1 vn:t:'iod. T he amount 1n.vo:.:;tGd in

this field "\'liUS llOLll'ly 8 m:Ul:l.onsin 1927 end :J.'OSO to ovor U millions

in 19~~D When n decline SBt in (lnd :tn 1937 the mnount lio!ltl bfJt\;oon 4. and

S :m:iJJ.:tOHfh ;..'l"{Jm 1;;3'1 -to 19l~h tll£l;>;'o wcs U S'tOL1dy ~~lsc to aLlillior1l3.

"'~'-'--'-'''''''~'''''A': :lO' ~. ~il<!_ -~~''''.~.'''W''. iI..·.·...-4I_.....-.. .,..,""'..'t....._i<.,_,..._·_,.~'_......_,_.•:-)"....._.,"'......_._'"""_~"'_"'''"'iit_.. .-._.....,..-;t"...'''1'l...·...'t'-.....9''__...

7:lbi(.~ tnblc 10,pp.i}3-b1h:



)6

OOtn:atl":lOI'J .waf; nG!~rly 2$ r.a.1.11iontl. Though 'Jnt.'!' nrc not nvnilnblo to

gl:v8 the disposition 0:1: these f;1orlgi'.gca" :In vipw oj:' e;x:pQrianoe ip.

CLUJ[;Kln it Q['t\ be aSGumud Xil.O/Vt of' t.Iw inc:.:'oa::;(j e:>1:pcn;"ionced '¥iCS in

rcs:i..clerl'hial J:~onlOflta.to mOl1i(;,D"(~a~'. -" -, '." .....~ ,-~ "



GRAPH III

H--H+-1-t-H-t-I-+t-l-iH-t+-HI+-I-t-t++-+-H-HH-t+-H+-1-t-H--I-+-H-H'--t-t+-H-H-t-H-+-I-+-t-H-t-H--l-+--H+--H-H-H---lIOH--t-F--H-H

J-+-H-t-t++--t--t--lH--H-+-H--I-+--t--'H-+tt-HH--l-+-H-t-t++--t-+-H-++-+--H--l-++-Ic+--H-+--t-t-t-+-H-t-/H--I-+-Hc+--H---H-I--H--1>f--H-' tl-H--t!'!'-H-H

THE UNIVERSITY Of TORONTO PRESS



....,

o
-0

"'l.--

1

THE UNIVERSITY OF TORONTO PRESS

1 I

·1

GRAPH IV



'~;:lth th4,mp,joX' ()4c~ptiQ1;! of oue l~),;n~e compuP;f.1 J,uo.<Unn lifo
".t!..

1nmlj;.~tU:lce CQlilj)t~nid) ha\I'C li~ril'cj;' con~ideJ:·ed· it aU'lristLblQ' to invc:.;t. a

37



unnnot ci':l.'or.c to koep la:t':"~ idlf} bqlH~eB luhile ,'ttd.ting 1'02 1Jla:d~o·t
f

tluot.l1o.ti{')n~(f Ii: their' ":rOl'f:'; to x'o:,dh n sitnntion l:ho.l:'C disbm:'13CL'lClxi;.s

if they
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i.
. ';loso t,o t,I~h"';G(K)n Pf.,;&;' c.ent. of t.he t,ctLJ. H(Oi(;ctfii Was :\'nv<:; :t/ed :.l11

~-,-",,,----", ..,._-~~...-._!.'!'---_......-
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':.-'oJwt • ".-,._'.-.' ::', "'.... -;, • f--!.',U,Hf"· 0"1 '. 0"/ nm,""-"''"'· .~"f' ,,1'1~_ _AI.\I "4 ~ ~....v~ ~"'~·4:..:.- ..L'4""";t*J"''' ~_(.,f< f;J",v.:suu.I,.-~-,fj v~ "',1:'.., i11

s'oock and. in 1929 it had :dsen to ;;;.71~~;. by 1.)32 tho :i.nv8stmcub of

thiil COllIpm:~ in COHMon etQd.:;~ hod i'LlIJ.t:1). 131ightly to l.t~'j",,36Y;, A

'to vcr;;- - :1:;1c j,"luotuat:t.qns.. In 1)27 the com.son stonk investment, in



dollal"J.}" Thi{$ amo~D:b has deol:tned ood in 1946 th~ [~10un·t :i.nvested in

common stock in CtIDndll lUl:u;J !~9.4 mid"lion dolia.l·$~

iih~,sc investmoulJt'J b~gUll to deellm.1 :1.'0 193;~ and by 1935 tho;r WQ:l;'{; only

:i.nvofi>t:lng 1;:?1f 5JO~; of their to'tel DSBet-a in OOIimlon!Jrr.ocl;s in othel'
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I~1 absolut,e Dlllounts the Cf.ltlndinn 11£e i.nsu;t'tmce COl1'lpf1niBS \'{c:ee

J.nve:.';til1t~ 10,•.6 nl111ion dol1urs in GOmmOll stoeks in othel' Qount.i?ies

In 1927. In 1931 they were investinG 2,7·.. 7 m:Ul:1.on doll<.;u:·s in these

stocks:1uearly two uncl e.. half times [(s muoh tlS they ·W01'0 iUY0sting ill

t,ho80 stocks foul" yenrs hefore. Af'ter 19)1 thore was f1 decline

tollmved by D. sli.ght rise to 19.34 when their inve'strnellt in tbecc

stockeJ lias 261.7 million dolla:t's.. The!·~.w,.f·teJ;·{). steady decline

occurred ::.'M by 1946 the ai1.QU11t invet~ted by- CDuDd1.nn 11£(; illsw:auce

compmrles in common stocke inotll(~J:.' Gountrzl.oo wa.s 7$.8 lnil1ion d olla:rs.

It sbou).d be 11ot.0U that, thel'0 has been H deoline in th~ an-cu.nt

invested in ecmlll1011 stoclm since tho PL'.SS~lg of llba Canadian and B:..r>i.tish

Lifo :tnstu.'llnceAc't4\ 19.3;~. Th:is act ljrij:l'ts tho investment of: a litflE!

in~YtllC(~ co:mpal1y :m COl't'Jnon stooke to 1;;% of tho to'(-;vl ledgoru$Gcts

of tl'MD f'.wmpany.. 1:to1oo Plqov:J.des that the t4:ltU6\,O:t' of' Finance lUI:\Y

allow' values highm> then mtu;'ke'/i valuos to 00 used. on tho oalfulco sheet

it the mUl'lt(lt values 11l"O Ul1iuiUally dep:l?eastKljO Ii' D. comparIY vd.th 1:\£1<1\7

:tnvestments in COllliUOl:,l. s'Locke hud been .fox~God to reduce its common stock

holdings to 1'10et the rO'i.Uil"'$'410n:tfJ oft-he jl.ct in t:t sho;rt time the effeots

111ight httv'c beon dianatz'oua-.. Tho decli:n.e has been steDdy unL~ all

companies nOii. keep px>opor legal J;'estl'icM.r.ms on their investmonts in

comUlon stock.

Cfuladian life irlGurnnce COli'li-'JLUU,cS hilve novel~ in:;le:oi~o('1 VG'X"Y

heavU;y in }):J;-')oj:'(u'l"'>od stocks. The; l1umbt;n,~ of prc.fox'.c'odstocks suita.ole

i'o:t' life iUSllJ:'ca:lCe invostmont :La vt:.r:t'Y lil\uted. :l,'hoy l11cktho

a0Clu"ity of tho bond und 'G!lIJ speculative possiblity of ltu\"B l"cturl1s

oh"u'actul"izod by the CO£lJuon at,ock" '1'110 h:lsto;i.";y of 1:11'0 insux'mme



inve~tm.ent in 1!l'et'o:r.'X'od atocks L'l.tW bo l~eview,Ai ruther quiekl,J" 'I lha

amount invBBt()U 111 Gun$.dinn prefcr,codstoclc by Canadian life inauX't'¥lce

com.pcU1:1.f:J8 has beon about one half of the totttl umount invostod in

px'cf'orred stock in othe.>:' oountries.

In 1921' Cunad:1.t{ll life ins'Ul'[i,nce COln:rH)n!es \;e:ce invGst:tng 34.!)

million dollat"f;:i or 3.33/~ of their to·tul nr:sets in P:l<~c.i'ox'l~(;d stod:.

By 1931 t,hey were investing 9J<!2 million dolln:ts in p;r'ei'cl'l'(;u 8't,ock..

Thia X't~p4'esented >..O~j:; 01' thoil" to1;c:1 £tsscts at thpt t;irlf.l~ In 19)L~

their ilwostment ill prf;i\,;t'rod e;tock was 111 56]l~ of 'ehe totnl asseta

(n.~ 279'f mj,)J.ion dol:Inl'fhIn 1940 tho l.mvestment in pl'o1'OL'l"od stook

b;'l C:cJ,vdinn lif0 lllflUJ..'"'::;ncecorapaniocl ·...mr.; 38..9 million dOJ.1al'Gf; In

191.1.5 it ',laS ,9.4 million clol1al'sJ in 1946 it l'ose to 83.1 In.Ul:i,Oll

(lollEu's or 2.• 27J;' of' the totecl laGSO·tSli

fl.'hc unexpooted flux'LJI' 01' lif~) i,t1S'lU'tmce invcstmout in common

stocks in t.he la'0C! 't.wonties antlonl;'ly thirtios 'WHO VOl'Y Slhort li:ved p"

In v:i.ew of t,lle experienoe Gnd the sUbsequent J.'oatrictivo leGislation

:tt is very doulrb1'lJ.1 i1' l:U.'o iUSU1'l$nC(): fl.u'lds Idll ovor be e:ttrceted

into tIns rr:r;or~ of invostment, :.~gein.
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'l'he invC'stw.ent C'cp'H'i:.mcnt:;: of life iU&llCnnCe con nnics rml1::e

const.· nt <111c\l£jBBS 01' their bone:. hoL:in;;n Hnd the' market in bonds.



In 1927 tnt; bond it1:V'ostmellt of' Cm.12,dign lifu irUJlli;~~\llC0 com

panies ,'us 39J m111ioJ:l doll&~'s oX' 3'7 ,,66~~ ot' theix' tot,~l asso1Hh1 l'hm."C

ViDa a deelir:;e in the rolativ(" f'zl!lount of 1.lssots J."epl~ef;Gntocl by bonda

to 193j-when li1'e illDUl'fU1CC oonrpm:'.ica had 32.,10% of th&ir totDl assots

y~e.r~l> S:tllCD 1933 the:"a hus 'been n r ..tpid inCl"O();S(.l :tn thtJ8llluunt in...

vw,mted in oo11.l1a 'by G!::lnnd:lon life inSl,l1'i'nCe COJ:;rpv.nies. In 1946 tlicir

'bor~d inV6tflltl1l0nt vnua 2"79) milliolldollu:t's lJuich z'oyrcaented 76~3j5~

inox~usoo, theu' investmonta in conde! :from 37. 66)~ 01"' the:tr total assets

:in 1;.i2'{ to 1{}11 33% in 1;JJ.t6.

public U't.ility bonds; inclustr:tnl om} mi1Sccll.cn~ouD box~tla.

nay.. Th0 otatecc:n ropudiate its debt" doJ:Q:ult on its lxmd :tntfI'0t:t
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the pol:j:tiool til'ld oconom:i.c at bil~l..ty of' tho eti:ltc ,tlust be uucquo:tol;)."

dotoxmbwd tlnd cttention must 00 pnia to t,hc prov.1ous X'{)oo~xl of thgt

L'Om.lnioll ';OVf~r.l,'.l,ment bonds ifdl1 show thtdl' :1.i;~.l.'<;H.\Sf;d inte:t'B$t in tilis

tyP(' ext: inv~(·;t!l.~"nt. 2 In 192'1 tJ'lo Cn~,)Jxli:.n life 1n$U;:ct~l:lce CO~tn),n;i.0s

una in 1939 a .:d~(:) in t1r1.8 type of :lrNcf:rmucnt COllliilBIlCedl! Th.;;: rise

w:'-s ,...,rotiucl to 1941 rm;l thex'eu,i'tnr it VinE.: l'Lpid uutil it :roLchcd

')

~Sec g:cuph VI cr uppencJix V, p. 74
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thOt;<1 nccLtdt:ha i:o~'" flUV 001131£18:0.'&010 lenGth o£ timB :Lft o'ther- f .

<>p,oJ.-'tunit:h'l$ [L:'12' c';-v(7i1cblc \lith n hirrhCJ.' l"e"t.u;f1:l r,nd Dsu.Dci'tautiol

It1 l;Jlw. the totul' hold:ir~gs of: gOY());'lll:tDl1rl;. bonds W;'~G 4,903 million

dollH;cr;3of. tihial!. the G-ove:':'Ilfoont Aa:couu-ts, tho Bunlt ()t C.ned," m1d the

held ~r:;3 1l1.iJ,liollO 0): \:h:1011 the Gf1l1ud1.nu cOJ;)Jp'rum] held )GLI lJ'd.1.1iollt'S ar

12.:n::S of tho tatnl b01:lLJa outs'iiand:ing of the Gnua.d:V.lU goven.lltlcnt.. 'l'ids

103 731.: million d 011m:'f.) of .llhieh 0.11 lil'o



In dealing 'liiith bOl1.Jm 8%1(1 de'L'()utu;res issued by the p:rov:1.noos

unci lllUl:1ictl)ulities ot Gv.rwda it is necess~'Y to point out ono 1m""

pOl."tnnt. difference between tl1,8 Dominion gO'Ve;l;'nl1J.en't .ancl the pro...

vinaial and muniQ!ptal gov(sl'nmant~h Tho DolJinion hDJil contX'()l ot the

money supplyo.f tho );},at:ton~ the px'oviucc.a Dud murdc1pDlities <:~O not.

'J:hat this distinction is import&"1t can be undo:t"stood ctlsilyIJ The

lJominiol'l govOrnJI10m coulel Cl'(j[tte monoy to pay oft ita obligations

even though thcJJ;'o are raany dC';}1gera inhf:u;"on:t in a prooeduro such as

this.. If ll10110y v;ere creat~:i(l f'Ol" this pUI'Pose tll@ dirm:rt. (d:i'octa

on the 'bondholders would not bo 80 gl"eot as tho1'epucliation of t he

debt. 'I'~ha:{:, would hnppen latel" on as the eoonomy V;tt/a a,fff-totod b;Y"

e:lthcl' one of thOSi1i actiom~ vmuld ho.vo to be fJtudied in vi(1f{o;f.' 'bile

particular situution c.:t the particular timet This power of tho

sovaroigntirt.4~tc to control tho 8upplyof' illo,ney mUD't ba tl1k~n j.nto

consid.orution ~JIlC'n huy:tng the bonds o£ 8I.lI::;h a state. Not only :must

the ex'edit 1'eoo1."": of tho strxl;e be oxmllimxl "put close attention

should elso be paid to tho stability ~.m,ll 13omlci.nesM of their fd.scr.:l

polj,cy.

Inconsic1orinG tho purchase of bonds of' D govcr:nment \Ihich

dOGS not contz'ol the li1o).'!oy supply nn invostiga.t:lon ougf.ttu bE,; r;lBuc

of itn Ol70c.lit react'el, its tn..~:)tion POWO;l;"S, its politionl vnd ooonomio

stbility, 2nd its ab:Uity end Viil1:tngness to lIleet i:is obligo.tions.

luso nilln,Y governmontb 1:'1111 not pm'l'n:tt themoolvc;s to be sued unless

tht;;Y' give pCr'lnssion, The pr'ovlous crcc:i:t l'ecord of the ot.:te is an

important, tetrt of Gocu:dty. It good cl'.'edit ;cccord tdw13 men;)" yet);':..
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to btd.:t.d up but it cun be destroyed very quicklY9 It is a vtllua.blo

;:!.fH$t~t gnd the stGto will not trei't it lightly.

Tho hi.story of the invcstmontn of" tho C'a1ad:llAll :ti;fo iUSUX'QllCO

cOm.!:>Dl1ics in tbe bomls Dnd deoontUl~oS of the p:covmccG Dnd m'.llucipnl

:i:ties of (}anada e!Us been a vnrir;]:ile 011e~h Though thox'o tiro t\'iO gl'Ot\P5

than in p:t'ovincinl govonlnl€Jnb bOlld~:l,; In 1927 Gl:luadiun life :tllsuranco

oompunies were,} i;mrt.::)sting 160..1 million dolla:t:'#Jl in theme bond!h 'l'b.is

or lh.as/v' of their tot;::l assets. 'rhe~ wus a decline in 1939 to

319/11 million cLol1al's but itw.:l$ followcJ(i by f1l1othol' );'iao "GO 19Ut

their iIwostmont in pl'ovinciLl Dnd G,n:tlinn municipul bonel;; hus de

clined ropidly (),fId by 194(~ they ha.d only ;:''Of:",7 ndllions or $<j.5.,~~ of

_~~l:~~\"~f,;J. 1_, 'P"'!'.. P' ...... I!!

4s~c graph VIr or ~ppendix V, p. 74.



thG gOVLX'T,l.l1l\mt (;l1d mu.rlicip~ bonds of othel" count}~i0S hilt! been

at l"'tl:hlg~S In'1.92./"1 the Canudinu l:Lfe inau~"'Dl1ce comp.:,mes I invest!nCI;~t

in thct:Je bondswns ,:2.6 rnil1:i,ol1 do1183:'S or $.08;".; of' theh" tQ1}vl £1$501;,S.

Voto 1~.3.3 oUl;:/ H small i.ncl'e. so in ,t11cil' holdJ,nes of" 'iilwso p..,'lOOS had

oocur':.:'ed. Thcj pQt'iod t'rOOl 19.33 to 194~': Wbe one! of ;t~"il"ly rapid1.;; il~

Cl"0!Jsd.ng :iJaV,SUflcnt in th$Ge, bOl1df.> om thei;l;~ invilHrbm(;nt n:t I(,b,e end of

tbis period WW3 3Y.S!t9 million dol1m's or J.[-I-..$O% o£ the:b' totfll ;1st:;ets.

Since tIFt til.~ tile Canadian life itwU3:',1ica oomI)an:4f,i}S htWH 'been in...

venting V'o~"Y heavily :1n tbeme boncla nnd in 1946 theb" holdings

!i1OX'0 c:11"e£ul stU"\t(!y of the hiat.oxyo!: those inv(;;stn!.onhf;ltahowf3 tha't.

the, mrAjor incX'()a~e has been in :Bl"itisl1. und, Oolon:tal and t'o:!?0igngov...

othez~ Ct)l,.,l.ntrics U$1,lally de~ that polic:1.0$issuad :trJ. thei1'"

eOllUtries be rcprcsonted 'by asmet,o in those count.l'ies. T his demand.

a pr€lviours chapter, CanwJian life insuX'<~Xlce cOlllpcn:l,OH do a. lnrgCil

l:rusinesa in other countrios. It:to aloo U 'wise policy to havo in-

pL1yl:Ul<mts €lDs:i.cr in thE; cu).'~~;,cy of tho cquntl":i.cs 6speciv.l:Ly).hen tho

.:flo\; of foreign oJt:chunge :ts x'cst:dct.od OJ." slugt~,:L$h. ot' thetotul

business of Canaditltl life inSPJ.I'nnce oonwan:i.oo in 1946 OVf"j;' 37% Wl:HS



pnl1icstownrds their foreign securitiGS is VPX'Y slliLUal' to thei~'

attitudft 'l.JOW.<:'l'Uta 1i011111.1.011 goVel:'l")Jilerrb- bonde. Both tit hOnl(1; c1lltJ abl'oad

th,e.se cOl1lpunifJl!l h~we l'npidly ~enu.Bd thoil'.holdings ot govOrl'llUont

a VfJl"y laI'go portion of thetr .funds in l·(d.l'wtW r:.nd publie uW:i:liY

hQnds6but their :ll1Vcstment hns beon Sllbstential in dollal:' anounto ..

In 1927 they W01"a invegting ,,)..1 millions in Ganndilm l"nilwey wild

J74bl:i.o utility hallcls~. About 30 millifJl1g wel"'O invc'oted in public

utility bm:ld() and tlw ;t'ouain.<loJ:' in railw£W bOMS. At th(-j B~)OO time

their inv~jstment ill i'oreign:ra.il·wt,y BnU public utiliti/- bonds was

investod in these bonds incl'cnscd slightly in the noxt f'OW Z/cu.;('s



foreiGn r.r:~:tI.wDY Q~ld public 1XtUity l)onds. In 1942 the Gaulldinll life

l.us-tlranct:; complJnies held G,:n:)J;ldion bonds of th:l.s typo to the value of

1;37!1 S million dol1L~'s £lnd fo:rcicn bonds of this type valued Dt

3lJuv.llion dollars.- Aftt,"l' 1942 the life insm·i.1n(7eeOr~xlniB~;i~

crew,sod t'hc:i;t· hol';[in~,~3 of gYQV'ol"I1rJCnt bor",ds t'n"J. dQcr~;,,,s(;d. t,hbif' hold...

:i.nga Q,t' ~al\\l';'W' ~\t1d ;uli.1.io ut:tl:ttybonds~ By 1944 ·th~~.;t.~ holdi~s 0;1.'

t·td.lw<,J.iV <"nd pu'011.0 utility bonds had l..1eclined to 125_1 miJ.li'ms in

inc:reL'liwa theil- holdings of G2!lcdiurl <?.nd ,t'oreign !'ail\lQ,y und pUblic
. I

utility uonds to 130il'1 r.ul1:i.OtlS and 251~f>'3 Jr1.tl1ions ,3?Qspoctively in

1946. Thl'oughout the whole t,Gl'm of the SUl""v€:y, by far t11(;1 g:t."(l[),to:t'

creasing th~:i.l" holdings in. 'these bonds~ especiolly 1.n £01:'e1(611. in...

dustrial bonds. In 1927 -lihE:ir holclinga of G~\llt:!di~1U and fQ:t'€)if.,'n in...

dUSt.l~iJ_U bOlids nmolmtod to S5,,11ldl110tlo e.nd 8.. 2 udllions :t;'Bl$pectiwly..

B3- 1<~1 their holdiui1,s in Canadian i:l:!j}ust~"ia1 bonda hllrl incl'('HHsed to

93,,6 lnil1:tone andiihei;r;· holdings :i.n f'omign :tndtlstriDJ. bol".l.ds had in

crc'.::-bd to 16.. 9 mlllion uol1fli;'s. 'l'.htiJ~a1'tol" a deol;1.ne tset :'i.n Dnd their

-
oompnnios i'ltJ,e; diffcl'od ills l'egal'(!/3 Ganadion .:::ina ,fol"eign industl"inl bOl1ds"

Tho hist017of' theil" ::i.nve(rtmo:uts in Cnn<::cd;ton iUdut:;trieJ. bonds ahows

that the!'£; has beon mild fluctuations in tho amounts of theGc bO):Kls



held though tho:,eo is ou indicution of the COI;'}j;.l{!nC(,ffiK'nt ot a sharp in

C:;;10i)Se in t,hei:c illvestmentof thcGC bonds in 194611 'l heir invcstmon:t

, .
or, 'tiollS f),"ora f;rbocks to OOUiJ.S, partioulnl"1J.y in the c,use oS: pnt;lu:~'ge

tho t'utlll"e but in CtiW 0vont i'l;. appca:..'s that thoy 1iJ:Ul still invost
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POLICY LOJiNS

Most life il1SUl'DOOQ policies in :;;,'occnt. YD~,r'D cal"r~ loan P1."O

visions", The OJ.'llOunt th.a.t ccn bo bOX'X'O\'TCd 011 tho l.)olic~l vuries with

the <.mlount of the policJ"~ 't.he t;ypo ot polioy'nd tho numbHl' of p:t.'Clil'

iW~1a tho,t hDVC boon paid", MmW policies corl't~un uutoumtic 10<''41 pro...

visious which f;jerve to keep up poy:raontc in caliS0 the poliey1101dc.:!:' £o~

gets to pail" or oarll:!ot p~ 'bho pl'CmUlll ont-he date tlw:t :1.:b ia d:ue.

Tho pol:l.cyholclBx' can at FJ¥)lf time tDl~e a loanofl his policy

uocm;'J.j,ng to tbe p.l.~isio:rl.s mHue :tn tho life insuJ.-"mv::e contl\:1ct. Unless

tho situation of -thQ po11cyholdo:l: is Guch tl1e:t it is impo:l;'t:,t,iv£ tllC;;t. he

tal~c 11 polic;y- loan :tt is not oonsd,del~Qd QlfJ.dviaablo thingw d~. It

is \U1\.dse to consi(}c!' the life it:lf3u,['ancc policy .as e. HOUX'C{;! o£ t;k loan

except in emergEu'loies s:lnc~ the policy is 'u!:11£(;n uU D- 1'01"1:1 O.t' ~ontl';:;(rl;.

to provide fo.j/ th~ sUl.vlvor in the event of tho dtKth of' th~) pol~Loy

holde1l:'. attw;¥.' €;lOUl'ces or l()uns shoulJ be conl3j,dOl'(;U bo!o;;.;·() tho polioy

loan. '1'110 lll'tOJ:cst rate on a polic~~ loan is usuolly fcdl'ly h:tgh"

l!';);~OUl tho' poi:rrt o:f ,,:1,01; 0.1' tlK 11:1;'0 :il1fiS'UX'uune con'l;P8.UiG~l tho l;'oturllS are

not· high bocau$G of the high costs involvod rolat:tvo to 'Chfs smnll

10illls. Also the compnnir: 8 have no 01103.00 in nuJ};;il1g thesa loans. And

thf1;)o' [t(,~; uaue.lly houvier' in tim0S of deprossion. UoreovQ:e tho poliC"J....

holder with a pol:tcy loan is mOl"B nrrt to lot h:ts polic;y lupElo und this

decl'o;:,D(;S thl~ businof;o of' the corj~pt;tl1Y.

A SUI'VOy of t.ho policy loons in Ctlnada made by' Ganwlifm lifo



inaurance companios aince 1927 L'B.'VOalS the expcf.rted :tno.~61aa(J (;Ul':'tng

peJ:':i.ods of' dep:t·E:f:lsiOn1>.l In 1927 the policy 103116 in Cancdn of

et.1n.ount otauch policy loans has decl:tned until lY46 when they totDled

106.9 million dollars, 2.92% of the .oompanies' [lBSO'tJ8. A s".ll'Vo~· of

aUl'x·ende.t· vD.lu0s2prosents much the S&.lOO pictul'~) In 1927 the Slu"l'enclox-

VTluostotv,lui 15 ud.llion dOl1arsh by 1933 thejr hn.d inoreasod to

59 lwlion dol1J;u's and then. they doelined to 19 util:U,on (,10110.;('6 ~,n

V~hile it is t.t'tle that the DJllO\U'lt of policy lomas :i.n GDnad,a d;td

It would 8PpGi!1" 'bhf;.t a gl"eat lllGny polioyholdcn.·s l'ofrained ,from ·tcld.ng

policy loona 'when they titn."O tempted to do so bu.t this tllUst be temper-

1,., . .... t ". • ' .. " V . 6':.JElf; grD.p.l .l. 01' apP(llUU , p. 7

2~jurrentjar vr:lue is the amount the pol1c;yholdm.:' r{~CeiveD \ih<m
he deeidcg to discontinue hiD policy 1.,00 take the cash v.iblO at 'the
time"



When the pol:i.<who),dGa~who treece (). 10M J.:'eg8::l.ns u sound f:U1.nno~,Dl

posiM.on he still l"etaLns a policy on Vlnioll the px'emium haa been

oaloulated ut the nee wilen i5sued.. If D. policyhoiLder $UrI;'f:ude:r.:'s h:ts

po;Licy n1;l.d la:bel" liishes to t!}l{c uuother he will have to POV a pl.'erlium

A ItlU:t'V'Cy of the policy lOana outside Cquooa On the policies .of
Ganh'divn li.h) :Ln&'Ux'i~ln{1e companies Y~J.$a ~l:ight:ty fl.·om. thflt of policy

loans in canada.4 HelativQ to thiil t'mount of bUi11JJWliS in £orae pol:i.cy

lonn.s in other oountries reprE;sent a.bou.t tho SCIllG prop~:n:'tioqot

buei!lGSU IlB U1GY do in Canf.lda. ~he main (iif.fE)re~tW in the histo;ry

of .policy locuw inaide tll'lCl outsideOn!llJda is that 'l!he deoline Which

fOllowed 1933 in other countl";tes levelled ofT considerubl.y from 1936

to 1940 be£o;r-6 it begeJ1 to decline ~e,.i.n.

_'L:i'LAj-."FI _~';"i'"#'t~~'''''1_"'T''''.1!i'_''''''_:·'''__i¥"!'''''__ j,_~''':;;i>-__-.'''.''''_W'.....-_.._~_"....._..$""::__~_&:_Gf;...._"i.._L,...." 'w'''''_..-;;f_·_""'...._'!"llI'...._.."".:~""'-~_·_=L...._!l'_*_ .._ ._,fia!'~!'l,_tt-· __ f..:n\C>ry~.~

4i3!3Q graph X or appendix V, P. 76.
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CHAP,PEll VIII

In the !lOl"iOd of yeaTs between 1927 and 1946 the oh~J,r'£lctel;~ at

li:f~ itlsUrance in.v08tm.snta has d1<luged in a numb'A/of resp~ctf..!. Som.s

of those chl4"1geS ure 0. l,"esult of the V'iUylng eoomm1c c/udltiol'ljll in

'Ct:'JJtt).a tend 'tho viQpld in goner;::l. OthB:t" clll.,ngcs 110;1;"0 a result o.f, or

.1i'~)l'G reit'lf\)rced bvI the passing or the Gnnudiun and Brltish J:nstU"ol'lce

C~panies ActJ 1932.

The u800tn of' the Gan~ifln 11.£0 in~l\;&·D.nCe cOfJr)unios haw g;ro'wn

aonaidex';'bly a~l'lce 192'7p aclenl~ indioation 01" the growth of the

tmsinems fl In 1927 thescaasets "Iere jua:t over ems bW.ion dollars und

by' 19.46 they had 1;'isentQ O,rol" three end Qn,e....hvlf billion do11t~fh l};he,?e

hug been an ine1.'6,"'SC in theso ascetf3 ettch YGtU? though the ino1,'$cse

,t'1"OIil1931 to 19.33 was VOJ;'}{ $m~

tiot o:ril;;l has there 'been a ro.pid grovith ill toteJ. L1SsctB but the

chffilges itl the distl~i'but:i.()n of theBe uf}$trts have boon a tr:ikil1g,. Tlw

mnount :i,nvcstc!d in mOl"tgages did not va.....;; a Gx'cat de~l i:.com yoni" to

year durinz the pox'iod" In 1927p the Gro:mdicWl lij~e :U:lfJUl'arloc comrnu-des

'Nf.i;J;"O investing 2~;.3 ~p.U:Lon uollW"c :1.n InongaC;cB» theso iiworrtrnrerl'tJs :eose

sl;;Lglltly till 1931 'j;'lhon they tot~,led 346 millions» a decline followod

to 19hh' 't;}len they beg.:;n to :dso aguitl t11.l they .{'e2.ch~d 302 )11.1.11;1011.6

:1.n 1946. Of thoso mortgages the gx'cnto,};' pQl"'tion hns al,{pys been in

l1Qn-f'nr'll1 l'on1 eatel.o and the fund mOJ:tg.'.'t;CS hD;\fC declim'ld .t·~"Om

7h m:lllioll do118.X'B in 192'1 to 11 mill:i.011 ',::,Qllax's in 1946. In 1927 t:U.l



reEU estate •.

T he totUl eiXIlOUklt 01' pol:l.cy lOAUS 'CW.:; fp?OBtor during tb."0 dL:'.l"ll:ost

dep:t'cfi~:tOn ye:::l'$ thun at u¥JY other t::l.!tb'.<.. hilt th€J.~ lul£t nl.$Q been a.

downwu.1;'d trend in polioy loans' QV1ij:t' the pex'iod~. f'Olicy lOGl~S WO:l,"O t~

sm,,,;ue:l;~ percente.[;o o.! total easeto 111 1946 thun in 1927fi' In 192'7

pOlivy' lomas J;"''Op;t''0801Tted 12.,63% of totBl B.$$ots wh{):l!·aCl.H :.In 1914.6 tlloy

-
$irl(~O the insuranoe legislation of 1932, ¥[hicl'l;,;'es·tl\ict,Qd the illvoat...

j,l1Vco'tj:l.ng 3)0 million c1011a:,'6 01'" 21.14%oi" th0i~"" i1ulds i:ncolli'poX'ute

st(}{,}ks". B;/ 1946 t1u;.i.:r. irrvCEltlllonta.. had fallon to 20[3 millions ox'

,.69;;,; of their tot81 HBBctas b. pOl'Oell'tn.fJ'). of tot0)1 UGf30tS fox' lower

thun tho uPC)O~' lilnit £1ot by tho act. f03." commOll Eitooks.,!

In 1927 they Vloro inlfent:i.ng 390 ri.dl1ion dol1m."s 01' 3'( ;i66S~ of "1:.1101.1"

funds in l;)ondsJ by IJh6 their bond investment wao t~, '(93 ndllion



CQI'IJ01"ute bond iUVcf;,tment ronounted to 13u millions; in lYl~6 lt W,IlG

jLJ.9 m111ions~ But tho g';:'Ctltest increase ha.a l}Qon in govel:'11ltK~l1t

Dom:in:l-on e:(nrcl.~nmr~mt bonds in 1927 WH'Jl 46.8 13ill;tO:l:l dollU:l>'6 OJ:' 4" :)l?;

of th(d,;r total assets; :lu 1946 :t.t had. ;dsen to 1,229~1 mil.lion

dol).rl1.~u or .33~ S9~b of' theb'" totol EtStjcts!I Their iiiW(,Imtmont in pro-

DtlQunt so inV0st<.'(1 in 1927 'WHS 160 f l m:l.llions 0:1." 1;.:;..447~ or totell

nesets; :tn 19La. it. Z'Enlohed ~l higb. of 3LJ8,,5 millio:l.'lS Qr 13~h91; 01'

tQtkunasots ond tborl declined to a02.1 rll.t11ione Ol;" $. ,37~ of totel

has 'been sir!li1n.l' to the h:t.sto:t"Y of' t.hoir invoGtJoont in Domil1.ion

govol'nment bonds Jl ';rhe foreign goveX'ntl1Elut and municipal h::md holdings

01" theBo COY!l'p.?.rrlics hHS L,oen gl'ouped together in the sm"Voy but tho

lal~£~E; inc~'GucC hita berm mninly in the:lr holclinf;s of .foreign" British and.

colon:tal goVf:ll;'VXuent bonds. In 19~~7 thoir holdings 0;(' forcd.gl1

OJ' their totnl aSBcts.
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;t\;rm morl:.gD.[;OS have decliuod absolutoly Ctnd rolative to tokl asoot§3

sinGe 19~!?; thoil' holdings of UOll"'~'}~\W.. moi.~tgcgos have mCl"c<".80d

absolutely pud docl.:U1Cd 1'131o.tively since 1?27J thq1r tQt:l holdings

of mortg...:gcs have boen about the SDI:l<;.;' tlll'oughout the po~;iod lrut they

hav(t declined ciS a PQ1;' cont of 'tt:>tal assets. P01ir.}y loans have de~·

oI'e~,s(xl :;:luae 192'( bu·lJ. ~\ihOl~e Vii:iO un inCl'€HG0 (itu':i.n:; tho depX'ession~

'l'~:<cij." invos'tmout in cox'po,J.'G'!.iG stoclw hwa d~..);.::lin0d, pa:l'ticulo,l'l;r ni'tO;l:'

1~'3~2. TI1oh' iiWCf.3't',Jll0nt in bonds has :l.n.c:.."oo.sod consid,fJl'abl¥'sinc0

1;127H eIJpcoiolly' in Dominion govoIUnel1t find in j;'Q~"0ign, British and

colonial goveJ.n'w.ent bords..

'llf'lo futm'c invol;}tm,ent of lii'e lnr.ii'U).'llHCO (JO:r~'.11:1.t;Jn ·,;;i.ll be

afi'oetc·) by tiw gx'o'vith of "the 11i'e>i1WUX'HXlCU b'usinlilS£!ij Ii st,nble ox'

doclin:Ul.tJ popu),.:.t'l,;,lon ,<,ill Cu.t ShOl't SOl4e of tho ~xpB.nsion ·of lifn

insurnncc. S:tnce the avc);"cl;B G,go 0;[' t110 population w;f.l1:\."isB tho

receipt:;; of insurt:!lee eorilpm:::Lcsvd,]"l tond mo;r'(~ cmd rno!~} toeq'U:;l the

doeth cl&~. '\,hcn that time eQ1llGB the innu1;'uncc companios 'will be

COTlce:t"ncd \)ith k00pill[; thoiJ;' net 1nvustmont::; at p stable laval ruthor

than increasing them, But the: grovJth of populDtion has c(m'ti.':l.buteu

J;'c:lativcly litt,lf) 'to),\-:;'\:'(.'1.$ the gl"ov/c,f} of 1:1,£0 :l,nsul'nnoc in tho puot.

Who g:cowth of l:L;i..'o :1.110u;,i;>"tnGe h".p pl"il~1D,;dly boon [l :'"V.lsult of e,n in

cre;sir1g need D!lfl dcs:1rc ;fox' lU'o insul'D11CC by tho :11ld:lvidual9c Ao

tho stx'uctUl:'G of 'clla econom;/ bCCO!1ltif; l:1Ol'C oomplex <U1c1 ul~b(;nizod,

secu.rity in the i'Ol''tli of life inom'cncc is needed ·1Um.'C Hn"l rnOl'C to

rcplnce the: sccurity that \Tm'; ChOl'f\ctCi'iotic of' l'urfll lii'o.,;:j, td.Jao

may come \ hen :1.ndividuals \:i11 not vJ·'nt. to irtei'.'(;':)SC theil' life j.n

Burn.nCB but that time doos not uppcu.c to bo Dour a:1;, hand. I;f p;cesont
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oporturlitif';S.. Itt the p:t'CSB1},t, 'tirll(; lile iUfffiX'nl1CG oompan:'L0s fll"8,in...

vesting heavily in mOl"tgnges OJ1.{! bOllds1. pa:ct1cUlaJ'i~:r;oval'l1L.10nt ~ondfh,
BWb it is 001'1001vo.b10 tlwt the~v;hh 01' life illwUl~~:1J;V;e ;,ila;y' out;l,"lin.

t.ime1i Thtd.r 1nvestillletro in CO:i:'.P0li'.::rUe bonds will L'\S Sl.'LDj~c't to 1"uGw;'O

uethoda oi' ind.uat:dGland pul.ll:tc utility finauoQ. If in6.ustl';J.D.:L

ex;x,nsion 0.1' bu.ilding comrtJ:""uct:i.on "'hieh w,;:w cont11lue :l:'Ol" OOIi10 t:tmc~

'l'he rrV:.';Unblity of £lu:i.tabla invcDtliltmt op,JOrt.UJ;l:tt:l.eB :1.6 going to

affeet tho l:i.i'B illSm"DUGG 'buainer.1s consi,.Jol"<Jbly. If :t.nvet:J;Jllcnt

o[Jio).'>tunit:les &X'~ <.:.vnilablo the growth oJ: 11.to inuu:cuuce \lil1 .¥'Occod

in mueh the S<3U(1 mnl1l101' [1.(3 it hes in thu l)[lS't.
,l;



62

If suitable invcstmerlt opportunities are not sutiicient to

px'ovide for th(: S!J,.v oi' lifo imJirtanC(;1 .foX" th~) vihole of lifo o.t an

attractive price t,ho;ce !JW:'l be an, :lnm'eaoc in the nmount Of temn

ill$urance aold.,since the rOGer'ViC'S on tel.--nl :i.nous',mce e.re low the lDck

of tho contract. The indiv.:i.du81 mcy desire th(~ seol.~:;:>5j,;.y provided lJ,f

wholo l;U'c ir.l.suj;~D.nc0 but :'U: the cost becomes Pl1oh:5J,itive he Tiillseclc

teVlll :Lns".:.'~.nce \Jil1 pn.x.,lGinl1y aol:\I'e the pl~obl'6ra presented by a. laok

of EHt/:'f'le:lentGuitnblc 1m)' l;1utment OPl101'tunitics 1.£ such a situf::tion

e.r;taea.. The D.clditionnl s{;:curity pl~ovided by whole lii'~: insurance

w111 be lacking beccuse of t,ne prohibitive cost whensou;rc{[w oj:

sc;l:'iOUG problems" Tho indiv:tduDl may not be able to <:1ttai.n cOl'nplete

op ox'tunit:1.os in the futt.u'>(;; :1.0 a mc;t,ter 01' COl1,'j0CtU:t~(1. The expunslon

issued the expansion v!i11 be f:i.ncllccd partly b;yl:.Li'e insu:cancc fun.cls.

'l'ho effect of 2. stable or declining populDtion on :i.ndust:rie.2 ex....

p::u16ion ",;ill :Lnd:i.:cectly H1£ect tho life insur:'nco bus:LneSI\h L the



national cleLt continues nt 8. high l~vGl <:1. great portion of lii'e :i.n...

..' 1~. • ~ j.' . t· . ill· "1 • 1 '1' " I· • • t "OJ. vU:L;.c,:t.ng cons 'l"UC'(,:LOn 'IT ;L1.1C!3J.y· :t.tlCreUSB lor some 'tiJ,1i10 1.. :LS

dif£ieult and r:'Leky to p).lcdict vct!'J far into the futu:i?c :tu thi~ field.

The prcsenCf; OJ.'' lack of suitable :UlVcotm.nut opportunities for

life imru.rnncc C01i1;;~m1icG in t-he futm'(J mny have t~ clec:1.ded effect on



APPElJDD~ I

Constant
Dollar

Constnnt
Dollar
Amount13
I (S)

<I.~ xJ.O~

Gnnadle..n COTl'!1:)i1rUes
Ordj.nul"Y Group

und
Induat,rial

Coustnut
Dollax'
fuoouuts

(3)
(2);::100-m-

(1)

Gost o£2
Living
111dt)x

.[.;.11 Companies
Ordinnry Gro"Wp
and

Industl"iol
Constant
Do:U,ur
Amounts'

(6) (7)
(6\x.l00--'ttl

....,,- ...'" ",,~""',"'''''P'=·'''~_'_·' ''''''':_'''1'!P''''.j,!!-'~~~~~'""lIj-_· __.""_""""..._.-..b...._'l9_.~_~""'-_~'I"'l...r"'ir::_' ...' ...-IIiI_:_""_-~

190C)
1901
1:;02
] ('''',3
i9~)4

62/1
62,,?
;;8.2
:~9 ..0
5~;"J.

54.0
52.2
53.1
55.~;
!;6.6

1.35.. ~~
1l0.. !i.
l,lh7
16'(05
177.$

100.3
19~).3
208.7
226.:2
2;;2.2

26'1.1
234.. 7
300.2
33?-9
36n,,()

~6
266
28,3
321

348
375
J9(.~

407
4h6

.319.,3
3~27 ,,8
344.0
368.5
404.2
it.,l.l
463,,8
508.8
5tn~4
587.9

204
(?95
322
343
')76

3.95
lit6
MlO
r};)o

~SG

\:'01
:J?--
629
()4y
663
71$

741
7'79
H19
(3'(2
9~~3

64



65

O}i' LI}.;~r; l:j;~t;" lJ~;l~ Ii,! }'ortG}~ III GI
(:1.n mi11ionG of dollaX'D)

1Qu)-19h6

Gonstrmt
DollaX'
Ar,lOunts

(1)

y~ .);, Gost of'
IJ:Lving
Index

Canadian Gomp9nic$ All. 001:1p(;,nic8
(J;eQin~'J'Y GroUl'> Ordinc,iJ' CtX'01..tl)

and Gnd
l;,idust:ri,:;l Indnstri£J.

Constant Consts.Ll:rh Go:nst/Hnt
Dollar' Dollar Dollar.
AXilOUl1:CS ,Amounts Amounts

(2) u) ().) (S) (0 (7) (t';) (9)
(2) idOO ( )y~OO <t: ) xlOO ( uhlOO

.......-_~~c,.._<t;'"' -' __. __~·_-:~_:~;;.:I....nl_~"__~I~...:.R_... .::I~L:_.!31·t:_ .....M.~::!iL: :", ..
'l90t ;

1;(;6
19(J7
1;;,)8
1;)09

1>-'10
1)11
1:/1;:
1913
1;;14

605
640
631
67c~

'111

7,69
027
090
9h6

16 °01

9

53
!.59
70
'Ii
r'7u

{tJ.9
76.;
{3j.9
35.8

1°3.1

IlD._l
;204. '(
27599
Jl~6.6, .. c '
L~.:b. 2

.8

70.2
117_4
171,0
22l~.5
20'1.1

UO.. 7
87.0

1J2.h
IJ.~.6
126.. 5

119.8
121,,0
119.9
1~'O .. ;5
121.7

1)1~~

1;;16
1917
lY15
1>'19

1920
1921
1922
1923
192I~

1)2S
1:126
1)27

19')'C
. L.t.,l

1929

19.30
1931
1)3~:

1)33
1931:

320.8
10).1'

;;~).0
9b,1~
9~"-'-o()

.1,297
3, '119
4,01C
4,06l
3,973

333.$1
3~~6'14
3i;l. '7

2'79
3;~3

337
.3h6
359

6,010.:;
(,,12h.5
6,0"' .....0
~5, '7iJ~(.l

:, '00.1
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l1I}ll i\:~lOlji:;ii;:\ (fi.:' 1)~L~-:L; I~U~}t·. __ ..t_l1CJ:~ III ~,'O],~CI~; IF:
(:tn m.i.llions of dol1~tcs)

Goxu;;t:nt
Dollar
J\mQUntB

G;~\n:JdiEm CoYa1)~:1l:lcs

(ll'(I:J..112.Xry- C'J:~(Jl'tr)

end
rrl(;J..i£t,~')<i:",1

(1)

~ost, oJ:
IJ'}.":t~Jg

In/'ox

All GOlWycn:1c r3
Ordtn;>I'Y Group

Gnd
Industl"s.' 1

GOl1stnnt COl1stn,n!;' Constnnt
Dolle.!' D o:Ll'cu' D o11:::r
AJ.lounts A110Ulltf.i l\mountD

(3) (4) (5) (6) (7). (0) (9)_
<. 2):1....."1.00.- (4)xlcjO (6}.;;4d.~~~o (C)x1.'(X)_'Ott) _ -'-rrr--\IT'- ""'*'11)-

~_~~",,~~~~~. ·:tI:-'''t1lll.t!'~_ '.i_~"5' .• _-"","--'!lI'I'~_"IfFl,".?& ..:,' '_--.~: i;;;aj~","~_~..-'_ - • __ IW-••""!'-..•• ll:'~_p~ ~_,

" ~v" -', "H~r-~ t) 36-'9' to. 7i. c'.' (V, r' C '-'0 r;oCJ.&.1..'_ !~3.·0j, ~/c;t.J :.;J#~,i'.• c... " :;, ~_~/JlJ-i.;:-." .,j., ')Z./ er' , .. 4 ",

3,963 368.8 376 51l0:;1~O 'S,96G 552.). 563
3~G59 399.2 37.'40/ 5t 923.6 S~B53 618.0 611
J,<,;60 J.flO.C 41 $,,9tU.5 $,850 640.6 634
3/;6<1 442.0 h36 62°89.) .'ilW9.H 6f'/7~O , 677

19Y:;
1936
1)37
1938
1939

liJ5.6 L '1 (~ 3 3,;)18 4'11~9 41-1'7 (,,246.6 ;),~16 1',(1 B 690"".:..~ I •. 41,.1".

111. " 4 '~1 t
J 2 3~B63 ;520.7 466 61' S29~3 {-844 61Y.3 '13J:t;;J ~I.·- ;)rt,

117~O J-h610~2 3)1940 574.4 1+91 (;,9'/6.7 5,>1.65 899.1 769
11('... 4 41~)61.. 5 4.190 625.0 528 '7,5$1.6 6 ·0 9nr) t:i 830~t3l:.Jl Ue.. ;)
:l'J n c ~_ ~,,")t: c

1.1...1.((9 6'(6.1 569: 8,,08h.8 6,199 l"o;;1.~. '7 867_.~'. ',I .-,,_·k ..>. ',I

""11 () r" ~;9 757.2 1~,819 603'.4 572 fJf?68?2 7 ~;n ~')l~~3.9, 3jO.1."'J'. ;;J .- I <-. ~
1;~~31tf:.! 6 1,19 r: 5,J..94 '181.8 ()2J 9,137'1.6 ',,'fL.9 'I;)'),~..... ";) ,..J..,4)Q •. V



l'~' "t:: l'91.61
0~)p/~ '4

')

Ye r Gost of£:'
'!4iv],XlG

Index

4:;
60
63
66
'73.

Canadian Gonrp;:.micG 1\1J. GOl1XI)a!1ius
01'-:1 111m';}'- Gronp OrdlnoX'y ~ (ix'oup

o..nd ,;,nd
lndusti.':lal Industl;"iBl

Gonst[m~ Gonst<:mt Constl-',J),t Gon-stant
Dollar Dollar Dolla.r' l'lollar
l'lmounts ATllounts Amounts A110'L1JJ,ts

(2) (3) (4) (S) (6) (7) (0). (9)

~r~_.~t!1?Q .,,_~~t![~ ,,.... ~C:, ~-' ..'~
Iby
19.0
2L:.9
2h.6
25.n·

(1)

1895
1096
1897
:11390
1899

1900
1901
1902
1903
lY:,A.~

1/0$
1906
1907
1908
1909

27. '7
25.9
29.8
34.7
40.9
3'7.1.1.
37.>
h5.1
:;4.5
58.4
66,,4
61 .. 2
6O'd
67.0
7'1.6

36
3$
43
47
51

64
63
73
87
9~~

100
93
84
95

107

63
60
76
'76
89

82
81
90
9{j

117

116
123
120
144
153

1$9
142
124
138
100

108.nada, DeptU'tm.ent of InaurDl1co, Hepo:cts of. tho Super:J.nlJendcnt
of Immrnce \fol,II 1927-1946, ottrWD.: Ki'l1"p;'lf"'l'l':t'rrr;t;)r,," ,.,.., -
_._.~._._~i't._._\- itl. -.......;.,.~~

2 . '\ "'~ "" "F-_ " '. _. . .. ..Canaau, UOl,Un.1.0!1 lJUl"O:.'U ot btct,lstJ..cs" PY'J..cos nne Price Indexc[J
19~~-1~, ott W2: I(:i.ng' s P:rinte:c, 194!:), ---', ~, ;. ~--_.-.. . ..

• G;.,;nadaJ DorrrLnj.on Buroau of St::'.ti6tics J Ganu(livn Stntist.,ical
~y~c:w"" ;~xrv ottr-wc: King's pr:L.i.ter~J[ln. 1949,;"'r;.4j:-~ .... , ....

Cost of living index i'ol~ 18J;;-1912 calculated. by using \iho1e
0;·10 price :tndeKcs ;.>nd the coat 01' living indGx :f.'o:t~ 1913 us H bDSC.

67



(1)

Cost oi'
r;lYing;
Index
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IJ1~11 .{\tIOL,lJr OJ? LIf'JJ; IllSUEJ-11-JGI< ~:;I</I~;G'Ll~~D IIJ Gf',~~LtJj/~ lon~19JJ-6
(in millions of dol1n:cs)

Gannd::i.tlll Companies luI Companies
Ordinnq Gt'OUP O:rdinHr'J Group

Dnd <?,nd.
:rndustX'j.v~ Incl-ustrlrcJ.

Constant ConstFtnt Cons ·tFn·~ Con~JteXlt

DolIax' Dollnl:' Dollar Dollar
Jl!nounts l1mounts i\1i1.0lUltti J\1l1011.nts

(2) (3) (4) (5) (6) (7) (0) (9)
~J.WrJ.()o (~t~ . ~~Xl.QQ

--"'~~"'''''~~~~.-\-'',.;M--_'_-_--*"-- ~_---_-7-'- _-5-_,,_m=-~w.....__ 1' p,-","...,:h_~.!'>i>o't'-_. __ «~ .•,;,~~~~

1910 73.3 Ha.h 120 150.8 '),-;5C\.)

1911 75,'1 106.6 141 1'73.3 229
191;; 79.6 13:.2 1'70 ~=1~~~8 268
191~ '19.1 12,.7 158 22;;~6 281.1.
191.· '19 11 7 121 4 8 154 213~O 268

1915 GO.7 110~3 147 2l. n f) 2710;;,_

1916 0"(.0 134.6 l:)G 227.2 261
1917 ).02.4 16G«1 16 271.5 271
1918 11;;.6 1'74.0 151 '$)7.3 266
1919 126.5 33..3.'7 243 .8 506.3 401 11.$ 9
1920 145.4 3:;7. :; 246 JO.~ 2;. $63.4 3GG 66.7 11.6
1921 129.9 324.6 2,0 8.0 6 r::04.6 .309 10.J. U
1922 120.l.~ .3011'5 250 '(.7 .- 4~)1 •.3 }40G 11.1 "..

Q ;I

192,3 120.1 33"1.0 2'(9 10.2 9 531.2 4ho 1'1.4 11+
1924 118.3 3'lB. ? 319 9.. , 9 59,.6- ;;01 19.. 0 19
192~) 119.. 0 hlG.n 393 2,.1 2l 678.. 9 567 33.1 ro
1.926 121.6 h69.2 ~§ 1~6.1 3B 737.9 606 60.1 49
1~2? 119.9 4:)'7,0 47.h 40 nO" 8 6,0 r:.9.'l ?Q."J,

1928 120.5 56:3.1 h6'l 4G"S 28 859., '71.3 59 <) l+9.:-' .0 (....

1929 1 rl·· 'I !59{).5 485 !5h7 !~5 90,).6 740 'n.5 ,...;..-(::....... -. OL~

19.30 1?;). ' ch" 1 L.f$J 50.. 6 42 !)r;t'" .I: 6e; 59,,2 494"'''· Vi,;;;.";
19.31 1~)9.1 4'Jr' 2~1 ti 5 215 741+.. 3 682 " 4 ~r:'63.9 ,... .) 30. _ .".;)
1)32 9:;.0 3Cn.6 373 10.9 11 637.3 61f tl 16.0 16
1))3 9h.4 31;5.1 .36) 8.6 ;I 565.2 599 1.3.3 14
19.3.4- 95.. 6 351..5 360 1~;.1 16 S'13.3 600 19.9 21

1935 96.2 35.3.1 J6l 12.5 1,3 570.1. 592 1'(.9 19
1936 9d..l :flO. :) 37 j 19.4 ~:() 5>'3.6 605 24/1 ~25
1;)3'1 101,1 39'7.1 392 21. ~t ~:~l -:.,1 4 62'1 3'(.5 37V~""i~,_

19313 102.2 3uG.I 3'12 28.9 28 509to'( 57'1 3'7.3 371939 101.5 .36(... 2 301 21.8 0') 060.. 0 ~;52 28.6 f) ~1
41..~ GV
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NETi' !\t10UllT OJ:' LIFt INSUU,AI;c;1', Ej?L·jl;i,..;'i'L;D IN 8/';iJi';))}, 188>.•1946
(in millions ot dolJ.aru)

26
,38
46

~

J:ll Companies
O:rJiUUl"ji' Group

Dnd
Indu.st4~ial

Oonstant Constant
Dolla1~ Dollar
lmlounts Am.ounts

(7) (8). (9)
(C>)xlOO. £D.g~100

.::::\!I::':.."~,,, ., ..,x=
2'/.4
4') ~

.:;." ...

~':h5
60.LI.
~30.$

21
24
40
24
3],

(4)

Cnl1,jman Gorrw)[.:nies
O:cdinal";y Group

;md
rndust:dal

Constant,
Dollur
Amounts

(2) 0)
(:'').400

~ ~ .~_ ,-r.~~~:::J!)~~.'--

(1)

119.,
12~h6

Year Gost of
Living

Index

1940
1»).11
191.12
1943
1944

1945
1946



APpgrJDIX III

:ES1'l1iA'1'ED POPULil.Tlml Oli' CAliADl\.l
(in frdlliol1s)

18'75 4.0 193h 10·.'~
1(30) 4.3 1935 10:8
laS5 4,,5 1936 10.9
189C) h.8 193'7 11.0
189$ ,.0 1938 11~1

190;) ~•.3 19it6 11.3
1905 6..0 19 11.4
1910 7.0 1941 :U.5
191$ 8.0 1942 11.. 6
19:::''0 8.6 19h3 11.8

1925 9.3 '1°tdl l~l. 0,*,<fI.

1930 10.. 2 1945 12 ..1
1931 10..4 1946 12.3
1932 10.. 5
1933 10.6

lCa:na(la~ Dom,inion B\.l1,:'Oau ot Strrtistica,
ott 'ITa: King's Prillte:e, p.l10 ..

The GUil:,da Ye :r 1300k 194'1, n. 100.
~l_-r '.--,'Pf',"!'li ,_:~_.- __ -_~_"f ~_.¥"._'~~ -

'lO

Tht'; Canada Xea;l.' Book.".... i"1"?""'_.""- _.. ""!It<~ -';r~ -;':P-4~_1!(r'1' ~



lUl,EHDIX IV

:tun; v 21"EJ 1934 ~;"'l9.16
102;0 21. ••5 1935 577.1$
lUB;; 3.lyO!:> 19.36 r.: tJ4 '1 r,';>u. ;;>
1890 51 9'l. 193'{ 592.2'{• - u
le9, 63.52 1938 591.1..53

1;;00 8l.. ,32 1939 601 .. 1.~3
1905 10,.02 1940 612.89
1)10 122.~ 1941 /. ~('\. -6/)

u"Q~ .. f_

191$ 164.34 1942 (i15~80
19~n 310,,5S 191.t3 722.1+9

1925 h47 ~,~ 194h 763.21• ,).J

1930 6,36,,00 19h~ 804.61
1931 E3'-' ') 1946 0t:l $r'(]-.' U.t:..J OO,.;;J

1932 61,.76
1933 s~87" 57

1Canada, DOnrl.:n:i.on Bureau. of r,t,,,ltistics,, ThE, Cf.madc Ye:l' Book
Otttl1'Jtst.: I{ingts P,rintcl"t, Pet 95a~ ~,.. "~_,'Lf-. .u,.. !4¥n,.

The Cl.U1n.ua Xon;r BOok 1947, p. 10S4.



AP;:BliDIX V

IlJVE~;Tr,ml{£::.i OF GUJi'dJIAH LIFE IW:Ujl,t.nCJ. GOLJP}ilJr.s 192'1-19L~61
(:in millions of dolJ.a:,;'s)
. . 2

SGle AgrocmcntlJ

1927 n.l~ ~~.6S

1.928 ;;~9.9 2.• 48
1929 314.9 2.$5
1930 la.2 3..13
1931 ~-;.3. B 3.29

1932 ~a,,3 .3 ~q
" ;>1.'-

1933 03.1 J.tT;
193h 69.h 3.89
19.3~; 7:>. ~:; 4.\1
1;),36 ui,J. .-' 4..00~'.,<

1937 "7'1.0 :.h60
1938 '{8.1 3.4'7
1;;39 '1'I.'{ 3.JO
19)40 'rlJ .4 3.0,3
19hJ. 67.1.1 2.61

1942 S9.1 2.19
191+3 t:"9 . ,~ 1.. ?9
1941+ Li:3 1.31
19l.i!; j6~2 1.05
19h6 3J.3 ,,91

74.4 ".18 1'10.0 16.48
'7'/.3 6thl 206.1 1'7.09
00.$ ~.n9 rj"'S " 1'(.24L.,) to

14.3 .95 74 ') -h91 "'5l··· r
'

"16;(6':If(:.. <:. .• v
11.. 7 .72 70.:; L~. 32 r/ 16.16J') I 1.4.\. .•

1.3.0 ~'l9 6'709 4.10 2(~'7. 5 15.~;~;

13.. 9 ,,82 65,,1 JaO;; "'4'" ,.- 1L.69.. (:. ·,).0

14.5 .. 82 (>1 .. 9 3:47 ~:)..j,O,,7 '1 -, l"i'~...
-.:> • ~)C.

1~.1 •n1 59.7 3.17 23~.3 J~2_50

1'("" no ;;5.7 ~~. r-{6 237.6 11.'19• ~l)

:":'0.2 .95 53.5 2,51 240.0 11,2.3
21.5 .96 51 ..6 2,,29 2h4.1 10.05
~23,,1 0-98 h9.. ;? 2.09 249.9 10.63
;:!,. G 1.05 L~6,. V 1• .11 2 t '<) ') 10~2'l....u:q... c..

30.6 1.19 LL3.1 1.67 25?,,8 9,,70

.;2 •.3 1.18 39. ...6 ~ ; 5 2hS.6 l3 .. Y91...4
30.;) 1.06 y l 7 1.12 ~~.:n.9 0.01l-.
28.2 •90 ''0 " ,(;~~ . 2,6.6 7.22i., .:;

2[Vl ,,69 14,,1 .41 2]0 .. 0 6.6'7
J.9.'1 54 rl ') .31 266.1 n ')7• _-.-t- t "i..

i3.1~

0.:3
G.C

'-)() p,-", .. v
24.C

.~1

.22

.2~;

-liZ?
.,30

•.31
.28

,',0
~t:::::U

.6:;

.60

1., ., , "j ..I. t f 'f
vamlCB..1 lA,mmvJ]lCn' ,0'· '::J.lSUI.'f.'.l1C0J.. norJOl"'t,s. of tho SUDcl'intcnde:nt

of InsuX"mce VOl. IT 1927":1°1~6. Ott"'yr>' l{,j rf'"o'-, t:i :P11'1 ~ite"""' ...... J. . .•_ '. ~ .'.~ __,~ ~ :~-_..".. ....-L_._ ~ ~.., L..~" - \'_:) \;.) .a.., J,..

2E'rom 1'9'.-27-1)29, :ceol cBtL'te held under ngrecmento l'O:C :':J2.1c,wns
inclucIecl \'f.lth l;lOl'tg(~'jGC m.~ :ce 1 GGtrrLc ..

72



INVIc;i';'l'LILlrfS OF CANADIAN tEL IiiSlJ n(;l~ COIJPill1DJ~) 1927.....J.946
(in millions of dOllars )

stocks
Cowraon Stocks

Ye:r
Per- Gent;

Ant. of' Totcl Amt.
POl' Cont
of '1'01';1]1 Arnt.

J . .'. JlE _~ ~

Per Gent
ot Totgl iJ.rit.
~~_lt.fj~1 ~_.l\ ...... "" *.. :,,,!

Pel' Cent,
or'l'ot::u= ... '.'-9.""'~--:e';<i llO'I; to , ~ ..... ".

10..19
14.~l.
16.80
16.'(0
1;;.'16

11.33

10.46
9.• ~Q
9.. :!L
8.. 37
7.40

2:";3<:19
2~~2.6

216.h
206.4
191.5

~~.54
2.33
2.24
2.21
2.10

1.95
1.81
1.64
1.41
1.:35

C:{).4
57.2
5e.. 9
57.0
;;4,,'7

5L~.2
'(~.5
52.6
52.3
53.4

1.h6
1•.37
l.lD
1 .. 2IJ
1.2;;

1.26
1.13
1 ..09
1 ..10
1.07

1..01
1.00
1.01
1.1~:

1.M3

11.6
11.6
12 .. E1
12.0
11.2

10.2
10•.3
10.5
111'6
12..0

1927
192<3
1929
1930
1931

1932
1933
19.3h
J.93~;

19.36

1937
193fJ
1939
1940
1941



74

G..t.lJ.n.i}II~I: i.JI1.',i::. I~1~:

(in millions of J.ollal's)

Bonds

Dora:i.niol1
GOV'crmncnl:t .

Provincial
and MnrrtcipQl

In Canada .

Gcrl1'ornment
Gnd ltunioiool

OctsidQ GUllt>.da

Pen' Gent Per ,)(,nt hn." Gent
...Y...;,Q....: ;...l." Jj..,.,;n_~o_.u~_n..;,t__o_f_.....T_o_,t_D_;],_,.;;l..;urJ1..,;.O..;.U.;.;;rl;;.;~t:;.... -..;.o,;;,!_.•.:;;T_o..;;.t,.;;,8';;;;;;lN...-....""",;'\~......,~o.unt. _~_Of..;.,,'·_);.;,.:o_"t~..~....1.,,-._~_......._,.__

1927
1928
1929
1930
19.31

1;,'032
1933
1934
1935
1936

1931
1938
1939
I9LtO
l~iltl

1942
1943
19lJh
1916
1946

4..02
$.G6
7.31
9.39

10,,52

11.>0
11.02
11 .. 1+3
1'). 1'::"-::..v0
lh.8h

15.1J}J,
13.01
11•.32
10.. 56
10.61

11,,9,
10.00

O,h4
0.:;>3
~.S3

6~l.h

5~;.r;

l~e.:~
172.2

193~'1
2;;~4.n

26'1.1
2G$.i~

333.6

~.08
").')9

11 ~3'1
11.61



::mV~;LrLl:,I:T:; OI" t;LlJA.DIi\:'T :;:',:1:.1.':' In;;U (,'fni(J'Alnr-,::.; 19;:.''"/-1946
(in millions of d.ollars)

Bonds

ltuilway uud Public I,lti1itJi' Indust:dul End Uisco11aneous

Outside Gcmtdu

Pl):V Gent Pal' Cant I~:t.· ;;crrt.
Year fUllY,,, of 1'o'&"u Amt.. of Total innt" ot: Totnl
",-",-~,--"",,,,,,,,,,_.---~,-,,,,,-"::;"""'-"'-""""-";":;";"'--";;;""""~~-.. "- ,~ .

PeJ: Cent
Amt. of Total

...... )iI II' I. ~ ' .. '~.~lAI"", "''''.... , ."!.r'lI ."" "'."'"

1927 .35~1 3.39 -1') f") (1.95 re'r' '1 ~) .• .32).;.. ..);.n,,,,"

192B :37.5 .3.1L 38.) 300 S<,·t 4,,91~,,£... . ';;I .• ,)
1929 3lt.'1 ') 1'3 hl.6 3.oh f!(\' 1"1 ,.90,... ,,' u,_I••

19.30 '~4 (1 2~30 39.g 2.61,j. 93.. 8 6.~:1:, l.O

1931 I.') n -~) :;9 ;;3.1 ),,26 93,6 5.73L-t.4'.~ ,. "

1932 hO.h ~?1.~3 l{' L 2. 96 flr.'.9 g.19-~..)"" ~, \.,:;'" -

J "3'" 40.. 2 ;~.32 52.9 39113 '(6. ;:. , E;O
:l~3~ :,;0,,7 " Pi 70.8 3!!90 69 L 3.09I.:.' .'J .~i"

1935 1t9.'; ;~:,.(11~ on.).. 4.68 69.5 3.69
J.936 rf)•• 3 .3 ~~L. 130..9 / '. SO 7L ;; ,. erI

t ..., " (.) .... ,);)

1/37 n.3~5 .3.90 139.U 6,,~4 B:-3 OJ .~j ).;)1
1938 97..6 4•.33 1$9.4 7.. 08 8S.~

) ., .
• uJ

J.939 12'7.7 ~ .. 1+.3 lU2..0 Y~ • .32 ni.,.;'-'.~ ..

3.60~/:,.l

J.;n~o 136,,5 ( 5$ 19Li... O "(1 .. 90 Tt..7 3.17:;"'1-41;

1941 139.2 ~.J9 ~~rr.l ~~.hO 00.,8 3.13

19h2 137. r,' SeC») 233.0 a.54 78.0 2.iJ6:>
1943 131.1 4.LI9 228.7 ''(#82 75.7 2:+c~9

194h 12.5..1 3.99 213.6 6.80 T' , h (-"0.3 ,":.l.\..:i
19h$ 1;;~'7" 'f :,.7;) 2\; ., '1.0'1 73.7 2.14<44.. ;';
1946 1 30 'l .) 57 254.3 6.. 95 93.0 2.5h..""." .. ..H

0.2
11.3
:u.4
l(}.B
16.9

10.h
t( .(~
(', ,
0.4

10.1
:l2.9
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Il{v;:')'l'IFHr;, OF r::j~Ni\nIfll: LI./L GOLWAITLS 19;!7-19h6
(in millions of' dollar's)

Policy Lo;:na Cash

Outside Cnnada
'rotoJ.

InvGstmenta
.P01' Gent Per Gent Pex' Gont Pcr Cent.

Amt. of 'i'otDl Amt .. of TOt3.J,. luut. ot 'ibt,e,], I\mt. of T ot~J.
~__~,.,._§,o_~"-~'~~~~', :~~-bi_-,,_,,1'l !f<-~~·ot-_ ..-",-_,~ ..",,---.. --.._......... ~ ....,_:-_ r'S!l,",'ffl, ·'F-'!>",~..~

1/~?7 B~lA2 U..60 ~;;lt.l r;.03 7.2- .. 70 hJJ,ft 2 b()~
1928 )D.9 ~'\ "'lI'l: /3 ') 5.. 30 60 9 .~7 S:;i''f' 4 6')0 • ..:..v oj:_.__ 10 <.

19;~9 1J,0" 1+ 8.. 6(j T7.::' 5.. 64 6.3 "h6 69.2 .' '0->..: b
1930 ILl." )~36 W("U >.81 18~d 1.24 '"(6":1 S.Ul
1931 353.0 9,"1 104_5 6.-:39 :U.J .82 82 .. 2 S.04

193~: 1[;1.. 3 lO~95 11.3.8 68'1 r1 ..1 1 ..04 G2'~J !.~.9'79.

1933 lb~J..6 10.'79 llJ.• 'l 6.60 3:1..4 1.. 86 '19.9 It-~ '13
l).3l~. 1T) ..0 10 .. 0, l':!~.~ ;;.92 J2 R 2 1.3'1 76.,'6 lh31
193:) rl.3.J j .. 23 {.)'. ~)3 hOt2 2,.:t4 '?6~':./ 4.09. ')0. J. ?"~,
1.936 169.2 ol>40 )2 ..0 Ll.,:)b 31.3 1 .. 5;; '1').6 3.&":'

19::'/1 167.6 '7.84 92.0 L~.30 39·49 1~B6 7$.6 3.~·
1930 :t6).? '( .. 2'7 91_9 l~l!oa L.2.4 ~L.8C n~ .. 2 3.35
1939 .. -Ir '7 6.6'7 90.1 ::hS3 :;').9 "51 71, t:. ).26J.~u•• },,..../o. . \""-.'~19ho 1:;2.1 6.19 92.;) 3.78 r.~3.2 ~~~17 79 " 3.23. ll~

19141 141~~1 ·.'l;~:s:n 90.5 3. 50 hO ~ 1~;';7 '78.;'; 3.04~ ......
194? 135 •. 2 1•• 96 "r! c:: ,i.I) 30.6 :t.12 00.2 2.91t0,,;, -"
19i13 123.0 hv21 '17.1 ').64 3~~t4 1.11 '~;O.5 2.15£. it \

1944 113.3 3.61 70.2 <) '14 29.7 J!9S 83"h .2-.(>5L._~ r.:..

19h5 l,jn·.3 3..:11+ 66•.3 1.98 36.3 J.•O~ D6.h 2.S1..
19}.f.6 106.9 2.92 64.6 1.n ,36.7 1. ~-"r"' -~~1,j.l)3 2.58·.:"')0
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