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ehapt'~l.ftt neV$J.o~entQt ~h$ ffl11g1e 'fq." '"

itt·ore look:tns at th~slngle ~:tn Oana~. w.$llall· '''tiQ''
the hi$to:rvand devtlQPment of thla t~ _,stem•. , Tbe sa:ffli$st: ' ..

ff)ft1f?'£ thelinslfiltax en land w. t;h$ 1mpo'b, tU'1iq,\l.Qf\h~'flW'8d.Q"

0.;'1.1'. lfh$sG w.:re apoup Of fl"~nQh econom:tate liviog about· the­

nd.4d1eof the .:tght,eni:theenttUt. fJ.'h~ wen 31'Iea'tt~,against the· ...
, .- - ' .. - . '-'. -. . -." ,. ,

.o1l\Pl1aa\ea.anl O:PP~.$$1Ve M".tem fI£ 1:n4'1:lreot '~.It., W1'.lttc~ at that

ttime 1:0. F~anl3e ~e~rt' th4e.. aJJnottt :t~Q.$1'ble.lt . W_ttfe,an4· ;

tm1H~1''' 4u:t,:les' p~ev.nie4; t'fad. 111irQ:lni•. tvea \le\weeXl p~.v:lnCJ$$.

A t~Qp$h"rtag. in one d1s1'tr'iOe always ~e$u3:iet1, itl famtn$'. thElll)'te.

b$tauae the high e~Q~t QU':tt$.~n th. Qth$~p~IVinqeap~ev$n~.d

:l~of'\Q'&Qn 0:1. ~alnf:pom them." fhe$fi ..ji$C«)\W~e4$~1<3~t\We

land ""..nded "'0 to"-"$ the _:t'gimalla~,Q,u1\. of .elA:J,:''i~vat;t()nJt~lue

f\A:rthei1 de~:r~a$1ng the ~ain supply. 01Jte~ \a;H;fllf$ aUfJbas 'th,

'tal'b ,a~ we)? 1$V1e4at,. fli.1tf$~en':ta.t'$;t:n 41tt.r~n, prov:1neee.·· .
, ~: ' .

~1.ntQu"ge4emuggl1ng.n4 law br-eaking. ·th~.~BV$ttm a,ppld.l.Q.

\aXIl a.' $uOh 'WieV_a levele bfitwe'ntt1fterG:nt p~&P~e and different

_____ -:Ph.&a tha't- -nQ---one-.-1tnillW-$~etZf.lr--Wila.1It-W&$-c-h-:te-$_~Jtt1m- wtt,h_-- ----- ~

"p~4 to taxation. fllt il1~"O~ ~t:. and tarifts w$X'tapp:l16d.

tQ:tJ thl moat pap\ on ntc$a~.d. ti...'lhl Phye:t.,:r-.tswan:betl to get, ,..

a'fti9' from \he.1 ;l?egeti'$~ve sa1$.ta_'Wbt'h"~~.(\Wad.e.~

titt:t4\lul\.

!he fitl'$ct ~e$ in Fl'aM& were as !ttequ!table _til 4etlt"i­

mental \0 the -economy, as were the. direct ta~e8. Amt)nB the moat

impovtanttb'£ these WQS the 'baiUe.It wu tWQf~ld. being part!;il;

1a111 a tax.n land and. p~"i&.111 an inoom.~, ft'. 11;al11& :f41Hal$



was a. ~ Qll the' Q$$eseedvtalue tJt :land but it 1,1eL~ 'b1·IQale, "J.moat,

nonQ~:t8\e~t bet\Ulu{Se i\ wai'Mitta.P1?l;t~(lon 'ei:tbe;r''t;h(& ~(')bt~t:i1 flW
, , , ' J

the • .1_)1'.. ft. ta~Ue .pe1i'~on$11.,: Whlohwas a 'b~.nt:n.CQme1' waf
,. i • • ~ .'

~W'V.)1 Ye't1lIGVe~~ht ~. fml€tun.t Wbtth the g~v~rnrnen\ J.il'equ1retl _.-. " . '.. - . . ~ . , . ..... ... '. '.

deoided' upo••n4 tihent.<lla p~.vtn~. ~ p;wlBh ~.~ .....1gt14nl a, tiuota. ." ., , .... .' '. . ".' -

W1,'l:toh t t ••, ~~1se tJl. tiht. ~.~.wlthS.n 1:the p~t.h. the; Q.l,;\tta· was
• • i"' ' .•. , •

4ivtti,~ up _~q tb. i~blttan:t$ ~e.l'4f.~ to trb.u- $S1t*tet1 ~~.
l" ".' . ",' ,. . -- . . " - - • . ' . '., . , - - ~ .' , ' , .

~~m.ajl fbe ~ 4Ql1e(f\ore 'i$tt_t9l4 'tJuU.lt inQQfn'llby. the appa~.nt. .. . ~.' , . ," ,- '.. ' '-'., . - ," -.. .

wealth tm4. ".11 belnsot "he eltilell" fhl.eno()~agedtht(d.tl~.n,
;" .,. ". . ". • .,'.-" c' " .-

, • , 1 • ~ ., ' > ..

to h~a#4 •• wealth whll11 'bey til~ haYe~ •• people 414 nt' <laVt
1'" --- " '-- , : " . " -', " I" • -. - - ~""';

1),0 max. .l\Y 1lUPreVlllment$ t~, tb..!.r- P~~P$~t,y b.caft~se, thttr ,\I.~'. ; .
,"- -, '. , , ", -. .' , . . .. ' . ';.' -; "

woul« l>,.fti$~d.,ThI~Qt .•lq\\,. W4.\& ,a.:rI.a.(;J~lo_ flB~ln$t th1a CQl'flt*
- ;; -" ,'- .--. '-. :. -. ,- '., . '.; -', - ,

,1$J¢ and ~'WJt, Qs'.mo-t ~~t(')lh
. . . ~ 'j I

WhenoGnclitio:ne were at thcd.r WQ,;'st th$, phy$!oorata proposed
- .• - ~ " ' • ;- - ."' .j . • ~ '-" ~ " ,-' '~-'- - : - •

...~. lmpg)\ llm;q\lfJ. fi?n ~~fj_"~.,.. au..h, Ii .t. wfi)ul~. 'they,.. tpQuf6h\l
. - ./." . , . ~

,lfordnate the n.'lese.ti;.y t()~ tb..l>~nf.u}mita~"$.t.,,''i4ut;J,e.' \
._ , : - ~ . • .' . ' . '. - , t -. ' --:',: ' ,", ' - .- ' .. ' -'" , . .

an4Qf)mmojlt~.. \ues to, ~tQh' the$' .w.ve .PPt~ed, . fh~ybelieved·tba"
, ' .}, • ' , '~- ~, >'.. j "- . ~ - .' - --, . .' -,. , . , ;"~ ',,' '-. "';'

. '\$b~_j)A~t'f)~g.v.t~.n' 1l~t~11L '\117- ttl im\l1f1.t.__j,~al:_1awJin.Q1V~_.
", -!" . .'. • ".' . - , • ';--' ,;' " •

1aw~ A110'£ $hese ta"~8 ~tc~. ~.s'r~o'\.\e4'X*.<tt, W$:re" :they ..1'el1t)ye4,
! • " .• ,. '.' :' ",". ; ,'" ' ,- - ...,

~p;PG$e4 'tt natval1aw. EVeva' ln4itvi4ual knoW_ h.1.o.,bt.i;. in,.
,- .' ~ t· r ,'~, • ' ,- -' • , ' - ; ," '. , • •

I"st.. the, beliftV-cf1, an~.t1; l~tt,i7$f$}to, t,'Qll,~W:~ ,\.~.WQ\11"'i ,br1n,
,', " -, ' . -,: ,,' ." - '-' ,

..'bOU\- 'tibG 'be&'t,in'teres\s Ci)t'Qcd••~ ••, _,-Whole., _<la\l~' most, tAxe.

tntt1'tene4 :wi'h the no:rwa.l VlQrld.ng .ou:t..t. ne:~~aJ.. la:w" they· ,hoUle
. • .: :-a , ," .

b. 40neawar With,

!hIre was one tG Whllh they 4i4 'belitv. \0 'be f.a ·a(J~ord. Wil-h
.' " ". '. . "';

_'~f111aw. It __ a ;,axon 1he1ll4Q. fr'~ la.u(Jl. Blcause theY'
, ' t·· '



a~

asfto\tl~ _awelfilth pv~_. AUo1lll~ in4U'tlrri.tt .• labt_

.ft1V""~••* ,... OM Sf.- \0 _\11. bu.". b ~'Qlll.

,un \beN Wd • nal .4t:~1."_Q1tb. • ..d'MWNa~ ·ail

aMlttl."ovUue equal. to \he a.."" a\\bab\fJS1I. fit .... labo. :

.-1.,.. ud~ 00."0'1 p,plClaillg the· capital .\\MJ4.. Aptoul.~t

hoW$VW, ~bel1tW4, p~e4 ,a __lua we. tUd abfNe'ihtH

••\8 ·tiI·~.'l.. .e ~lu, whiCh ..,. .-13"0. 'tthet»l'~'
••', .., ·,..,tu \he~ .fntn wleh, the ld.7A 01a•••8. f4l4 SQV­

...a. __ thti" .\lJPOn. AU~ ,.,,,S,mU'le.b1V ...~

..!.,~l' u' beta.. " .... ftty ~1_ ~om _lth ~il

tou14 ~ 4W.-.

-er .ftct. • to t47 w ~.wetG how ~I weft aU ~.4_it to \he 1s.nC.~·.. _ttAll "ilJe .~ 'Ql~ levi._, wopa.

~y 'b~t" 'WeftJ8e' a\ .U~1$teflQe 1.,n,1. .U". wev. appl1eo,
. i

oa ~bolW \he w..um wOu1.t1 no lema•• baYeS\'&ttl0ten~i~j.. ltve .~

~.,~»oe •• SUPP1¥ ot 1e.bou:r w~ be fiQ.\iOM. ·.fb.~, ••
• ..j

... ""lve 'U1e mt~ ••ela". #:011 8labet..-.... .~La ~-- .,ft.i-\lPon-~~ woul<l ••uaarIW-lily.- -fiQ.~aeCi 1»Q••--- -- --
.

\'bIW _.,loyeo 1n~.~. SW1&_3¥ 1ft"AS'. 'IU,~

.1ift",.1; \be...~u.a_~ t,o IoU. .~ thePeq.ulncl

amouR .'oapltall"e.,t.aw.eet. .. .,., aut'loleu\' wftplcmleb.

taPttal.. "~enfon tn.ftat \he, eal.4,oo144 not 'be ......4.

a.,. 0 oat.· it .. to wen appu.t:o. ••_* \be.••U. ~4

1I&.ve vl'embune himself eitbep", paeatDg it. on w _ Q~umer
. .

.. 'bliWk te tbepl'eClUeex-. 1\ .. ,-. .,W.ot tl'he P1\Val.n\a

bt. the ...tallen ba<l.~ bleD ftlfJe1vSng .on1V \1*, G~'"



4•.

ttlva"~ Wbttb was a.~1)t •••,1.". e. * to :LtYe ard

ftP~•• iltUe .tOU14 .Mt PfIf' \he. fit. hi. 00 8M'Ai.._.'

'1t1e,"_.".wuntbe taB .1tl$8 puHa baok 14 himfftt\d.i~bs...

eel' ift the sue p"l'i. d \be _fthU, wu14paa.·lt. l.WMlk.Wl

~. t;t) tbt~_ in N6UOe4 "tl.~· Howev••" .....~. ~
., ... ... PUMa_ to~ \0 .. "lIleI*, ...__1-." .......,

. 'f4la1t M .w.4 bay. , ....."~..Id, \dotal·h~ ..... fIta

t.....,~ wl144 .., _ .ufttl.t.n~· 'to .prwi,4$. aubel8"tno. t. .

14m ..,,, ·uw .hSitA 1.,,11 of priG... It \he. eOMumGN _"

tb.ap'.u1~lwJt~~. wo\llo .....t"'. '\he btSb.~ -.g••.

Uno_ tHa \he 1.~8" oa \be •••• ~, '\he ~vlfd.

~keH fto.toYed. '\be.. hi4the. wasea "" ~llS blpel'p:rS•••

t. *D ,~ta.. a •• too WIn fIl)V_ii.u1 .-.1.4 __ \be ~~

~. .'••_ositlon .0'1 4b.twURwa8suppoaeuw ......u:f.

,1iba' all -.. baa.~\o'blpat4 _ \hfl~4\

...... \11••"ra,~" IJiIl4 18I1\&f$CJ~. ·Uti·· to ,. ~u, r•

..lU~" of tol1HUq ami ~tl\l ......in.'.~e.
, .

- -\he ··la~ ..14 ~-:-••b-~~'"•••:iiil.---'_. __---
-."..... p~oae4..t a. ttm .appl,!e' 4tNO'tJq tiP- ..~

1~~4 be mow· d~.j
ata ai»sle ... 1...... _0\ _q.Mwnlth ., pnpoee4

wu \0 "'·a .. •,~ p••••, _ .. p.,4V.l\ .,,* fhlJ '

~t .0'1 lb. \lad a __ of -_tna t,hf)b~ .01 ...'1.­

I'$.\b.r ..... a...,~ of 'U*!ug •• ~ua, ...t•..~ \ba

laD«UOI'u. They pnpo.'4 tbt...... MOallH \be1 be3.1.e" \b&:\ it,
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wouldaatually relieve the burden of taxa:t·i6n born by, agriouJ.tu:vat\.

MQreoV'e),?, they a;('gUed that :t:t would distribute the· bu.rden eql,l:t:ha.~i1.y

among tll:J.S ole-sa. AJ.:though, they saido all taxes wer~ bo~ by, the

land€!O. ol.ass. under the system th~n 1noperation, theJ?e w&snQ .- ~

aasuranQ$ that eaoh landlord paid acoording :to his earning'S," For

example i1:" there were a poll tax tho$e :L~~ndedp~opl"1eto:J?swho, .. ~

lived in the regions Where labour was used m(')reint.en~1vely ~han·

maohinery would have to pay a larger share otthe tax. TheiropQ't

unique waS ~() be a ta)C on the net inoome ~():1l1 agriQult~al;J.and' \ ,"

and would therefore not disariminate a~ainst any type of agr1Qult~, .

Qu~,alnay" the leader of. the P'~sioQ;pat$ was anxious to

institu"te this refoJ1m immediately. TU.:rgot. who wa.G the mostp~\i;}m~

inan.t memb0r of the $ehool. believed in the validi~ty of 'tbe ,thao~

but saw certain pra.cr~:t~al diff'1oult1esin pl,aeing it in ope.ratton,

:Moat of Quesnays. follQwe:rs wished to apply a talK: on 1I11.e ~noome'

from land whioh WQuld be similar to the ta:tl1e perao~el~e~ This

.PX"t)Ollo:ty-,,-Qu1d-ha:\fe --be~n-ae-oompi1-sh$d--wi'tl!-x~&1-a~ve-ea.1ae-~the-----
,

regions Where tenant farming predominated. In suah plaoes ,the

government oou~d GQnfisQa'te thirty per Qent of the :t·antal pa.id

'by the tenants. However' in some pari1ts of};l""ranae the land wa$

worked by peasant p:t"opriert¢rs~ It waul,l have been verw di:f:f16ult

to det,ermine their tcrtal incomes and the problem would be magn1;f''''

:ted when the authorities tried to div:ide that int:lOme between wages

and economic rent. Turgot had had some experience in gc.nlel?tn11Elnt, ,

hence he realized the dif'fioulties involved. It we.s almost :tIl1POf.ih"~c



G•
"lbl" to· f'iM ...,a0un4 __1$ f. applyii18 ~18 tail,. pe"ar.meUo .

• '1 \'battime.A e1ml~ \mI on. the !MOIne· ~. land wo\l141'lave

"e .q~ 4U'flGu1\ \OaRe68 ·eqult,ably. ~got. ~fllte4

a ·tax Whlch·Wtt8~ 11\ \be sz\W1e of Gle _We ••1. bu., .&1-

thOUlh he wu '-8" of r:l~. \0 Lo\d.e i1M. for a ~. of
. .

)"ean he hAIW.~ a\~W4 to fM;:,t~ tventht. m041fted ve....lon

ota. Sapo\ -ctue. ~o" did b.OWevel- ...,. W el1mf.aate ~.

of the, ... 'Wbloh be ch'Jne1dwe4 to be most,~" Ifelnwo­

•••4 ffte·~ in ~1_ in~e eventhGugb \'bGft YMfi a

..at aea1&f oppeal,". to 8uoh a mtNe. He· in~e4 \'bOle

R1'." _loh be·"fUlide~od tbe mos,4mp~a\and~ We 'bt

(tOllwnted with .'RieSQ .~U3. be knew that. "hQ pfiople \VO\ll4 DO'

. a"ept. Q-..ot \\)0 "Ga1 a .:t~.. the other .libeN .Qt

1tbe ,.11001 • .-.....,. 4i~~1nW4u' him .<ie-UN t'beYh&4 bG1S,eve4

eveft, wen 't'b;eee ~JtBtAl ft~~ weJ?i not ap-pif'We4 anQ.·wen

Rpell1ed ~.~.,ts ",d._tt.on.
. - - -- - - IbtLP.i..fll.'ilCl,-_UotytM@_~~4Mt."'.yalong period of

-_.._------~--------_. --- ----

p~tv. Aftep the bepant.ngot _e I114Wlt1rl.al bVolu.\:lQn,

",. '-'3" 'W'Gdth p~uee4 1.1'1 _m&ff1otu.ri.ug.~dtQ.4 a-i.
\he• .,- of .\be spaual psto4WltiviW of asricu1\la'e,. ,'*1...

lUlt1 ownlPB 81aCls ba4 been 'the QD1y weal\b:1 01••• 11\ •• y~.

eal7 to believe ~, ~iou1~ baa. a speou.l Pfi04lJOUvt\V. When

the l_us'\rial an<1 _eing ClU$S8 bepn \0 ~. WSG fo~a.

people tid not. :fini it. GO ea.." to btlieve t,ha\ laboUl' was mon .

p~'t:tVG in ~lou1ture t,ha.n in U1f .\b.il~~)lormen;t. Ae a
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1.
~~ bl_ • \be" thGO••".Adam smith, Who we hirnH1f~l~

oowinoetl 0'6 ~ apeoial pJN)due~1Vl1JY,of ~10\l";'\UN). tao1~ ,
, , ~. of

"n\ ..s OM f¥E the oostA ot PR4Uotttonit the Pb7eiOOftw baG hi.. ·.
; • ': 'Fl :" -.. :~"-:" .

. -:~

b\ t;hlsHPf*04Ui\ net, of 1~ was· a d'\ot 904 er14· ail· .uob if;

toul6.aot. "be a Qoa\ of! pnd.UOUon. Adwn· srnttib..~~efo~ by ,~.

it &$aGo.\ c~tel1dl~d \bet.- "'to11eol'Y_ ;.

fte aplana\1on' of wait ~toh smitth~ we.. 1~81t n_e.
,

~. e~nd eontJ!sdio~. ato~ was iftiftY.1y\he tt.., \0 stye $
. ~~

l'e~'b1e e~tion 0'1 1:the phenomenon of .Nnta. Wb~l. 'Rl~o

414 ~e with tbe P~.loeN.ts t'ha, "a'l:, was ttho _,~ ou~. "

.f aorne.pe01al t~at1Wl ot the e~t the ~Ga"tWe Wbtob••-.4

wau •• GaueG ·0'1 "tit Wl'iS thI ~t._ 0'1 ·tbfj·¥Q"t .t'tl~l1e !at$t
• f. "-

while the ii*eatuftl Whtol1 t.'b@ ~loeh'bW ~liev.g. .a~G Rtl\

Wd the abtlt'W.·of.l~to VGa\e wealth.'Rbu ·the Pbr'&ioo_"-
. ." ~

had eldmea .tbat.~t,was the "filUJ.'t ot \1iG 1>0*\1 ot liatW1Gt Wh11.

ntoaMo .tn_tuG ~, i~ was b H8Ul:t. f4' \'b.e ·l\'~t.e. fit
! ' .. .

- - --Ire e_lif.Md -hli -the~-tV-n&miiNtt.ftiU.iS-\ba\ib.:ete ~tGlriile--­

lanc1 .,. plen\1M ao one wou14 PIiV ~tb!ns '01* 1'• .lAta.. 4a

populat4on SMNQ&" ·am leu an41'.. fe¥'tilel"rdiwen eEl\lle4
I .•-

tn\O use 'a;be coat, of ~t,!OD on 'tt'hoH ·le•• ~.~il. 1.. WOUlu
. '

be ~lP Ulan". 'be·1IOft i'wUle OMe. '~' wo\l14be'_"
, '-.:.,- ' l

p~_ .. 'ttb.e I4O&ttenlle 1an4 t. \be __·e~\\lft .Qt -

of.lplrtal .. lei,bo~ \ban t.b.e" Would. be on \bi. poon.liu14Whioll ..
../.~

laDt oallM tn,. P~04uOt1on. That, aur.Plua p~od;uee Sa Pen".. Wbe'
1 J.

pl'tce of trhe p~t \101114 be dettlftninet1 by \be coet (>'f pJ'odU01;lon



l • \ \, \

on the least fertile lap,a wh1eh it. was neCElSS8l\flY· ~o U$€)" . Tha;r~ef\0W$,

on 'the wo~ker of this l~as·t. fel"'t::i.le land ·is the marg·inal wOIi'k~,r' MJ.s, ,

ill i~ the xnargirJal.land. All other lan.d w'hieh i$ under oul~tiV€l:~ion

will provide a surplus or rent.

The ownar-'s of land were in a. aup@rior pO$.it.ion not only· beil"" \.. ,

<la-use of the soareri ty of land but. also b~oause the produOEl ot" lli1.nd '~

ealled fort.h the population to demand it. Bea6.u/lle of: tld.s· even, ' .

though ::tt is possi.bl$ to have 1mp:tovermants in·teah:aique. whiQh will, ~

iWea-t.ly inQrease the supply of p~()duQeand henae the economiQs.u,pply

(if land, tJ:u~ inc:wreased p::oduce const.itutes a demand t'()l" a largeiol'

poptl1ation to CQlWum~ :it., Ev<;!n:t'\ital~y t'hQir.l land will ,be aa, eca~e$:

aait was o:t~iginally. ~e landlord was therefore doubly tOJ?1;,una't!e;

he had oontrol of a SQarc:e t'aator of. produat1on,., and that faoto~' .. ,

hE:1.d a way'. or inoreasing its own demand a~ ita productivity i:p.,reas$d..

However Ricaardo waf; merely giv:hlg an explanation. of :l:~~nt.·,He
, . '. .. . . - ,- '~

himr:H~lf never rEH9.1i~ed the ,aoQia:L:tstiQ 1mpJ.:1aati on61 ot: his theol;W'.

The la:ndQwn~rt he b~J.i$v~d, was l1G·t J~iiilaponsibleforJ;·~rJi~ he n1ej+"fi:ly

_.. a~~ptl!d -tt,4t- 11l-e- -t:t1juwt1c.,'e---nt'c lln:tna-om~-sutrh-lits--t'hli-ttwl1:teh-c-wa-sc-- ­

the natural result of the workin~ out of thefoJ?o0& of demand a~

supply never oQQurred to R1~ardo,! H$ was interest.ed in dea:t:)?Q:y~lX'li

the earliel'. oonoepi),$ of ven-c and bringing t'o;tlWard a bett,0J? $~J.a.r~

ation of'i:t. 4l Thus he anid 1n opposition "to the f:hya1oQrata ttR~nt,
• •. > 1 "

is a ereationof valu.e; not a creation 0'1 wealth.n He was the

first to really break vvit.h the1dea that wealth had aphys:1oal



,t•

•~cW1"'!etlo. _~t¥"a'lns ht 1_ wbl0hooul414'0(1UfJO

a ;tvtn Pl'~t \1fttba stv<tn appllatt!on 0'1 JAm u,oo. 1e.bo~
"wCNlda\ o. 'Ume pPOv1Cie only" al.ltt101ent ~o4uoe\o pay 1;he

.-auof p~tlon fWd a\ anoU\er 'tttme would p~od.UoQ awn-\

• .,1* ard a'bcw'e t;hoae 008\9, .he· eb~ t.'lla\ \v$e.1tth or vaJ.ue _ •

. Q "lat.!ve q.ua111itY,"ao't. an abeolute P~.:l~ 'l~1t.y. lie believe..

~\ bt; so ebowing. _ 'tW.e .iiU1'G of "I).t, be had. aefeatG4 .\l'le

eooia1Jlst4:l t1bol00k4Je.\.· Qf1ftnt as QSl lPJu.et. lnoome.

Jolm e~; Min held mIh \be S~ 'dew Qt. nn\ 4\8' diG

l:lt~ but he~e a 81'l(itate~ nt~. lIt did. flX\el"t4 \be.. 400.1J~

Of "~1\ by $bowhlg "fA\ a111andsrd{th\ 1ie14 a .ent, 'i)eOtlUfi Qt.

t.be .•~N!C:ttu of even 1)bc len" t~~!1e~' Hpwe~ be .$bo~

ti'J.ati then W&8 stUl f& ~g1n '" oul'U.vatt~~8~ value ot

the. p.o~e' iMNa~.•~ wuU14 be WleG tClOft U).1l81ve~

1.". a ~e.teJt amount ··efcapital ana. labo~ wouJ..4 be. appUec to

tb.~. b oos'~~dUo"ion Vlo\l14 • \he .~ ·on \be.~

.iw d .. tbetnwne:tw llwgin of ouJ.:Uvation. fbi. 414llG'

MaUi-ohii.- \h&- eirP1Qni:llon ot"Rnt;-~-_\-ravetr ~-- -

'but _R:Qr.J.a,bora~dthe l~ttA~t the..,.
,- .

Mill tid use .t,be \be..-y of. Rnt. u a _s1& t:..··aooW

"'0I'tJ8. He·· bel1we4 tam' 'beoe.uoe Rat _8 ~ ftsu]." of the

~ .of ,opula\1on, 1t. ehouJ4 l)e ".~ to t,he sGOlet.y _tOb,"
,

p~6 itr. MUl <ltd ftt,)\ ~t,. to tc~ ....nt-Ire fttitt of~

~ tte ~S*fJ DOl" 41d he a4VOOf.\tt \be. ci••aN of all otthe~

..a. He did ba:U.eve ~, • lM4 valUH .31e oont1J'Alal1y

tMNUiIJg. ~'tmlfta" tn value ehoul4 be ~ed t1WfXN '.om
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~ owners. lie ,_~e0\eddo1ng,this 'tW'mald~p.noUe~tll"

b land ••H,.mnent&" ,file ,~~ntfJou1c1tben,~ ~. owaen .
''Ubeamoun\ ot tale !nc~"oj .~ woulC1 Pl'ObabJU 6lUOW tbne_

tOiWvean to",,·pavrnent r:4 ti:\e .\OW amount.ot\be t ..Jfee.... ,3\101'1

.. ~ww1Q. tlQt take ~\be ~" ~118 wtdOb· \hey ba4

al:t:tewiU tntbelJ'f posseasion but, it .1ffOu14 a'b&opb 'U1el."~tnf' !­

lQndvalue. A1ta'l~ Mill.- tbt)o1'Y otv61_ and beM:Ght••OMQ".!;",

of "nti WWi) d!ttel~nt w. ~t of ,\be' PbVS100:-atet'be$1)Pfta.~·1'
'\be G~ (Jonelua:l¢i)M. lie ~aliH4 that nnt was,~,••~',,01

lMJJ$QI. value Dottt.nc~~ae4p1\YsH$l, wm.Uth Wit he~tiUbtUOV.4

it. \0 be on.W'1G~.fiftn\l8.

The 8001(4 upett of nl1t w~w~bUUe<l8tU1mon·b1'$,Ul
.At.oerioan new:;pa.perediw~t He~ George., li~ beJ..lwe(i.·_t.the- orJ.y

posi1b1e ~nopo1y lay $n. th$ o~1"$hlp of _t.~~~~es. 'Ib'

"moval' ,tfZ t.1l1s monopo~ woUldt _ tbouBbt., t.nalft~ O~'"..
ton In ell tield4l tind would tb$i.tON OU'lJl&. &13. QIW ,~o~.tU••·.,
lte m1~ ~, land, a.tw.natUtOOl NSOUX't,l$a W'e:rG 1:Jle:p~()pQ'\V of

'- 'aU-.-d' Stiii:ia-b$ eQ:uiil]ir aGHe_b1i -\0 '&11;'~'l~n"~-, Re' --

QQntt'Q~'te4 tOJitPX1:vfl'teuse, t:be. ~:l'S oouJ.4 4e~~\ 01 ~

pl'o4uot' q'l \bEl' 1abo~ ~loye4 ut)- it, twits Wlle•. Alt.h.Ougb ,the

p~t1vl~ 'of 1&~ bas· aon~~1¥inefta.df aewgo said.,

1a~ ie, flO be'ttte" ,off· "auee the ~1Jl 1. ab:Le \0 t;aU tht"

t~u$4p~t tn ~e&se4"~ "Net-td.ns: .can'be ole~

tht'm. t:be' propoa1tJ.Ql! tbat \be ttatl.. of we.gea wlnoliease wt1lb
, 1
iJl.ofta.sing PJ'Oduo\lve, P__I! 1.0 aile to \he tt\Q"&.Qot ren\".

. ,

~UM 'he was eo n~ convtn<Jed. ~t ~ pl~..f:"aW cmltiaou1;,ion
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of 3?en" was. r'EHsponsible tQ~ $11 PQve:vty, he adVQoated Ea. ..6a.ngle·

tax on land. Suah a tax would allow the labourer to retain th~

true 3?etUl~$ from hie labour and WQuld at the same time d$~3?1ve

the landlord of only 'that, whiqh really belonged to society. " ..

GtHlrge belieV'ad that :rent was detrimental, nQt only 'beaausi

it allowed certain olasses to oor~iscate what should re~l1y..

belong to all. people but because i'c retarded proc1uotion. . Land~

owners, he believed. beaause they were monopolists WEll?e able to

restiJiQt, "che use of their land,. By do§.ng 'chis to,hey oouldt n$' <',

thought. cause land values to rise even beyond their trueeo~nQ~~Q

valuQ~ He believed that it vvas 'thes~ spe~ulative rises in land- ':

values wniQ11. caused booms and depressions. Taxation otthe ent!L~e

economio rent of' the land would :remove the :tneentive toho14 land

out of usc. It would thus be available tOl" produQi;·ion and would

help t.o j.ncrease the nationa.l income. Thus the working olaf:1S6$,

would 'be enriohed befJ€tuae of this inareased p:roduation as well ae

byt;he publio 6:».-penditure of x)ent.

-- . - - ~~'Jrga-ha;d -beentt'qpr-e$en ... by- the unea;rned ;l;n{f";J?en1en'tl,l-'to l.and--- - --

value 'beoause at that 'c!tme in CaJU.f'oIYtu.a natural :resml~(je$ wer$

the main $otn....Qe of weal:t.n. Ct:l?eat fortunes weJite made on the inei?$me~

to land values while thB.t land. was held out of use,. He saw tho!$

IDt:.tladjl.tstIDent and found a(h':F~ective measure. He was merely a

ref'orruer and like most reformers Qould not see beyond his ona idEla..

The single tax theory proposed a refornl whioh was pra~tiQal unQ$~

existing conditions bu.t its originator made the mistak$ ~f th1~

ing he had found a reforrn of univ6Psal and eternal value.
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Although ther$ we.s a great time apaoe between the Ph¥$iQ~1raitiS

and He1U",V GeQrge.,oonditi.ons in -the countries in whiQh th~y ~1V&d

were :res:pQnei'bl~$ :f"or the theories of bot,}}; QUGsooy and· G$();JJge •.·, In \

Fl--ance dUl'ting the ei&,lh.teellth oerrl;,ury all wenl,!;';,h was inland ...owner"",

ship. During the latter half of' the ninetee:l:l~h century' in

western United states the elElTIlB thing Wfi;l.8 tru~.. All of the ~eat

fortunes were made ~J the exploitation of natural re8our~es~

Although a great deal of the eoonorni(l theory had 'beanpiWQduoed in

the period between the two, George was ~erw little affe4ted by

it. John stuailft Mi).l vf'hile ha had agraed with the phyaioora~~'

oonoern:tng t:h$ unearned nt.'),t~0 of vent l"eaJ..:t·Qled that it was nQt. .

:responsible for all eoo!no1!da evil$j He believEldthat an 1\t),Qw(itn~

€lnt value tax was adVisable 'beauues it was an easy way t01"ia:toe.

taxes~ Geoxoge and the PhysioQl~a1;.s on the Qthe!1' hand ttdVo~Cil.teda"

single tax on land oe(;)lluae ·t.hey believed $uQh a·tax 'to be tha· Qna.y-;,

:moana of ljo~e(}tinge:i!;1sti:ngmaladjustmenta in the eoonQm:1.Q' $Y$tem,~

Mills" 1narement valu.e t.ax haa been. app3.ied· in Vax-lOllS eoun:t,v!ee

-w1t1'fout; -produ{JiTIJ-:rv~ swe:P&- ufrt:rinlantal- atfifcrta -on -the--ctJo-onottltQ--­

e;lst..em. However th~ U101~e Xladi(ual ":S,Gwsheld by George have l(7Jd

aertain governments itrGO more Gepious d1ffi~ultie$~
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ChaptaX" £1 Appl1oation of the'Single Tax in Westeml Canada

DU1--;tng the earl.y pe.rtot thf;i :ninete~nth Qentury- WefSt~~n ' \

Canada was passing throUgh a stage of development similalt-' to< tlle:p\

in Calif'ornia fifty years eal.?lier. Th~ infl\l% of sot'tl€1:r$ -at. th:at\ ·
.. .. . . . .~

time kept the value of na:t'lJ.ral ~soul"(Jes rising 'fer."}{ rapidly t' , 1'he~e. !

was no·t., however, a, ~oropara.t:tvely l'"'apid d€lv~lopment of thoa$'res'Ou~

,....Qea. 'f,his was partly ~t...'I1e result of the goVerlW1ent policy- ,Qf. glVll'lo

ing large grants of land to Tlhe vailJJoad eo~)an~.as bU'!i it was, a:l'S,Q>

'he result of individual speoula,tion in land" Peolfle belzteved t~t

Q heavy tax on natural resQuro:s wouJ.d make it ~OonQm1cal1y i~O$$.

ibJ,e for the Q\mel"sox' such resouroes to hold theta out ott, ua~h'

SU011 a tax· WOUld,. theX'(:lfo;r'e, make .. land and other natural re~o~€l~s

available for legitimate settlers~ Beoause ·the land and ~eBO~QeS

them, the courrtry would be muoh morEl vapidly developed•. The eam$' ,

eonditi.Qne of lund ownership Whioh had led HeI'l1?Y George i}o adVooate

the ~~~~e_tc~, ~le~ t.he_pe()pl~ of' Western ~anada to _8clopt_!t~

The strongest apj)eals for the single tax lay in the (ld:tiesll'

People were ar~1ous t? bring about tl~ rapid aonwaro1alizationQf

the Western provinoes. Although the movement began1n the oities)

the Qhief support-erect this soheme of taxation.we~e intel"esteQ. in

having it. adQpted at. a highel'l than munioipal 1evel. We$tern

Canadian ofties were, at that t~imeeven move dependant than 'tbf»Y

are today on the prQape:t~ity of the eV..:t"ro\\ndin.g ooun"t,ry. ~es~

oities were and still are ohiefly distributing centers for the
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~~(\s. It. wae tboretow ~a\1y to tbtd.v a~~ \O.ba"

.. ~und1n8 41aWlc'tAdeVelope(l e. qutok!Y U POlflible.

~Wit of tiltl ~.noe.Qil tithe.. dia~lQt8. ()u.i~ tbemHlvee.,

.. people ~.tl tbetnQt, Qn1ytbelrO'WSllUl!c!PQlJ:il.",bu\

alSQ .tbe w'hol•.1'~OV~.. \1}11()ugb t:.p~~1a1 1eglc1a\\U'0.
. . .

"C).snt•.thelmp~,eof,1&~~ar4.1tl8$..la~ in 1.\1 L
ta'VOlW. 'rbe tew1torial lm4provlfJo191, gQVe~n:t.e at. ;(1...,

,.

~l~ mnlctpall:t.'.ea 'tbe optlont.o tu1fttP~_t)t8.~~

• wU a.s.. 2.tul4 1t U)eY so dee1.Nd ~t l~w~ ~~~t~~~_e pe.-..~~

oeJ)~ o1t tbe V4S:.1u.t·~ Dueh imL1ftWetnentis ~Cb QO~ 'be....~.4..

!he lJ.1ov••nt~ the eS.f~e _.befi-an 1n nri.UGhC.l~
,

13:;. 't.'befi"' mtIl1totp.a1 act r4 IS'll, ~'it{$ pXt<N1r!Oe ~VG ~nuntQtp.

81t'\1.8 GU'bo~u to *atM~ 'they would ta-"t aU ~~ elJt.atG Ol?

laM onJq. ~ ot)1tl~. .. 'Q).e quea1i1on, 'tWit) aUOVlQd Ul'~1:tl1 1_

_ n. ~ law •• pGSf.3ed el1tWd~ .rnul'd.G~pal1UeG to e~t only t:1t\Y

per oent, of ifn,pnvemenu t~ ~tilln. Tbb lBw waD la~lJ Q'hGmge4

with tbe n8u1,ttha\ Ml!d.o,lpaliU•• had 'to·e~' a\,leali1; ttf\\,

...... peioen-t 01 U'1i.fvcilWi 01- ~rovimenwafid- Qbu.la-~n,,-oompl~1A - _.. --

e~'tcn ot \bie 'ttype of P"pe~.

Ttl. prov1neit:\1 let?;1$1~lture of ~t!sh Co1Umb1a. u weU u

p..slns lesi81atlon. oOnoe~ng••mpt1on of tft!prQVf<tmente a-om
muntoi~ "8 levied. ep.(J5.a1 ~8 an~. ~. wild 1aN1~

app1!ed a beavle~ ~ rete on unimpnwe4~ on im.P"ved.~

The ~ on a.ptcU1~ land waG one-half 0' one pewsft\, on ~:r

1mp~d l~t one pe~ .en"; ,th11e on wild oX' unift~ed land. it
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8$ IoUX' pel' 0$1'1\.. 'tbtes ~ 111().tQ~4 tl1o~e WhQ .. vJiare vlovld_ ttheip

,land.. a\ tUl. a<.'LVantI.9·tse over the land speoulato:tDt 'tJ'NS it. .noo~.e<i

tbe e.o~() 4e¥$10l1mant ot '\be ootm~. ,.. about. 1920 \iU
I

• pft,seat ·daU tlle \t)tdenG'3..Me ·been~ t.tom.~~ ~G

'()~ a gea.W1* csepe~ on the inoome t,(tX tw VNViMf.al

,gow~n't Aqul"_nw. ~OV1M!a1·pr()r~l~ t\;uce~ no·1~

allow. 8:l1/I <i1S'\tntlttOl1 bet_enlat1(j, Wi4 lmj;)l*OV0f$uta ~~&pt·In

the OSJN of ~OU1~ ltmdwhera impJfOV$~nta ~GUU· ,at.lvelf .

.·~.~tG4.

!be. tl.l.Q"..n't ~ft4 est_t!on of 1mp~$t'fsnt$ fl·•••t,ion

tol1oWtK1 muOb ~1teBmne pa~tem in .A1b$~ whteb ttha4 4011$ in .
.....

D1ttleb Oolumbia. '.rM eya_mot ·~tton tllBtitu:tEtd !11·~·

01\108 ot tbe f~. ;pr()'V1noe dill, hQ'~"~, mo.... Q10Mlg ·.~fJe~

'the ellp..ftlG _ ~l cUd, t,bei; put into ope~tton in. .,.t181\

(:02:ul11>1&t _'the Vi~ a.n4 town AoU 01: 19.12 l~n'l \'I$N

.mt"1y~.d~ w.at:ton and lEmd 'became the801(ttaK~e

Sa 'these A1~ Mmloip~ll:"ee. AltboUBb \be act, 414ao' lone
~!lf1ft ~tONiMifdotj.a1l't.ee-·-we" -i.l.UOv1tli-to-ei_*-~~. -_
menU at t1~tJi 0\911. op1.:f.ollt Veryt few of the 01"e$ (W vlUAsea
in .e ·P:-ovtuel ntume.4 to the ~\1. Of· the tu3.l .....m
value of lmprwement.8 and meat of ·tJlGm aVon tax .tl.}\ pftpt)PbY

_,·1e8& \baa tts·fUU value. ~m4_a1 _vov..~. NNit .UU

t.ttre1¥ e~d from ps-ovt=t~J.~,t.. tn. AlbA,. tbe

stnsl. ~ ClootlftM$ le4 W tbe apIltca'\1on __ot,btaP~ of

a altptly tittteNnt .t~.* !n 1913 .. 1anCl !~.nt. ... wae
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appl.ied. Eil;m~unt:tng tQ flve p$~~~nt of the-inQreased v~J.ue of land

as shownby' the sales :registl'7_ BeQause this in~;t"'ement val:u$

tax is paid on the r$al:t~ed 1nQ~eme~t to 'V'a-lul it Qannot be fl' ,

VEfr.y great 'burden Oll the lal~0wn.eJ?l;h Thl$ t£a~ is $'~:tll inQludeQ.

in -I;,he 'ta;s; syBtern ot Albena.

Aft~r ;916 the reaotion away ~rom a $1l~1$ tax on land W&$ ,

V$ry' strong~ Th<i ltawsenforeitlg mun!tclpal $:w;erapii.ion of 1mprQve~. '

ment~ w~rI*e r~pea.led. G~adually ·th~ murdoipa11-tt.1$$ began t? ta;x; "

larger and larger peJi'~en"tage$ ot the value Qt :ltlJP:povements\!: 'J.'Qo.&.y

there &.~El only 'thwe~ towna or v3.11ag~s ;1rl AJ.b~)?ta wh1~h tote,lly ,

G;'lcempt impr{)vemen't,$.. Even in these $011001 taKes ha.ve to be ~a:is$d

on tl1e bet.fd.s of the full &iH3EHlHiI$d Vt1.1u~ 01' both land and:tmprov$~

ments(\ MGS'b!. 1llunicd,pa11ties dQ, hQWEfver. still partially', exempt

imprOVerneli.'t#s.t: In the citi~lS thi$ exem:r;rt.ion va.~i<t)$ froID 26%' in

Wetaskewatl to 50% in Calga:~ and. R~d DfilElr.SUfjh favQring of' lan¢l.· ,

taxation is now the ~esultof lOClal pJ?~t(lrenee rather than p~ea~lt.we
, "

f;rt>om th1? prQviru:d.al gQv$l"'nn.l(~nt-. Tile Provtn<l0 of' Sa.$-katQhe'liV1Il.n al~o

en~()urag~d. l€tnd- ta-xation bu.t" neV$W to tb.~-llame--d.6'~,~ a$ Al~rta" - .

and British Columbl.a. lfhe MtmtClipal~.t:ies in th1$ provinoe only

partially &~ampt$d :1mpX"ctv~mElm:ta jt'rQlll ta:~ta;t.iorh B(ftween 1912 and

1917 the pQnion of the a$~es$&d value of" impx-ovemenlJ;li taxa'ble

in the seven ~ities of the provin¢le varied from 16% tiC' 45% a3.,....

though the prov1nc.l!al laws allowed taxation e:£' as mUQh as 60% of

the assessed valu(a ot: improvements. Theenly tlxe:mpt:ton of
improV$mente for provino:S.al tax pUl.'1>0ses was 1n the oase of

agriaultural property w'hel)e build1nge valu~d up to $15.000.00

were and still are &lKeropted..
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The firetei ty tn W4;lstern Cana~ to em.tl·re.ly elim1nat/0' ta~~' ,

atiQn of' imp~oveIl1entl$ wa.$1'Ia:na.imo in 1874. By 1914 more than, M,lt"

of the muniQ.ipalities :13.1. BJ:lltiah ColumelLa had followed her-lead: and

less than t.bree.... t'1:t'thsQf 'those remaining taxed the ZMtgal ma~imum'
. ' - . . " ,-. . -. - - :.

of 50% of t..11e assessed. val'll$. of such property. Desp1te, this eli~..,.

inatio11 of' taxes on improvements, V$'l"Y' 'lew, l~;Hlal governments' ~tap~\,· L

I ended ent:t~$ly upon lalla for their ra"$nU~l. Although Vanaol..rqep, wa$

su.pposedly' opertii,ting on €I; single .~~ '08.$1$, during the year· 1912
, ' I 1

sha reaeived only 76% of her lt~$V'4nlU$ from the general land. tax, . "

The remaining 24% was derived fro~ te~s. liQaneGs, ~ental$.• apeQial

la,$sessment$ and government ~anta. M()J?e0'V'~r the domitdo:rl an(J. .. ,;

prov1nQial ta~es were not based on land. Ev~:n in the plaoes wh:el~e

the s,ingle tax idea.fiJ were the :ffi;)$t popular the system adopted waa

only a limited single tax(l

The nearest approaoh toa pure ~ingl~ ta,;)t was :found in the

Qity of Edmonton, The oity by it$ Qharter of incorporation in· ,

1904 w8.sallowed great autonomy with regard to 'the tax $ya"~(';ml- Itt

sh<>u.!d 01'1<'-08e., - 'rb.-e city immediai;.)ely- eliminated a±l-imp~ovement ,­

ta:x:es but it did tttiftain a bU81nasa and an inoome tax :for a number' ~

of yeal't$. These t howev~8J:~t were bo'tth abolis}.1en by 1911 thus leavir~

th.E\\ Qlty entirely dependant on the land ta:x. The heavy ta:it on

land which was neoessary under those oonditionsdid not prove 1:.0-' ,

be an onerous burden because land values Clontini.led .t.~ rise r-apidly,

The land ~ase$sments as we Qan see from table 1, rose :f'~om " ;

$3,959.648.00 in 1904 to $191,283,970.00 in 1914. Under Qont1it1Qus

of suoh rapidly rising values the taxes on land were nQtauffiGJient
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, mJ)MOmOl~ AS$.ESSlJIE1:.TT6,.OF ,Il\.NO ·ANl). Ibl!PRow~mNrS

lmOMl904 ·';C019iJ.

l

. .'Yl51A'n' .

"
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· - .

.. • t\y __ able \OeltmSna~ ~~t1on,f4~'Ve.nu
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••~n\ tw the ,.e~ 1.10 ft_ $8.,496,&18. WMle ~ ~emen"
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asaessmrep.i;. was only $~t4.'()B)~80, apprQx!mataly :;;;8% of the laM' .

value~. Th1$ ratio was perhaps sLightly lQwerthan t:.hia't of t~~

other cities but in, none of them we:r'(i! building values n$a~1y eQ

high. as land values. 'Ta'bl$ fJ; ano\vs the :figu.1.~ea for'land an(i ,

improveraen:c, assessments in Viotoria for the years 1908 Tit 19,f.7.

These tallow '~h~';i,t in that O:l:t#y ~ao improvements did not In¢):t''~a$e

a$ rapidly as did land valuca ~ ,

These low values in tmpJ?coVem$ll't$ in oompal"i.son w:t:lili 18,n<1

were the results of> spe<ro.lat.iQn.. f,}.1he rapiOJy increasing populat.ion

and 'bhe 1iopes ot: :future inc;:c~a{3i:ng popula:t;d.on made land. (le$1;}.~abi1&

not Q~'!ly fox- pu~~ses of development bu:t also as a maana of m,~k1ng

a ape(3ulative pttto;f':f:t.. Thi.s demand 1'01" la,nd caused it$ V~:r.U$' to

;vise tar a1?\i:nre tha.t v1l1iQh would be wa.:r-ra:nt.ed. by the retU\l?1'ls 1t

VICTOHIA CITY ASS~88mJ1ENTS

YEAR

Ieoe
1909
1£110
1S!!1
1912
1913
1914
:1.916
1916
1917

LAND

:U5.380'.360.
17~961p060

~6.2~8 .. 8~2
46,516.~205

71.6'70,'770
. 8fJ,130,150

89.,1{)1 t ~9()
80,751,035
62,641.219
53,694,922

TOTAL

Report of. a.ssessm0n~ and tax cornmiseion, Province of

J
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In n$arly all of the cities whe~e the single ta~ was applied

tax oolleotion becmue more and more d1~ficult. In Regi~~ l$~S'

t.han two thirds and 1"n Swift dlL"':'Tent, less t,han one third Qf the
1

1916 -ta:x: levy was eollecrt,ed pJ:"OIrr,rrtly t! The ta,};: arp.eal"'$ fo~ the
2

~it.y of Victoria al1101mted to $3.057.620. by the end o'f19J.7.

Because t~e6e tax arrears were greater than the val~e of the prop~

erty people 'began to return tl1at land to the cities. :t:hls.

~1de the problem even mQresavere booauso the city could not

eo:tl~)ct taxe~ i'r"om property which it owned, In Edmonton from

1918 to 1921 nearly two...fii't11D of t,he oity lots nero aaquired by

the 01ty from tax saJ.es.

Some oities were u.l)l(-) to QaXTy on in spi'14e of increasing

arrears. Those oi.ties wl1ich hnd been baf~ing their expenditurefi>l

$·t.ill in a i'inanoially solvent position. They l.lfaed any arrear$' ,

\vllieh were ooJ.lect,od :rot' aapital expenditu:,pos, ~,7~st Qt' the,d,~ie$t

hO¥'10V\11"? had bO:FJ?owed al1nos"t t.o -the lim:i.t of' their tax a~real.~a.
- - - -

Beeauso 1;;heae arreare. 'V~ere unoollecrl:.:ihle t;hey w(~re iIl a ve.ry bad

tinano1al position. In ma~ Qa8es the p~vinQial ~ove~nm$nt$

appointed oomrrtieeioneXlsto look. into t.ue Qond~:t;'1on$3 Q:fmun:lQip~l

t1nauQe and of'mun!~ipal debt. In othel~ oases the munieipa11ti$S



I

M~.
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_W:tl"a tOtmU '41'Ull.\ l,b,e fMtG$.~nt.ot imprOVQiOOnW~ 'been~~
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~ublQ bQit 'W'bel) lam .~~ ~W·Wu' lto tall fJl~ 4ii#$t\a,~}i'Wl'Wft

Mt low:("$(t O~'6lapon4il~. In' ~lOOt.OO .G, we, O$n $oe"~

tE'i.'b1el1... valu.tlS w.~ "eUlJ.QuU u~n $191.000,000. :tn 1914 to

$101.000,000. in 1917. It wlt t~ .~ Ju.~ bzt' tli.G ~\Ul.t; ot

P"l}.~tq wbich waG ),.~ 'to '~le cSot,y' t"Qi~ ..~W~~~ ~ll)g

.~" t,u*. we 0& $fie ~, \bia l1t&Qu01aQU "'1M ~lf,)t _~~1.i~nt,*
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W tJ18i~ Nl~ Otl ~. W~\$~ f():1· "",I~.·"'~1 WiiV'n­
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.1"1•• ~eJ:ft. GiG 1\{Jl; ~~t,ely ~ ~Q it.~~ .~ ....

:-. wae- ...\. _\.1.11911 ~t mamontmJl,&~~ tal.. 3:tI)(i1$~. Ia
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ot ~""..nu. Tl.'.i$~se~nt, ),'ole. t011 hm W'(n.~ "V1~4~.
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wii.~d in ol'der 'to bring them more ;11'1 line witl1 fnavket value~!

From 1915 the tendenay in all the Westerr.l Ceitladia11 o:tties waG

fAway :t"vom a f.iingle tax" The eit;r o:e Lethbridge did errt·irely

exemp't improvements from t.e..xat:ton in 1912 but the time wa~ ~o

1noPQrtune that publio opinion turned. against the system almoat' , ,

immediatel.Y, The system was popular while land values were J?tLf$:tllB

'but thedapweasion oaused a greatel'" fall in the market vu.lua of

land itha.n in any ot.heI' aornrnodity prj,ce. Thus while any ta:H:ea

were more difficult to 3?aise during a depression» attha? time the

most d:i.:f':t'iQult property on 'wh1Qhto raise taxes was land.

1.'he tax on land fa:t1.ed to supply su:f'ficien-t, !'(;:"\ftuluefQr

even munic;d.pal finanQe in those pla~es in Wes'tel"p, Canada. \Vhevf3

it. was applied. Wb.en' that is true it seems hardly possible that

suoh fa syst.em Gould posBiblyprovide all the revenue need()d for.

botih aOinfhf6:ri and provincial gQve~nme;n.t requirements, The e1ngle

tax applied in nIuntei1'>a.liti~s however was no'!) abla to tax all of,

the S('H:IPGeS w'h1.oh would be avaitabJ.e:.for ta.xation at a h1.gher leV~i.

The va1.u$$- of mineralrigh"tsand waterpow€rafl-ttt--the-pr({;)sent­

time vi:r'tl.!t.ua,11y f).~ee fvom taxation, With these included in 'the

a$a~$sment$, the single tax would. be able t,o provide a gl'leat· deal

more revenUe than :tt could on -the mun1Q1pal level. The reSl.u:t%'~D'l$nts

of the governm~nta at higher levels are so mUGh greater, that it

10 very doubtful vv'ha't,her na:tlWti-l resources would provide sufficient

revenllO at any time f.or all g~vernment needs.

lronicipal ~ipEnee does ~equire some fairly DUlble and easily

".
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_SA Ie b "sult.ot,tbeto~ lm4 t.nd.e.~bh PO'WW. 01

'at Boil.' In & 'td\3r '\111.81. u a_\~ of ~~,,,\J.1~"nard'
.~ '1!he' .1_ OJ" P.tUon 0'1 'tba\~. A \tUdDga~t,y.,.

••~ wat.lt. beliMV$I'\fj 'be \he va.lue O't -.eM, ~nal,.&M.
t-'ew4'ba'bl. poWl?G, w\ lana. baa nO 'ValUe except. {1M It, I.e.... '

<.;1'

ftey ~etow 11aVG \0 bElM _te oval_'Ucm08·~etl.ftll~ ..,~t\Y

.~f;·.ftlar$.(l. Let \1& a~' 1am.\ fA. "$10. p."Cle ofp~
, .

1telU ..~ lno.e of&. ~cl401~ afte~ a11.~es

fJ.g labtU21 a4 _pt\Q1 ... pai4. Xf tbe,'goiDg W\$ ot tn\$ft&t'

... QaplW.A is aI\V OM .\1Guld 'be \"d.l1i~ Mofter $2O(Xl.'.
Utat I.aad~ae he cOWA at., that pJ'iOG o*:1n a "t~ on bie

'smt.~~~ualw ~t MCf}~d obta.m 1#,* the .~ltnQ .pi.l

~e'Mc.t in~ Otllt::r en.\eiPpris6 ot sq~~l*. ,,~. V~laO 01: ;.he
~.~ -~-

law.<1 i. ~. _P1tal1~d value o~ lte e.~o"Nl\t.

\~" a tDx tfJ plaoe4 on thail ltu'ld thfJ Rwme __ o~

- --aM.-.ftWtl$d- _-''the ~_t.- of-.~ ,~ .-A ~,QtJ~O_~l..WU4~_
on~ V'alut'••U14 "4U4e the ~ta1 ~nue tttJOln $100. W

"

. - ".. - .-«

$60. TY ""ueo'! 't,he 1--, otlbe~ tb~ 'bebi; fl)quaa., .•.•~ taU

fit. $SOOO. ~ $1:500. t'b8~ of the land mtgbt, 'belt..... t.ba,
'be was nQ.iYlqa~l.1* NWft'l trom W$ t-'._8t. ID ~\Y'.

boWeVer, 'th. val. c4 \\\e. p~1q te "11\&0"'_ ~ tapiW1M4

y~ of b tu., S\lth a 'lQla a Il1Ipttal lew, Qont:tHa\taB

'\be val. $f' ·lan4. fttber t.ha anino.. lew. ~ tu~ 'IlN¥eN

,,..



10.
~takt"b'U.ul .;tuto, OOl'1$11ieMt,1on 'bel.,.~.~tt4~ ..
pft•• ' ~.,. _\114 ~ftIJ:1t.1 t.be taoome._ ani above ~.· l

.'~ me'.~•.~ 11'3. 'Ulla weq. ta, R$U;y ~. oa2¥. t.M: ..,tp
.' .. ' .... ", . " . . 'i." ,

lDi1~:r•• 1\ ...., ~ w~wn,,~".

Lul4 val•• bli:Gmonwn, V~., a.r4VI*:v1a.,,4 a '
8lip, 4e4:1iM~ U1e ,ingle ~ ... ·tt••" 1891.4 w\' thu

d44l.S•.•_.~ -l? abm ~tt.. 'eon ~1l.S""'" \0

.,.I._steaM .< Rptd1)ru~ bed. (k).~ ".ON \he ...~. Tkt,'ttPh,

_Ull belimng12lat. '\be .~. ~ wae ~.~$.'1_h~

eought tbat la.' val•• ~,mve ftMm"" ~eX4" if 1\\ '1w4 .

~ • __ll-11e4. !he" dt4 not, de~~U. 'l,~'~..es, ~¥ thQ~',

_CQuse !'b 414 not··~ the.nt11'Qee~f4.~·oe.1.ihe~
.. I.M~ell :in ~tne tb~ believed. w be \h$~$ll1t()f the

lMNU8 tnN~~ \l\e ~.ot vdueleft -e01! .~ro'j

.;, a4.,"~1~¢~t. lam vt400$ OQfJ.tiftWW, i;,o·, viae~

_hUH 'the tu· 'it\tQ$ no, etfMttve.
-- -l'ha- aeoM14' eltdnt-.g t:he -'f'cm,.giatlll. _tlb.a1t -\hQ $l~e-,-_,,* _

woul4 "~to W!14:1.ns _6 deVe101_nt .. o<mf'~ with \be.
. , .

••o~le Dee'" of 1jhl u... OOUld not. be M17 .o~,·a. 1.. u
'\'be ... 'aUe4 W $Wp &pQuJ,at.tt-.. The $I~ ·~_o.tl1;B ba4

.~~. of the .. td ~~<lCtY.10i_ft~oftlaDfJ. A

... -..Ung wt.be lull _'-0 Nat. t4 the' l~,w(l\l.1.C *.
l.1Gl...4·... ii.."Q~ t. M01>1e W~ \be beef, possible

u. fit t'ba, 1~ Hip ~.aon 1aa<! _u14!MM&~ \be .oe~ fit



------ --- -- ------,
J

at-.
'Ula' lar.d'toQ .. owne. wi. tib& "su:tt .1f. wQUld..•"••

_11."~ kbo- and. Otlptw wi. a ..ue.....'&f.~

.ftI~ ~,~ taQ.ee3,to ~e a.e~t" t~••a'.1r~t--'

lION'_~tWiltle \beft -, (no pro'babU.t\Y of ltM _Usb'"
-' , -'. . - ., • -~ . - . • ,--'.. ~ . ' .. ! ,

ADONa... in nat.tt ,*u ».t* .~ people"'...W. "'laa\\
. tWf1 i~ ··thfIV 414~ us. !,'hae .......... 4ldenQoUl'alt ,.vel~

" .-' . ..' ", . ~

..-tt·w, .. 101'11 .. t\ it4 DO" tde tbe ,e:"n ••o~. rea,. 1\

014\\·.' .... \be gnavnat·poM1blt··d.aWlopznen\ .,t~.......,.
at ~VJ", tbe auw1e _ cve1lem 'Mt\ 1&11•• \0.,......

••. ~tb11t't.$~ of OVCiP dev.lo~ of i>"pe~. "her ~.4 ,
~w~muw .. ~tu1at!Ol1 in lund.4 a4vH£ltAd 6PoUGV ..~1•

• ",believe4 \f,.uH dUft tiJ. s;.m4u.,ton ta blWt•••au,.,
ot Mrop~. 'w!t.b ~fA • fU~ ot;trJf...nt. f!II·~t~

Wbt1e w. op~. vu ~~t 1~ .,.....m ee'- 'tn~stne,".

fiR tS'ta'bltalte4 ttl the e11'4e& bd~ t;be pop\4fiit!on, v/btull. --
- ------- ---- - ' - __ _ ".. ' ---.:..:.. '_0_- u.' • _

...~W \he~ e~. lU\4 .titled, ~~repet~.8•

••a.. thtt\Ud e~n 1tltl ptn 't'U. ueptftS t.b._ l~. W.R able w
h014~. »rope"" \\111. thould, MY..- .. ...,.10».0. .,.,

... I'M tatt.- ot.~.tttmand I'Htng _tM•• a.'t~\V bat1

... grIa....tft.' • \he ue of~~.•Q the ~~.tAa.

Y.. a•. 1'...~.' 'U'1e ocmrnluicmer for .. 4Il£1\Y Of~"l

41af.BGd \hat- ..\be. IJ4qrle .. ·wae l'$spt'mStb1e.folt t.Neft '.~
. .' I· ,.

Wei' dfWel~'l ·of P~)' 1)0'11 m~tlO6n an4 in EdIaotl.'lJOflt



Ia.

ftl& ottu d8Vel.-nt. ~G4,the BeVeN-\)" d t'tt.e· ...na
.P".t~Yowtib ... ~oweVfWf P....b4'b1y belns ·'·too"~'" *\b

... ,$~O·tA¥~&~t\M4 fallecl to 46'".' .·in__ttr'
of .-peoU1e"lon at the oatan .~au.se.ot OYe"ptttn'. _\be ...~

. , "

or ·ae ....stlftIJ pUblio Em<l be,aUG of tl4. ba4 tailed to·~

~ M14t.Pl'O~. w.ne C)p\lm1em of '\he '14-& ~n. ~

tblt»at Nspone:lble tw ~ p~unoedbWil11MH~.tlv1\y.

In a ,oouutl'Y \iIh$~ M11~e1_~tnw ctU.e •
,

aVe1/9'e",~N .~UOM,~OP· eonttmtt4 ~Itb we~·'btgh.

Ew~ It''t1e bSmle't ~I~ .'I.t. .0 woUld be' a City In Q

a..~..t, ,t_. lW81Mes P"ftt. in t.bese new· o.,.l.mf:t.t(i•.,·_ft·...

~t _,,\be hope '01 'u~' Qh~tOi'i. _, ~tnee$ ~t8.

O'ft4ftln1)NV~nt'of pl·0p.~ 'WfAa Qe~1a' W~ l)laoe ~'~, .

~~ f31Swm. Altbougb tbe $i~ 'tu~ !t~ve ·~Mo~.4~

p1NVeMn1A ~ a ce~'~d.fl _"WM ,l1v ~et~ iflwm wom ~U.t trllQ

'~ng eyet.em could. Mt. &tOM ~~eGIJQUI)1bl._ P••Pl~l wtU

_Mlfl~~~_b!1.iM~~fl_~._Lnd;~_td_~_.u_.tl:iI¥.c~V(l_

hop•• <1tN~ mameta ftI't* ~~w The 'alr~.~,·~dn()t

~utbB,~~c.u_" YOiVath mas ~1ly ~*'tbet' ""ll$\4a

'~.tb8 t,g ~UflJe he bel!eveQ ~, t, $no~Stt4 tN.

~_.
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~vtTI01'l Ol~. Il,,~t;)RO~lf.rS 'ROM ft~-;;\nOU

IN .VJU«lOUvmrt
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t.f
U

"241;1
IO:ib
Q<.,1i
1itiAt"J
~..'ti

:tW:pm flIl \he a«atlll'_.~t4.onot T~to
ftS~e Tax 1922.

--- -- - --~l\U&_m-- -- n -

~~ t!e£~~aln _~b1e a it "ems ~\ wUo.1ns In \1W

l:t:tq ot V~OWQr tQJ.2AW4 _ ~~ in petAa\1on., AlItueUr­

boww~ o'the;r tJ;l1r~ 4&4 QftMt, 1_ i3e'WHD 1.909 ~lil0 ~­

pepulaUon 1~~'t~~4i4 by ~ wt tIle BUmbtf'· of bui14tre pUllt'ia

lasueQ. !~~Gd 'byM%. 2llG,tJar 1910 ... ..t~e' ,tn WbtOb

In.pNve~ ~ftj,"$ enttN:L.v ._q>'t.ed. ;f';tom ~'W.~ Xl,., haW,
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_tD tbG .M~~n,g \i'd.a fW4ttmt It ~t14)nWhS..hpel1Aal3¥

•••~ fw \b& muea•• ttl butl~·~rml1i3 .t.aue40v~'\b&'

reU. X\C .. M" en\t••1r 'the ftIJetn. tbG bUalMaf.J1 ......,...,
, I

··the PneN ~.e tn P~4.$.t'b_used. \he !noV$0.HG~ .

aoUri. f••e ., Wl4aaatIlDment. ~. le.a~ .....~.
oat. eUle ,e.. ~,lI"at !~~. in .wu._ ao\lVl_._

bf.\W be..~ ·.,.oocma,*d t. by tM elf.mlationof. _fl· ..
~'b8but the~.·.·tn ~tI. aJdt.fJ. bu.t1••

. .
ui'4'Vi"" ••R3Jq wen el\tef2:y ..,..ib1e -r. Uble.

. 80' 1._ as apetule:t4.Oll, ooZ),ttwe4··•• ,1_. .. p~4e4
p:tat,y (II~ bu\ ...·Hm ae laa4 pnt#(Ul'tJtpn. t.o bn.·.

tuir~ donom1a valve ~ ~ W~ iUUf:Ciflten\., M \he ..

bep.n te .•ra. effioient:bt it 4lU.-mi b value 0'1~ ~. ~.

~.. 4:J.aoounfAd\be _i:t.-:\1.•o va1ue of tht~.~.. the llria

WhiOh ••y 'tIOUl4 lfit~.· fJ!hte .on~d t.o .··tNe$o·l~U

peoPle GHpee\fld 'the .~ 110 ~in'OM"l'- > ~n 'beft .. an

-..~__.~ .. -In-~-''.•_.--~ .ttoc-.WQ\\l4..biLJltBuvall4_ - -- 'C'

~ .. "'"t p~lo.. ~ e;tl~, O'Z \biG oapt-.ll..l,:Lcm ot t.bt

11m.~ ., VffI1'V ~a1.i un'U 'ttle end. of the.,,· &.l').(l.:tJ1Ct

of .... fta1 ea_. bttwi. A\ \];*...~ ..~ vat.a besaa t.o

"'1'-' \otbetJ' t."fU,$ eGonom1c level. The ~a· .O''Z. \'h$ __

. be.. ••-uet u 1tm4 l1a1.uee _Q1tr..4 .tjae·~ ~tt ha4

to " Nnd, ill ~p t.e pHVide \he eUte ""~. _.

tMS'eaat4 ft'Mla "eu1.' ill ~eX* ~tt'ml··f.n the ~tw



va.lue of land" Ai:, 'this time speoulation was sucoE;sst'ully stopp~d

but the tax failed. to produce revcnue u As we said befo~e a ~~at

deal (if property WD.tS rG'~LU"ned to the G1.ty.. Wl111e this wa.s n~t '

.prov:lding any pr:lvate oitizen with a speoula~ivG) inoome, neither

was it pl"oviding -~l'l.e gove~l1ment vri t11 revenue~

The single tax. system had two pur~oses but it was able to

af:feot only one of -t.hese at &X\Y one timelj So long as $pe~ulation

cwnt.inuec! the tax easiJ..y 'provided su:ffiaien:t, revenue, As soon l,ll,$

$p~oulation was effectively stopped the single tax failed ~$ a

source of revenue * We must adm:l t that.. cond!t10n.'3 were no\ n01"maJ:

at th<iJ:t time in West/ern Canada" An,y -t,axiIlgsystem would e:nQQuni;.e1?

great di:ff':teulties in provldin,g revenue over such a pel'>iQd of

depression. l~e single tax was less desirable than any other

flY$"tem or ta:>cation chiefly because -{:,11e :1.'>1138 in the business oy~le

had more violent,ly e:i:'feoted real est,ate than ot.hQl'" p:l:"iQee~ fllle

aUbs~~uent dep~ession of veal estate pri~es was also more intense

than t:ha:l;, of any other prioe levels II. Although the realest-ate

owneJ? had thus suf:f'€lX"ed gi:'eater f'inan¢ial lOfH1Hils than tmy Qthal~,

taxation.

Speaula.t.ion :1;0. land values oould have b~en st,opped by other

syst,f?,ms wh10h would haV$ avoided -t.he dif:fioulties which ;@esultE1d

from t.he sj.:ngle tax. John stua;M, I~Iil1 had Plloposed a tax on

the ineremk):n.-t. '/;'o value determined by successive evalua.t~iona",

Suoh a tax would takE: fOl" soo:terty that part of the value of' land
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I

.Wi
?Ate'll t.«t4~a~4" aotti"". it' 'Uda ..... awlte' u "
.. Sa AlB'-, ~. _era \'be ,.. ~,loJ4 0Jl~""~ •

. t1~. tMiel,t•• val~'WQ~G.•,~o~~."; lI.,~.bt• ••&ift..

l~,N.WfIUl4~, fJP...U,nbeoa\\Q .1~~,~••_4

Mt PUt ,.._i....~t\e••. U4. ~tce. Tbe ~.u.l4l)t ••

• tliot"nt;. "'e~1S1tl t,$C. _ 1arad in S_l)t".~.s"~'l.ua ..
t'"ul.·.' 1f)ave ~ gwlll~.t em,tftly<1epe¥:~, .• an~

.ft~1B iMome..

Tb. 4ttq fit 7A1thl»ndi9 dopwtle. 8'111 4t~.ftn',1••04 o.
pMvetrt4»s .~a'i()n. ~ .414 DO'. e~Qi)~kiP~.at& .~
__."tor! til, '~l !f,fipOtPeQ. a ~ .. on 15f1Jot .. U""1e.4 vttJ.U 'f

all W1d.~"".4.1!~~~* fbi, •• 1a\e t4H$._ 'V'~n'. lOY ••

bign ~t $P"~t,o~GOouJ.(t..\hrAt.~ o~ o'l~. ~ .Y~~ .

did ~eem 'to bo tJON fijtt\)c~ve ~i£Ul t.h~ eU%tAe tt:t~ ~uuf3e i\ tid

~n.oo~ imt~~~:ltae:mrjdtao()ua~~tGSl~Qula'tt1pn witj'u)u\ MW~

1ng 1,118 ~ bu.aett Vlhen 1andV~lu€t6 ~el1 the city Qt: Lethw1~

."ill had a. ~ Oll 1il'.lV~(tv~wn'W. Otl$ on b~1nesi\».a. _ on~ on
------ - -- - - - --- -- - -- -- --- - - - ----- ----- - --- ---- -- ----- - ---- ----,_ ..._- ----- - - - - - ----- --- ----------- -- - --- -- -- - -- ---

1ncotUe. ~1!d1e 'tJ1El:ee ~$ weN .obJ~Qt1~ble in tJ;l$ ~:V~8 .Qt.

t.~'s 'ollDVret~ they W~~ ,.,.ev~me !>:ro.<iuo111gt 1.ll~ e~;'t1BH ~

on land, aa waa d0Ul(Jnetl:~e.tte4. 1:11.Fldfncnwn. ftd.leu. W p~od\lO.

l'W~m,te WIlen it. eueo.-eetiefii. in etflr>p1ng s!~eOula"iOJ:t•. :e.oa"~e ot

tl).G 1na.Qe(lQaOY i)f 'tdlt) s1ngJ.$ ...~ in p~~.Q.n of 3levew~. \be

tnU"Lllel'ltr vuloo ~ or t.he .he(h'\fY 'ttut on unttt1p:t~d law U'G _non

;p~ot,f,cal me·'thQd6 of px-evetrt,:1ng spccuJJ1.'tion.

The advooatea 01: 'thestrl81e t.~ l"..ave ple~eed, too· muoh empltae18
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(tn tbe d.t.ftei~mo bet.~Jeenland and <rtther '~b1Q flotmlo<l1tiel. Wll,V

maintain 'that g lana. tax is pa.1d W the OVii'nOX' ('1\.t 'tibe',,~ wtten \he

\a% 1s apI)l!", as we e~'lt\iMtl e€l~l:t.~ in theobaljter~ !thel' will

not aClm1t \bat. v..xe$ on ot,1ter Cb~ble c~.od':ttes _7 l"Qiul;\ in

oap!tal ~&.t,1ons in value. ~be:ft1l0~. they belbJvo4 \ha\

~s on b~ild1t'..gs· o.Tld 1mp3.'*tWements were eBpeQt~.lly .obJ@ottltoni\b1e»
. ,

b$·oaue;e 't;he8e ~a V1ouJ.d be pasf3ed on to the e01"ien.sroore in h!#il:le.
,

ftnta161. It bU11d1ngs were ta.~ed 't..l}o OWD.en Q~ buil<liitSs wOllld.

theY' ora'!£!. receive (;1. smaller retum ~...om \itltl\"iWfJS'banent, f,;ban

would ot.b•• i~$to;rs.• ''Itle:l?tlwoU1d ~$uJ.t.~t _CJ.~4?iee In btdWng

actlvi"".14~ "4u(J~lon in ~le euppJQ' 0'1 bUlj.(ii.18&~ouJ4, \he

e!ng1.e ~. e:qjOl1ert"t;a 'believe4, eoob10 t.l'M'{~ OWfletts t.o c~ ht~~e.

l1'antals~ '1"he fol1owf~1!'1$ 'of He""'J Oeo:t;'tg& .btU$ved ·fAiFi" a 1~ .tu.

t,o \aX. ura.e4lil it. 18 l>laOGd on aOomID0dlt,y with ll.n~n"~.

iMlata1iti. ~¥md. Cf.t.n 'OO'Wbo1Jq~h~ted. An 1M~l.de !tn. p~lei

_nv4'i.iCb ",,\11ta ~m n~· &ll!~1f,jmnot_tAl~_~'tJdU be a(J~~~f.eQ,by
- - ---- ---- - - - ---- ---- ---- ---

.. nlt'A'ttlv8 d.U)1~~e in consumption, w!l¢tn t.l~ den~ 'COP 'tbe
!

.~1:ty 1$ el~sti". %~ t;be delrifllu.l 1$ 1.n&ltw~te t.be 'I"'OWee1'8 ,an

pMS t.1woilrt,l11e ta:Mi. on w tt..e eonsWn0V$ be.~ 1;,11$ tnor~a.m

p3.<Jioe willflQl, l:)~O~ a Q........a!Jond!nt5 reduot:ton 11'1 Qomn,.gt,ton.

uattl 'now W'f)··11t""e 4Onsidevet\~ the long term etfee'\)Sf)'t

a~.. III "eo11. clmnges in OOf1d:tt.1o~Ji of GY:J,>P],y tuld 4Gnw.ni ue

.0 tWq\IGn'& &00 Xtapid t.hat the long temetteotenevel· _omplEl'M1y



- ,,

aa. '
wo* \bemaelve. out be1fo.. ..- filtim\10D 18 ap-bl Callie. WM

shOf't wmeU'$(}WEU'@ "'-~enttOft motte ..ol.v4\l).\ -t4. ft~.iW \lM_
\he long wnnonea. CoMit.1oneoi" r~sent 4emant1 t.aJA4 sUPPJ¥

"4b)~1\r 4eul-m:lm \'ib~re a. ~ w1U taU. . X( \1AG~ t,r: Q.

4~'b1$ &~Qd. is 1~oolng~ mp1d3\V t;ban t,he&"Pt)~.: \be -\QX

w1Upwba'b~ be l)UBedon t.o the Q:QfWunlere. 014 "tJ"j.$ ."_-~

it Qernam 1s tal-ling b owner "'1111 cex-tutnJ¥ baV~W 1>'" tl~e ~.

It \aJC on a1l1 ·oommocU.\V who~e 3uPvlU d.OOs not, vteld immedl1i&~~

'0o 'the pj?e$$~e otdtto:reased~ will .u~ ~ di;vec'\i ••11M-

tn' tl'l8 'CeAp:ttal V'f;.lua of thatt c~it,y. :aeea.Wie le.n.u ~$ "e~n'W.y

limiWd· iAquanU~' t;b$ tb.l!oX'y' Wlii!.6 f1r$t GeV~lo~d. with .(t8~~ \.

it but. it is eq,ual1,y twe ot all dt.u:*ti.ble &~o4e.

A tax wiU ",<luce the va1,UQo1' the Q~\y 'tt~~~tJ. by 'he
. .

tm'tOUl1tJ of the 0$;p1ttll vt\1\ac ot t.Jl0 ~ QDJ:}f \itlhan ~i:t c.-4i1rq

is ~wj. to a S't'e4:At,er ~tent, ~ot;be~ aJ.W1~t1:ve PU<Nooaee.r.-f

~l pOfu.11ble 'tYI,(ts ot' 1nvefJtA:tlerli- ;p:f'oI)ertq \'Ie" tl~J~~ tt'tt 1bhQ.~

.-atea& lMotl 'the aU:bf.~~(l~nt, !~e$tovs would. tlOt''ba ~bJ.~ to ~G
---- --- - -- --- -- -- ----- -------- -- ------------ ------------ -_._---------_._~._----~-----------

ggeat01-' ee,lJiltd.n,es lJY ch&ng1ng t.1'iQ1,." 1nve~~i.l.·t,$. 'l'he (IUJ:Pl>l1 fit

~;1J>1W '1$ ~PP~):nt1y ~la:tt:1v.1Y t~1af,rti:tQ. llJ.ost+ ot' OUl' tnVQ&\Q~.

be-:tw a ~~>lu ot 1tl(lQ£i~ ".1ch t.'be;y w0uld. not. \leO 1"ol.... 'oona_'tion.

even if the int;e"s't 3.'e:tA _~ NQuoed nlmoat. "t> ~vo. TheN
, ,

woUld. be a anJall· :rew4tioa in t.nvQ.~ it' the 1nt,eNu\ ~4te@

were "(;iuood but; t.l?-e $UP!)].y of capttal t},va11a.~ l~o~ 1tl.vee'tm$n\

seems 'to b$ 1"'elat.1vely t1~ at.~ t.1nlt1t_, C.p1tal.ia'ts \'1111 ccm,tinue

to ofter Q1moif>t as UllQil cap1.~:a tOi+ 1nvofJ.Unent eo long Q$ tbe
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R'~ .~a 1:t'\t1f/f _ea\e~'~ ~n\ fop ftu. UDd,.P theh

.t"_tltam'l~.aQttMlaat;.10_-.nd and elaGt:io auvpJQ. tbe ewn~N

·at capita.\. 80*' woultl be' abl<& 'opae~ 1me tQi( Qft ~.. ~"""ft'

f.n\rest;o~. .. ~Obafi". '.nlew would not be e. "~'lJ\Sot1 In val,.
eq:lJal t,othe oap;I:~l~EH:1va.lue O'i.' ·t..~e ~ :tnW:t"~$\, mtea \fou14

probably be ~"aE)ed but, o~p1tal values would ~in.ons'ati'j1 . ~

In ~'J4$tem C~.t~~ 5veculat.1<.m VlflG t.a1ting pl~Qe in bwii.u"$;

f.Uld in the buildb18 P~~l ae \~ll ~ .1.n 181m value6. ~.

•il~ .~~ ~d 'to Qf1'Bet the 1£U¥leI)E!cU1~tt1onbu.t :1t. M4no,

_O~~f#.{i. th. ~)eoul~tion. in o1:J.1er tiel.de. ?:'he ad:voi)tites oe \he

aia~le ~ :bad. no't,~d tha:t. t,.b.e ea1;?it.al valueeot ~ lQD.Q. oouJA.

1)& :t*e~.Cl by tthe ap!}11gtit.ton ot' a ~ b\1t. ~~ey ~.~a.tl.4 to

llO't,1o\t) ~w;i:t t'lle same tJlirlg _$ wue of "e 010 <>t11f.l1:r~bl.

cowBQditd.eslll

1b.e o1ne1e .~ itxr:JonEul't$ "ianted \0 ~top lttnd. sl)~Olll&ti.

'bu:1; 'they fa11ed :to rtot.e the :lna4equaoies ot' tM td.:rJg1.e '~. _$~

10:1;" QtJ:leX' 1~oS9a. oneot: 'the pJJimt ~qtd.s~:tMaa o~~ te~ ~f,.lt€6m

- - - - -$.3- 'ifl~t,-oi:tiixibili~~Y~--GWem:lQn~t.--eiij~ml:ft.lWifj-oanno,-il~a---~-

be ~~4atAtd\Q CO~Sl)ond wi't.[\ t,'he volUt'llf'i ofl'~v4;lrlUe ot' ~Q.~ln

~. In 1i'10~tt e,fOvel"'JUl'lellY) T,£uca:f..io,n 1ma to 'V~ tto tu~.~'\ o~ns

~quiA_nu fttbe~ t;han $xgendi1"Il.U'e.$ Y~tl.'*Ytngto· oowa.pend. with

Oll~. ill .1i~e~.VJhtl.~gove:t~nw oan in~:rea&t) O;j.'\l 1M••

ttl.ill 83PG1'lUtt~a. 1~l SOlfle linee, they h~ve no .()a~~"'ol we. a

~~t, ~. of 'ibeix- out.1ay. The revenue fJ,."om Q lan(J,. t~ 'tNfI..

W:1t1i v~at,icms in the 'Wllue ot land not Witb vn~1at10M 1n sove~

Mental I'e<!UiNn18n.ttl.
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Damands for gOVE;l"'p.men'ta1. oxpenditures vary with relation' to

the business ayolo.. It is nec;.H.H;1sary that t,hl3 government, be ablE: t~

:meet. :tnC1"'eased. demunds :f'cn~ l"evenue when they arise.. Duv:tna;

1;11.(3, l":lse in the 'busilleaa cyole people are optimistio, demand

i'or QOnliUIDe;rs t goods is vary high, industr-j is growing and ther'.;·'

ie a gree:t inorease in the amount of' produoers t goods in exli.atenO'th

At euoh times gove:rnment finanoing is relatively easYff Th~ QQun\ry

is pl'losperouo and taxes are easily G:Qlleoted. The demands for'

publio ser~~.Qe8 are not very great :1:0. l"e'lation ·to ·the ease w!tll'

wldoh -l.;axesa;t;"o oollecrted. .The dems.net fOl" govenn:Jment E.n'pendi,tl.l.:t"'ea

is fDost,ly in the :field 0;[' pl..tblic u.t:tlities. These require large'

irrl.tial outlays but may, often bo financed by borrowing benause of

their pI"oductiV€ nat,t.n'e. Thus at t:i.mea "'Then general busi11e.ss

ob"tained the I'€nuir(-lmerr'ta for such revenue ~ren<'>.t·'V,·e'¥!1l.·...~dg:r(,Effat •. ,-- .. .' .." - .

Such a per:1.od of' boom is, howE;ver" invar·iably f'olloWG(J by a

d,epresf.3ion or slump in 'bus:tness acr1:,iv:i.ttYII The opt.im:lsm of the

period of rising busineos aotivity oaUS6S over eX1)an~ion in indU$­

tir"y., This overpx'odu<3tion of l:Cl?oducGrs' goode mean.s a,:n. over uapl!\iI

aaity for proouQtion of consmner gOQds~ StoGks of' all '~~$B

of good$ have l:.)(;:1er.l. built up against future I'ises :tn pril~H~f '(Thein

people begin t.o realize 'th.at prioes will not cout,inue 'to rise

ir~definitel.i, they stop :pUJ,"chasin.i£ and begin to use up the

atocks on hand~ Demand for production declines~ 1abour~ra

beQome unemployed and wages decline. Because 't,he :i.l1<lOfna c;f "l;.hf;l

w01;-'kiT.ill a.1a.as is reduced.... ·the:t:p consumnt.ioR must necessari1.v
p- -~ ~'-~ ...... --'~ _ .. ~---.-. - --p-' -. ~- ... - -." - -,: ~ •• - ~ - _. - -- .' -- .• -- - - _ .... -- .- - - ~ -- ,,-~ ~~-~"
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"o:nditiona. eonti\lUe 'fIin'til the $"001<: of gOGde on· hlU:~, i. $nl1~e:Ly
.' ; ';, • '.: . '-. ', •• , .,', • '-"... ' ' - ••> .:- ',- -,', ..",'•.-....-.!. -',,':." -.

U,$$o. up and&smandstarti8 $. new rO!.IDdQfp~odUct1()n. . , "' , .
• y-

DurilJSS theef! period$ ofdep)?ession When'p~~4e$ 8"".' ,ap~4lf
, '. .' -, - '/ - , ~;.

tal1:ttlg and bu$inea$ ~eneral~ i$ 1110Ving' slowly1 'bhEll g<)y~~~~;'
j .- - ..', ,,'.. - - .' ,-

. , ., , '. .

may ~ to alleviate the 81tuatciQJ1 by a P~8W'~ ott ge$.t'.~~••
. " -'.;', . -~ - .; ;

i turEh Thi$ expend:tt~e will $UPPOs~dly 1nc~ease Qonsu:me~t•. ,,: . \
" '-. . '.' . . .. '/' ~

demand and ·thus indirec.rtJ.;y $ttmulat,e a,11 !ndufj'tryt. At'th. Ptle~~u').t

tin16 t most governments make i:t their polioy tC) bu.:U.dvrtet:· P~blto
.. . ~... "" . ... '.

vlorka auch as r~adst da1na.artifiCial lakes.' etc. d;U:t··i:~pe)?~~<i~

;o'f general f:Lnanoial dist,x~e$u.l' ~fost ~t 'thie ~e ox, W()~k' ~$$i" a.. .

lW~at ueal of la'b(llur. SUQb publio 'expepMitIWEU:l <1e,or¢1iM:l$ th~ : ": '"

volwlt$ ()t unemployment.. '!'hi. IIIoneY .. 111 the hands·ot:.th~Qon$.ng
,-

publi.c orea:t$s a demand fQr oonsumar good$~ It the e~$n(l.tt,\Ul'e$

~su.f:tiGie:iltJ.yl~-.ge mid the reoipienta G£ the money $~e~<l' .~~.

ratller than $E;,Ve itt this p~actisf;J may be ab:l$tO$~ar\'a$t,:f&$m

of demand v~t'hwill pas~ on ~~ok top~o~u~e~$ goode ~~. tt~11U

__ u_ j;,o_t.he_~ao~"8of produotion. U?hUs'by la~El eoale e~$ndr!t~$'" ..
- --- -----------------_.-_.__._----,---=-_._~-:__. --=-------

. ~ . '" . .

the gt')vermment. nmYt laS well aa givll'ng ¢mplQyment totb.$ unemployed

be. able tto decxteasG the i.ntensity of the ~p~esaion ~nd $tan
"

the bus:!l'l$8a oycle in its upwa:rd.movementt. 'rhepo11cytQ bea,'tt aU

effeoti:ve neoessitatElS a vast spending P~f)f$I'atnby the gO'Y&rmnent
.' . ' . '

ne~tJ1ebQttom of the oye:te.. unless the polioy is weU tt~'itt

will be unaUOQ&8St\'.I.l 'because it will not sta.J:1't t.he.floW'ot a.tmanri

bu.t will merely absorbsom$ of the s~luse$ on h£ind.

'!'he gOV6!M'Dnent, whethel? it, follows t.h:tBpumpp11l1mi,ng 1'0;11<*)'



" -

• not will ha.ve'", inoHaH its e~ntit.~. In eome tiel. ,of

MttVitq ~rtng th~ dep~eeet.# As the de._ fr.rJP go* fa~b 4\.
Vriees&!Joline. 'tale tie~ tortbe :factors of PNduct10n wiUabo
t'ie131ine. Labo~ teftds to f!emaoo ~ cue't.Of'OO,FI wa~henoe ~

_~keN beoome ~)lQYfJd. '!'.fie la.botlre,;t$ \'11U.n.ot ~.11ow wapi [
~

to tall to '~,.level at, vJhteh" stU. WO:rkeN would be employe,* ua•••
Hale unel!lpl~n'tlfteult.fJ~ ""'de lag in th~ fall ofWt~•• ,U

OGnljr~~d with the tall in ~ vric~ao'ttb$ pl'Odu.Qt of la~.

Tho, gc)vfummen~ haa, 'to ~lieve tbe unewployed VlO:'kfU;ttl. ,Relie'

, ~end:J:,UJ}9s 1!o;&.1n an. eno~11OOO .b~n on the gOYend:nt. <.tW1tng.

78UJ1. ot&a~$$ltm.•.

OOlGl" e-~naaa fiu(lh tl$ t'hoee of med1<)al aewicee$ ~ -.otttl·

8$1'V:f.~e~ alBO iooret:l~e ~ns the oooline in b.u~f.nt'os ,P.Oaporitqi,

'1011' the aubSi$'tenc& of th. labouring; el~:t8et These peo-plt. ..~$

0"1 ~i1" low '$~!3.~ -of Itvi~eu.ff'e""~101.~ :i.~ 111 hEJaltb. ~~

euoh'time-a. 'The sovemnenutn&11 eount:t+f,$$ have 'beef} _
-------------------------_._--------- ---- --

lruu~ns.tl".r)'&neibiltl..ty ~O'l! ~~;)e aevv:!oes.. A a.ep~e$lon lD.Ina•••

tibe ~X!,)$ll$.$ of a ~t ~r oi' trhese ~~ft.aT!f~wl ••G.

A\td.tntJeo1: btuJtnese aep1"'0f)e.};f.on t,he e~$~ltl:lt)nt.mu.s,••'~a.

eve... tfto~ing e~'pel.e. \11th (i ~t~:r volume 01;~ rever!_. W .

ve moft 4ift1ou!tt \0 oolleot, b'eoauae incomes t'rmn aU tae fit

~tt_ have deco11~ lfheeirsgle UUt :1. a. ~ on \hi val.
of 18... '1"'M ~ket value of \'hie land te4etel~lnedbv tam .~

~ 't11eeatAma:ttonvlhich prospeotive ~$~ and eelle~bave.ttlw

,. pea"" IMft&ee4 1momeflte the lal'1t1 the prioe will • h~

W\ SI' iha\ h....,. tail. to _ti%'1tll~. p~l'.$ win fQl1. \1hen



rap'J.d1y.

In t1U. .ause land. is Qwned. by t\ 1e~ ~o.,

Clomp$'tt:l.tive -- 18 imr)-osaibJ,e w 11m!t. th~ {iupr>J¥,. Tl'ae

W1~a~ .~8 ptwoel o'f 18ll<1~ p~ott.uc\ion wo\lld.

'11.ave no not; gct on the total Sl"P~!'* A.11 of \be ~8

43.

oa ~m ot _:ed fo" thO p~UO" <if 1aDi
'.

_P1'.811 to wtum and it, aee. rNOmbleth,1'\ tomt'IOM
,

t.ime-,· the 1,*,100 of land will·._ ».
the Qapttal oot lte "~. GW.~n1; t£tlliiP~tllft.

unU.Et1'l thestom WS\ be met 'b3 Q ~ ~\b!. wl_.
O:b.p~ moN ~p1(JJ.y tban ooot.'belf'IWlu.

~il~ e. bult1¥~$$ ayole, ~ as a.o. €ijJ.,n' 1.

subjeot, to " 00: WPl,ly. i'1't.e demam tor* tJi.e pn"'\e
- - - - -- -- - -- -- -

o~ ~ ri ftl.p1~ $a 1:,.be d&~ to'¥! o't,het" oammoU\i•••,

t1n :i:ne~~_ ·rJd fw filOCilt Q~041tJ.e8 w:111'eal1to~

~l im~QQ .Wile. pt~ioe \'1111 N&Ch· a P01flt;, os: equliWtwn

.QOOWi~).~ b. t:1le w:tg:h'1a1 l)~iQe but t.he~p~. to-Wbt.

$1Qt-s·'1c1tqGi:' sUI/Ply. 1:1l.e inQHaH ia

toile ootnand jn ~reJ.y cause ~t6ti~ l~ \Q '- wat. _
itr~rl$iveJ.y aGing 'bhe ~nt,; 1t oannot. OQUfJj) .1~t~i'

t • . •

tn t11G aupp Pl~1(U;i.JJ.:y. '\Do i~aS& in. ~-----wtU·.

£oUt)\'I@Q. lTd lAling :i.nU:ve~ in lmiQ0, lJeoUlo4se the-

-- -- -p:hY$ioai--~ i.~ -tOOJ.at->t.1C-I)t--tO$ t·oll~~~-~~. ftQa

~1ng Q ~ '.il~S oyole land V:alue$ l;.~:laa nlOH l'aptQw

..; ~:tt~a 00l)VG$&~.on 'ttb'$Y fa11~



·';<" <-

....
baW to take Wbai» \1,,__ QaDIJ$\ fw their k.. at. i'. in," '

Gb.ft~~ we. Q.~ &~""en' ot"~$'t# any~b1'"-1ll1V
but :J,t,ts ~. of land tt; a~a.tere~t,~ t.he. otlle~.....,

4uPQbl$,~~" oat, in tt1me .mod When t;he~ 1:• .........

p~t_~ tile)' a.~. flO' ftl,laoea.fj ~f howew~"t:lt ...jup.,.

.eel does u", 4tf!4~~:tall in pii..~t,i'\r!•• ~Me no ~~t,~how, .'Vlft

the diUrdm"1on in~a tile aupr'1¥ of 1$114 1$ oon~tan'h The

O~N tJ.'&W"ttQQQQpt· wba't,eve:t' ue~ is Willing 'to l">aj1' to'" tba.~~

Btfi.\We tb9$\iPP~ of~ ia iMkctHt,io. Ita. Val1!$ 1tlultwa~. '

ldt.b the ~a tn 1;..lie b\lGi:nee~gyo16 mo~ ~ ,do prlaa til

pnem,.

~. ySe14 o:r fa mntJ1e .~ on' laM w:iU::!M.~eaGev.a~

Vt\lu$f! ~t. cu-- 1t iU(t.i-Y G~itl1.a be in~aaQa.''by' v~d.$1~..g 'hI __

2Pa'Wl. TheJile ia. 110\'J<:fve:r l\ limit heyond which &1 In.41~es. in t;be. .....- - - -- - - '1f! -- - - - _.-- -- - -..". - . - - ~ - -

~ 3?a'tA \;;1.U not ),'lI$$u1t. in an 1oo~,..\a~d y1eld,As the pa. _

~tion :l~~$etl :11', (U\Y ~. 'ttliQ ~$e 81n~n.ka. In th".anof

;;lle stlf~la, ta.xt:il~ ~a;t.e <tatl Oo})'tJ1nue to il).ot~ae~ untf,l l\ocmaW1.'tltl
-----~------~~--------

almoB" tne en·t.l~.e eoollool:lQ ~e:n~ of .tho land. Vlbc:n' it £MNa8"

beYOIld. the po:ln:t, whcu~ t't ~es all of' 1;,lie fH)Onl~}mie reUt .. 'the. laM

ie .~d t.o tt,e gove't1l{n$nt and '(,'he tteVenue ~om th~ \aXf6Ue

to tf.L1mQ_t. nothing. This i8 Wht'lt happened in ;~<imontenJ a.st- an4

Vano.owep a'bou1l'1918. A8~. t..fu¢ X4!1te 1Mreaoed etndl~..

ftt~ t.o the otv ft»- \a:~ ~~eu~. the ~ base e~l.<1Ul17

dlsappeare4.

w. b$.w demon8t;r.~ted t.llE~t laM valUt~$ d$olin()mor0l'aPltQ1 bn



e •
..tbwv~lu.eedw,t!ngt\ dep~es61tm.. FO'fi 'ib!. '"MOD \he -ina'

. .", . '

oapao:!.ty of lana, 1$'VO~ tf.IU(!.Jh low'$:t.- dU't1t:b'$ Gc1ol)$~~H~ilon••

'it is a.u19lng~no~ \5.meel DUl."1tlg, ndepl:-eeef.on. h~ve".•• WI

ne~(1 a gl¥.J~1~1' amount (t' ~er!lU9 tdl~m • do at othe~ ~.~A'

tl'1G t1!U<IJ .n th~~aw.t amount ofx-evenU\\ {$ ~u!"tll. ...

11.l'gl$ tax f:.ye~m v,~,11 pV()v~,(~.e t,he~l.e$·~volumeIi tbtoa1y

_.ft1ilS Wl1a~~by tJle s1ng1$' t.a~ (l0113,(} ~ ua$d foX' g()verrMn"ft~

Qir>4t ts mth· a polioy of oyO:tlQ~ bl~~'t! ~~uI01.ngi ~ ",pl.
bel!~v. thfA1J W b.") df)ai.~l.bl& u;tlde~ Qt',fy e-Yl'.,}'t,ftm o:r ~:t:1U9nb1i'

, '

tibfl1t':e @;i'e C$~tn d:tfflol4ttee enOQUI}w~ed. l$..Q$t govemmlD".

vJhe.ntbey f'o:tl(}'ilI t!'!ll 1')l)110'! ~&~ V~~J ettt.,'t\uai~:tf".tic a~\l''''tl.i'

'f1nartcine O11J'ifl..g a ~~)vaaa1oll but. tJ-le;r OOYft';)-,-' bu:t1.Cl \tp a\lft1.tieD\

;t~ae~..n d~tr~~t' pettiCli'J,a at l'rot~pe1":t~"f ,Po1.it!\l:tat\..$l!lni ~,,­

tile 'best 'W1~\Vto E~1n votes 18 'to (~QNt;'l.fje t~ volurno d pubU.

~XPIiJJ"l.d:1:ttU!'e. Fo~ t:h.f,a Jtt':')uont,nay <'1(, not l1ket() 'buil<lup

~tlaeliVQ$ ~1Mt the tu.t~. The tnu~ ~e)"'IIY(:tt/.i;ve pollovofat1

--------~~~E)d'budfJ~t.bf.i~ 'boetj tinti! nOW"~ l')t)!)U,lap ••u_­

r"t 1'3'10 wn<lency of' gMr{il"fi'f~n~ to 11~'lOO b'ldta\)1:~.e~.

a (l~}p7flaeo!on tt.n<l '\0 S1~11(i' &1.1 f:Jf tJ~ (l~~lAt :l.'oven'lle~. a

~Qm. .~ ~enue ~ t)'M~ $b1g1fJ ta;:( WQuldtellow (J~. ta
~'le de\!Ya..B4 for lar..d. v/h;.le gwa1~!i.jnt 1~tj,u1rterrl(1nt,.s 1no"e ta
fA3.tnon er~ot,'~r 'thfj.;)l'l'Cltt.e d:Lt*eation.

Af1S e1nt~le ~"t 1$ ~ow~~~J;!;\tt1V'e1yt.VJ.~l~.{ibla u the

sole Go\~e of' gOV(;)l"'I"k~n't ~:tMomc 'l:morn..t~)f3 of Clj~..no$ v::~S..t.l0.

11'1 tho tax btMt~. ';','hen tho .ta.,.-u; :a;totexa' is tr'.,$tQe up ot.. c~ VM*.l.'"



-.
of ~.J Oofl"a8eS f.t'Qm one IOWftCe· roeu be matie up 'bY ·!nON.... 'ft8
o~.· TheV&1ue of WJ3' SOoQ. OS' It any~ .ele t*l\lo_\eil 0"••

. . .

tho &hOX't terri! beC€itWt) of, publiC f'1:~ncy and vtn1tns. The••,~.
\

~dll OllUH obar~e in the revenue 8UCh a tax base \dU, ,teu. ·It-

1$ to tbG e.dVantage of the govt>.rntnent ··to bttVitt a lExrge ~tv .,
~e$ in ~e~ 1f".ltat ·t,hey yield a l'!IO:t'e wen :r:-eVe!1U9. i\SSNpt.e

.·"a:t.~ of a l~~b~ nur.o.oot' of co~iti~awill not, va:ry u ..m&tb ..

tite will ~ll(it vw:ue ()'f a a1.v.g'lef'jommQdity. tr~tiQrl o:f eo .....

~~ttu:re will to'l1' that l~f.taOn provide n mo~ ~lif.,.ble I>f$vewe .

"'.han '\11:111 a ~ on ~;'t"l:11 si,ngle o01T.flnodity.

Anothe~ ooteQt in tJle single ta.:>t i,a 1te 'tel!d.er~QY .\0 __aln

"-~ :1njut1t.iooa of 1}oortl$$(1~alQeJl'&a. ?r~>!:~rtylnlanf.it.mo"

Uifi'!oatt to af.lse(;,%a! a.ocur-atoly ttl1itn 1~ pI~e:t...ty in 'buil~·U4

~und rent- or tlle ....,Hll~ oftlle t~o11 without. t~:q;yf1K.'l,n 1lll4$ 1~S'o~

_nte_ \'heee :1rlJ'p~()VeYJienti:} 40. l'towE.}'ve:t"'. nOd to. the val\leof·\he

_______ VtM3fJJltJ.ano t-lX"ound i#hWt hence tlley oostaooto t'ht:' Vfil.l\\Got \ht

laoo on wf.Oh. they trtaoo. Ii;; i8 irrposefble \odetc.n'1!'liM 'bO'Vl muob

O:ft11€l 'Y~llue o:&' lrood is t:he l'eSUJ.t of' the :J.WP1·f;lv~men:l#uWhioh

stand on itc and how TiJuoh is 'tt..he ~su..1.t o1~ the {':fJ;'tOllrtJ). of popl4aUQB,

-.me _ingle ~ ~xpoMnte bali.eYed t11a:t, the v~\llU$ wht'b we

OJl1€tnwCl by $oo1ety should be ret.urned to soc1.e\)f w't, \bAydl4

not tell UB bow \'m \'ffl:t~ to deW:1Jm1ne t.J'ln\ sooigl va.lu_. ..a ~
valueo'f lend 'to 00 'the value \~m1.oh the land would htxVG it \he

imp'POv~nts "vera not tl'iel'*e 0'%" 1f~ :tt ~o be the Vf6t'lUEl whioh ~
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,

lafld ba8 in ·OO"\~t:lonwith the imr)~ovemente? Xa ,,~ .. eaa&·of
. .

pl'tOPtu.~ 021 'IJih1oh (Jert,ain tlld.ua~1ee s'~n4 it. t.pft\~t,:t.~

tmpos~ible.to oote3~r1l1ne i;ha vai~ of: tba\ land. ~~. t_ \he
bu1ld::i.:r1gS. :to the QWXler~ \11£;11; P"O!>f$t-t-y :i6 Vvtf V~~b1ebQ'wi~

out t.be :lmp~()vetne.nt,$ the~ m1gb.t be Vtlluale.a. ~ ...ot.a••

0'1 the· e1ns.'l$ ~ Qlait\lEld ~t t..ney "fould tax cmJ.y ~le V~ f1Z
~"

the original and indee~tab1e POX1e~ oi: the BQU, 'W\tt.. i.

imposs.ible to detoI1uiM ot' 'Wlla'lt tl),at V'Qloo QOM1~'th

In !>1'Qot1ue vibe1lG tJ'lee1tJ.gle. tt••_ applied t t wa. 'batt14

le:t.'gely on tnar'ket. values. A1tJlout.,11 W;;trkei, wlue~ tll..(rtua_ \0

euch en t»~tent ttlU\t assea~:).t, ve.looa CfMl not. f'Qllow 't',l'iem.. \be

assessor \lff~J:r Ht.ternptB to as~eBa 1W()pe~ :1n~ucll & w~ 1ha\

tl__ :vntio o~ tlJt1l 'asoeGs~nt Value ott on~ ,piEJQ'iJ of I>:t'tQll eJ"tq t;o

its f!~ket val~ i~ El\ll..1a1 1:.0 tber'.:t.tio ~t· otb.er a&$e~~n'H t~
, .

m..~1~'t vaJ.u$s. gv~n WhQn t;,he ~ Hsse·$tlQro <110.· tl~ tiJJ'I' \0

~lHi;,e. 8.ssa$Soont vuluee "<'0 .~"'Q~ valOOf), wy WCl'e. not, d:~.

eucof)ssM. Much ~"'Jd Mvel- Oh~lUgee M~ a:m;i it :La ve"e}/ itat••
--------

ul1:. to (iim.VGa't ·artS value tOlV such P;t'Ol)$l'f'tq. A~Oe4ti~ElclUl. of

buildiD8$oon lx'3 n1ad.e on nplaoeloont value it [U) otb.e:r ~t.
, .

oan be found but land ~€506smen't,s are' OON d1i't1()u.lJ:t to· ....

lJnO\¥tX*' Ul1Y eyetem of: ~Gedr~t. 't,he:r$ a.l~ ~J¥ 11,0 be peat,

t~oc~:£Cies in l)lt!.G~.ng vF~e on l£md.

Irlequalit.itH3 CQ.lJ6ed 'tv poo~ asaefJU1'OOnts are r..ot.. .;jutUiablG

uooer any 1;,m.H eyo'WtiJ b,,;rtJ they ~ tiot BO eevel'*e a hanatoap ..

individuals ~~ a Ji'JOl.'ge V«U?1ed tax $YS~l. OVex- ~ing on OM



et;f4:0E.~e~)(1 a$ fA lfi'eaUg Qj;.' ~t,QPxnbJg E-ii;P€lOw.H:tt1on t~u.il.ed ,. a.o~

of l~eV'enu~. Dw'1.ng 1)~;,,":10'i& of tlQJr1:(a1 ou.e1f;1.e..s t;~Ct,1v1'W tilt ~
:~

wetS Ii~aeq.~uxt.e but, tID:l?ing e !~:t'J100 ot d.ep~@~si(ln :111. ~:nilG4. iuab

a tax wae not sui'i'1.oiGntly t'J"t'.iAible 'to meet, U)G J."'~{lul~.l\8 of

f:~OV"~;JStlt,. If the ~ \iW,l;tJO to ~wp $pecu.1ati'l:U'l 11:1 \1'ou14 M"e

'to take ~ 611t.i" ~und rent, but. ii' 1... <114 t:!'i<i:' tJ1e~ WQul4

be 00 p036ibi11W ot', iOOf'iila.a1t1.8 O~ c.:1e<a~ftUo)1n,g l:.11e 'ttiittOe wtth

gOVQr=nen~ Nq,ui:t'elil$nta4! ~~..ee wouJA. 1nQl~diMi.~e lUlU dfjQr&aM ae

t,liQ Qetl~ for the produQ1;,& -of If<U'ld a.nd indlNOtly the deman4

f~ ll~lt1 ollanged. IJ:he single tff,Jt raise.:], tPA :tl1:Pt,her d.1tftfNl:W

01' !M~a.iflg 't'M iooqui~i(il$ Qf' poor r:lOOitlssroent&. f~t)lons as
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a$Maaments W"'%'e notsclentltioaUy aoo~a.1ie tn4f:vi~a -SO,
.~in gain :t"eom tb.e inoreased vslue 0'1~•. '1"'he·$in~11."._, it
applied walta· lOrigpe;r1Qd GIl? 1;1mer~igJ:,t, ill.4(f<.l$QU ~n. $toppirc

8peaula:tion bu.t.€i.tfV ~ ayewm ~'t,.m-tVG the <l'ttV#,PlJ.,'Wf.l ot
fl.~.%ib11:.tt,yI p;t."'odUQt,ioXi. (!j£ l.~·vern~~.,,'ina o~J.u:l:\y be~~~~n:f.ndtvi~a

. S~bid..1.avJ.y si"lilu.ated. 'l'he~if~EJ ~ failed 'to :.t'u.lf1U thee.

---- - -------------------------------------------------

/ - t



ot1:ie~ AtWan'tagcB and DisadVantages of: t.11..e

Single ~ system.

The $xponenw of t.."e 81ng'1e UlX syst..em ti:1o,\'#one defeot. ift

"he oconomte 8~oture and pl'Ooeeood to develop ai';.;';J' S)'etem

vihich would C01~Ot tl'.r!e" They failed. hot'leVet-, ttl invee"lSt\.

~9:f' in o1"'der to see vlb~~t.he1'l thai.x'" aystell'l hck~d afW of the

q-uttlif1cati.,ne t);f'& juot (:!1lC! e:f'f:i.oient ir,ax:b)g pr()l~. Amous
~m "<lui*it&o of e. good S.vetenl of' tc'>~rt;,:1on U).'te f:leocaJ.I4e<aWlOft

eimplic1f,Yt oe:!~dnt'Yi eOOfiotIW and univel'm'.ll:tt.y. In a PAVt0\a8

ohetp'tel" 'We OOt1J.t w1.th t;he pllooblerna of '1eoal 6,ueqU£i,CY a114 of

ce"tttint\1 of revenue ~ These ux-e 1:0. t:tmea of ~meJ:'e"Cno:Y', such u

~ --

Meded vel" b.lildly oJ.1 of the ot.l1el~ ortterion ~~ oveJ.nt1den \lY Ule

_o0llai1'q of t:t~Qtl.l flOOq,uaCY. J)U.Xi,l\e' no:rIr.al t1tnea.'b,ovlt)VQrto\h$r
'~:i :}~~' ~ _~

cordit10ns muet, 'be oonsidel--ed. AtJ3 teUt ayr>'tem tnUo't~~ 'bbe
---------- ------

defeots of one ta.x in one field ag~d.:n$t 1ta ttdVU1'lt1~Agea ttl anotbe••

i'Nbiably no tEut OQheine \'1il1 ent1,1.1ely t'ulf'il1 I8tllo;(' the l'equiai:tea

but we bave to obooae SOIOO sy:i)tem vfhioh will ae neL'iI'J..y as p08.ible

meet t,hem all.

Th$tno~'b ot)fltroVe~1a,1 point with reg'{u-d "hQ ta~tUtion ...

to l:;)e tJ'latof equity. As our eoo1'lo:m:1Q frliru<rture ahup.ge. people.

tdeu of Wha.~CO'J:lStg.tu.tfilean. equ1table ~ $~rotem also .hang••

!ienJll'Y C••se &1"1(1 his follow.el'8 vmnted too t..'U'f people a<:t3oX'4tDB



-
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ill. '

.aG~b1e' ~Dt. tAm, they $$,ld",~ plae'e4 bere by tii~.tl.._~
, ,

ttll! t.be Uf.ie. Oct aU n:lGn. Ceftia1npe.ople ar&' able to take' 'ttba,
'pJ;·(Jp~~~rt(jlJ~ir O"lm ~.,. In :p~lm1tive SQO:tiSrtty th~ d.e~r_

lan4 Witlii not, " g~ellt, ail tl10 6\4Pl)J3' bGMe land vr~$Q $:"0 ~f;J'~

Ii:. s-oaiew doVGJ.01~Q, lK#\;JG'V~;l;ttMld POli'ulE1t,!un ~w, 1tb,~ ~

to~ ltmd t111Q. 1'ta pltOfJ,uot al@.Q f~W. ' 5.1J1e O\vne;N;.\ we:.t"e t,'!b1~ \0

det~'Sld. l)Jl eyeS! u~~~(;l,.aing pfil1'oea'r~g(;l of tJ.eprrod\1.Q;e ()f hll4~
,

'thQse '1.1,(10 wO:li'ked :tt i'w tJ~m1!. Ii:enl",Y r~orgQ and b:.1& :t'ol1owe~

tnrd.ntai;ned t,ha't it. was .nat JU$lf 'i'(»;# ~Ul~l ind1vt<1.ua1 'l;,Q re~tl1

. 'the rev~we t~otn suoh ;prO:9_vtq. The v~.J.ue hut.! beflll 1);t'()(1w:ati4 by,. .. .
.:.~--

aoaial ~~~1 w'ld u:tlOuld 'Ul~rf)£OVe t they b041$V~dl ~':t.\~t1W

soo1ot"y.. ~i"he Qf1t1C)l:lS had me;;;~.ly l1.-eli1t.ho lL'tnd untill'JOQ1ttv" ••

it v~uD;ble, they had d()1:~ :nothing '\;,0 <}h:t"t~ tt'1a1ft Vt~l~.<"ft.. - ~ ..

1nQ:l;~asa, in l£tri,d vulue Qt,l.U6~d by p,i)l.Jultl't.iQng'+~wtJ];tmwjiJ,t,ll._RtOf\it
. .. -.

t.11ey t.1wugnt ~ tUl un(:le;\j;~¥led intu.~j")tl" '~Q t~:~ ~)~"$ eov:I:tal, hoMe

'tl10 J,"Ient. j.~oro lUlld Wt:~~)£l41 1.U)$~'!'.\Qd :tJ}'Qun~_

.If),QOOl."'ding W (~o1""ge :Land, :t~ltd, eou-ld iittlU ahQul(t (btllaU,$t i\
,---------------------

'1$.0 a.n ~~~(.t i.AOOIlJ't) l)Q(:lr aJ..1. 0;;: tll(,l ti;~ 'bl.U"dun. 1.1l$~

oifnw:t~tGe~rge be::U.tlVeu, K~ llt) ri[§l.l\ t.o tllQ'\t bAtJ0l111i) an4 therefOR ,

Ju~tiQe Q.el'nai~ tllt\'t, 1~ be uu;:.en f~ bh1 tor $oe1(lt~. 11le

1nQ~ltp.e 1~ 'the OtJl~)1 li)t:,tenw 01' px-oduot,:i,on W$:l;-', be 1»3.1."$4,

$n1~U hence t.bQY e11Quld not b0 't,a;'iI;ed.In't.eree't on Qald.tal, wue,
the k1.(WOOIF-rtG6 of 1!J:i.e ~1nel~ tE~~ l}(~110Vedt p~ment, f:p.,.. fJw;re" up

la'bol.11t' and tar ~lbs't,f.oonc~ \'Jh:U..e \\f[~ftea VIOx-e the dl1'eat ~ft\1cn
, .

t"o:t"'10,'boUX',. Tl1(1)fSe I}(ilOl)le~1 'that mr'..n Me a l"4eht to ~ng'wblQh

lU9 $amn ~J Me ovm J.al>ow'* or 'by hiB .abstioo:rAO. For t,bat nason



\bey bel1.ve4 't,ba.t.':11# would ~ u,nJu,e\ to taR ~tns' b\iii .~

·V(1..4ue_. A..taa pltl~$4 f1t\vvl/'l:14~rG 0100 baton land wou.ld 'be~4a13¥
" . ~

on: uap:Ltal -end part1(~ on labour a.ndwuuld for tba1;, i'$uon be, _

unj~\.

!J.be 'V1.:&W o:Jt land value as oo!ngu:tt'>t"el~"Jt t"}?om Qtbe.~fapi\f.ll

values ~l~e$ I~OlU "'-ho :e~.()t, i:d,a\ t'hea~ peolJl~ wt$);"e loo~ fA"
tdl{$ @'~(}w1ih of td'ie. EHA{)Xlf)r:,1c firt.ructul"e h1atol\·ioa1J,y t 1""~'I\0Il ''l'ibe

l11$tol,~;to4l1 p{)~.nt o~' View :l.t 'fJJ1!S$ ~, ~U@ t.tltt't, ]JJ.rMJ. v~~ootiii _-~

earned. X10WE,ive:t;" th~ :s,"01'l"l;, 1'J:"Qtll 1t':~%ld :1$ ~~j,pi~li~~ in ttl) V$1wa.

In -the COU\"S(1 of- tin.e 't.he l~ Qlu.u;~ge{:l~d~ tUlU, the own$:t~~ ~

liave l>eon in k'4)~Gsa:lof1 at, tJ:ie tiri;i) ~Jhen 'tJ1f1: :tiA\U"en1fi.tll.\;3 to v~.

liiiQr$ a.odod hgVtl 1x~G)n JPf:\id t'm;·tllHt 1[iQ:r~o;~d value~ Ot,h$r p••p1$

fj6p1t,(;\1:t~ed V~3,lue 01' t'.he l~nt tQ~ 'tJlii'J lu~~. FQ-.,,~ tJ'ttitl1 ~en\ t.

no fllOl~ u:M~u~OO tba1\ 1~ tJ'l~ iill'~4\>4),r\', on ~pi~l fo3,~ tt:oo tll\Pl'tAl1s"\_

l~l1attie of lti.u'1d ita -the ~\ilJl; '~o t:he pUJ;~elmser. It.S U1J;f u't;hev

e~ita1 imle$tm~llt. FQ~ 'tJl(, indiv:ldw;tJ., QWf'~:i:. of J.~l~, a\ -an, ttt_.
vent is not on Ut~M.,..~d lV4~ 'IDU 11' t~be &irtgIij ·tB.xt~dVoca.\je

wiBli to ~ Ol~Ly liX~£11'..wd inconJ0S tlJ.ay t,}Ul;\~~Qt 't,f;,Q'';' -t,batt ~- ~

ront vlfhiCli M& baG!), QID.p1ta11~d :tn tho 1;1L4~eha~e l);t't<3.0e,.

SO!ile mOl~ r.oocJ.e~.aw EfXliQMutti aX: latMl tioolal:i~t,i()n e.he••

hav~ ta.ken th~ on:pi:tnl1zt~tit)n Qf' rent. i%lW eo:ueid$rat1on. ~Y'­

w~'Ue tba't alt;hou.teih a tnEul r:>aye t:'ol"tlle e~i:'pe()t.f~dincoo:le~ lanu

\'/11011 he pUl"OMSea itt ve'JT;j' Ot"WTi the Vt;i.J.~ ;1ne),'·t~u:uses e.nd lw

rew~,dvea tal. 1al'11ger ;re:.n:t i~han tho:t vih1ah -\J'he seller lU'ltd t~eeGD.

Among theee \'i(;tf$ John ~;tUP.....:t't Min. !Ie !>:ttopooed. ,tt;!~-K1ne 'tthle ineHmen"
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tol~oo-~llua. 'l'h~ :b)q~men'. value ~ le",1.ed in A1be4~ .. ..,

'this nat\13."'e.. It· 'ta~ed the ~l"-Gtttioll to "v''tllue vlh.1oh t1.ac~Q..

It:l31d 'bet\'JeE~n BCiles. $)u.6h fm. inQ!"f1VJ3Q in va:tue \'Ja~1 npt eQftau b:f
"he O\me1" IJU1U t1u~n;·et{)~). ~tOQt)ro1Jlg t.o ~:.'heae ;peQP1\). 'Wt'lS·a~~bl.

to}t" i)tA:rt!e.ulat-lyh~aV"J ta~t:tont

All o'f! tiheae soh<ilmes f01'! tbfl Ho(d.nli.~a.t1o!\ oj~ I'(;intt gtJ£i;i~
. .

that lallO nnt.. ~,a -the OJ'uy it'4ome vJ~Fdoh :t.ta ttune~\~d.~l ~

.. doOtli.llQ of dift?e:ri(;nt1al 1'entt~ helD, how()V'~:t't, l)(1en aeen u~Pl1
.J ·1

to t~he o1i>'h.6Xt a.[!~nts of' pl~(')duot.1.f)n as ,\;,1~11. r$~e i:nt'l.u$"Q"ifJ, ..

~ a'b:l.o t oooa~ of 'tlle eCQntxales of soale, 1» oa3:"n C"X·iat$"

~r~umll tilan (d.lrtt:l.f~ mnal3.el" if"Au8~1.e(~", Alt,'£l.oUt;h t'heabl1l"ee
of t,b.fli.l'i_"'M~S f.fJ£J:Y be ~qua1 tf,nd the lLu"lger cot~e$ _ ._VI

no {)t;.n~11'·a.ava:r~t.r:l.ge over 'the emauof~. tJw £~,.tler rriiy'beOQ\.'W. .,

i-tiS b'Wt3.$tA)!"s. Thi$ la~"pr ret;uftl ia ~imillQ4'" 'lio J.~m"at, aid

is no mQt.l9 G~a (ttl the &e~ in \1fdcll 'tlwtoxltl is 'Wi,a by~.
_---'=a=--=':t-----'~'1'le ~_t!nthUSiasW) tl:Um ts the ven:lj f:Nnl 1~. 'this .~n.Q.

er.oy 'to increasing l)~o:ttit$ in lclJ;-'ge ~~(.lB,le in4U~t;.t'1t'y~l~atls teo

rnonOl)o11G'tiC CQf;1peti~on in in(juettt;! vihial! i6mo~ ·~ft.'tttv, ~

'tl1Ute :tn law. ~e illCl~:tnE.; l)~tit.~ in laA'ge soa.;l.e i~'~la1

ent.Gr"priso baa l~d t,o QQm0nt.3."'8'tion Qf the,to b.1.e:tneN in \he h~

o~ n f'ew. Land o'Wn¢::r&'Mp Il'l\Y <!1'ef1'te s eo called: W"'AJ~ luoome

but ~a:t 1f10or:1~ :b~ ep~~ f/1'J$'J1' a large:!'· g~P.

Th" $t\.T!)lu's ox- exoeso er-"mf.nt.~~ ttin:!oh t'hetlG laXl'frel1 t't-.
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e.x-e able ·.to flam urenot. eesent1rt! to can tt~rth t...'he nee~d '\1WlJ¥
of oap:ttaJ. andlabt)tu-. SnfJh eXQJ9f)S eal"'i11ngs do :tn 1·f.:.ot, 'beOODle

Q9;p:!tQ11B04 in t.'ha:LnQ:'e~6e,1~ket~ pr!QG l)f 'the Share 'tapiW.

tn 't'he Sf'A.n& way ·tbe g;t...~at iil~:1.St~€J.t.td rrr\i..o1.~~.l;\na '!'lave H. gig, of

8't'ea:t, p~di1fJ'~~,V1.t:.'! $1.m:ll~ 1',,0 th~ g:r'ea'~'" f~t:~1:'f.1,t~r of,'f'.'bG 111.\

lant4. AeGGOO1t!f:; to t:h~ mB.:r-ginal oon.eapt Qf wfilgee. ltl1:JG'tWeft a.n

paid. the :tl0tulms 'ii/hiQh ~ flGUeSsal1Y 1:n'# fJt'lll the'!!) atd.l1t.leSJtn\O

,,- U$&.. Those "~i'hQ ~ most aId.lled boot:J.u£(1 of 1~he~.'la e:r*ent@Qaroity

1i'~tJ Nee:lve t1 rcrtuI'tXl in GX00SG {)f that ,;,'Jhi()rt. :l$ neoeaH~U'Y \0 Gall

to"..t;h tM1r 'tIJ.lenta. In 'thEHS& ala-aneta, 1no;ttQa$G~1 NtUt"nS too:;! bOt

be able to c~11 forth an inal"eaa~{l supply bSO(iUf3e tJ\(;} q..Ut'tnt~:w 01:

·ind:tv:t6:u&la 1M! th such cfltpllQft:1oa ;tfl phvei¢ulJ,y 1~.l1xiteQ·t iYlm

aro()1Ji'; the Jl10rQ orditw.J.":,1 \ilQrlr~;Vo t.Jl:tS may'b(~ true 'f#O a eex'tQln

0~,t,elIt bt»Qf-iUOe o:~ t'he :tmmob1l;tt.,~! ();t~ wGl"'ke:t~$. n1.tH:l(~ !lttoplc ~\\ri

1~(1ee~.v:b:g an iS1Qome e%Qo'(,1.y ~1m:il!()_'t.. to :tnnd ~nt~ If one of

tl\$$e so callerl uooa:t:-nod. 1.:n.ooo1t1$ ~lhouJ.d be W~{fji;~l trhtlt 1~'

u le.re.:c f30~l.lf~ i1rtdU.fl~ €'tnd n>tom Gu.p(ill~~l or skill of :tttt\1:v~5_.&~·1l=a~1=a_. _

~hou.ld alt;o be w.x0 fl.

ThG!! 18.11(1 tax ga:inaa. 1-r"s popula:t;1,t.y pal"l't;.ly 1)H(}allae of ·tJlG

a~t'l~nts t:le:t lar..d Q't'me:ra had n speoial. nuvnn:tnfJe but &leo

puXflt!o..lJ.y beoause of ·t,11e f);1inr)l.ic~.t~ ot~ th~ U1,}tt The o~er ~a

of u~&"ed !n<)O'f)1a e.1~-e not, $0 t18:.o,.:Ly dete~!nedas i(l the ftnt.

of lard" The tax must be appJ.ied, or! the su.p~r5.o:r· produo1iive

o~rpt',"1ty of. the agent it it 1.0 to be n tax on the (.)wno~ of b\

(tt"eTit. If' the tax V(J~ ::l:,ppl1¢lt.l on tIl0 :p~roduot or on :1.1140. the
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'O~~rt' would WdU(ltl tJ~ir !)rodUot!on in o~:t:t t..l)t,t t.'b0Y m!Bl1\,,""
". ~

. .
:f\iV0tl ~:£ t~'hc., 0.,.118. 4.

'.. >.

,~dU.(Sf~ a $t11Q:tlen"l ,fl.f!loun1~ of' go~J t'bt;~t wrU.l l1av~ to r~ 1bl ...

vol:wne' ot t.V.Uftr~~. !Ct' lstwt.·~• .."lti"b1e t,a,$k to d~t,(i~",the

Vl:l;'l,.U.e Of lQ!lCl. It ~hi bQueh~'Qltd $t'lldon tl'i~ ~~t eve~ _

lUID. f)e(lti.u. peo!ple QXi~ ao()'ut~t.Qnlt)d to ili.'t:.t.rJteh1fAg va1ue~ W ~~ b1
GQn do ao With gt'1Qa:t,,~Jl (jj,'f lean a<}(nn-ao;y'. On t,l10 Q't;htlJl" 'h&J:I4, t\-

is p:t~wt.i(}al1y _)oatd.l:~ 'to da'\Ql"li1ine ~ valLW 0:: ~)ne mantI

eupe;p1()~ al)11ity. ()V$),-' Motlleis• t3u.oh a. quaJ.1t.y ~:u;~ no Yall1e ;••

~ OM ~ept. tJle !JeNot1 poasessir.g t':hat aUpall:lo1>J o;;;l1:1Ml't¥f,. ~"

119$$ r.~ .,hO()!>6~ to UillG 'h!~ ab;'!.l~.tiee 1;,0 t'llet;r~ bfj?~;u;4t...ai~tc '~"J ~

hav~ no ~Ot)lL{)n1~.(J value. rro a oeJ.'-'tain ~¢..'"t~Jtl1t tllG $wXn~ 41f'flQul\l.$

tu diof'$i')U1"t:tg0 t.hetll()$'t e6()1~lttc usa 01' nUl'f ~a4u:U',.1E)a. It w

____ ~1..1«ld the lameXt inaustJ,-'1es r~ lQftt tJWi small OJla~ ;f;;~e_ Il'om _

ta:{11tg.t'J'b., W$ar1.')"uld. be Gf!GOl411"'O,€,rlng trw rriE~:r;t61r~1. pl"'O&lQGi"S ~\ \he

e~~anf)e Q.:t~ thQSfj \11M) he,VB ~.l\~Pf;)l..:t()lI pl~OtbJ.Qt,;t:V1.tiy.

It may 1.le f.5f,iI~~G$'tGd that" we QfmJ.d t~GcA;;;-tain n vt5ituef.

~h1s su.;;")ePit)I) prodtlot1vit,y 'by ()fiv~U:;.l11zine t'he (~~defJ.s Il&lWoX3g*

of om ~O:ttl)();N~t::i.()n fJve:tll f).!¥,thel;\. It 1.$, Itl)w!~ve:t") Vf!','t"'j 4iUlQuJ:tt

'too de·te~:!"J.l!,')I.;~ how ni.U~jl1 of a. (Jorope:ni('lt~} 1!100H10 it) p,\'~.JCrr~tornu
a:t1cll1ow 1;1uoh is :!.:etortllst on. m.tp1.tnl. A~rtb1n{~ over the. We

n1'Af~"'tao""';"~,tf "-"1'-"01'""''l.'" ~,.r....."tr' "'-!'1! ,....... H'''~n",,,,,,,,,,,f-:t ......... 0-."".' "''''''''''''',~.ntrl ~A."'6o'\.;~,l> .•1.Jl;,.-i t.t~ ,J,.s; ..\"f .;_,:~~,4 ~f'.\.M'''''''',l..~ f.~ \,.-W-L· \,4<i>·""","-<... ito--,.{·-J.\'A\.J. J..J.~ 'J..W,\Jo C!..'lJ'.4TJ'..:~-""~ 'v\#
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1JlQ~e t!l.fio 6Mijj¢W1(t. the doctl'1ne ot X:"(,lnt. !3eOtlU$G \~ C~ no~·

42t~:vm1ne Pl"I(;H}~.$ely· vlh,<;';,'t. ~~opo:J:"t1 {,ttl of tJ::M~ 1:rJaQr.Jc 16 of tbt· ~,~

of a. dit':t'erentia.l ~n\ we ~aM6t Qi),p5.'t>..1>Jl!:?e 1t. lJ.1te (~~tne

ot tl'!~t:1on af ~~~(l~.~\l et:\!~d.~¥: pov~~;v '.)oul<! not· 'be: Ct~'i.4~lht.

'to 1.~'toludfb t...ht'\! &\dva,:n:t(JE~$ 'hejil 1:RJ ed. the,... (~ar,d.~1 or 1",_" an6

to~ ·t;;t:w:t ~~QfU&0n nOV0111 e:H:t'n~(l e'c'ef"'~j> IH)PU!.tc\v:;H~.y outs:tde ~. et'1a1l

')i~r""'lY.·. ~'r' t~.A .......,.#Ctl!l!h. ~''''''1t'''V·;-l'''T''f3Q'-ftV v.'-ii,,t::;:~ '51 ..1" .n;;";jf*,,"o-~ J'#Yc."~-,~"'t.:$'",, i~.7"

brought into Oll11> tait ~Y$1:ft,t\'! 't:n t,f.'he Itt~~!~fJa:!~e income 'tIaK. ,,'\e

'cy\"""",""lA/1t '*""''''''~''' .t .... ""'1'~' ..H3A .'to". <!!l,.,,"" A o.i.J.:· .....I>,q ""'11'1 .,.A)4t'l1h ,j,.lv"'''tr .'1.....-..... ','__.' ~_.
~"?~vJJ" ~\',(- .1..4o~·'~Vl,.t;w;t:'';1 ;&..t~1.,;i...~~~;'i~"W \Arl(;t'! t,;.i~"''''''~-e.l.\;,.'J.~ ..tv fj,w_'.r;A.~ WJ.,_",.,*~,,,,.t, \lh~';"~~ ~1€"".1f-itif ••~

f.:~·'lW gI"efite~" 4i$u.t1'b;;i.l:tt'.Yt,lll@'~·1th~ PQot- r~~t\i1 who IX':iye o~-xl:¥ e. V'~

$f(1$11 p~~po:vti(m .O-t hiG inoon1<O for' Utx,n~. r~ u:i.rtlitJl fI:t eqh

un1 t, of t;ne.'()oll 'mant s inc()n~~ f.e f~'ltoh gl"tJb'l':'f)!" tQ h:itn t:han 'titlt

utili:t:! Q11 (1:8.1311 unit ol~ the "de~nlth~l F~nn'f1 ~h:t0()n,e to h:f.rfit ':bill

't·he()~.r i.~ :pD~t:i.\f:\11:y aL1bj€(:ri:;'1V(~ :ret :1t d(.)fi:'~ nQt eona1.(ie~ 'tJ;le

d:!f":(·e~ncet:\ il'1 $tA'bject1v~ Vn,lu(~ of dlf're:~:n:ti:rlJ:;or:~~ tt) d:l.tte:l"en.t

-1
l
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d:Qes p:t'Jobt~b1y di.r;$tt~1bute 'tbe b't4-'t(len of" te::Kl~t.~.on tn suoh ~ \l14W' u

t<) Qauet\ t11~ leawt. !JUT!~dih'Le :1.:n.(J(j.tr.,en1••,:u:c{~ ,t() ·t'be gt-c::l..tA1U.' ~J!'

<11'£ people.

At the 't.-:tuJQflf,"H\tinxtjt C'lt~N;\g()t in Cal'tJ~c·m:i~~ ~1e e;tr~e teut

4id~ aaaoVl1.1.n,.p; t,o l,\b1'.i'ty too !)().\y. ~l')e:~"*IY t~u'+ '£'01" \be" mollt,

Pf~~"'tt, eltil::u,;l/' la.:r.td 07';.'" I:J.(l'ttU"d.l ;t"'fH~OU1'lO{'iS., PI9C,\'tUf~~~ J.rUl<l. v&1ue..ft

lMl~aa1:r~;: ve.:V;j l~pidlyt la.nd O1'merEi) \1(';1--0 tr~lI{;·hlt.: la.l'lge to~~et- .

htn.l<J~ they were t.ha Qli!G~ best. f,~ble 'W pt>.'Y "t,'he W.~$ll In V/••~

C~t alBO, at, t'he bCfti:til,ip..g 0'J: t:~he BOt'h CGr.rtt4~{ l(nM1,~

ship v;aa i'J'\e ox1l,.y cr:l:t.er$on of nl)111t,V to pay. All ()l'~e people

1!ladla th~:1r 11v1ngs 1~~ land oX·l'm:l;.w"~l reGQutlOQ& e1 f..'h.G.... 4tNQ~'
". ~:i.

or 1ndi1~~atJ.\Y't henoe th00EJ viho OVlilO(l t.Jl~~ m(»lt~ vo..7.u€ii.h).o'h....

the total QQmrnu.:nity :i.liooms. i'\:t. t.110 p~:Haent ~1.tn€) lll<1uf.>·~la.t.
vrealtll i$ ~rJ:'ente:L~t'hm tt.e w.;:;aJ:t1l Oi.'11atl"il4Ql lt~{iotu;t¢li~H "14 by

ili<:Uvidu[itl~j., It 1.8 l"ta'th~'V (1o\Ltl"~1\13. w1\~)ther H~t.1;f,"Y G"H':"il~£!.~. 1t he

Yle~ l:tV:1lJg todu;v, would (~dvO~D.W t.he fdncll?; 1;.(4<t~ s'y~rI~;m, flie

b<"~oaut~e oi' tho apQo:tal :rtd.VV11'tat~) '~:ttGll 't;hey tm3.1,oV() l;rtn4~ra

hol(1.
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.~rio~','" bl<:(')1~lel' Gllould b~t,H:'~~ R~Q~,\;lOe:!t i,e 1m!yoae1blGtro

~8t'hE'tl:' ~:t';<>b1.t:t;"fnl~J' '~o tf.t:rt; ()n~ of tJ,}(?:fhe nUXtf;;;::l-t!&(l, \tn.Q~)!'f1een ••

we J.en.v~ th(j ()\'f!@1,,$ ~(C~ ~()16 '~(£i\:t()n. on thlfJ 01'",~"ie:f.' ~ t:tJ.e

lJ;lt~'l1'l1:u::rt1'1;fflsyat,em o:f '1.'ftlx.tittion \vh10h we H~ rl!)lJ untt1ff 1e t.tlfi

!)rt)g:L'"e~adv~j :b'!(t(lt!~~1 t~r(,Kf 'l'fh~,a le:htJit,l'" t~~ levte$gt"'$hJ~n," ~&

t111 thotati w1h'» e;x;p~l1:d ~he g'l~{1~~t ~:t'";to~. III f)uO:h a ~ ~,.

~~ equitfJl,1.)le tJ~:i a 'l",,{;~ (~:n 1lt11G apecdt\.l PllOOUQt.1.v:tt~ of lan4?

Ano\fi~1't.'Q1"iteJ:if!on em 1j"h~.~"l. WQ must. Jua.gs ~lY ta:;,: .:ls~lG

'tJ:uxt,r.rf eootnt).Ylf!. 1:rh1a 1s "l1v!<iGd 1nt.o t:~'IO t'i~loo.. 'T'b.e :fir.to

f.md tIlf)/St Elt\l}:ijy a~~:{:'18:r:ted is 't'be ~Qonorrw Qt Ot')1:u;.~·t,!or~ _

ta~ !!R1Gt"" not, 3()'r~m,tt.fte £t. Vtt1~' .1ftl;"gf; l}tal'O~ntng'e of' it.za :rf\UYe~ lil

CQll~()to1't., COfJt$ o'J! n4jfJ{~it.$r~~nt. f~) ;fu,r!;, tao [g-!~(£tHt. Tll$" h

________ oo11eojr,:lble~om~G't'h~j f§liVH:Wmlerrc mf~ a~dze tho P11t(}P~J'~ ~.
,~~'----'---~-

'\:.i.-\..~ $~t~.() it ·t:iM'~ ar~al,'tf~ o'ft,£::;Ut'l',.:lGfi eolleatfoI~ 1:,\10 or ,~. ¥e~*

1+. 1',.:,,\)'; n'kiy h()weV~t' cost. 'til,e OOfili)\Un'.t;\, n,or~ tt~.n tJ1.:h~41 ThG xlQou.oid

r)r~du()t:iGn Wht~h mt~r ~~.1HJuJ.t ~"0l1l a 'tCi..'ii: my-stein fOO-y tlau._ a S2t"ea~

.4-

J



111 ,e"0c~. ];Mwa4 of the ~~ON~ WO&iVitJfS \beit"l~t'J ..

SW(i:tftl1Qnt w()u1d v&OO1ve~. T'h.1$expJJi,nut100. bQWI&V&~.tV.l'­

looks Ul~ adV&rtt&.g,~$ \0 $t)Q1ev o;f' t;,tl1J 1ne'titu:ttion. of ~$.V~\e

J Phpti)j,'tt;y'. ~ ~ingl$ ~.x i,ltaV{lQiiWG ode 1;}}(;I.t, t~;cat,lQn ·Gt\1w

0rrtiJ.~ t20.')fl()'(,:!O ~*en:~ oj;: ler.d would not dQ fl~'wi th t.l~ in$tf.Wt.loa

(,)'1: :p~:tV'f):tf4prope;t.'>t;;.Y'; it wcnud meJ;~ly ~ nw~w:U,'b. 'the pnv~~

OQr-d·is()t:riAi.on ox: ~'4Je~xt,. In ;{~f-iJ.:tt(l t:h.ey :both a.r.l1OtU'l:t to the ~.

t~hil~~~. Altihougb. peo:ole iil,re H,;u.owed to ~1Iat.€d.l1. 00 Qt;tlleq o~~"_ilP

of pr01JQ1?ty 1£ th~y do not ~Qeiva t.rlO va1;,tu,"11.G f1:"9nJ i tot t11EW

w1.11 'hi.;lVe no :!flQant,J:ve toir:npl'QVf; 'th~i t'eI'tili.t.y 01- prQ4uot.1v-e

Q,lApaU:1'tty 01: tba:'(, JJ.:m.d.

Laml OVlneA.'ta, t.UiL~:f!S t.1~y t"{;;.eive 't.11e ~nt. ViOUJ.c., b$eome u

Wl:UitJJ. ThQ~r would UE~ tJl0 lap,(t <(jo 1:00 J"'~i.,rte~~t ~~~~.',1filtll0Ut.

\i)f rOl";l.t v/111 leavel~$~ ir~~1e fox> st'lN:bJ.g':S t,;,j;;.d wl1J..t.rl'~lJ8 %'Gc:luoe

't11.C {;lt1Oi"U1:t, 1,n.ve~rte(l, in pea;lI.m~:nt, iti~pJ:·U've:tl.'lel1W w--1t.Ll~.i·~l.

~e,juoed 1nvt\U~t.mel},i~ Hlt;ho~;l t QbtlUl0t. :t."'etiU\le- '\l:lC l)~l\i~$\iI)Pl1

imprOVE!1!11$nta E~e tfJ<~t,OO .)11 t,i'l$ ltl.m. i.'be prQ(tw;r~iV'i~·~(JliMfi. Xu

~~ fJame ()t' e1'"4Y P)."o~Je;(1;'y' vJhC;t1{;: fiiite values eu~ t~ n08\ imp".'
fe~tii.U'ea of valx4e tbt) S€t.file thing :1.s t.4~. ~'hc. twd:re of HIlts

w:f;ll abr5Qr-'b Ctl);J1'U:ll tJlb1Q'l1 woUld have 'been W$('.l(l foitll 'tho development.

t:)t: tlla't prt)l")0:x~t:.;r. 'J.'h.c <tagL~e of 1n:Cluenoe \4,ih,itoh noon Q taa ~(l ,
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haV"e ()n $Q"'vtngs ~pend$ upon tllf;) u,)J,'l,mal l\lv~l \l;f' $aV'1~e ~ng

t;he lMd ovm:tUS <llass,

The adVerse effeot of a prof~ss1ve Ineome tax on Vlo4'k ~n<;1.

on $av1118s it! 'Pl'obably muoh greater tJw.n that of thQ single t~

on land. The f·o~r U\K 3l"Gtaeivee most of f.t~ l'evellue :f"3?ora tIle

higher inClQIlKt g.r;tou.pa alld distributes it 1:n.serrviOes'to 'the PO~:r0~

QJ.a.sBes. iJlO$t of oux~ 3tlvi'.i.'lgs f.U'ld investments a.~ fou~ amons

tllOSf! with la~i) incolT19s. ~e util:lt,y Qt' t,he inoome$ of tih~

p~It):t"$:r cllfiil..sse$ is muah ~ea"ter 'tlhen used :for- pre~fJn:t, Qo:nawnpt,ion

than. :i;).):tt $llving$.. '1"h{jr:eto~e the leas$n:ing oj.' tax b~n on them

will 110t~ app~(d.flbly inerea5e tJu;lir :a&vin.t!e but the 1nQ:t~a~s~ in

i'th~ 1)U;t"(wn on tho we4-:\lthier elasBes vlill oert.a1,nly gli'tea't.lY" diH!u~a&Be

th$ir~. Such & ~yst6m ~ eause such a g~eat reduQtion in the

tlftlo\,urt. of $fiv1ngs and investment ~t the 1iiotal supply of ti;geo,

i1f.tpi\al will b€i\ 1rnpa;i.'t"~d. Tht~reduQtton in raal aa.vttlgs will

e~U$e a general deQlil1~ in tile oount.r-ies pXloduotion and. e. general

J,¢w~)I~ing of t11Q standird oX living.

SOlve peopla beliQvG that, a reduction in the amount of' ;)J'Iee.l

D6lving$ during a x~ise i:n the buain.ees ~YQle would be valuable

to deQl~aSe thQ intensity' of i:ll;e cYalc.., If' tb1~ w~:C'e so it htihlf

pr()ltL"fl\l$~ive 1neon.e tax applied UUl4j,ng t.'he ri$e in 'the ~y~le iiji~\

&,Q(l()iuplish $U\111 a i(>Qliey. 'ille 1::i\lS1MB$ eYQ1~ dO$$ oause, a~ea.t .

<len.l (if If1aJ.adj~tmEr:nt.between coati,; [u"ii v~,-'iQee. a~ b~·tween the

pri¢Jes of di:efel'!l~nt# {)¢)n:mloditlee. If it. 16 believed t.lia" the +avila

of tiM~se mala.djustments ntlra S'reo.t enough to WE4XTEmt a ~$dua\lon

of th~ ooun~:1eB p,...odUQtlvi.ty' :f:t. m1gbt be desirable to U7' 11.0



allev1.2?te the distres!.! caused by the bua1,ness cyole. These .1:11$.1.....

tJ.!,djU{3tments and. the oyole itself are partially caused by the ", \ \

If we were to tX7 to ove:t'Gome t.ho O;Y~Glo we shQuld have to dis....,

~our(';,ge all such i:mprovemen:ta. Gt"ubility may be deeirable- 111. ' .

somo wa~'s but it WQuld result in ~3ta.6'iIDt.ion afJ well as stab~.l:tty.

Dtu.~ing tJ:.tG petak in the cy~le there ,1,$ perhapG an OV€lI>px"od'llctiot!

Q:t' capital gQQU$. 'I'hen. during the crash, prices of' all good$

fall 'below their hiwt.oriGetl cost 'because 'tihe £i~ad cap:i:l;al muat

be ut,ili:?i<i;u. All pl"ioGS an.a Closts do not fall cOJ:'respondingl.y ...

If , with the :rise and tall in t1?e -busi;mH'JBo~Y'cl0 relative p~it)El$

remained the same; there would be no pr'oblems of diseq.uilibI";ia*

BecauD@ ~elative prices do not remain constant we have maladjus~~

!~~ -people 1Jeliev~ that i;,h(; disadvantages with which flerta1:n

Ql.e~$ses are burdened are sL;.f'f'icientlyunc1eaix'able to \,I]ar;),~t

e.onw1ete stabilization some tax sUGh as the prog~essivB inoome

ttl,x;: would. be neoessm:y to accomplish thiB~ St"abilization of

'business aot!v:i:ty by meune of' oyolical taxation is not. however,

always considered to be a desirable poliGY~ If people do wan~

to smo<r~h ou't, the buainesl3 cycle the single tax on land will not

'be udeque:te bec&m;a j,t has not a. sUffioientlY lar.geef:feoton

savings to bring about th:J.s ata.biliz~1:tion. We oanno-t dism:!s$ the

J
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system.folr that vealQ1'1' $0 long as we renla!n in doubt as totbe
, "

adVisability of ~ta'bilizin,g the eoonom;y.

Ta.xatiQn Q(il.n be used. forregulat.:iofl of thingsotl~e~ tl1a.n

the business oyole.. flan.V people believe t.ha-t;, taxes shoul~ be: .
used to discou:paGe the consm:apt:1.on 01' some 'types o:f goo(1$/j . T~~,S

on liquor and tobaoco, vc1J?ious lfLrugs and O€:l--tain lu.xur-y a:rtic,J..~$

ar'e tnolude0- in t,his cla~s. Although l:tqUQI' taxes may decr~a$$'

t:he s<:xl:.isf'act:i.o!} of' -l;;he indivig.uaJ., they may dEHZ1'>cctSe tl1e Q.oflfnunp.".

"l;tion of liquor t...o suah an e~ctent tha.t the rest of ·soci.ety- ia

oono:l:1tt.cc1., If we believe that eaoh indiv:ldual when allowed

peneot freedom to max;tmi2e his own satisfaction will act in

such a. way t.nat the totaj. social utilit.y is maxim:tzed, a t;a)C: to'

regu,lEJ,te theconsumpt.,ion of any partiCl;tlar good would not .'b$ per.

ind1.vidual, howevert ma:.;r not be the best for sooiet..y as a Who:Le t '

TllO reduction of the iI~l,ividualts liquor consumption will perhape

onable him to pel'Yi'orm more produotive labour and thus in~rease

the sooial good. Vlhe~$ not social satisfaction indicates a

restriction of CO!.lsul1T[)"l;ion of a oor'tain good, the llloioe of .soQ:tety

will be st..l'>onger than that of' the individual. The people may

deem it neceasal'"'J to plaoe a tax on sueh plwducts in order to

deorease their coneWllption.. The sir..gl0 tax system will not allow

suoh taxes to 'be used lx;cause the single ta:Jc pllilosopl1Y enoourages

freedom ~rom taxation for all but one olas8~



f~1li

'fOd.tWWitl1 the e;~wna1on of the tr~noh1ee to all eit:t;tna. t,
ia beovtn1nc nl01~ t?.nlt more important 'that all people shtU'e in 'ttbe' ,

l~$pon$.\\:i.'bilit,y of f~OVel?'!llOOnt tltJ well ~tS shal1t1.ng ·l:J1e PQWtu:*. 'eop1e

use Vf?it";i'litif;,le' ju~e:n.t, and OoJ,ltlOn e61t$e in slJending publiC

money'* ~i~i~ ;1l*1~(Jponei bil:!:ty 16 itlOl"eaftied wllen the m..~aJQri~ of'

those in oon'torol ox' e;,q>endi~ do not Llh~~ the 'bux'(,len of~

l):tion.. '1'110 ai1J.gJ.t), t~1};' enables t:\1e majo:t:"it.;y to detel'n1i~ ~ov~rn­

me:n:te:i\pe1:1d:l:tuJ;}e of' :tunoo wh:toh 8.1.'"e pJ.~mlided errt,1reJ.y by (i amaU

:G'i1r!orit.y grou,P. G<}veJ.~llent :1:ne:i"':f1.cienay tlllU 1Jo~ adm1n18't1'at,1on '

is 1.ikoly ~ l.~ault> :i:'ro;fl:iJU011 a iiax s:/stAnn. P;ttorJor adm1:r.\iet.ratlon

in a <1e'ff1001"4tiOy ~le~,eSJJitatieB Q bl~Oa.d dis-ljJ;"iou:J:.1on ot' ta:i(a:t.ion among

t;l'1e p$Qple. Corm.ood:1:tiy and ~ales 't,flX$S. aJ.though they ~ hl~

jJegr€/iis1:vo. arG smJJe'tu.'lE.JfJ comn:.e:ridcd beoau~a t:.hoy do 'tax SaM

ola.sses o;f sooiety who c(;)uld not bo ta~d 'by t%rF3 o't!1al? m6Mei\

Al-U'.uJug1l tilee(a C.lU(HJ(~S are no't (10 \'/011 able to pay 't.11(1 ta~G alA

't:he 'wealt:;hiel'> peQ1Jle, it. is l)0't,'tG:V "tJll.:$'t' tlleY alls.xte t'b.~ ~n

~()aUS6 'weii' have n. pur~ in spetiding gove%.~mlel1t J.~venUi" w'here

tlllA<; l;Ha()pl~ \ilno pl-.ovide t;110 :I.~\fe:nue a~lQ. 't'hooo \~hQ speru.l itt U$

t"wo ~je1)ta."~d:.€ gl~(jUE)B inoJ.~aced in~i':t"i~ioncy and e}:3;,rt:tvi..!~Qe in

gGV€l:mlT,1ellti adm~tni,;r~'("£1.tion are l:U;,;eJ.y 'to ii.1€auJ*'t. 'l"ha ~tngle ~

p:U~.(Jes tJ:lfJ IJower in the lmnda of t,}10~ Vlh:tl~ :L'lGspor~ib:tl1t¥

!§ii in. 'l:;'he !WAUL) of a 'lGW.

In oon.olui1l!()n we slla.ll surGr~i~ the arg1.UOOnts 01' 'this

ohaptol~. lUt:hout;h t.."1e lund tax toay be fovo:c~l'Jle ~om some points

oj.' 'lI:tew it, lL1.ckn many of' I;.tlG ~qu1u1.tos ():t~ a goott te.~ $yatem.
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Tha advo~ai;,~$ of the single 'tax urged its adopt.ion ohiefly'

because of' 1:ts lS'J:'eater' equity and j1J.st"ice but this att;r'ibut~~ of

·t~h.e talC h€.u;. notl remained undiaput.ed. at-he).'" taxes', we beliave~

may be eq\la+ly or more equitable. The single tax does pe~hape

have :fewer ill effects on the econoray of the oount.ry than dQ'

~ertain oth.er taxea. This is partially becm-uee it is a J.ighte~"

taX than some of the others. It places a heavy burden on oer-tain

classes of society but 'k~cs only a emaIl part of the national

income. From tht~ 1)oint. of. view of the universality of the tax

system t.be land ta.x is very bad. I·t taxes only one snnall g~oup

of people " Although 1811downeJ:s do xlave a oertain special

advantage over some other classes of sooiety, the equ[.1.1i~ation

of thEl.t advant[~ge may not be sUf'fioiently des :trable to warrant

the adoption of t1.t.,;; f:.iystem. Its defects along other l:lne~

oounterbalancei'ts valuoi'ol"l t,h:J.~3 Pu.l"'pose~ It seems rather

undesirable to adopt tho luwl value tax us a single tax although

it :may be valuable as a part of the nat:tona.l tux system•.



; \
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Conolusion and S~ary.

"<:{
In the 90urse of history va,riouG" propos~~ls have been mii.tQ.e

" I _ '<'.'
- .::'-\ \. '.

for a single tax ot one kindot' anothe~""t,. w@ hay~ been c.Qrj;C~:J;'·l'l¢d
\\ ....;~ -','"

in th1.s study with e. tax on land Values. From 'the middle of th@

eightesl1th oentu~J until the prC3~mt time d,iti'e1'6nt g.l."oupa of

people have suggested e. single te..x on la:r'l.d. '1110 form of the

ta..x has changed and the ideas on \111io11 it.. is bfti3ed. have aleo

varied but pel"'iodioally such a tt:Dt pl"oposal hafJ ).">e<;w"':r·ed\l

The earliest form of the 8~.ngle tHX was t.he gross produce

tax proposed by the Pnysioctats.. It VIas ba~3ed on a me'te1."ial

ooneept of wealth. lrhesepe~pJ.e VIero unable to oonceive of .

production of wealth in ~nY.,industry hut agriculture bec[~u$e

it WEtS only' there thatther'¢ seemed t,C be a mater:i.al plJ,y6ical
, "~ '- .

product. The Rice.rd18Jl 1:ohe~1:y of re.nt Hucceeded :tn (.1isprovixlg
; ;:; \

the idea of tbe "produtt ;nc~l 1n ClfjI'icultU1:"e but it l€:d toche
>.1'

adoption o:f.' anotnen'" !1'lanfQr.,lan.d ta:x:atioll" John St,uart Mill,
;.: '" ~

basing his theoY,y on the 'R::t~4,~Tdian conaept of l"ent!j bJ'Qu.ght~
;~ \ {.' ~ "

fOI-ward hi(;) proposal:- :f'or un\.iu.nef..irned iuel'ament tax~ During 'the
(' i

\ '.

middle of the ninete6111.t'.h celk\t,u1"Y the concept of: lal'ld. ren'l;~ as
c ./ /" \.~ >. .

an entirel.y unearned/income (,be~..-a:m~ popular'lI All of' these dif....
/ ~:..

i '.. ~ ,

ferent views of'th$' :Qe:t;,lJ.t>e. .lot' rent contained the ~.dea 1'tll.at
.r' 1 r . ,

rent constituted a ¢rirp~~~ ~~venue. irhey all believed. that rent
;/ '..' '\ .
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OQl:Il(l be tf.:tken fu:nn· i t».t.) present ~o1p1ente w:!t~hout Ctt~U~:tl:tg ~



T1'\~ on'i101y (!1t t'P'i.:; ')'11'> if:!o.•. ~').Ii\". ." of. m~ ""' ....... .:-4-"«~ .~':;"''';<~ ~.~ ·""~~~1.~· .... 1i;,;~-i.(-...1r;j\4 W~V·",.", ~'~l.V;MWW'

ttie01H 't,) infj"J~{i~ -t11,,:.cl;;. t.ld.B 1';'i:t~ \}(;f:~ !.~e\hi)nU<; r:l.*{)(1.U!;1. r:[~ ()nly eo

101"J,g' as :It. t~Hi.l\;!(l to (}ont;rol tho np0Cl:Ilf~tl've ~~lf)'fi~ "1.l1. land.V'l~ue.i

'Jh~n :L~nd 't!\lLles '~J'ere :v,)duced to 'tfJH~Ylx"t};'ttl~ EJf,}()nomifi levQl,they

could not.. -Y,Pfj\;-:t.de !.1u.f'f'ic:lcnt. !'l~VerJlle 1'01" cl,ll O)Vf\c:t·t'&n(rntalr$qli-~

l.r:rru:i



S"J~ti3tJ1 in 'p:t~du~irlf:; x'evenoo. ~~'1:le ±'our;ch ;)[-14J.!Yt;tQ;\;' <1~,w411;, ~i;t,i}. ·trUe

ueai:t-abil:i;t"y of th~) ln11d tv.:;,: ±'J.~Qi.n -M1C pcd.nt oi' v:l.e,a ot' fgt,;,;ta1:W,

\dll

t·h.:.xt. Qf ~ve4"'~

w;,{lfloireblG...



2" Cl<:l.l"ke, ,t. ill B. u}),n out.li:t:.e Prov1noiul anti !,m,d.oi~)UJ"

r,"'l"''';~n:t·4.(,'In .!Iy> 1.1'1"& ,j.,.j ",'h (11"lHf'y,bilD. ril't'V;,'V;r.l.·n. K:a~",...1
.~ .... YJ ...,~ • ..:...~ .... J.:.;ltJj oil. W.,;4V?.f., ..,~ ~ .. "I ~.~ Uw,*,·~ ~,.~
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10if 1:1111. J'Olll'! G'tW:n"lJ. 1t:l?~:t)loi pJ.(,)fJ of Pollt..:1.of4tl E:.oOnOf/U··

Lox~lon.Lan&'X"llQ¥~. G~'i(iJcn 0.:;:,,\1 oornl1a.rt)f :!.8(,;b.

15\il

, 1'7.



~~o., 'I'no ~31ri\LC14ir tr6Mt 1lea:v Ijoo'k, l~ew 7{Qvk. tJ"dib ~}illf2;1~ 1'u

neV~e\'l" l)ubl:L$hii~ (lomparw, 1))17.

HeguM\t:lon ttnei a~venuei .i~~"'ican C1Wt).G*?9.
• . "" 'i '1 <.:>A1 '"i\.liJ; .*4 4 V"':l'J..... l


