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A o~.tlt unl0ft ta "aa •••00t't10a, un1t.4 'b, eo•• o...oa

'bon4 or a OO...l1tt, of 11\'8rf*lI,&, ~.ttl.i to••tll... ta aoo-o,ent1••

• n4•••o.r for the tol10w1.& 'urpo••••

1. To •••ou...i_ thrift '7 ,roYI418, , ••t. oon.8a18nt, aa4

attr••ttTe ••41um for t~. tn••• t ••at of tke •••inI8 of tta. ,

t. To ,roaote ln4uatr" ellat.ate ••••, an4 tnor•••• the

Juroh••ln, pover 01 1ta •••,.~. b7 a.abltn8 t_e. to borrow tor

pr04uottY8 aa4 other 'enettot.t ""'0'" at a r."on.bl. 0.8t.
,. '0 tHSa Ita ••l1bera ,1a .... t ••••••t~.b anl ••lt...

I)
We ......, ".a, that. ore41t union ta ••••n~1.117.

ao.e~.at anA brlal th•• to • fUll re.li.etton of t •• vel•• of
1)

00-op8ra t lon" •.

o,o-o,.ratt.,e" 800".". A•• '.ok,ron" tor our atu47, "8 •••t

know 80••tlllal of tlle.o...o,entl",e .ov•••nt. trlle fl •• t AtftlouU~7

to 0"'.1'."., anI It 18 t ••17 8 41fttoutl" 1e to 41800",er .n

.a&quate '.flnttl08 ot ......wo••r.tl"'." enterprl... M.et authorl­

'bitt. '''''1$ lnter•• '.a. oa17 {n .p.oltto ••p•• tlt of .0..opar8ttoa antl

tll.retore ott.roD11 -»eotfl0 l.t181tlon.; _•••t oa )1'1.01pl••
. .

Whioh the, '.11••• to be D••••••ry ortterla to aD, li.,ea .0....

o,aratt... Ift otller wort., la41:&ott...e re,80n1n, t •••pl0784.

Tlleret••• , It .., ,. 4ttttoulitto ol••• tt,. .n or..al,.tton ••
.. :i

1. Arthur I ....... '.o,le'e leaka ... p••• 8

t. The tent or.41t ••s.oa, oo....p••• tt"'. or81tt .001.t7, anI ••-
.' tl.,. taaak, tat.rollaalebl,. 80••••tlao•• ,refer
"to •••,.1.ot tile 1.~t.r tel'll to oo.eretal b••ke "l1to11 ••k••••
ot the,.1nol,l•• of 00-OpeJl'8t10a, ••4 ... the torae. t.~ to
refer to ln8tttutloae .,,171a8 oo-o,erett•• ,rla01,1•• to tl1.
f181tlol tlUtftt a.4 ...11 or.41t.



I,
,

'I.
00-op••et1•• t ••• til. eooaoal0 point of .18V, althoulh it t.

le,.117 reoop1••4 •• '.oll. Oft the other 11en4, .t.lot .411eroftO.

to 81••a ,r1aol,18•••, ..t. 8a antarprl.8 oo-o,.rett••; 'at it

.., not ,. 1•••117 reo08n1.e•••••oh. ta the 11-,t of th18, en
,

800.,t•• a.t1a1tt,on l1u.the talrl, bI'0.4.

w. w111 4.Iln. 00,-o,oI'8t1vo., thea, •• "a•••otattone vith

.oono.l. et•• , lo~.a b" ana fr.e17 op.n to p.r80n8 ha.ing ne.4.

In oO"Oft, vbo heve en e,ual Toloe 1n Ita ..ft•••••nt, ••te

.ppro.l••t.17 .,...1 Cloat:f>lb1:&t.toae to It••a,lt.1 ana b.ta••••
3)

eat tertv. ,ro,or\toaal ••rn~. eal ' •••'tta."

A••ootatlon I. 'the olt•• t fora of 'r.e.l.atlon tor ••onoato

,.tlon, pr•••aln, •••n pol1tt.al or,8nl ••tton of a 81ve. 81"01:&'
i

or r..... Til. oo1"po... t'108,00'114 ..1•••a4 eatat on17 .tt... t"o

'r....r.'''t.lt•• vel". ,r•••nt.. 11ret, .8,tt81Iled. t~'be eaOWlllltatel

ant la41v14ue18 beA to Jo••••••on.t.~' ••r,lu••• whloh tha,

".1"8 vl111•• to eatr•• t to e.ter,r1••••v.r whioh the, had no

ooa't:rol. leooa411, oon••ere trut.peadent fro. 'I"oduoliu·. vel".

ra,ulret, with 8uttl01e.t ,urol1a.tn8 JoveI' to w.r~.t the eatste.o.

ot the latt8r 01••••

Aa the te••lop.eat of tra.'portatto" t.etlt.tt•••'1&1"re4 on ,

trat. a.doo...roe, ent •• in.entton a.4418.ovel'" 1.4 to Inaultri­

al a.4 ••roanttle a4vano•••nt, tb. 4....4 tor ••pttel .re" 8r•• t ••

Theoorpor8tion 'e.a•• the a081n8tln8 t,otOI" in 'uelne.a 11t••

'01tttoa1 ••onomt.t., .•tr....1.8 the 11l,ortenoe ot lth, ....00••

oorp0l',\I•• expla810a. Vat.r ttlt. 1nl-1u8.0., ."rop ,ov8m...

••n'. view.4 oorpor,t1oDI •• powertul ....pon. tn tatern8tlonll

••)1"...." ana therefor••noourlse4 the. tal' 1••1elatton thet '

vou14 .allure their 81'0vtll. Shar•• vere .,1.4 at • per .,.lu. that
IfUr I jL "' Jl r .l - , _ I _I ok <iLl "AI t 1



... tn r •••b of ttut ...11." 1••••'.»:'.. to Wlla ••, _.,1••
•••1t_ v•• '."e•••• 41•••, •• lat. ,.o4."t~••ken••ta.

ifb' "t•••nA ••, f ta.o~'.J".,e4 1I••S·a t'o.pt

••••ts......",••,....,. , ••••t.l aaa e.oa_So :C)oalt'.....·••, ....

v.. tlle "..... .;J.. o'e 11,. .f ...,"110 ...1••4 Jl'.'.'" -s-til.'

.. ,011tl.••11, ••, h.•••,..,•• "hlo' .on.14....4 oal, ,itt ......1....

\lon ef •••1\_, 0••1••' •• 'he 1••, ..li\t•• of 1'. tt.'lrll"tt•••

A aew ••h••1 ., ••••oal.'. a•••• ,. 4.t••4 the . pl.a,• •t »."'~".

V'.p••• planaere ."'ap". ,•••~.r ' ••le'l t~.. tbe oa,I'.11.'1.

_,.,...h80'\1••1, "'fo;r;r».tn'..." ••" .. t ....,.11' ,)ae .,.,•• ')1'••
w.. t1'11. hJ' ~J"..'kt.8 tlJ th. l~tlut. ll"_latloJl, ••"....11 ,o...tt-.nt ea4

•••, •• 'rl...... 1........ In 'Ill•••, \he, hQ.4t••Dolie-' •••,.1,
••••,.t.al •.-1.11.,•••• 'I••••••••,.-11',. ea. .,••,tow el'h9.. 1»1

...,.'U. , ....a._ .t &otld ..... \14.1•• to all 0.- ., ,Uolu••11

lnud..... ta 'I.' !laat. .f the '.'f.r._.t. r... tll... tl...,OI"l.. of

1"" ••• '))1'.08 ,. Mat., 0•••17, It001811•• ed 00'"

......,tOl:l.

Wlu'.'.8 'b.....,o••'''on 111"08' ••••• t1l••_,•••t:t ...l,. " ••ltll1,

o....."....,to• • t"••••••• ttl. '0.... It 1* not .')f,.-Set"8 tha~ it

, ••nA I'. 'l.~h,l••• 10 Sn,leu4. Aaoaat'. »loa•••• v.~. Job••,

Ow.n ... II'. Wtl11•• XIA.. loth 1m•• of tl14, toree .f ••••••4

•••1tD .a .,..tntns ."••••• 111 .....0»e...'1". ".n'tAre. OW-..., .ho

, ••"••4 th. , ..In.l>>l• • '11.1'." "'.'1.Inl On t 4 ••pt.'.l, t.a-

....... J)aS1,ea\bJ'e.ltUll1, h••• aU' t-. 00..., • .,8tl". expett•••,.

vhl.h •••••' •••t.17 '.11e4. I". J:lq i •••• the 'W•• o,,,••l'h 1_

'be ...11 ....1"•• of _." v.bldh, t •••,., ••••1101., GOA'ioU.'.','
••l ••••l ••••t. "Oo-.,_.lon •••n., 11tl...117, "world.a to ...

• ether t Unto. 1. et.l'eultb tft .11 0•••• an.4 v1\.0_' e.o.»'10a.1I

What t- , •••tbl. t •• a few; t ••••, , ....Ul.



aut '.tore ••ft7 oen work, ,k-7 must ~otn ~.nd 1n _anA) to~ tke7

muat kDOvth.!~ o'bJoot, 8nt Itutl .. o.o_on :lftt.~•• t Ind. 0o_on

t1e ••••• It 18 oa»tlel "e "ent •••Vnton ant .evlns "tl1 aoo...let.

1t. W. a.at ton ours.lv•• lnto I 800te1;' for tilt•••, ••tal
W)

,ur,oe.; ve ... t fo••• fual _, •••kl, lepoatt., It 18 true

t,-t Dr. Xlna 414 not beve cto-o,eratty. ore41t in mtn4 In the

ebo..... 10v•••"" he41t ,rop••• oo-o,••ett"e 'inanoln., "78t••

thet ta the 'b•• te ot oo...op.r.tl.... or.Alt.

On tilt. bars18, .bout 300 oo-opetoet.l"e 80cUett•• weI". fOllo484

in In.18nd be'o.8 i8,O. Altaoll'. tkey h84 beoo•• non-extatent

b¥ th. atd41e ot the n1net••ath oeatu.7, the, prov1d.4 the In­

-.I,.ettoll to. fuiHlr. eo-operattve .1'l'••vfn,J'~ tt vas Inl••a. tlu.

follover. ot lobort OWeD ana Dr. Kinl that inltit.t04 OD Qoto'.r

14th, 18.... , tile Booba81. Sooiet;, of l£cau1t.tlle JtmuutJ.·., 8800tet7

whloh fora.leteA. 004e of ,rlnol»18. that lyon ~o4a, te 800epte"

IHi tile .ld.41"8 rule tor oo-operat1ve' .cter,ri'••

00-operet10n •••u.e4 1ts root. on the Oontlnent 1n the torm i

of ore41t .ooHrt!.•• !I Like the oone.er'. eo-operatlve. of sD118n4,1

1. t va. terti!11 .... '-I' the llul...e"!"1.l J • ..-olu'titon.. the '.pal.oRto !

Wara, and the •••erel, un••ttl.' political an4 .con.a1o oon41t1•••

ot the 41'_ Vrba••orkera and rural p••~'Qt. al1k., ••••_t 18 the

800ur.e of fe.lne aa4 p18."e that w•••w••plnS lure,., vere ekaria.

'he b1tt... fra1t of po",.rt, --- • frutt 'Witkin whiola 18' the .e.'.

ot 00-0,er.tt.8 ba.atln8. ..••tn•• wbiola v•• tile 0"'0••' ot a

Ara.lIlt vhtoh l •• t.« troa 181t' to Ul..., w•••11.v1ete4 '7 the \

w••lth,. 'or.a08' .a._. th.~r.anl ••r. of tki. work In Geraan,

were le...an 8oh"1••-Delft'••h and rrederlok ••1flei••n, both of

vlao••ub••,uent17 took up 1••Aerehi, 1n the format ton of 00-

Ii •
....... I d

The Co-operator, 10. 1, June 1, 1818.

• J ','.!Ii! -. i .~



lohul.e·Jel1t••oh ••• the fl~.t to ~••11•• the I1mltatloae

~o the u8&t~lft••• of el... Aw.re of t_. h~.to.7 a.4 the t ••ohln••

of .o.op.~.t1oa, he ma4•• 8tu47 of the ••ietiD' .o-operattve

.".oOle t :1o•• , ••peola11, theeu; 1n 'tt••O$ I.a. Eft.laal. tn 84attloa

Ia. 8tu41ea. the Soott.tah ••tho48 of ' ••kins.. Aa »... Klas 1.

EnllenA, 80 aleo 414 Sohul&.~J.l1t••oh r.alt•• 'hit the flrat

.eo•••lt, of loo.oJoratlve enterpria. VIS t •• availa'lltt, of

oapital. Therotor., he oono1u4ed th.t th.·b•• fo or••n!'lttoa

8hou14 , •• oreltt I ••ooletlon tineacot ~7 the •••bo~.t thrtft

or ••vtnse or b7 ea,tt.l ~orrov.d Oft their colleotive 11a)111t,.

Oa17 .tt.~ tIde " •• 40ne 001l1d. co...op8rltlon be ."lte' tootlle1"

ton. of'll..1a.il '"

fke lo_ul.e-Ie11t•••k oreltt a••ootatto.a ••1*e 8"a,tea to the

~rb.a ••re.nttt••aA 1a4-.trl.1 a14l1. 01••••• who hat their ova
I

••t.bll.kasota. ,kat 1- to "7. k18 8001.tt•• w.~. oa•• of ...11

,ttolllO." _ a••aocu.,.," "••)clap.a to ~ot., ont, It toll., ,,11_.4

to .a.e or obt,1a 10••• 1. orl.,r to ' ••0•• prol••era on their ova

a.eouat. Althoa._ th.¥vere net tota117 ••01.404, hie wa~ Bot.

eo.t.~7 ter the p~Qr. ' •••~1tt.1 o~l1 tho$. of "resal.r, ••'e.

and la4utrloUIil heb11ii." an4 With a\ttttot••t ••pital to I.ro"'e

toll•• wortk,. a,pli'lnte.

Vk•• tb••• 800tetl•• be•••• tall, a.velo,e., theT ".re 40i8.

IItri.'l, • '.nkiDS b••1n••• , aooe,tl•• ".p.et1uI, ott.riftS •••4it,

.arr,ta. on • brokor••• bu.!n••• 1ft •••urltt•• tor 1'••••bera,

ea4 8.,.ln. I•••olleottoll .'8ftO'. fltJtJlr repid srft'bll ta .oae"hat

."1 to_tins. Seven 70e ....1 .~tfDr in.optioft, the)'. were 18' "».o»le'.

)anka" wtth n••rly 19,000 •••'ers.In 1883, the , •• r of aera8n

..... k,...... d . l ,.. 'J •.. 1 _. Vi.',' ,- ' • I. ,"',J I ,11 n. L ... • -'tn- 'PI



Sohul.e.Dellt•••b'. teet., there vere bO 1••• ~h•• 1910 of hl.

eootetl•• vlth .",'1' •••bere tn Gera.a,; ••4 hu.4••48 of otker.

of • pure &r a041fi04 tora of hla tIP. in .th.~ •••0'.'.
,)

.,nmtrt•••

,-

Turalft. aov to '.eA.riot a.ltfe1•••, the oth.r 1••ter of the

oo-operetty. or.tit .ov•••at 1. G.~••7, ve ttDd that ho _p»rolohe4

tbe p·re})l•• of or181\1 •• t108 froll a ,urell Ia.enii...t •• ,olnt of

vl... Ccafl1l1ne 111e '(fort to thfi .'l"'101l1\"l"e1 01••••• , he 1'••01'''04,

at ilrlt, to the .s& of eharity, vltho.~ ea, notlon of .c-operetioal

.n4 fouade' ate f1ret oh.rit.'l. $0018'7 at 'l....r.t.lA, i.

Dto••bar, 1S~9. Dl'0~v.rlftl tk.t el•• ,r04\\oe4 no 18.tin8 beaett­

C181 .tteot, h.e r"orpai••a. h.t8 8001et1 on the *'04.1 of til•

• 11$-».11taI0••••001at10D, ••tt.S •••••••r' ohaa,•• ia 'h.
_,... le.8 1ft or4er t ••'ept til•• to ~.r.1 oon4! tl0•• to It.tU,,8'

recu·••• 'l'••t .o.1.t'7~Y•• ronea. ilt .e44••"ort, 1n lIeU.. In 186"

he ••4. 'us-thEu' 0.8.C." If,. .441ft8 to la. 8'001"7 .. oo-oJeratly.

,.,la8 .ervl•• tor ,rot•••ra. tt 1s from okf. 4a'e that

.eltte1••• t •••r81 oo.-o»••etty. ore&lt Move•••t ehoul4 •• aate4.

It .h01114 It. ,oUat.4 oat that Dattl.1Mea ••• fiot, •• '.hul.....

».11ts.oh, .. 8t\l4.n~, 'ut 1'8t1\8r .. 1I$1"1£el*.. 'llrtlle., in o1;.Jlor tha.

pur,o.e, there 18 l1ttle .1.11.~lt7 or eYen haraon, b.,tw••• h18

oredlt 8001.t, aad that of 8ckul.....J)ellt ••ch. tlie t.portant

thins to note u. th.t •••h in !l18 ova ".,. ,.va to h18 oount.,. In4

tkeworla It lara8, a pre.tt•• 1 878\•• of oo-ope.atlve tinlnolnl,

the •••lta ot whioh era t ••• loule'1e.

In 50•• 00llJltrt.8~,th" o....an .,.ste.a "11"8 \Uleta,'a'l. 1n

their p.r. tora. In It.l" '.181 Lll&l.ttl, an economtst,
___, ·_..· ............~-*_-* ..............~ --I.-~_..!t-li. l .l'f~"'_-J*_~~' JU' ...."

'5) .,. on 'r. B.rrlok "Rural Crcutt ta' ... ,IS.. t66 8ad.68



T.
hi\rodll.e4 • a041ttlll" ton of tlle 101.\\11••"",».11t&.01&, 'a.ktll

la6',lJ1titft att••" \0" _11.1"8'. 1l.u~7. A.-,te" to Ita118ft

••alttto•• , it 11'•• to lht one of the. larS••i;t1•••o1al 1.8'11'..­

tl0•• in '''at count.,. LUI.8ttl alao 81484 "eoa Wol1...boI'8 1n

toraias the tlJ'st ~u~l or.tit eoelet,o' .. m041f184 .atttet.e.

tne, In 181'.

tn JU~. or edeptet tora-.,oo-operetlv$orfltt1t'eooletl•• ,

apr••a .a,1417 In a08t of the countrie. of B~rop.. It 18 818­

nttloent thst t_ the 0$•• of ••oh oountry, the t ••4e•• of tbe

aOV$·m-tnt 'W9:r" ..1va,. thoae .1)ove the ••0••.• t t7 of borrnlns froll

th. loot.tie. ~hich the, lnettt",•••

••to•••• a'an40n t\_ 4180••• "01& of oo-ot.ra,tYe or.41\ ta

1111%"0'." ft to" ,01ft". ."unll4 be ..... .1••1". Xi' ••,u.r81, th.

orettt lJoolftt1$1 a ...e Bot GIUnt.'ea tor the 1$001'. !be, .....ru1 ••

•• f. ~ .....,%"t t;y on loan••• an 01"41"""7 'enk, ,b.. rat•• of

lnt.r•• t 'et».1 0_para"1. v1tib the ••:rk.t 1"8t.. ('LU•••ttl ts
t"e of beak 18 an ••08,t108 tn so t.~ •• loa•• , "'••&4 »uret,

Oft tb••ka.8ete.,. of thebol"row.,., ma, «. frOB .. portlon

of the prof1 tah) !he .oot.tt•• are tt a. " 4e,01t t.e of

••mbora an4 noa••••'.r.'.on.,. 'orrow.t on tbe 0011.otty.

It.'tllt1 of tit••••beI'8, abl••1on t ••• , abarea'ttlaX, tn

t,o•• 8001.t1•• that 1••U8. shur•• , an4 ••~lu•••••4 re••rve.

0.1 the 800t$t,. Aa th. bank. I"OW lar,.1", tlleb' fllnotlon ....

• (nn"o. of ",ersona1 M loa•• '.00••" 1•••• isnlfioen·, 00.'......
with \h.lr t~.tlon•••• 'epoeltor1 tor ••vinll aa4 .. 80uroe

ot 00_(u,01a1 orea.tt.1P1.al17, It .}una14 b. atet.4 tbat til•

•••tett••••1'7 otten bind. tll....l"..to••tta.,.. tn tbe tora of

•••001at1on'l wktob 1n turn __, tora proy"n.tal or netional



I.
teaeratic.e. !ueh oentrellaation, t~n4. to cone~81 the oe~

0Juu...ttvo as»."ts of the "Itol••,etell... ft. w111 _. v.l1 to

k••p the a'bo",. 1n 111... a' we prooeed to 41I1C"A•• tbe oo.....p.r.t!v.

oreAt' .ove••nt 1n Oe.e4••





CHA'TII 11

.e".l"n Oana•• : Quebec-History
.. Ill.' f, .l .. 1 -

The hietor, of ocoperatt•• or.41t in Oana'. aa7 be 41v1484

Into tyO dtatluct perlo'., the flret b81ng ooncerne' with lts

h18tO~7 p~lor to 1932_

The 878t•• w•• 1ntro'u••4 lnto lorth A••rica D7 M. Alphou••

DesJardlna, .. pUbllc-spirtte' rr.noh~C.na41.n 30uraeli8t. Per-

turoe. 0' lah. actlons of UIIUl"iOU,8 mone, ...14u14el"8 1n the Jl'o'91n.e

of '11eb80, »es3ttr41ne sousht fA solutton to the ,roole.. 'lhe

rem.4, 11.8 not to be foun4 in th. commeroiel bank 8'ti1"\l01nlr., not

on11 beceu•• their ore41t f.ol1it1e. "ere inaa.quete and out814.

of the reach of t •••••11 borrower, but .e08U•• the frenoh

'!he 1>1tanto 'J "e1'". at'Verse to benldng institution$" Prior to

Oontederatlon, til tbe • usenoeof 1'1814 1••181at10I$;, 81ulrloUit

b••t. bed perpetrated frauds b7 l ••uln. worthle•• bank notee.

-Jlhe•• 1I08n4810\\. aotlona had 08us.4 tlle people to It.truet 811

forme of banklns. In order to over.c•• thie 418true' D•• Jardln.·

oonoluded that creitt must oome Irca tn. peo,l. th•••• lv•• , , ••,

1., the peopl. auat beeG•• thelr ovn ban.era. wThe people'.

".lfare cen be.t be ••cl1t:te" '01 1nst1tutton. orl8nl.e4 b7 the

peo,le them.elve., Oe08U$. th••• lnstltutions are aoet llte17 to

po••••a the charaot.rlstlos tbet app•• l to the ,.opl. and .th.r....
(1)

tore the _t8011:1t, n.o......·, to per,.tWit. thelr ••:rvl("'8;~.

be .ptUl.t " Ruber of , ••rs 1n makin.a oOllpl.'e 8tU.41 of co­

opeI"8'1"••n4e.vo..r during whloh tl•• heoorre..})ond.4 with the

1••der. of the movement in Buro,.. The re.ultlnl 8001et, .lsht

~·"'1'-- M"''''''':'''''-'__A;--'------.-.--~--•.-,------
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be 01.....,< •••••41fte. tOrrA or the Itallan Lu••• ttl b,uJ,tt.....

bo471n, 80.. of the ,rlne!,l•• enunola'e••, Vre.er1ot 181tt.i••n

and otluu"s •.

2)
the 1n'tro4actlon of .. people's \lank (La eele.e Populall"e)

1n:.o Queoeo we. fac111ta'e4 '07 thr•• "301" taotor8. In the firat

plao., ,uete. va. lAh_b!t•• 07 e homos.n.oue "pul.tion. fh.

people had been school.' 1n 8roup aotton and the ne.. to~ work­

in, tor their ao0181 betterment. Seeond17, there wae 8 41re n••4
3)

for .u.oh ••,et•• 8S ,roJo••" Dr »•• "81'4188. 1'; £88t17, 'the 10..1'1

Cathol10 Church, .. 1'81181011 to "h10h the aeJor1t1' of the »80»1.

adhere., wl111ual1 Save their approval to the $y~t.m and eneour-
4)

8.e. the cler.7 to 814 :in lt$ forutl,('ul.

N. »••381'41&. o~l.nlle4 hte flra' oa1a•• IOp.t8llOw on

De•••bel" 6, 1'00, in hi. OVA home Sn 'the tovn of 1.e..1., s1tuatea

Opp081t, tht ctt, of q\\e1)... On Jaauru",ll',1'01, it began

oper.tioal&J,th. initial oapital M.ouattnl to ,.6.40 ...4. 11p of

ten...eent1ns1u.1J4ente ,.,.abl. " ••kl1.Such lnalll1n1floent be.1ml­

tn." "ere h81"417 of .. ne1uU"$ to "errent opt1m1... fa. fira'

l

.. . 1) . d' Uk y. b. UI:' FtL -.''''. '.J- J . jO. UI .1 lilA ". -.1Ii

Il) The bank act prolllott. the llife of the tera "DIU"''''' 'b7 an1
tnetitutieu' oth.1" tban '" oharter•• blUlk. fhe 'era. !l ea l ••• lf

vhen l1t.r811, tranale'e••••UUI n. oounttn....hou•• '! or fl.

o••hiepl. otfl.'~. It vaa onlp Of coa-on u•••• that the voris
*'J.,. Oeitull. 'o,ulall'e u c••e to ....n <ttrh. '.op1.' .. Bank l

'. I1'l thl.
work" "e \fill r.,eJ' 'to thie instttution •• 8 bank, 8001et"
• S800la'1on.to" .,nO&1'Ilful.17.

3) ~In a countr, auch aa Canate, vhere Dankin, r.,111t1•• an4
th. or.anls.t10n of ....41t .re aoet n•••a••u"', toJ" "at eo".Jltolel'i
4....10,..nt of • louna • ,4 »r08r•••l ..e 8001.'" euch an inna'.
antlp.th, to the m04erD .8..,10p••nte ot'bankinl In an, one
particular Provinee oan .,tbe but 4.'2"~.ent.l to tt, ana M.
»••Jarain. va. full, avare of the taot that hl. 1••• enl18htonea
ooa,atrlot•••r. n~' ....pln. the Denefit. ot a04...n ••tho«. of
finem,••• veJ'e the lnha tit tante of th. Inalteh ..ep•• ldn, prc)'v1no•• ,
an' thie 41.84v8nt••• he '.'•••In.' to oontuer t

...... 'rot. I.
Miohell .. '.op1e's Banka In Borth A.erioa - l". 6.

4) lop. Leo XIII, coamentln8 on the .ove.ent has .at4 "t. Oal'••



H.
ao..,f¥!ltr tlft.,uUal .,~.bc•.•l'lt 4t.olo••4 'to'.1 •••• il••••••ital

....0, ..Ilt••••0\1.11 .b•••9 ..... thea Ittu't.4 .fier. t.u •••oa4 ...'h.
I

IHx .~.litl. ,.. ~.I' tot-all 1••.x,••• of'1100. 7ll 4 .f I
,

~1l. f1 ... t. fl••• t , ••" fou4. tllet tlle ••••t. t.otal.l•••••1"1,. .,eoo,i
I

ea4 oa17 aft.~ tv~ t.ll 7••" 4tt tb., •••••4 .1',000. th... !

I

t!f,Tf.1'~"!s -!'!'1tUI'ft~';>.. .1ut ht>1f .1h " •• til. 4•••1op•••lt .f ,._t. It.-at

b.uk. '.~k.p" ..... t.porh••ti tiba ~... tau,t '11$ ~ ttl. "ank .4

l'Urtt.....tt.h tt' w~ll \-l,ttl', !,a the atat••tat that t11.....0••• thet

it .U:t'l ,,~ta In veQ ~~t tbUt ",.,••, ...101'" thuu,:elal .ttl t•••0"".'­
.4 t."'''rs"ttl tt1itt r.-Ilth.i.'ltll' va. tllUJ~O "s :Pc.'tuJrlfll fI-:;? t.t. •••a....

,)
unly t(t bo t$t't11t ••tt.1' '.1"•••$1'•••••uutat••a,. Plll"IU)••u let

ca1.7 " •• th$ p:real"••" of t,lut t.....t.b.ak .....,. 8ttllW" .... II. ,1....

w.~ the aev.tOJ••nt ~f n&~ '.nkB 1n ot_.~ ~~.t~... x. ~h. yo.4.

of 'Sdhl3#11"At•• , "1.,.Uut .!81!~ lCJ:ftS ' a4 .~r. 1Ui .t••Atl,.

r.tu..... evtt..,. i.I1Y!tetttiA to orp."t •• tk 1.......1"., 1I'1'th t)t.........
.,

08" f. e;t. (>f ,\wC) ••••• , .._ .... , OA ••OOUftl> of \Jl. J1"" t.t t,. fI ". ')

lo••11t.t•• , we •••11 eu,•••,.•• p4U•••Ufl1, 1;;'.. wOJ'khl(l otth. , ..,ltf.

rwe- r •••~a•••• 'Wlt t~'I' tlel.tea ••p.nat... Xn 'bke tlr.-.

pl••&, tu~tas~_t. ,.~1$' ta. , ••-. $,.~t.t yt~ho.t an7 1...1

.u.t t,. rt •••••1,. "ltll tile , •••Ula ~t ',he , ••, •• CC-Op.t'lItt~

.,..tli•• t •• Aot 0:1) "~oa " 1,04 til.'" til. ".ai....... 8 tit. 1-••" •
1)

1\\.81 atat.-. $.00..411' lfj " •• the f'4i1\UulwJ:"-. pr.I.l\tl•• U~I. 'het

the ,rll'lO!pl•••11 "ilion the tI••lte ..,ere It•••4 $1l~.14

"0,\\1;' 1'••'" tit '.".0;.1 "O~k,c.;.il•. ";fj.oi."Ot.1iJ-.-'a""'''..-·-.-.-,_·.-s.....·u;;r:-,·
1na t'. p.opl•• ~ ••". Phill'ert Qro.41. • ,.,••_1••• A••
C.i•••• 1'0'9111.11"•• J•• .1.:r411l.~ , ••••,. . .
')Al'IUU "arAin- 'lat. Co oJu.ftttve P.o'1.-·. hak (191'),.,. '8.
Ii) tbi' ... h,. )0
1)1_18 At' .1.0 8110wea 'Ghe !1'l.Ol"'C'lJ"4Ilt;ion of eo-open'!•• p".....
c~•• la8 ••eo_tatteD.



11 •

• '.a4 the 'f"" of 1;1•• 'b,for. the nt ahou14 ,. 8110we' t.

ap1"••4. luriD, tble tla., experleace Gould rtye.l an, y••kn•••••

in the _71t6l1a ana .slan.lon "ou14 then ,. 'Po8.U~1. vlthout h•• l ...

t.'lon, tla141t" or une.81n••• t$1" the future.

After the , •••1n8 of the S7n41cat•• Aot in Quebec, M. »e.­
Ja~dln~' york attra.te« the inter••' of the»catnton IOy.rument.

In 1901, he va. oal1e« 8S e vitne•• ~.tor. 8 Parl1•••nta1"7 oom@

m1tt••, vhich va. makins ln~.et1,at1on. '1"101" to tht oane14er8t10n

.f • )omlnlon 80t re.p.cttns Industri8l an« OQ.o,.r.t1~. 8001etle••

The pro"hUons of thi.act were to bft 81a118.. to the' 1.st8latlon

,eltut' tIl Qu.eba". AfiHU· en ea:'btUls1". h••rlnf,b th. Acrt ve. 'PBfillI ...

• , 1n 1908 07 the louse or Oommous on17 to ,e 4.~.8t.A 1n the

pl•• tha' tt ••••••tter cone••atn. the provinci8l les1.1et.re.

rather then the )0.1nlon. ltow."e.." it h••••en ,nll•••'e. that

the oppo.tileD to the ,ropo.ea btl1~8. al••4 ..~Al1 at the eo­

operatt". pureaaalAS an' 418tr1bu.t10. elau.8.rather then tho••

part.taln. to b.n"~8.

In 1910, X. »•• JerA1D. fratt•• tve btll. tor pre.ent.tton

to the eenat., one con••rn!ns co.operatt¥1 Juroh••lns aa4 418­

tr1butlon, the .th.~ v1th oo-o,er8tlve bank1a,. 'he torae.. y••

aete.t.', "hil. the latter n....... r ••oh• .t • final r ••Cline. lub­

••, ••nt att••,t. ~o ••cu•• les1818tion on the latter 1rt 1911 ••a
1914 were alao uneuoc•••t.l. fhe praotloal .tteot of the Sea­

.'e 'e 1'.380tlo$ .fth. 'I'o,o••a bill " ••• t.D«.11.01 to ccu1f1ne

«e",.lop••nt of the co-operat1•• ore4tt .0••••Dt wtthln t_.
8) ,

Proy!no. of Quebec.

J_:! j". IlII f •.. 4 tild .. -- ••JII" d .4 ::t-.'., 1_ - U 1'-'. ·UO

8) Of the oretit 80c1.tl•• that 41a s,ring up, lut.l«. 0' '.eoec
4u1"1.8 th.l1teof J.~3.u."tU.n., fev 8ur",I"e. tor: 8al len_til or \1•••



th••••\11 of Alpholu•• »e"Jant41ns oa OotOD.~ ,1, 1920 1.tt

...,. of h1e a•• '1.... l.lt1auJcR,lS811e.. .»l0lltl 'h••• "....e tile f·ott ...

JUlt1cm 1Jt It "unS,ont~ ot 0.1..... , ••".1"." the 1.41-.14\181 be...k.,
. ,)

.n4 'be 11.tlonal ••'.ftld$n of hi••,et... Wt\h 1"•••,-4 to "be
latter, ve a\l.' tunrp In ldnd \h., '\be i.,"~tanc. of Jht8Jfll:t"41n,'!

·901"Jt 40e.not 11. 1n!,. 800" ii~' in 1t. ett.CJ"!'V.n••• " Ie )u14

live. to ••• hi. e~.41' .oet.'l•• euro the aott".'1•••r 'he

~l~n .h.~k~ within the , •••1bee Ga4 .Inea.e 'he _••#.r~ in lh.

,al1.01•• of u"...cU.t ... oU711)'u" A44 to tid. the ••n•• ot ••ou,.1t,

tha' hl_ o~8anl••tton. m~at h,•• la.tl11e« In 'h.ir •••berG, eu.

one ul ee. the 1"•••H.u~ vh7 ke 18 rf'YtU!,.t ,,1-,)1 h1ah ••t..._,. tlt.

,.~pl. Of 'lleoec.

In "••pfns vsth tat vl"he. 0" •. »••Jar4ln., ali4 in 0'1'441' to

8\l~fJ"it\l'. t~~ the 10•• fit ••,el""181on 'h.' *"s111~.4 tl"'O& h1 •

•••<\h, _1.oo11.~Glr'."."'. aecited." tor•• ,..Sloul ••ion 01'

Jteo-pl. i .. I.ilk. • "ht••••••'flbl4-s",' ftt fhl". ill"'''tt, Q~

»eo••b.r 1', lt$U)" 1••• tllCUl tvo .cm'h••".1' »•• .,.,.411U+ I 4.a\h~

fb. ,tll"pO•• or a ~Union IhtSl0~1.fi"llu! to <:0.,1.'. tbe \U'CIUh

i •• t1011 <>t- .et.u,.,n POlnl181t'•• 1tl (fcmtGratt, vita the deetZ'•• ot

•• J'.Jft~i1n••~« to p~'$.rv. 'he Q,1r!t thet had ~••a lu.'tl1~'

wlt.in the ••••••at 07 1t3 r••n'.r~ This ••• \0 ~••oona,ltsb••

• , .tltH.""!8:!.a. the .ot1'91t1." ot til. ln41 .. 1chJel (u11•••• enllt,

""tUli•••«.-"a'toul··.,... t81 J'elatll'. to t.h. i"t)J'l..It'toa ••, 800a

1
I

I .". 1ll.,.trHl1lflFJI J. - , 1'/111 J - ,ieilll fi. f." -, IiIIg'.· i :. . . s' -fA.-· L J. ,.. U " _••4

two of th. a08t 8"00•••ful v.~. the 0'•••• Ot..!l _.7'91'. O~. .
0,.,..'1... Or.ttl' S~CS..t" oritIU'l1••• 1n 1903, azultb. Co...op.r....
ti'9' 0••41t So.1.'~ .tOtteve, .~••ni.o4 1. 1913. Tb••••Gol.-
\1•• "0"" tncor,en,-.",. un4,.. tfl. 1..". of th. ,"'0"1no' 1f), 19.8 luut
1929 J'••, ••'1"11.
,) A••••lul11 ••• la"~' the ••pea.ton. ot the #"8"" .bro........
out 0.u4. oen oBl,. i). 4'tl"lbltt•• 111'1reo\17 to M. J)~u'J.r41o..
end tB' Cat_8' ,o,~1.1r••o.....nt.



un." ••D' of '.0,1. '. Btu.ku. . Un4.~ ,Itt i>.,toMl \l~tGn ,1••#

~ov•••~, .ach ...b•• oeak v•• \0 ~.'.ln 1'. IU\OQO_1_ OU•••uk

••• tt••t ftO 11.011t',. "U~h "'.3'*"...~ .Do'h.~. f.bu.e, $.t one b.mlc

to~a4 i'••lt In f1fi8uotal t1ffloult, 4Q. ,~ teul'1 a4.t~1.tr$t1~n;

! t )...1. ao '~Il' pr!f>l'1 H ".11 on t1u.& ..-fslCimttl l1n1oit. $)." lU11 otilutr

··r.ank·t... 1\\ 14. flu•••-.1al.'"otlon.f.h. J'",l~uelunlon.fl. ple.o-.

•• 1~ the h.nl. or ottl._r$ .1tG'.. .~nu.l1, ~7 4.1.~.... of ,~.

a,~"~ b-enl!a vb~ ••,.t 1& ,.,..r»latu•••017 '£017 the Jlll'J... of

41tHHUUllne ••" ..... per'"UnlQ' to 'be .elt.". ot'h.(lfJ81•••~~

'be 8UCOtuuU'ul to~_'hu, (If£(tJtt!.•n I«.l<fnel•••., ~..ol....

IUvi.,.•• \UUI '0110"" lilt.... ~,. ."hCfl" .~.h ...,ard,I.'S.._ 1tt
10 )

...rl.....tf,lQsu, of tta,. ')rt)"I1fH~.. In 19,1l, ••,tet*1 ••".~,••u'
0811.4 HLa Cal••,. Jh.alofltlle tl

.... 1ufJ'1\iut.4 'W:t'htncutoh Gt tbe

\.tuta ••1.'"1\3 re,10ltel' tltll0tl8, ~f.ua.l,,, tb"•••, 'bit••, 1111.~~#

4\u.eo.o" IUM! ht8Jit.. .As 'he 11.••• 8'$latt8'•• 'b.....e,'lon.1 tiI.llkt

0...... 'be 0'»\1'81 b1.tDlta 'Of 11h. '~Ql!1i,Ui'1J 'ft~"'huJl.1••··, D•••4 Ott

the •.••• ,rl_e1pl•••• 'ileu",ot 'be p.u,ooh1fJiltlaaka aaA Ifn...n.'

by lb. a.a. t.we, th~' 1., .ho••••b~il.4 lu 'h~ ' ••b•• eo~

~p.r.'.l". S;7tulhul'•• A~' (1906)" X\ itbo1l14b. un4eretoQ4;liow ...

• "1•• , 'he' th••• rocioDal bln.3 ••r~,o~ ~.~ln••" With •••o.r

~!lk. only IH\4 no' viti. tn41"ft~hl.l••

Iif'" ._ .• .,., 111 Hi ::II t. ,,"••-".," :._.1lIf' L'SJikt - oK 111'. _-t ." . !f- _ .-- I -(t J ; J t

10 ) 7lIUt..' et>e flOW
to110,,11\8 ....tQfa.:

.1Sh' o,tu.~ .,u,k or,eni'.'tonD .'l",.t~~."b.
Qlliuto *
hop. *
Mon••••l *
Ih"J'·.~ook. *
11aOtUIau. *
Chiooa\181
0"••'.""•••00018 *
lSt&lnt...Jl,,801n'h.
* \11••• li.". c.n·..··*ll Q.n1cl~. "e,a:r'aftu"••
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1t'1114 r ••f>u••• or to ....._nu " 'Loan. uk....11.'t. , ••h of 8D7

•••b.~luu1t. 'cu' t •• 'tia••• , te Gat••• 'f:?',ul.U~. de X .,. It.y••c....

«I••la oa hena. than 11) oan &11.,h'J ,r~ttt.)17 Ot' that it tbJ.nke 1,'1,)

••n ••plelP,.bt! '~."1, 1n tl11tng ofth. d••1114 for t....... $UGJ.

.&c....., be 1(1.14.4 to th. 1"'••'0nal ¢.d.". et ...".teA rete or

tnt.,.•• t. On tho ot.h.~ h'uu1., La e. ~ ••• '~';ilt\\l.H*". a. y ••7'0• .."..

o~.r'll re,ull'e 841H thm.l tu.nttl1' in tl,,"el' to f'111 the le•• 4...ad.

i'undu to ."e..,l. 1 t, tt>1'.\ftdelll\leti lO&n8 ••,' ~e I;eou...4. tt"run tb. 1'.­
~iD•• t beak at _ Qtet~4 v.t~ ~t 1nter.~~. fhe r~ltoaat baak, th••

e. "esean ;.nt.unu,a:.-:r,' a~~~nt. be 1:,woen tb,(i) two 1l.nk8!n Or46'17 to

tuunu"* t.h~ Sl"".l$e(H.. fftUlUu:Hel Ittld moral prt'Hhu,*t.tv'tl <:It the· in....

ve.~.d o.»~t.l of 1~B ae~~~r~. ~h& ~0~~~nel bank# hov.v.~1 wtIt

nOll.; tond to 11 mem'bttw .._·'-<tll 18 \t$11._'1($(4 ~o b~ Ii ".r l"i.k, _01" .. 111

it 'borrow lIoalll Wht!-li H. f).nn~t. ~.p1\'1 u. tt:>r. l? p~~Od\\e ~1.. OJ' '1'0"­

It.nl.. pUJ01)oee. On tlh~ tacHI ,,1' it-, V~ 1I\1ah't ~.n4 'toorit.1.ot •• · tll!.l

) ....tlftto~, $tn~. 1.1;; eppa):"JlUl't1.,. a"t.llt.;.a ~ft9 of t'l:ltl o.utdtaal P.1"lU)••l

<>ttht* ""1l"tH)hhsl ".nk...... tluJ·l. 1t1, te- ret..ttl thf> '"ll".t.al of i,ta

___'b&1'. ,,1 th in tohe "OJ!''ll''It'- tf ent tb,\'lilr Ct"t\8~-r'lNlIi the c.lumlt,·.

'i4oora.. Tb.te cu·! t.tc;Uta HI b• .-4. 01' tile c]\lu,etu·A .....k. in 80 t •

•• 't;;h~, oen "1'I..h4r.,, ulllf1 fun4tll of ~:tH~h, 4.~o&1t.t)" to .;r••• "iut .

th.,. ~an 'bfj$l;, ve uhil,t•••a. Hl ~.h-$ f')X"1I ()f l.C)"na .. lfhleUJ p.l"~to...

'Iller11 ••en ..hon llGl1lJ" rp ..,1. t.ha,I;".vn frl>:lll ~'l.li'al' ontutwH'tit". en4

fon$1"(let to 'tae t1nanctal tumtr... , t.he learliit oi't!atiJ. But the

4,tIJt',notlon llt,ii"••n the o.if!l.~. 'Op\l181~!f) 6'(¥ l;. ..,m .nAt.he OhAu*t...ed

'banklll i,1l t!li,. ~flfip.et. ll_s t1'1 t.h. fact t.1let, 1,n \.Ihe l_'iHU·, e.­
~h~rtt7 for "lthdrevel t. ia th. h.ala of ~h. o~n~~l o•••• t •• tl~

wiHl. in '\loll. 0••• of the lHllo<plfJ·* "_nkN,tta1s .utk()~t't;7 te tn tlu

luuull of tll\'t h141..,.11u81 ,e:r.1s.h 'bfUiket. 'unh tr'il ~ot, ,,,,ov14,.a to

t.h.- o.ot1*.-1. b.-nk unlelliHlthlt ,fu*oehlttl 4,ftfll1Htut!.Oll a.Mot tial ..

p~e$.nt .s. t0r the .one,.



Alain, 1\ 18 .'~'1, In 'he t ••• 0' .h.~_ t.~. l ••n VAieb v111

.O(;~ uk. it•••,D••tt i$ 'he ...... In vhleh 1\ .);"f.alnat... r~_

thHt pelf.. t- of 'ft.", 'hen" 'here oanh, no le,1tt_'. 0..-1\101••

of til. ve. of c.n,'..81 i).,f•• in \he ChUru,. '.paUt,... cJ!'e41t ",.te••

•• 't;\llu'l1ntl new to 0"" hl.,orl0al approeOA, Wit tiad. that ttl.....

,#.1\8 'he :"1'104 tro. 1~e4 to J.93U, the ••,enston ~t' t.he e_1(t.e
'.'ulel.... move.utn, Wit. 310w, ....'1t. 'he lIot1.,('U••• or tlH' J'••lfU~"

11)
&1 u~10tU' ana the p1"••, ••1t1 ot ,.h...~.... " 'lb. U1l&b." or D$nk;.,

a.ab'~., aDd tn' ,o,.1 a •••'9 lnor'8.e4 $\ $p'~G.1~.t.lt the aa.e

l"a1Ht (40"). IOVt''lI'lU', vtt,h this 1ncrtUUt., thare e.uae elito an

accentuation ct Aitr!4~1'1.8 in a4alal.,r.t1on. fbe n••4 for

.o~••'rlc' eu,.r~I~1ou and lns,ect1on ~.oam. ap,arent. It waa

re_li.e. thet .,.,••• ot aOoQantla8 an. metbot. of o,.ration

11'1'" n.e.lu....tll' O. o1tt.fl. lleslcmel ~:Ulonil tut,,\'uaat.4 tbat the

SQ",.ro•••nt extend f;ltlan.o1al aid, to th••, .0 that a4 ".te In ...

."oot1on or the Oft!fUUU' mlent 'be oa~l.1 oll,an4 yI.4 \tllt-tonal

lu,osr... Gou14 be pr_o1i.4.

In 1,,1, r.,~•••~tat1Y•• of tbe fQ$r exi.tine resional

union.... t It' flu,.... iU,,.,ere and .ec1d•• t~ for. e, f.'et'4itl1on of

peopl.·.v.nks. On '.brua~1 I" 1932, onoffio181 ••~1.~.t1Qn
~

v•• < .,1Ine., whloh bl"()\tSk\ :lftt••~l$t.mo. La '.48r8t10_ , ••

C.1$se. Po,ulelr•• »••Jar4tne. Iven before tht. 4.$1«~.t1on

k.' b••n. .1sne., that tt to ...." oa '.O~U1U·7 l~tUl of tbe ••••

,.ar, at , ultu· •••• ton Qt the 'l."O'lll¥lOl.illl parl!,•••nt,tlut'

,o'V••_.nt eo,»1••4 the york 0iaV.opi.'. bankfil "le. in

'he ,uol1c 1ntol'.'\. l$' •••nam.n\ 0'1 tb. QUI••• Co ,er.'1••

1 J ,0 ,'h ii-h. i . '. J .II!. _,' •. _...-" ,,.tt, .,._ • iil .m. ,.I J 'J" {,j t;ltJ"tt - .. d nU: Lil ...;

1')1\ 1. be14 01 lo•••v.th&rtt14"p, an« in. ••0' e•••••tati••
tloal1, proyen, _hat •••'.rsal, 'e~4. to 4.o~•••• ebsolut.l; in,r,,'lfO••. , .....t.t. snorl··· ita , ••r. of ••p.....uon, iu•. to tbe
"1"1e••: no, 1::~••4r:.?":oi:"1::?h 1. uot 'he •••• In 'he ex..

11) ••"t••4 ".'tl'•• 191', Chapt. ",., 8!'ttt#lel,:u 2& fe.r•• y" fhaP9



13)
Slt141eal't•• Aoll# :1t 'Voted that e arllnt ot $eO,ooo. be lU11'8ble

4Hl\'l811, t01" 10 ' ••1'8 to the V.tere tlon for the purpo.e ot tn ..
14 )

.,ect10n ot peo,le'. banka en« thelr extenelon.

oo_plete the orsan1 ••tlonal stru.ture ot the eo-operative or041t
1"iankln, .,..t.m. Suoh oe.,:tral1a.t:!ou," 1t vas bell'''•• , voul.

bin« lae .ember banks into one homosenenus sroup pro'V141ns unlt1

of eotion tn eduoation, aUJervls10n .nd a4rAlnletl"stilon, and

voul' ten4 to pr•••1""o tho 81'11'1 t ot the tOlln4el" ot the mcn•••nt

withIn th••• Oenks. It "e. d••1sne' to ••t~bl1.h ~n' euper1J1ee

_trillate. oele••• end to ect a8 the.11:' offioial spolteem.en on

publ10 metters 30no...n1nl peo,le' II 'DendI.. The t.4....t10n 18

cholgen bf .lect10n ., 'lu,!!' resp.oti". ,.nerel a.Be.btleeand

It. attaire ere eaminlet.rea 17 orfl.ere .leote4 01 'b8.8 t.le.

aat... AlthotlBb the '.«.retlon .ppotnte en4 41••18.e. 1te

.. .. r, .. .f -f t i

1') Thtll ,.8n.\ va. 1ncr(uuJ.a \0 '''0,000. In 1931 anI. 8ub••,uentl1
incr••••• to .,o,000. The provi8ion termlnete" 1n 19~1 but
1t Wit., :replaoe. on Me, 1"'1'1, 19". ot an •••ndment Which r •• tl­
.14 JU!H~·t.

. ufhe Llellterulnt",Oo"er,nol",,:,In-COllA011 ma" Itlltl1or1ae
the Mint.'.r of Aarlcna1'tlro to c"ant an anuuel 8tAb81d7 to '
the Fe"eration of \h. res1or..--1 uniona of Cels••• Populalree
».-38....41:08 tor the fl1tfu.1o~, flup,ert ana eupo..,,1810fl of
thcu•• eal••• Po,ulei,.,. 1n the province. !

I'This luba147 ma,. be Irante. to,. an annual lU'iOunt
not ex¢.e411~ .SO,OOO. durlnl a ,erl04 of five ,.ara, ••
followat $100.00 '8,. Ca18a8 Popul.ire atttliate. with the
8a14 ~.4.retlon up to 81. hundred ana "o.00 ther.atter
for e.llh affl11ate4 Oel••• Popu1alrs <'1'1." an' e"bene that
zuuaber, up to one thous.nd 1n 811. 11

14) In 193&, M. C Vaillanoourt aena.er or the vel.ret16n, stat.
ed before the Standin, Comm1tt•• on Sank1u8 and Qo...,.oe the'
of the total ,rani "three.quart.rs Is spent tor tnlpe.tlon
ana one.,u8rt8r lor prope.entla" "" Klu,llte. of Proc....1ns.
anI .,,148n08 ~.ep.otlng Smell Loan Ooapanlee ••••fhura«8,
Maroh 10, 19]8, IQ." 6, , ••• 166.

1') In 19~', the r.teratton .nt.rea tbe f181d of oo-op.r.tl~.

tire insurance oper.tins 8. ~ So01et. dlA.earenoe 4•• Oel•••a
'o,ula1r•••



13.
i~
\,
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!

tn.pea_ore •• the sUSa."lon ot , •• ~.a1ona1 ~il~n., 'he•• tn*

.peotora ere 411".0,17 1',.,olUalo1. \. 'the ""I'S'U,Ofl "h1c~ reC~rhr0$

(Hut •••aln. their ..e,orte.. The .ppo1uuent ot 'S)uu•• who er. to

0. iTt aluu",. of e4tluat1on is lett in the lu.ude of the ""810n81 unlons;

Tke FeaeratloA ." ••pt. to .\l.~let. en a.tly. 1nt.re.' vitbln

the ~ar1~U8 oela.'8, ~nd to oorrect 1rre8uler ,raotlc.~. Tku~,

ev.r I in tl11 II 001'801111 l' doe... not. .. tt••pt to 0"81"1"\&1. tb" resion.l

unione!.>ut rathe,. tOfltll1>plemeni and ".intaret thei*" aott'V1tl.".

The fapm&t1tJu of ft :£'.481'.. '1<.L ot .'0,1"8' banks .tn 1931

coSBo14e$ w1'h the ••oon4 ,er104 of the .o~.m.u' in Cena'e. I"

might np,e.~ tha' 'he .,.t•••• it .,1."4 in 19)i v~s ,ul".

SI;lCh ft. eono1.tuJlcn. "e tH'.f'uel1, more .,paren' then "••1. T~u".

u~b.~ of chen.Oft he' 'aken ,leee 0"' th"$••er••~olu\lon.r,

rather tbtut rlt41081 in n.'\\I'....... ohaGI'. vhlel, lett tllte ot the

~8••ntl.1. or the earlier .,.'.m. The formation ~f • fea.oration

ana of re,loQal unlons alsht be 0,...11;101,.tt by ft._ on 'he II"O,u~4

that Guoh o•.ntra11aat1on 'end. '0 ,1ft"e 00...oper8\2,,,. liJimldns in

the 1'.,,111. or flb1Ibu.!n'8.~~wh'I"'b7anoh of'1"."eo-oper."l"'"

oharaotor 1a 108t. A,e1n 'he Fe4erat1en atSh\ •• or1ttu1.04 tor

aocept1nB financial e14 from the e~~.l'na.nt or 'b. Pro~iqo.. It

mlsbt 0.8 el1e(ged thet euoh etd 18 f,t "1()lattl'ul of a fllOUn.' an4 beul.10

principle of oo.operat1". eretut ... --. l1ov.·"tr, QUOD ol'lt.to1e.8

tall to take into a.oount the nA'u~. ot ih. &14. P.~b8p8 the
•• ill",! r

,

vho "'1'0'. at a t1•• vhen Ilt. n••.'8)"4 hUlJ val'S .till 11" lna enO v211 t1\



1'.
lila In.te :lns, fie incl••« do .-11 oo..opere t1on. ot praot1cal expertence,

tbet Quoce'H,tu1 co-operation l1uuttbepr1mer:lly aud oher. eteriB ...

'ticslly .. looftl mo"e.ent, eaoh bank .tanding rail" and equare uJon

Ita ovn foundation. There 1. no 0.ntr.1 or81lnl1atlon amon, the

group of Oa18S8. Populftlr.~ in Quebec: any att••pt 8t au,h ft

fettera'n.on or central association would be abaolutely out of keep­

ing vith the a,1r1t ot M. »eaJer41n& work. Stat. 814 of any 8or~

or 4eecr1ptlon 18 equally repuaneut to the 14esa of the founder,

who aec181'•• tha' wh11e he 11"80 8u4hes 87 1nfluence, 811Jt oftel'
16)

of Stet••sslstanoe or state 1nterterence you14 be re3ecte4.

Mr. »e.j8rtU.n~ know b_tt.,... tbflU enrone .1•• that the founde.. of

the Oe1s0fHl Populm ires ,,:tlJhed to oreen11le tlu.m at :tiret into ..

Severe1 le1rteX'$ to 1:\18f'1'"1e4d~ pro". thE''t )Ill". »el!ll3flr41ne otten

as". his viovs about that plan to hl. oollaborator.. (However),

Mr. J)~u"8rcU.ns died before the ex.clltlon of t.h1a plan."

"As to flI Fedet's1ilon, ItR It fltJUeta today, it "a8 not possible

to cOllQo1ve in tbe tlwe of Mr. D.~JardlnQj it 18 ti•• that has

___••_ _._._••_. .'_'_._ _. • _ ~""'._ill_,_._Ia_ _._._._._.. _ ...--_._.___."' _
16) Protesoor K. M1oh.l1 ......:p.oplct's Bante. :tn Borth A••rioe (1914)

Pase ao. It might 0" noted that tlu) proQf1'J of tills treatise
".l"e :r.~!H' b1 M. D.sJ8r~H.ns him••lf.



pl$te orsani•• tlon of O~19~'$ Popula1resJ ~ut be 414 not toro••

nQt' t'l,ter:mlne the 80tual etrllotrlre. Be a.P/e the idea and he pre ..

pared thO aental1tl to a aentrel organ1zat1Qu durin, the In., 1••rs

of hla life, vh•• he real13ed the need of anltl l 104•• loD end
11)

oQ-Qrdlaotiod ot wark end aQpary1a1on. rt

Peradoxical 88 1t may 9"., 1t m1ght be po1nted out that the

tyO aDo•• oonfl1ottns opinIon. need not be incompatible. Pro-

t •••or Miehell vrot. the .bov. in the ¥ear 1914, while M. D.~­

jer'1ns 4100 in the 7,.r 1921. Th.~e va, therefore a dufficient

Itt1.8 lag'" l.n 01"4$1' "03110" for ft Cl'H'H1.8e ot opinlon •.

In 4.t.naSoS tht re.erat1on _,_tns' the latter crlticS.••

res_rAin, the aooeptanoe of .t.'e a14, Abbe Philibert Grondin

in h1. book. -tee t.eli1 0.18••• fop1l1.1r•• :O•• "er41ru,ff· 'uo"••

M" ».o.,arilner •• V~f:'1n8 un«... 'the hgefiag of the r,"eral 3n,\\1l"1

on In~htfttr!.l end Co ..,1),.r.'11,..t 800t.'te., 1906.01 ('.se 183).

"The le(Jit!mete role ()f' the State te lh'&1 tea _.... "" to encov8se,

e,.,n throush 8\&\\8141••., \he _'1'••4 or the 'J1'1ftol1)10. en4 ."'Vent.s,.

of co ...operatlon, •••",ol.1n it. ooonol110 ,Ql~o,. .11 that, whloh

would 41stu1"'b the toun4tlt1on1 ot 00""'0,8,..8t1". llfH,001atlo11e u
•

JO$es th~t beneftt th. soet." as • whole end aet partioular

m.embfU"$ or the t 800 lett • If' .. fH)VeVer, the fun'" thua re••l...,e4

were u••d 1n order te mAke lo~na to members, tho 8coe,tanoe of

stete f1nonclal ~ld would be frowned upon SA being centrerr \0

the eo~n4 prlnelplea of Go-op.retlve bODkln"_ The~.to~e, tbe

.....iol-. • ... _I'"""'~... r. 411 __ ., f.....-~·-..__'iv.t ...... .....-_to..._._._._...__._........._.... ._.._.__._....

It) Gr.mm.tlcal errors in translet10n fro. 7renoh to I na11eh
oOr'rfJot4!td.



••• •t ••h~141.S '9. ,urpoe•• $t at_vation ta ..tt.~. of o~-cp.~.

tht .....tU, t, ••a. tOI' Pll1'lU)••• f§f .t.l,er1fl,J1on aDel h\fIIpeetloft oft'.

' ••ta to .n••r•••• tnat abu••m ••4 fa.it, praetiO•• , ••D_O _

e..Hi t~ ,uu,tlf.ot ~. ,~U'1;·,,, ,,':th th~. "a.'.ph11o••St1l7 of 'J)••Jflri ...

~n.. n .... Itft tttftlnl hi. tirat lUU'lk l M. Itc.a".u'.U.tlS iDe ...-t.,4 tibet

trQ. tk••••~.ra ~k••••lv.a. w,. Joe~t10ft ot ••, eUt.rlQ~ autk.

or!t7. !n a ._77 ~•• ~rtot.4 a_a•• of the term, muet "~~l b. auoh

•• V.$ '~I)V:Uh9 P'S"••• tn 1.11. fO!"1dt.1.ea. tJper.taca, ana ••~.I\'Hcn

of tll. b."k.. 'rb 'i $ 811tlaOI"11.>' ••• ~ ~tl1., 1f.'Pp1, t)Ut •••a. bl' wlU 011
'ij! - .,.! - '·UUlI.1!f •

l~••lt. "the ..... ~ .1~h~ t.k. the torm of •••••ttcn ~r $u».rv1e~

lon ,al .ould be "rov!4-.a. ."'.\'111. 't()U1F. llo,ntvtu', th. Go·"(u·..ent
.'

h, @1".n~1ag tUuuu.nal .H\ f&P .!P~!!~lt~-:,tlUt .'00.,. lip.ot.l

'llrpt'tthJl, _.u·et, pl.,.. **11. ~t)l. o.t e8.••tltorU.,. wh1eh $\\pp11 ... the

•••u,. 'tt7 1rhhtb 10ke p.opl«t ctulkelp 'titell••1v... 'h~ob tund.& .;r:~ no

1;d)l"l3 ~.1.1.ntlll'op'H" tbn th,$ ar.tuttaue ••1""'lce& ,ro"'14e11 0' the

1.8aer. <tit th«t aOV••Ulnt 'by "tll...... r.et th.. t tbe sraattlJ thulil ... -

~ ~e·v.4·l,r th. r.a.".tton to ltor. entl..r tatoo the financtal »cl107 of

tll.baak, no1" 40 thCt" 1.IlO""•• 'b.. totoal IUlH')unt. of capt·tal of' .1.1

oraa,- ot t)Ut tllualuJ, wt.t.etller thtll"fI ,1J:lJooJUel, Qrr$61on-t. th,

'UHt ot GOY~t'ftIl.ht ....."t.• , ho'W..v.~, invol'V•• 'ina.rent (li~ffl(.H.llth•••

1:n t.he t;;Ht,lee.,the p~f'l.t'bl1H" t ••V{t!it" p~.,uultith.t ."eb. 81tl

lltght. be 8u1.4e111,. v1 ~tut""n, proA••1.ft••8.4,\"4U.... effect t'.In ••"'1"

OUI ••pe-fHis or the vhol. JU)YOIUUlt. P~()'f'l.'on .h~.ld 'be ude t.o

4•• 1 111th tlt',e Jc:')•• JlIll1f,t7 BO that th.- '.4eret',(,)11 coull be pteetH!

on • '$lt-8uP1Hlu;·t~ntl ita. f.. tn1.4hl1.17,. :roee:t>ve tund 001114 b•

••t up ttl oover tte con",.n·loft 'r01l1 • ,\'&blte t,o " ••If......up'P(u·te4



,eadeno, on S0ll'3rnment "7 1984 to domination b, iovernment

v1th ell t~s tire eonS.quenoe.. .O~ is ~h!8 • r~mQt~ ~hr•• tl

It's one t.hat f,e verI 1'.a1--...one that must be continuell)"

$uoh 8e ~ oaue a. the a.ount of the grrtl).'C ... ln-
tb

ot4 1ll1sht OonCelll'altly baooa. ft. palltl.al too'\;,bel1" a.lI"lng an

elecvlon per1od. The•• ortt1otsme, are conoerned on17 w1~b

pO.8~bl1ttl an4 not V1Gb tact or oven probab111tl. Al~hO.8h

"e 81'9 not. Just-ttie' tn 411111.Ht$hlg thea beoause, of 'thia, la.tll',

we m., hold that the 01'117 ,reGent and 1.g1ti••t~ ortt~ot.1II. of

grants-tn-aid to .. v$11 establlshed .7st... la that thG7 tend to
~

benet1.'t." emall &roup, ITh.i.. i.8 toilEt Whole boct, of ea1S8e Popu­

la1re .ambere, at the a~penee of the ~&ner.l pub1i••

In tho p.rlol fo1.10,,101 1932, 'the oo-operet-tve oredtt

m.ovement tn t ••_~. developed at an lner••••d ,ao&, 1n the

number of 'enka, rumber of m.e.bers, and total ••••te. We ••1

1. Befor~ we abandon thie at.cue.1aft of the hlstor1 of .O~

0'8"8t1. ve, bank1.ng to Que'80, w. m14Jht teke 't.ble to e••••ot

a wrons Impr••• ton oonaerntns 1~. a.a ...810p.eat.

Tkare he. ba.D • tendeno, on the part of aome, .8'0018117

in 'the Vnt teet St. t.ee,to account, tor the slow 4."V810p••n1; of

Credit Vntons tn Cenede b1 pointing to tho teck of ••poa60r­

tnl organilation elld the leck of tIn.netel 814 for promotion.

On -the OI:o)U91· bend, the rapid develop••nt. 1n letter 7~uu·1I t.

credited to the •••1stenoe of lestetatlon an4 the Credit Union

..ett10....a1 A88ootet1on. ItO. oert..1.n ...tent thl& 18 true. 1low-

8"li1" Buoll en ezplenat10nbende to shield t.he truer 08"IUIl8.



The pe1"'t.od of 11110" ....... to,••ut .8n on1,. refer 'to tlet

rol•• 'When oa17 D.e~a:r(U..n. soctette. "ere 1n op«u'.tlon, t.het ts,

1900 - 1932. The tact that th~ move.ent 1n .uebeo laCked ..

dee.ed to b~ • fault 1n t.h. organi.atlon. V.must rem••b.r

'that; slow pr08r8e6 wa.an lntencled,pr1,nciplo of M. IhtS.1lrdtne.

Experienoe was to be the lutttng hand 1ft tuturm develop.en~.

'rhe founder lnt11eve! that the mOVeDUUltf flhoul<l expand on it.s

ovn m.rH~$ and aot. priluu'117 on the ba.2.$ of pubU,oi t,. and.

potnte" prop8.ln4.. 'rhus ~l'owt_ " •• to be from the 110'8:0••,

In ~h.Vn!t.d Statee, on the other hand, ~o"th v•• from the

~op lovn. 'he torae~ton of oredit union. grev out of a

national asecotetion. We mtaht 018sai,r., t;!le srovth •• ODe of

tfd8CHtntral11.tlon" •• op,0••4 to the oent.... lt •• tton prooeeo, 1n

-'\Ia tl;u", Va1.te4 fH.t.toe" tlt. verT purpoee otthts
.J

tn Quebec, nettonal e%-

pension we' • th1n8 ~o be 48elre41. but 1t V8. ot .econd.r1

importanee. The la8t.u's 'WfU'. mIt nil' :int..rlle ted 1.n 10 nn1ng e.
a oun4 e1et,a'ttn vI thIn 'the bounurlee or QUiiJbec. App171ng preaHlIura

for the d$volop.~nt of '.op10 ' • ienka, with or withQut 8a.equate

legislation, outside of their epher~ of tarluenOet would

n••eeslteb. that tbe t ••aers have 11t'10 ohene. to act In 8

euperviaor1 o8,eolt1.Th«tr![lfol"l! i;;h~ probe'bl1:tt)' or 1'11.1u1"e

end oonsequent weakenins of the m7$t•• w~u14 be inores••A. Tke

eb."noe of ed.equ'lie legt.elat1.on ethou14 not be over.. emphest.zed

in 1mporten06. One will retell that the tir$t bank besan

oporet.!on 1n t.ho ablHJnoe of legislat.ion. Eve. ttbollah the

r.pe.~.d .~t.mp~. Of M. Desjardins to ••cure Dominion le~l.-

18 t10n were d.'•• tftd by- tbe Senat:.e, -ch:ttl need no't preven-t



··'Per 8~" ttl. national extHn,s1on of the sTate., slnoe credit

un1011e oould 'tteoOlllet hU'H,rpora1ied tn tho other provincea unler

th~ ~om1nlon Compant •• AotJ or 81ternativ$17, th~, oou14 oper­

et.,,1thout the ben.,t1t of legal esnot1.nn. J'1.nel17, to oredtt

the n.~lonal extension of oredlt untone to aUlA 18 to 8h1~ld
I

.. ~he tmport.no~ of tho work of the lxtens10n n.pwrt...ent or the

Un1versftJ of St. rrancte Xavier, 1n Nova Sootia. It the

s'pr"tld of ox-ea.!. tllnion1sm. AU'juliA. at' 'ue'beo, ms, 'tto attr1but.'

to en, on. ,oreon, t,he honour should rightfu11, go \':,0 Mr. A.

B. MacDonald, m8n8~lng-d1rftotor of .x~en81on in th1s Jova



CIAHD 111

It i •••p.4tent that ve aov .••••la. the ope.at10na, tinaDotel

Itruotur., en4 or,..*'.ail10a' ot • ea1••• pop.l.U,~••,

The openttO!l8 ,aa4 ......."ebi, 0' '. ,eo,l.-. It.nlr ere oon...

ttne4 to • 11111t , ••ne"'.11,. til. ,a"'l.-h.. 1 ' ••1 '.tto

•••tet, aa feuaA 1. 1"•••1 '.o'e., thl. 11.1tatl0. ta of a&••nt"8.

the p."'lah 18 aot a."eot. fre,uent 01"·.lp14 oh.a••• 1n po,.letlon

ant lte 18..'lt8.ta 8"'8 l1kel, to b. vetl ••,.elate4 with .a.

a.oth... Theretore , 1t ta 1••• 4ttttoult tor one to ,udSe. the

.01'81. .,ul 8001l0al0 ata'bl11 t7 of hla f.l10w •••be... tn a4dl tton,

tbe 1"••1 •••Ia of tbe •••'b.~' ••• 'be ela,.the'1••11, ualereto04.

Within this ".t.~l." 8.otal unit, .11 hcft•• t an. tatuatrloU8

~••14.nt•••7 '.00•••••_era r.I.~il••• of raoe, 61••• , oree4,

••• or •••• It ta tat.....tt•• to note tlle atrous ."1'8.1 oon4itl0.a

etta.h." to •••'.rabi,; • t.at.~. the' 18 JUteultar to "1".1

' ••"eo. flTll. tollowil'll «..11tle. 81'$ ...,\\lre4 of an .,»1108n11.,

he ••• t b. ho•••~ pr••,t In ht. ,.,..at., 8o••r en4 tutu.trio•••

Tbe JaU8t .1;so ple4ae hll1lHi!t to ob,lut1"'f'e tile eoal'ttution,

.n4 ",-1••• of the 8 ••octatton. to res,eot::-s1181on" t ••tlT
1)

tt•• , anl ,ropert,. richt.,," E.ch ....'b... 1. sl••n .. J••&ltook

unl.r his ovn ne•• , vhlob. ... t b. Jr•••nte' at •••1"' '.81a••• ,

tr.aa.otton w1th the 8001et,. fle p••••book coa.titut•• 8

ah.r.holter's •••'.r'htp oertifioate. A a.aber ••, .1t~irav tro.

th••••o.l.t10n at an, t1•• , prov141ns be 18 not a 'ol'1"ov.r,

.a40r••", or awu/tantor of • loen .ru1 proT'llin. that h. h•• !Jivon

v;r;itten nott.e ot \h1I"t74a,. to ~h. 1081"4 of Manes•••at in
"' I ",J .-If, ...... l.n '11 ...... 4..·' ., ....... 'Wil'l'lW!s:.. ' F • ,ill i'.~ • .-. II."'-.v



'6.
eeeortaaoe with the 'uQb*o Oo.o,.~.tiT. -m4t08t•• Aot. In

tum, tbe eoo10t~· ul t)lt,~l ~ mem'tiet(' to.,. suft1cte."t 08U••••4

return h1R taYGsted o8»1tal.

fte 'ank iii PJ"!Il.~1J" an 'nat.1 t'tttlon tor 0.,01.1 botteneat

and •• 'Iuoh it' .e~tl th~ tttp»nrt of the vholo i~oU', Mone, te

IUJre1.7 • ,utcOni.uf7 Qonllltlel'e't·!on lUIOA to $eou.re tae »r1.,u"l
I

'.~'0ee. '1ften01~1111 the bank 1& net to be ounl!der.4 aa ••

institution fer the lnvo.t.ent or .eouaul.t~' ce,ttel, but one

tOl' flcaull"l. tlnG 0.p1 telelnd pllt01.flg '- t !It th4'l ~t"pe••l of 1ts

maabex's, "ith whom ln all '.ts 4".1.1118£1 toll. bent 1" onl,ool'uutnel.

Capltal te tor1vet from tvo ••1n 80uro.a, n•••ly aub­

.o~!,b.t ehe.... , ant ••v1n,_ "'b1oh ar. t ••porlri17 40,0.lt.4. 'Ih.

eller6ifi t0ra tlw 'U1'U101,81 foundation of tJua •••oolet1oll arut

81l".01"1,tlon to at +•••t Oil. eh'JPe te Ii :r~HI\\1.1t. or •••bel"..

ali 1. , • tllft fect. yel•• of ~b.ee ta .ener.l1,. f1v(:l dol18'" "a,..1I1.

e1ther in Glut'll lnetalmremtD over If Pff2:"iot of (nu. 7ea1",ol" 1n one

7.\U.~p .u. 'fht?1 iUtter fl'(i~. 1Jhft UIJ1UIL1 oOfieeptt on of .h.u·.. 1. 80

tel" IS the, &u·.:w-ee'.ly 10llg te:ttll " ..,olate vtdch cen, 1n 0••• ot

.1IfU"8(9no,-, be "1th...."a on ehozot not1ce. AlthQu,bthe ".1'".
ot the 'enk cmti tls t t to .. tltt1?ty I.., ,d.th~J".".l Bot10., thta

18 ".140. 8x.1"01••4, 141.0(; suoh aot10n 1I1aht .aune .. "runft on tJte

'.nk. Sh.re oa,1te1, then, 1$ 1"eelly ••~1.bl••I,1ta1 an4 the

.oo1et7 aUlt alwa,. resar4 it in tle netur. ~f e "811 10en. fh1e

t •• t\1r. 1s .....nti.t to tile 878tem for two r •••on.. tn the firet

plece, the tinanctel position of ita •••'era 18 a.nerall, auoh

".t tUftl8 ,annot 'be ,ttra8lUtat1;, taolat.t'L.8eooa41" a"ok •

f.ature 18 Deo•••arT to In.ttll 1a its •••bera the r.,i1r••

ooal14en". thet wl11 brlDS forth thelr f'in••oie1.8U)port.



·T.
'b. '.nk ta it. _reAlt a.tiviti... ExperteD'. h•••_.w. th.t

.k.~••a,lt.1 ratber th.n At.tnt8h1n. ha. la.r••••' froa ,.ar to

, ••r.

I ••• Ikare Ie ••',e.t to an ent., t.. of tea •••ts vhle_

••ount 18 orettt.4 to • re•••.- tUftA of whlo' w. ahel1 a,.et

later. Aa tor 118bl11t7, "tho •••ber••re •••'0••1)1. tor the

••aootatlona· 11.bl11\t•• 0.11 to th•••ounto' tJu,tr ••' ••rtlte"
I)

Ihar•• , ,at4 or Dot·. Althou._ .e.b.~.hl» ie ltatt.4 to th.

J.rt.~ ooaa.altl, one who 1••••• the 00....tt7 ••, ret.la hi.

eh..... There 18 • lta!t to ttl. 'G._.1" of .ll.~•• thet ao

b,ttYt4u.l ••, holA.. Ihi. U.•tt t .....rt.ttl., '.pen411l8 011 th.
,)

r ••our••• 0' tll.eoo'~t7' The ,ur,o.' of thi., of .ou~., 1.

,. pre...eat the ,ol!llll11tlU.tv of the •••081.tioa;. ,uli07 belal

ttlfluea••4 \,. lars_ eka.etlu)14_" $ flit••• t.,.8r4 18 atr••stIUtllfHI.

b7 Vir'•• of tha t •• t tkat there 18 no a••••• itT tor har4-

,1' '.r.hol r. to ••11 tJa.tl" .ber•• to the ,ro.'Q••• , ein ..

-'81'•• a~. 001'1"'8 t11»1. iato .e.k at tile '.ak .t 8ft7 tl... it ~ll.

ahar•• ere tre.eterre",.how8.er, •••• 8 tran.fer au.t ha.e the

ooaeeat of the aoer4 of nt. 10 1".,•••, for tr.1l8t.r oen

1t. araate.., It the 1:I1".n-t.r 18 in 4.bt to the •••ooiattoa, .1\her

.... 'bor~ow.l", aa40r••r, or l ..r.Dto~. A turthe••• f ....r4

•••1nat t_. 80tua1 oontrol of the 8001et7 '7 lerS8 ahar.holt.ra

18 tou4 1ft the t •• t thet .aoll •••'el' te ent.itled to onl, oa.

YOt.I, fto ..tter hov ar••t .a, ,. lat. holAlne-. It a18ht ,. 841e.

tlaat It.1tatlon Oft .her•• helel, 18 of 844e4 .4....nt.'. to tb.

to the 8001et, in 80 t.r ae no one ehareholl_r oen oonvert 80._-.-
". II - 'f hili n. PI' .• I

I) Stetute 4_ La Cal••• 'oJ.letre, Artt.l. 9

,) 'or ••••'1., 1n the ••"17 ,.••ra ot La Cal••• '0,ula1re 4.
'.vitt; .act. at • ti•• v)UU\ 1t. 1'••0\\1"'•• were 8.al1, allllr•• were
11.ite4 to t.vent,-ftT. per J8reoa. f048" with lnor••••• re-
80U"••• , eta llwulr.a , 11. 1••••t toa. 1.41"14ul1

l014er.



01 ·orefit-,.,las".

h18 ah8r.. la4 his

II•

••n, '~'~'I lato •••h 80 •• to .fteot 84••1"••17 th••oly••t

»08tttoa of the '.at *' • 'I•• vhe••••h 1. ret.tlv.l, •••••••

Tumin. nov to 4,pollta, ve t1a4 th.t the, are the ahort

ten cuumt••"u"t of 8hlft8. 'Ihe 41tterea.e bet•••• 'the tv•

••t~o4' 0' .avln8 18 ot e morel ••ture rather thaD a ,h'8iOll 0.'.
Wh.r••• ahare. are tat••ae4 tcprovtt•••etk040' .eyl.a 1n

orter to •••t r"t.r. eontln••nol•• , t.,oa1ta eat e. e re'.rve
It)

tor •••t18••urre.t .x,••••• , tllul o",.roctI.tna the lft.ooaoat••

".ta 11.'111t, ta t1'l.8 •••• 18 81tller •••• ,
\

"e."lt$lteta. el1ke "1t1ul1".,,e.,,1. ~u.t e' .re
: ... ,"

DrAi••ei baaktns tapoaltor,".

All 4.,0.tte er_ ent1tle4 to ln~.~••t, ,.,.bl. aonth17, at

• rete 4.t.nl.... 'It, 'btl.lo.rl of ••••••••at. lIoveylltl', toll.
n at T" r r -. l 7~Md<Jr -- • I .. ,. Pt .J "Ii n:.,iJI- __ ,

,)

. It,) A••or41al to 'rot. A. I. MeoDo••14, 'r•• tleat of the Co­
operatt•• unton of Ca.ale
It pr••tit. " •• It••• ,tnettt1ltf/Hl ......tl, vluu,elt, ...leo'tea.
•••ber8 are allov.4 to po••••••_.oktna-ao.ouate. Obe,u.a
.., ,. t ••••4 " th•••a'er a••1.st Ilia ore41t 'bale••e. t"•••
otroulete f •••l, vtthin tile pro.1.... The ohe,,,. 18 ol.e••a
thrOlllk • 100al .h.rt.~e4 'aak to the It••k 01e,r1a8 ho••• Irom
whe••• 1t tra.ele to the .e,10.al O.ta•• an4 tlnal1, 'eck to
the ••1••• ,oJul.tre 00••erae4. 80•• re.trlotl0.s ere la,0••4
oa t.4tyS.....1 ••1•••• vile. tll.tr .)ie.ki•• 1"tllln••• 'eoo•••
tetr1, ••b.~.Dt~.l, tn aoet ••••• th., are .ape.te' to holt
'O~ to ~O, ot their fund, 11t.14 to •••," _tt_dravl8 .n o.oQu••
01••r.4 tJarouGh the ~.810.al Oat••• 'o,ulatro. there 18 '&1­
tatton tor ~h.e .e~.t•• 1n Irltt8h Ooluabl. at ,ro••nt.

Tht. '''llotr1'.' 18 •••e..017 40nounoed '7 tke writer. It will
01t.her r •••lt1.. til. " ....tlirtS of lta)llttt•• or It "111 foree
the ••eltt uD10n ~o r •• triot It. len41nl ,over.. In eft.at,
a olleoklftS •••ount a.ount. to • at8.41n, 101. or lin. of
ore4tt. It therefore kln4era t1'l.. or.itt oo..ltt•• 1. 4.ter­
atnlns "hetlle" til. "oroltt _Ion til la .,__ lt1on to ••tend
ore41t aad atl11 h.ve • •• t • ••r&la of tunA. OD heaA to 'ak•
• are ot "1tlaAr."ata • "

"'h. C8.84tan '.ntlas 1,lIt••tt
... b, J. r. loba80nl , ..ltit,attonl

of "h.. '8"loa.1 Monetar7 Co_t.810n (1910), Appttn41X I, "Co­
operet1•• People'. "n~. of C8.aa," b7 M. Alphon8. D.II~.rltn••



".
•••001.tton r •••rv•• fUll l1b.rt, 1n ••oept1.1 or ref••1R8

••vi_._ troa ita •••bere ani t •• rlskt to ratu.ct th••••avln..

1_ vkol. or 18 ,art .,Oft aotl.e. Capitel 18 00.8taatl, ••4

r8,1,tl,,. ••'3'0' to th' latlow aa40.tll." of 4epoal ta, lnlt til.

leaera1 tenet.ao, ta for tJl., fon.r to •••••4 tll.$ latter.

T"e ob380t1•• tn ••••utl.tlft8 0.,1t81 til the a,oT....er,

ot oO.lee, 18 to '.ltl1 til. mela ,ur,o.e or the a.oletT, that te,

to 10 aone,to it••,_'e"'8 111 ne.t. LOla8 are ••a. onll' tor

pro ht•• or 'e.eflotal '.1"'0••• i;o •••'.1'8 1. 1004 atealtas_

The bank, tIl.8refor., _.at be tnto~.4 of 'he ex•• t J.~'o., of

til. loan. All r.,••ata for loan. ar. ttll;ll4 ,,It)& the 1II.8.er, "ke

tu'Z'nattl•• o".r to • or94ttooUl1ttee, ,,1&0, 1. '.rll, ••k. their

lOw.o.ead.tto.a to tho Boar4 of*"8••••'t.. tlie ••uUa••••tlnt

tkat 88' ,. borrow.d b7 •• t841v14••1 •••'er 1. flx04 ~J''' 1:.t••

to t!•• 'It, • J'4U1ol.tt:t1.onp t ••••e1-81 •••tlas of all •••b••• _,
. !

10"8.er,, t!l.e • !'cnlrl'1'.lne; -'.811.7 .064, Jr.tere.o. 18 at ....a to

tile ...11.1' 10.... The rate of tnter•• t to 'e ellar••4 eat the

o.a,U,tion. to ,. at,••ll.a. to •••• 10'••re ,lae4 lJ, the CreAtt

C...itt... In se.er81, the rate okar••~ 'It, • "ell-e.t.bltehe'

••••01.tloD t8 1... th•• that oharsel b, one tkat ••• b••• n••I,

•• tabl1ehe4. At. ,1ven tt••, the .-t••'1'1•• with the 81•• 0'
, •• loa., belag 1••81' vhen the prlD01,al sua t_ lar,.. Th•••••on

ter tilt. 1. tkat operational 008t8 40 fto", inor•••• "o,ortlona'el,

w1 til. an 1.e»!.·•••• til. t1&. amol1n't'orr01fe4. tn a441tlon, riak te

sone.ellV 1••• 1n tbo fte14 of lar.e loana. late. of 1n~.r•• t

8110 a••r •••• with the t". of ••••rtt7 ottere4. OeneraltT, th_

rate of i.t.r•• t for 8 ...11 ",eraonel" loan 1. , te 7;, vhil.

e 108. on real •• tet••".r•••• ~ to ,.. It th•••yin•• of the

1I1eaber••re not 8.;'1'181.nt to fl11 ell the a8•••4. for 10a.8 .



~h.\ are vort~ot oreliu, the •••001et10n .a, 'or~ow t ••por.~117

f'romnoJ\"'Il••bera.. "'1'1\0 general a.etta, ot l'1&abOr8 •• , pe•• '.

reaol.tloD to authorl.e the »oar& of Mena•••ent to ~errov taD4s

tor the •••001at10n aa4 1n ita 8a••#,vh8a the, 4••• 1t n•••••••,

tntke inter•• te of the .-loa. T~t. re.OlutloD shoull 4eterala•

••, _. »814. 50." ahall ,. borro.aa tor th••••oe1.tlon ~J tho

tloar4 of M.".8.eat \lnt! 1 8utl'u,rta,a. b, .uoh • r • .,olut1.on. ft

It t!at8 81t1l8tlon lu"t8e8, •••b.1*8 are oona14ere4 too be ,oolins

notonl, tll.'lr •••h but a180 thetr oredtt. If tilere 18 • surplus

of 0 ••11 o"er 10an8, th••••001at1,on, v1 thtn the 11111 ta fi;Jt the
7)

la.. , .a,. l.nve.1i thhl .urpl.a wttl1 publl0 b041.' or other .ppro"e"

At the ead. of the tie.al year, .tter ell eapea••• , 10•••• it

.n,,'.nd lnter••t ~n ~.po'lt.h.v. 'I.e. ».14, tile 'ltalanc. 1a

epP1"'Opr18te& to .. Ipeotal fUlld belon,lnc to 'the .001et7 1i8 .. "hole.

ThiS tund 18 41,,14e4 1.t~ 'throe aietinot part., ~h. resorT.,

provtdent, .nd surpluS fUnda. ~h.,urpo•• of the firet two tund.

ie to proteot the iny.et.ont of the •••bera 8.ainet all p08.1b1.

108. • ~lt. rerUl1"'T(!t end '1'o"14ent tunA8 .'7 oDl, be dr."a upon to

JIt' 10tls••., 8ft4, w1 th oa8 .xoept10n 1ft \he 0•• 1.9 of the ,ro'9'14.nt

tunA h.r••tt.~ note4, oan 1n DO wi•• be dtstribute4 ••onB th.

JlulalHu".. 'tile, .81 'be plao." 1a tu,un4 layest.ente 80 a.etenine"

b7 the lovern••at, tke inter•• t on vhtoh "1 •• 8448t to net

prof1ts. 1:1l " ••e of 41••01utton, t:b. balanoe of tile •••••t., iD­

01.41D. th••• tuna., 18 appl1e" ift th. terr1tor7 of the •••0clatlol

to one or .o~. _orta of .ener-l ••'110 utl11\7 80 4.a1anate4 '7
*, i'MiiM.Ill [ !.. • J * III 'lt1 "!WI .-! 1 _. • - " __ 1 Ii. U_ ' Pill.'. ... • n I'. J.

') Statute de LI Cal••• Po,ulaire (Artl01e ,~)

1) That 18 within tile 11mita of tile ' ••be. Co-O,.~tlT. 8m410a'••
.&ot,(A%"tl018 .itO)



/

'1.
the Ll.ut.n.ftt-'ov.rno~-1nOOUDoll. Kowever, the l",eatiQn ~t

d1••otut1oD of tbe •••ooiattoD __, 'e ,laoe4 b.to~o • ".n.~al

•••tln, oa17 OD thee.pr•••ed rooo....4.t10a of tke .o..d ot

M•••ce.ent, and B..ob r ••o••••utton ••n not 'be 4e.148d u,on It .t

1••• t ten •••be..e ob3.ot thereto.

'he r •••r •• tuni ta .,Hnl••l.1u,4 f2'o. two 80urc•• , " ....17,

fro. entr7 t ••• pa18'l. on 811 aher•• , anA from .. 4e4uotlon of. 8'at 1•••' twent,. ,er.oent ot the net profit•• Thi. ,e~••nt••o .'7

'be ohena.' oa11 on r.oo..~n4.t1on of the Icard of N*na••••nt aa~

bl r ••olutlon pae••d at .. ~aner.l meetina ot •••reholder8. ~fb.

r ••er.e tunl ordinartl, ean be a••r ••••4 ~n17 " .xtraor4inar7

10••••••0(u"'\18' the othel'· re.eo.ro•• a'the 4111pCUUtl of the

••scof.atlon. It tt f" 44UU"...... til tilt••••••1', tt Inlllt 'be r ....

9)
tile r •• .,.rOll,,1 vlltela -the .aaoet.t1an. .17 have proct\tl'e4 othGl"V1••• "

tt, due to • '.or•••• in the 11.'111t1.'. the fund .XC••48 tki•

•••unt, Buoh •••••••ennct be 418tro11>\lte. to tk. 81'1erehollerlil.

til. pJ'ct'v14eat fuad 18 foraea. by."••••• t., ae41lott0!18 of

ten ,er-••at of the , ••rl, net ,rofitl unttl 'UGh tunA 18 ••••1 to

one-Jaatt the ".1p~'·. It''littl... It .1sht ,. tera.t til" "et,""11t,

tunt", e1n•• tt ••rv•• the tol10w1.8 tvo 'ur'o.... 1a the ttre'

pl•••, it 18 ..e' to ,allow tor '1'1" orAiner, oper.'U.onet to•••• , ent

•• euok It 181ft tile ••t"•• of e "ou8blon" to the ••••rve ',nul
it !Ii. iii .w.·- • _ III n.. Y .ij" j ...... It t- J II: _ oW ~_ hi _ -I.r

8) Th. 1.&1v14"a1 ft•• t •••• ft era ur••A tor 'l"oteotive •••sone to
,p»01"10a at 1••• t twent7 .,er-oe.t of tlleir net to tha r.e.I''''.
tUDel.•••pact.ll, whan the eo.,let,. til one that tll.I..,v1, t01"ll1....
aowe.er•••00r"lne to the 'uo'.o Oo-oper.ttve S1fttl•• t •• Jet
ont, ten per-oent of the net 'roftt...... 1•••117 It. 110 appal?
t1on.d. .



,I.
I

proper, it 1s ua.4 to enlur•• reaular 41v146n4 po110, ••• thet 11,

1n 7e.r~ .~.nprot1tG 40 Dot Wlrrant p8lmeat of the ".euler
tU,videa", tlUt tetiotent ••cnmt -I' be .,port10ne4 fro. the

prov14ent funt 80 e. to allow pa,..at of the relular or 87.1'•••

41v14.a4 lta••t on tJlat of the ,Jlle"to,,8 thrlut ,.ara, proyide.

8uoh p1"(h).41U·. t8 .,pro,..a. at • sene....at •••tift".

The aurplus funt 18 that r ••alalns ,.rt of the net protts

tbat h•• not b.en ello.atea to the reserve and ,roviAeat tuntl.

It til or.ttt.a. to tke ••T1a.. 8000unt8 cf·.b.a••holders 1n pro...

,ortton to the numbe. of aher•• peld 1n 'ull, ani to the tl••

lurins _htoh euoA shar•• h••• ' ••n .a14 1n futl turins the '.8~

tt••al Tear. The ••oun~ of the 7••r17 livtd.at .annot .~o••l

twelve p.r-o.tl'b Oft ,elt-up aha••• , .,. lons ......"lr••uul'. of til.

re••rve. proviAent or·othol' SUGh fun'. ha•• not b••a provt4e'

tor tull,•••lwer7' l~er•••• 1n th$ ' ••1'17 liv14.a4 a.et be

a.oomp.nlea b7 a oorr••,on41111 aAvantase in 'erma of the loa••

••4e to •••'.ra, eith.r " • lover rat. 01 l_tar•• t or oth.rwl•••

.
I.fore (U.eo.satns the , •••1'.loa of.4.tnlatHtl08, let ue

.a, .. tev vor4a oone.rniDS the generel •••tlne of ahareboldere,

slnoe thte 18 the 80ur•• of all authorlt7 v1th1nthe a••ootattoa ­

the otttoer. '.ln8 ••b~•• t to it. lireot ant oon.tant eontrol,

ani reapoD8i'1e tor aR, Tiol.tien or it....4at•••

10)
The Gener.l •••ttn, 18 he14 .nnuall, f •• the follow1RI

purpose'. to eleot bT .a30rlt7 YOt8, i7 ••oret bellot or otker­

vi•• , the •••be•• wllo "tl1 eu1.ter th••fraU.., of tk••••Eu't....

tlon subJect to the con41tlon that a., •••'ere ,Clition .., ie

r.y.te. ~7 a'.ote of twe-thtr4e ot tho•• pr•••nt. to h•• r the
• 'AI. -•. 1 • iY '4d~_ q __ -j II -g- n .

,
t nall,.'-I--' ,,--.-- ••. -.iI. t $*

10) A44itt.aat ,enerel ••etln88 aa, b••al1e4 b7 the Pr••14ent
or Yloe.Pr•• tt.at at an7 tl•••



,:It

report on the atf'a1,rs of tile 1If1Jlooiflt.1.on;lln4. to Ael1berete enl

pass i"€tsolut10ft8 on evar7'hh1nl that pfltrttH.ne to the i.r$sts~t

tile a.Boot.tion 'ttl' .'Jor1t7 vote.. tn 08•• of II tte, the '1'••1...

4••\ or other pr•• 141ns ofticer, b•• tbe 0•• tta8 vote. It

JHU".OJU' \ 11'8 ,ooncuts-ne", o:r at the r.,••• t of at 1••• t 1'1.,• •••'.9,
the Tot. 1e teten b7 •••rat ballot.. Eaob a0.'er 1s entitled to

oa17 one vote, Totln8 b7 pro&7 "etDI .,:-0..11)1t.... Aa exce,ttoa

to the tatter --T be ..t. 1n the 0••• of leget plr80n8 (,abl10

b041•• ) which 88" 'e re,r•••nt.4 b7 an4 Tot. t'rcul" .n ••tkortae4

rep...e••ntatlve.. The rlsht to .ot. Ie 80,ulre" hI' tkr•• aon1tJ. s

•••'Ir.htp 1n tile •••00tat1en. A ••mber vho te not 1n 8004

In .44it!ea, BO oae t.
11)

81131b1. tor otft....t11 _. h•• ' ••a •••aber tor 8ix aontha.

Aa Extzoaor4tna",' or S,•• tal Oenes-al •••"tiIlS -7 b••al1.a. It, til.

loar! of Superyls10n# 01' tvo of 1t••••'.rt" b7 the loarl of

"nal••eat,ent .18. ttl' • re,u•• t etpe. '" ten •••ll.r8. At 8uoh

••••ttn, onl, the topi•••,.01f184 1n the actloe· c.111ns it .aa

,. the Bub,.ot of t.l1'eretton8 ..
I

The a'-1nltration of • Caleee Populatre 11 1n the hlnAB of

three sroup-, na••l1, the loarl or Menas••ent, the OrGl!t Committ••

and the Jeard of Suporvlalon. Eaoh or t~e•• 1. Aistinct, ant no

member .e, ••rv. on more than one of the., vith the exeeptton of

the Mena.er who is a180, eX offiCio,_ •••1uJI" 01" tile Cr.lt.t
,

CODIttee •. At ...arlo"a time. these oOIUJl1titeeo ••0'\, for 4180."1111.1101\

1n .a••ra, With on17 their t.otatone '.lns ••'e »ubtte. The, .r.

eteoted for 8 term or three 7••~8, with one thtr4 of their •••'ar­

ab!p beln8 retired annuall7. 2ettr1na ofttoer., Bowever, are

...."'., , ..•.. , *r."'•. lty it •• 'P.1. - U - .It .. -.'!? I!i "J -ilil .1"* ....... _"', iilJ. IF ~1l1' (·"i._*-·U--. I

11) Re.triotions on ...ettas 1"18ht••04 a1 It_tllt, to ho14 oftt••
do not .p)1, to the first ,.ar of the •••001etton.



The Boart of ...n•••••at ill 001l,0••' of at l ••at; fly.....It.r.,

tbe pre•••c. ef thr•• of whoa oon.tit.'. a ,uor... The 81•• of

the .o••i. t1H!t6 ta '.teNia." 'bl' th$ l1ualntr JUto••••r7 to re,r•••at

." ..te17 th. intorest ot t~. whole 8roup, by the seoarephl••1

extent of th. sooi.t7, ant the .eo). of Ita ••mber.kip. »••1.10ft.

er. \, •• .1or1\'7 vote "ttll the- '1"•• ':'460t ha",tal the ••• tina ".l1.ot.

To this committee 18 ent1"ueteA the 8e.eral ..a_a••eat of the

,bank. Its ,~.rs .e7·be cl••$lfied •• follows: it coatrol_ .11

aspects Of •••lter.hlp, it hiree and 4t••l•••" ••,10,e.8, 1t 4.­

ten:l.n98 tke lnv•• tlltmt an4d..1vi4,en4 Jol141; it proJoluul t.o the

general ••• 'U.na .oAtll•• tlone 1n the e'Get"t•• of the lIoolet,.!
; .

end, f1nal17 it ."1#):01'8•• all tl&e othea- .4a1n.tJ".t1v~ po"•••.

net apeottl0811, doleaatel to tke t¥o·oth.~ oo..ttte•• ~

The Or.4!t (h,wd,tt•• , ooapoluJ4 ot tlLl'8...embera, a••18

eXolU81 vtt17 1ft t111oeneto •••bere. An .tt••,t te ••4. to .,point

to tbie oe••1tt_•••n ¥~o are pr.t.n~. ,.ot .el1 8""81nte4 With
,

the nes48 ent tile aoral oharleter of ttu.tl"t.l1o.......olll'bel'. III An1

r.,,,•• t tor a loan, tn 01'4.1' to •• granted, ... t hav& the

.,provel of all ooam1tt•••••ber8 pre••nt, proy141n8 the latter

00ft.t1\ut. a •• '01"1 \1. lo"eyel', 1f' .. 1••1'1 1. r.fu••", 1 t ae·,

'be ap,.al.a to tht,' ;t!oar4 or Manfiseitcult if fils 001U1t't.t•• h•• the

a441 tional t,aJdt of SUp1U"Tta1nl tlJ. re,.,..at ot loan.. ttllUI l'

an lmpoJltant tlliutttoa, .1n••••7.t....111.' atu.apte to atta1n

the JllShtt8t. poa.lbl. 4.ar•• of producl'ti v1 'bT tn _kins lOin.,

••• t 'e ' •••4 on puno.uallt7 of ~.parm~n~. Vn~~r no 011'"0"­

atanoe 081' .. loan "'-. ••d. 'tiO _ m••ber of tile 00••1 tu•• _t.'ll••



".
4tre.tll, or ta41~.ot17 t~~~uBb • tk1rl ,..t,. It 18 "the 4u',

or the Orettt Co..ttt•• to edT!•• the a••rA of ..a••••••t

of "the •••••••r' •••••r •• to be take. ~o ~.8ul.t. the .o....at

of fuftA. ao.o~4tal to th. 0••_ r.,.t~•••nt••a4 a••'. of .~•

•oet.',.
'1'11. th,peJ)"vt••",. OO.llttte., 00"'••414 .f" tln. ,ul) l'

te••4 with th. itlt, CIt .O....t~.1l1.1IlC tlle op.ratioa. of tb.••••u.".
'erlls,lI tta aoat lmpel"taat ta.k 18 toa"'JUtr"t•• tll."eo18tea8 of

tile Ox-e4tt Co••ttt•• , ....tlcnAl.r~,. 11'1 ••ttera relatlns to loena

er their r~a.w.l, ••4 .oll.t.~l •••arlt!... Alao within the

purvtew of ita 80tlv1t1•• are tho ••41t1.8 of the _ooke aua e.­

aurt•• tbat the 8'at.'•• , ~.l••, '7-1••• an4 4eo1810" ot th•

••ft.~.l M••tin. are ,roper11' 01l••r"@4. !lot•• l1,. til", J.Gtu·1 of

S.pel""t8Uullllpt ,. 00•• :149l"8''' .... ao)". ,.rae.eat tora of til.

eenGr81 Me$tlq. tn thta poal1;ton, 1t ta withIn it-Jow.u· to

41••1•• a~mb.r. aft4 ••,to1~•• , O~, tor 8.£110t9.t eauae, to

oon"okflt an It_erlene, 0••"1'«1 ••II'blns. Ail Et.e1 hnerGll M••tt.a

t.het.arl IUalHu1 ta • Wll"t tte. rflport of t til ft.adtn... Like tbo••

oa the O~dtt C~1tt•• , its •••'ere are n.tther .110.84 t&

obte1n l$ens fro. the .oot~t" nor r ••elvo •• lario••

~•• lnt~rnal "D.8••an~ ot the sQ01et7 18 eatruatel to •

*a:ue;er. All oo_utdoat1t>n bl !l.ea'era v'1th tho of't1.O$1:'8 or

co.-itt t , ••• through ~t. _anl-. tn so.t ••••• he i.~h.

onlT eftt "Jao 1. entttltt4 to 1"o•• tTe •••t8r7.. Ie eote •• til.

'book...k••per 8.,,4 _.toodle. of all funta aaa. '.a"r1t.8. Slnoe'.

18 ,er.onallT re.pon,Ibt .. tor th. eOo1et,'. tunA8, it te ov.tomer,

tor th. ManaStU" tol.poSit all mone, 11l. .z•••• of 48117 r.,ulre•

• flnt. with. clserterG" 'ank.As atul"tker 8uarant••, h.



'6"
16 required to poet 8ur~t7 to ensure ~he faithful fulf11ment ot

h1G dutie.. Be he. etteotfvllJ oontrol over 811. elY;!,!""••• in 80 ta'Jr

•• he recommends appoIntment. en4 d1tual••a1.e to tile Boer4Qt

Mana••••n'b. ale Bott .... ! tie. ara under the oonstant .uper1'1810n ot

all three •••outive ~o~r... a. 18 required to ..ke , montbi1

report to the 1081'4 ot Menea••ent 8n4 ••oh J•• r h. m.st meke an

attested report. of the t1·...n.I.1 '0.11;108 or the 8001.t7. Tht.

atet••ent , 1n tu~, ta pl•••4 at the 418'0••1 ot the •••bere.

The D•• ~ard1n. 81.t•• ot co-oJeratlve benkin., •• 4••orl~e4

above, forms th~ \8.18 of th~ pr~••nt or.itt unIon movement 1n

lorth America. X.spins tkts in mind, we m.,p~oo.~4 to • oon.la.ra­

tlon ofored1t unions in Enslt.h..... p••1clng Can.ae.



106,061,694
118,lS,

112,Ml,6911
258,399

122,,061,69­
.331,740

170,683,803

35,000

',100,000

'''',097
6,000,000

81,243
10,000,000

8Ji.,015

25,000,000

:Dezos1'te

26,000

21,421,118
3,538

32,025,339
28,398

52,989,,247
28,91Ja.

. TI,2iS,798

21 .. 000

Sllaree

3..~7,822
29,281

3,567,999
'':3,8Jr.2

',652,038
61,226

4,.309,959

Table 1 - PROORESS OF CAISSE POPU"LADUltS III qW:B:EC 1915-1944

Loans Gren~$d Loa.s Qren~ed

11'1 l.st. flnan- S1ao$ Iaeept.loa
cia! 7••r

CredIt Tot.at
Year Uu1ene Me_ben •••et.e. .
1915 91 23,614 2,027,128

1920 113 31,752 6,306,,965

1925 122 33,279 8,261,515

1930 119 45,161 11,118,810

193' ~2 43,oJl5 10,043,75·14-

1936 234 49,890 10;846,155

1931 256 51,216 13,27,,~88

1938 338 75,Jt.19 16,057#994

1939 Ce) 40~ 89,878 11,192,~6
1,496 ''*,80

19~o 502 12-',111 21,400.. 001.....'...
1941 601 1-6,275 26,796,,617

(8 ) 8 1,209 3.\,822

19.\2 650 187,528 38,169,967
(a) 9 1,690 123,299

1943 765 237,078 . 60,'01,'14
(8 ) 10 1,930 158,279

191f4 852- 300.. 183 11,874,334

Sourc~: Dom1nionDeprtmenli of Aarieult.t:tre (a) Members or Mont.real C.reilt. Union Federat:lon 1..18111;e4.

~
"
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Hove flootte
w ;.I--:~

~h. birth of ,.op1e'8 'a.ka 1n Cana'8 outslA. ot Qu.'.o

'-san tn BOY8 Sootl. uader the .pon.o~8hip of tke·St. '~nol.

X8"1er Vaiyer.tt,.. It tORea ••re17 • .,.rt ot whet one writer
1)

he. c811e4 8 "1"ena1a••nQe In. Acad1a" Tilt. renaiseanoe 1$ beToad

the 800p. ot thls ~n,ulrT exo.pt ~ ••ntion ita nature end conneo­

tion v1tb ore41t unlons. It v•• inittated b7 • group of rather

ob80ure eduoational le.4er8 vlth t~. purpoSe of rei81na the

1~ov~r1.h.d people ot lova Sootia from economtc d.ponden07 anA

explotte~lon. ~h1e w•• to be aoooaplished b7 preaching. reall.tic

end pr8otloal ph1lo.oph7 of action ahat would etuoate th~ maGa••

th0 •••••• could not 00•• to the lln1v.t-$lt7, it vae dooited that

~h. ua!••~ait, should SO to th~ »~ople. Therefore, the t.acher"

lett the l~etul". hells, thai1" !lOJV' and is.at of lfullt"u1.na, ant.

vent down in'to the towns and villaaee, into the hom.s of the

people. B~r~ the1 ta.ght them tho value of etudy in aolv1ng

th~il" o..,n vCJonom10 problema.

the plan for edult .duo.tioD vIe not nev to BO.8 Soott••

It ha4 'be&n pvopo8e4 and uuoeeesfully praotioed. on ., e.. ll 8e.l.

tor a number of yeere by Dr. J. J. Tompkins, vice-president of

the unlvereit7. In f.o~ it va. he who brought aeUare to ••1tmex.

ThrouSh hte efforts, th$ Domtnlon Perll•••nt V.8 forced to

8Qknowl.4se th0 e%lat1na oundtttNUJ 1n the Marittmes, ent •••

_.._-, ...._,_.-_.---'-"" .... , ~'.._,-,_.----_._._._-P_.....-.__... _



re8ult, appointed. R0181 Oommtsslon In 1927 to conduct an

investi8ation. Inoluded in th~ Oommissionta Beport were re­

oommendations tor the ors.nila~lon of f18h.r~en for group

aotion, the formation of co-operatives, and a det1n1\Ht plen tor

adult eduoation. Tho oonclusions of the $Oa.1S810n Supported the

teachings ot Dr. Tompkins end supplied the Im~tus whlch brought

8bou~ the addItion of eD extension depart.ent to the un1veralt7

in 1930 under the dlreotlonotDr. M. M. 00ad7, tor the express

purpose ot adult ed\\oatlon. In the e•• reh tor 8 81laple pr0300t

that would be applloable to the whole of Eastern Bove Soot1a,

end Tet serve a& a firm b8els tor oo-operative enterprise, the

eduoat10nal leaders deoided to tnTestilete the feasibility of

oredlt unions. Althous~ the, were f.milar with the work of

Alphonse Des3ardins in Quebec theT turned to The Untted States
2)

for asslstanoe.

It if.. diffioult to understand the reason tor oYerlookins the

system in operation in Quebec. It would Seem that it would be

more readilT adaptable in Hov8 Scotia then thet operatins in the
.

Untted S~&teB, The eoonomio and 8001al conditions 1n the small

villages 1n the Maritimes and in -rurel Quebec were not be70nd

comperison. Aaein~ both provinces were A.alins wlth relativel,

homogeneous groupe" (espeClallt on the around of race and oreed) ..

Furthermore, the Quebec movement dated beok more than thirty 7ears,

and thus offered a wealth ot a.perionoe on whloh sound prinoiples

misht.be tormulated. Howaver, the taot that Nova Scotia dtd turn

to the Vnited States maT be explained in aanJ W8TS. In the tiret

2) tn order to appreciate the linking Dature of the oredtt union
aove••nt in the United States '.tween that of Quebeo and WOTe
S~Ot18, e vel" brief hlstor, of co-operetive oredit In the'
eountrr 18 stven In AppendiX A



place, • politioal end recie1 b8r~t.r 8x18~84 betvee••0••

Boottn end _ue'ec. The ataplace••at ot fDtU.t~, fro. the oo.et

v6~tw8r4 into Qu.b~o o~u14 h.~dl, r.il to produoe • *en.o of

hoetl1'.t,y. Th.e thhe'bitents of the Mttrttl.... b18.ed ••nT ot

their ,ro'lem. on thQ ffexplottation" oarr1ed on b, the cemmerotal

tnter•• te ot (Sent"l Caned.. Suo, berrter••• the•• d14 not.

people of 10ft Soot1a to04 IUU.~. eul table .arkete for th.1r

prImer7 produo·....e tn the URi'ted. St•••• tben the,. di4 in '11181:1&0,

It alsht be eJtpeote4, therllJforo#· th.l;tlle AI4\t;r:olc..tn sphezoe of in-

11aWt
flu.nee would extend tnto trlae *r1tille. It I.eatlT, 'W. mfsit ex»eotea.

the ad.srptlltlon of tile Amerloan .,.IJt•• lteoeu•• .1 t we. more ft1)(,>p.l..."

tb8~ t8, aore p.'lt01••4, than the rr.nob-Canadlan aystom. In

ct••boo, t>h8Jl Intarl\uJt of tile lea4er$of the move.ent "eft oonf1n84

totbc FrEl41oh..lIlp••k1US 8r~.e ot C~';,A;1.. d.4. On "the otb. ...u.· ~nd. ·the

key-note ott-he 01"e41t union a(),,(n!UU1~ 1n 'I;;he Un! ted Sta·tliJs was

national expansion, and avery avat18D6 m••n_ vaa emplo7sd in

aeouring this en4.

to introduoe the or.4it Union aov•••nt ~o Noya Sootle. Mr.

J~ra.ngr$n 8.81etol fn wr1~~n8 the legislation whleh was enact••

in 1919. tll neoombe... of the ••J,11fj 7••1', thle, American ora.nixer

r~·turn.d end establteh.a. the. 1'1:t:'lllt two cred.t t \\1\10'1.1.1 in tha t



oh.r~ar81 an4 ta•• tnittatea • movement that to487 h•••,ennea

the Dc.lnioll.

!lQthe oaus_ or adult eCl.uoatton, t.he oredit union " ••

"t~o Jroor of the »u4d1na". In the orettt unton .cv•••nt, the

p~ople coq14 •••• conorete Ind precticel e.'oll••at of the

prlnctples thet vere belns etY.nced -7 their ~uluo.tor.. The two

mutuall,. bene'ited one another. Atult e4uoatlQn we. ooncerned

with Bolv1ns the econoato probl••• of the ,eo,18, and 1n ROTa

Soot!. to....In probl•• w•• that of oreatt. In -an7 ct.-unttt•• ,

ore&lt .,•••1•• Af4 ••t .xtat. In othere where the,. dtd extet

the, were not tlnaa"lfil17 "tt.hin the ..e.oh of the 8.811

borrower. BEU'. fnlhva $00t1.6 W8. the •••e leek of sound ore41t,

that lad .0....4 Reltte1sM", LU&~l'ttt, and De-3ard1n8 to actlon.

However, 1n Wove Seoti. tb...tn »rob1•• ".l1li. not one of ti?tvlOS

out the loan sharke, althoush the 111&S81 18.401"'''8* ._1& to

op$rate tn sea. industrtal ar.8.. But. more ••rtous ,robl~m

waUlJ the ,,14••pr.84 \l•• of ••1.e ....creAl t .......... at. tutlon tbat »leoe4

the tera_r., tt.h.~.n, and minere at the aerol of the merchante.

Beoaue8 ot the low pr10es 1"'6081••4 b7 the '1"'1"1"'7 producel for

hlm 8004., en4 the reletlve11 hi•• pr10•• he va. complled ~o paT

tor neo••• ttie-, it w.~ ne08$serl tor him to re11 on the oredit

extendea. to hilA,. 'h, the looal .eroh.nt. It v.. not. unoo••on tor
J

the intereat r.~~ on auoh or.41t to exo••4 thlrt7 per-aent. Th.

rea.lt vas thetthe ,.reonal p~o».rt7 of th8 amall produoer

yee Bub3eet to e 11.0 po.~~••ed b,. the ••robant.

The probl•• ve. $ •••ntlall, 'one of t ••ohlna the ,oople •

aethod vhereb, the, a18ht reS8in eontrol of the eoonom1c .,at•••

ThiS, then, v•• the ultt.ate goal ot til. Ro",. Scotten .auo.tional



......... I••••••, ..., _ltJ 1,0 41•••$) ,. ,1.,.
If .. '0-.. Xa _. lara, IM_•••, "., \10." -e ••,10'" ,.
-.1". _ ti , .a.,.,_ ,. .a 'b. • 1·•••••t.. l' •••••••••, ,. i , , __ •••11' .

8..1t .It..A...... - _..,e._.' ".11 .r ttt... LN_ oout.

tt••t ••~,.118".1. ~o, _I, ,. 'Ii. 111""'0.,,1 1•• , ••••

• ' ••••i" I.'lo... .. ...... S-. ,.. ""al••, the ..It'
t ... •0 1' .at••' ' t " ••l·•. ~ 1.1••••

f);.. pak ., ••".1.,..11' 14 " ••••k•••, , ••, tot., "he 'k.

, ••,le 111 1 _""Ii••ak., til••'.,.••, ••• t), , ••, ..

••t -.'••11" ,. tb..~t_••, ' t_, " , ..., .it." .
V••Il........, 11.••••

'fa. ,oeS.1 of til••••0'1\ Dlta:ta la p•••'iar ttl av te:" a. It

1. •••,1 ' .all .",. ._,l._at••, ,..••a- font .f •••

0"'.'.". I • • ttl' •••••, t$ 1ff •••••tq u

4-.&4 ljl .'tut1t,.,,' ••11 _ ~o •• ,a4 00 ',,,•

• " • ..,. • t ••'.a,.'''. sa I•••fflet'*••,.' ,.. • ....

0'••••&" til. 0' •••.•••••" 'I...... • q ••".8'••••t ••••

S~UI"" "11 , •••f'ta••••, .f - ..ej1fl .,.,... W•••fI'........ , ,...,s..... tD'~ol.o.' ,. ••••••••1. ~It.,

........f •••••••a.,.. ...••f . _.._••t,,,. An. " ..., t , ,

.0-.1••••tl 'b. ta.t , , Iu.l•••••, , utt
. .,)

So ,u. ,•••••••. ,. n ••••• Ill••..,.... , ••St'nl •• 'a•••••'.,.

".__pa 'Bit f••'.'
1) _lie' th."'. t •• 0.).0•••..; n.o"uUUf,f ooa3••'U~4 @.\v••n..".4.\ gloat•• aa4 .'1i,." to._ of .o....' ...atlo~ 111 .~.a 10.'1. J
I)'••' .0....... - .till p••«•••,.•••••0p••• '.Otl iu "It*,lO.@

tl.1,4. i.ola4._. Ct"4t'l, .,UI la'.,.,•••• t •• 'v,•••• "Jt u••••ltt'4,
....." 'he tl ••, ••l.~.,J' .
.., v••• 1>. '11••' ....'." .,. 1Uur '011"101 •••••»'_ ...1" •• 1ll
l"a 1»' ••!H).....' •••ta"••".I1U...1••••



1he vh'l. oQ-oporat1YG .o•••~nt'lft IOV8 Scot!. he•••

tt. strons foundatton, anA tor its Y9rT atre••ta rell•• U,OD,

prell.lnar, $'.4,. Tho 4•••10p••at of o~e4t~ ..lena th....l •••

vee preo.'e' bT and sre. ou~ of til. orsantaat1on of 8tu.dl olube

to lnTo••l" 'te tl:ao 1atr1;o•• 1•• ot aOllo,. an& ott$41 , • 11111. novel

teoh.i,•• , that of •••klns an4 uni_rat.nAias th. problev b.fore

ett.alrt.ln8 to reacu!.,. 1ti, aOooUAt" 'o){' auok or 'the Guco.e. of

"'iho .0•• Sootta. lapart••nt".tt Gaupt 'to•• people 'the ,Ilt1080­

ph7 th.t the cr641t union wae Dot an •• t.bll.had finanetal

pe"ao•• to be a),lieu' te -theh," ooonoa" llut ratk~1" • 8,st•• to

be .~u4t.4 en4 under_tood :., ~hti people, ant to he foraed '7 8nd

tOl" tile•• Above all, it uuptttiemthe .... lue of .elt..ap,lla"

4tsolpH.De in sol'f'tos tlaetr pre'1....

. '-iii I' - I ~ t - tj . _ 1;"* .. _ -. --. I I '.1 - II".. ItII...", 11Ii...... F • r _ JIIp OJ • I _. , '." d;

nr"et u.e OOJlcid.•):' the ,..,1I\1U·,. p\11'poe. (3f' 8 C"f.lif Vn1,0J1 ... toh$
pro.ott08 of to'rltt. Are our ,eopl. unthrtt.,1 Yea I 1•• t. ,.••1"
1n one oountr tn ••stern '0•• Soott. oyor $lOO,OOO,vorth of
11'\101" va. eo14 at • 8o••m ...nt ekop. tet 1a ~ll8t •••• 00\\1\1'.7
on17 abo\lt '.nt~';';h.lf' t.l\e t.x~. ".r. oollcHUHti ... ~o.ohlu"~ reul".,..
uap.14. 1"0\1" ,roYlao. latk. t.at 'tew ,.•• .,.8 .tlt10ne ba,.e .... .
ti¥t~lutd.l"o4on l!.tuor, on .,41••• _otl-Qr ••rll, (lttQ, ,..t 1))".ot1.111r
ell t.lle prot'..' eft til ,one to OU.rto., ,Quebeo auto pllnt_,
d1D tll1eJ"11u 11\ InslanA, &;ootl.luul, Ireland, tta17, 'renoe, .tal.

"Mtlllon. of Ro•• 600ttaue t »Qn., h.v~ 'oe. ~.k~n kp our b••k­
and ill"•• "•• ift OU.l*10 .n4 '"ettoo ln4ullt1"'1.•• 'to 'untsll
••plbent. to C~ntr.l a.net'.a peopltt. 'Wo· 'u.pp17 ."ell of tho
aODe, 'to elo t,hta, lUI' 1i!:l-llJl1 tunapt.1n of the laok of proyln0181
1,n.c1lta.*trle. v1th l'Uoilultlnt une.pl011tCtnt.

»Co...opei'.tlve lobflter i'.ctories, stores, and oomaunl't,y
ln4•• trot•• he.e 4ttticu,tt,. 1n •••"r11\1 ••pitet. Rova Sootten.
mus&;; r.a11 •• tJi.t th. fih_elna ot our own Yenturfdl mUll t be 40ne
bF oUr••tvea. fbe Credit Unton turot.h•• the ••ttum. fi

- 8e••ph Meet•••o, ~.A., - ~CFe4tt Untoa.- - Pli. 10
!ioltenfJ :ton De,.rtll.nt, tt. 'r8ncte le"tif.t" Vn',Tf,t... f t7,
Antiseateb, WOV8 8cotta (Bopt. 1938)



' ••_nl1, .,••dfl••, liU·.l.a tal 101'. s,;OCitla. lle4 b••a ter-

, ••ke. 'It, ~tl. "1"18ta. s_rus... tlon iZtt i)lui ,.at few .....t ••• ~!lc••

1flU'~ 4,'1 d ooellp,. l.1oke••• lvee •• tan"'...... , .l'lip~.4 ••~i'.t.4 •• tIUU\8 •
.

AS!':! cu.ltural ''''$:dllCts, tll_refor.. wette o£ .1ft tate"rlol" (&"••• , ••,

b••eU$$ ot thi.# no QrC8.ts~4 .7.t~m of ••~k.ttn~ ••• , ••• t'l••

A a1 tuet"am 'U"O'H) whe:r4lt 't'tUi t.rtnlltn"el"lt Jo...e1:"t'.... tirhdr.n \111"('n••

l_ck Ql"wu'ket$, ..,..11. 'tb. urban oe.t1".ul w&re tmp~r'lf1.nt! aarlo1l1...

tural pro4uot& t.~o. $th.r preTtn.... Ina•• ~~••pt to r •••47

tiltJ.$ 81 't'U.tlon, ~'t\\4, <flub_ "ttretoft!$t\ 1,ft ~r4.» ttl t ••o1\ 11ut

t'U'Jl1$:l"S .eM\<Ht. cta!t"'tQlll'tural t.",to......n1tllJ ani ••Ui tretln8. Th""

.l!\1d,clu~s 'We" fumlfJ1'hl! 't.y 'tbf,t ilov.:rnll.ent .1 ~n ".k.~1.1 con...

Ofttl'"lUdngth. £m,:rovfill\U,,nt ana it'ra4ins $t It tnclf. 'the t.rtruu'$ .....e

ur3it4 t.o ~ t¥\ul, the'.ll:J...f'lJuul'al.t!vtii m.J'k.t.~.n8 •• 'bhodGct t,lle ft!o.ft~Ulla.... '

vten $cuntrftt&.. toele'.l tib kaoWlf.1AStt, 'til• ., ta.tt, tI)loup. plannet

"armtns en4 $.rk~'ijtn. ~:r<H'J~fluJ'G8 .1Ueb 9&u14 cualt tJao1r "Xl n.......

';Clt~ t~uH.'111411.1 t<h\ln tin,.,et to atB ere4i ~ tlllh>n 'Wlltcb _.4 lUU~R

fcu·••a. aUr'iDg the \{!dH,l41 tU.1'1~tl t"J;!' •••1 tiUU~8 ~,ntlneftcUn@ »_,..nt.

f~r IUUJd.. ftU'''~~ 1', lEi", tuut ca'cH..19.. Mel"k•.,tbti l1~ol. f'1n.....4 'ttl"

fib. 01".d1 t unton w.~. t.h~nl o"jJ.fti. ••'. Iftl••• ~...a.4 and tle.to tit..

scCt!. t\:!l"tict.17 'to I .•lit.a, ttlt& ultt•• ti.e ••JrkfH>. 1••41.U6& t,e. •• ,

::.111. f'erIMt:re ettol'"11>$ w~rfl r~.... ~4f9t hI 1no1"••••t •• lei. an! fJel1tDt1



• 117 ••,,11.4 fteht_& a"~ at ~.low r.'~11 prtc... A. ~a.

' In.... ct ~h. whot•••l. ' •• lara lD.~••~., tbe, to... t,

u."l'of'~ t..'ble t.c _.......,.,. "'Jft!uuu.t~.t.1'V•• '\;,Q ~'$ fUll\1na luua1.flbtJ

te In1'. ........11' .. r.." $¥flli>em. fiitvo'••e4 w••~.bl' to••1 a,ctacHe'
"to,

.P~.ft8 .p to ,u~.b... t_. fi._ e.4 f~~.r& the. t~ ~h$ lar$$

ldlOt••• lfl... 1a l.ltt.X. tn 14Gt8" ••••• toa. 10.81. ••at .... tae

"11.188. IUl.-.beat 1dlD 81110 .\1.p,11.' ~,. tt.il.~a "H.lt aU, ".Q\lt.-.1.

8••1' at ,..f..il ,.1••• It 5, ext.flAt,De ..hdit', ttle ll.lfull ••""_(lnt, 0••1

• , ...t04 of ,.••d, " •••"1. ~(f ,t••• th. ft ........ f,~ aD a4",....

tu".litt. ptnlttt$l'h flate eubl.4 h·t. t.o •• t tae »r!Q,,,. et., whfe' hc

1lt)~1' h'Q' tile ft.alUlh8n J ••e1.a,_. Ver7 ttften i}". 1.. '&ttU' vou14

thfl f1sh,u".tiJft "roa -tltO!l" lu,vDr~,.. Se"'lrU\(fJ flU". 1f'$teh1n ~Jle #1.".41 'f;.

union a11"6', th•• t •••,. tb1&ll" .,ui..,••ntl t~Jr •••11 on .. 0(1)...0'07....

1\t·.r"'tl .as i$, t.1i"tIl .tforlU rluI:4 ~.&u.t:t.a 18 otr$'t,. f18h

~hiPP~H! b7 .. m.I'1t.t~ac .O ttpe tt,.. 41:l'••tl¥ t..~ 't11. It'I&§" on urket

brtlllghtt 'the b,1ilheat} ,ort.... Or81f t "-lliOft t~Nn.t1lS 81109fJ4 the

-eree1j.lon of .to.... te.....,..h(:)ll~•• , .0 t.1l.~ flail prc4uet& ,.0\114 be

$t~.~! uft~tl m.~k.t 'P~l••e ••~••o~t ••t~.~l.* Du~tng th~D .,ora«e

'ffr!f1a.~ h.liUvtlul ft'!UU!l"'•• oou14 ••1''1'7 Dft -7 ••an..· 'Of • Ol".t~t

un t ott. 14!)$I.,h

ttt thecae.. .. 'bC>Vft, we a... •cu,n the \UUt of "red-It \tilt cae 1.

l'ro1ftdtng fun«. tor ,ro4uct1"'. purpec'Htfh Bcw.vftJ>,. VtIUt., lar!!tJ

p~~p.r~lon of l~.n••r~ ..de for n~n.r)~4.0t~Y. T.~ prov14••t

purposes. tet 1a,. lIo:be • t.,,, $ •••,t•• ot tU•• from ~b•••pert••olt
.- 11'-- ,. -J



"A •••tun'or f.)n6 1...«1-11. Uat.()a ,,{aluul t. ,u"oll......to....

ft. tiJu),3" .•• v•••T'.OO~ Aa ." ••1 v....4. ttl> \lIeCre"'1'

1fn10., ,1t••l'".4i~ ••_!~iHit. 01' ..1lhUt ••k04 tile •••, ... to oft."

toll•••"o••ftt .".00 •••Il. lflUt sto". "•• ,_01""..,.1 a\ til.' ,,,.t....
the 10lln 'etus ."...t.4 .t't th.....AH'••olQtltt ,.11,. •• tte.

tlilt4 til., • ft." tI'bOTe '.ol"te ••••'U'\1;.7 I t •••••,_""

Afto\ll'IJIIl'" fluff.'.r wUduut to .ake tU')•• Ju , relief.. iio htl lunuu••

IJ;"h••o:ntftfJtor·$'l"!,oe " •••1,o.00. 0. .ppl71n. ~. 1'.". , tlt

11,U.Qn tor a t~.n, the .~••Ut ~'HJ_!1it•• (o~UJf:)t"1l0 .,.••, ••)

thfnktns th~ ,rto•••kea .SC$a.t•• J 'e14 ,h•••ab.~ to ott••••'.0&

fol" ~h.. J-'. Til. OOIl'\\ftott'HP • "lite. t. tile .,,,t•• e84. t'ta. 1.1Ul " ••

••te, ltevhHJ about '10.00 t~ t.he Jlu~.lni)r,. tlh. 0_1,14 01 .aotih.r

menabet' 'Wle .u.4.4eQ17 .trteken 111. ~1l. tloetont'oun4 that .n.'e.....

t1>~n, vlsifh ••,,14 It. " ••'0,.••" oA1,. et t'be Vtotf)rla .erulnl. 1••plt81

tn .e1.1f•• , 'V•• JUt••••,n!, tH) @.... It. l1f... to lun...•• • tt.,.. "St.
m.,1fI,1Htre .ppl1etttoa tor 4 10tUl of t o.OO " t ••I, 'the 0]U.14

v•• ~. tb* t~.tn t.~ leltt•••

.... •••••11' of' o•• O....lt '.10. t ••a tutlle o\l\l14 not •••'

t._ ,.,.ent. on lU..OI1i.,.._.. a. .... "bout. to 10•• his _••••Ilt...
j,

/'

h. p4 ,,,:v 3uet 'etore th 1... ,_ .p•••1.1 to ,ts

er.ltt Vn108 fol" •••UAltancH.. 1l11. 01"'&41t lato. "e. tOtm, e.4 CQul1

fte' •••t th~ total tn4.bt.6ft••M, 'ut th. ottt.$.1 t~e4t.", I_in

to.ell ,,11)il tllll loan OOUlJCtlll, ani w.". '''••••41'u1 it\ neaoil.ttas •

••\tlem.nt thet enable. th•• tQ mat•• reaaou.bl. loan to th.

mG~bo~ a~ ve't ~_ arrenllns .on~hl1 ,.,m.nt••tth1n hiR ••an$. T••



w••P' ;ft$i; I•• t. til.. "01l0 , •• i ... ,1\., ' e "it t".
O()...c,• .-.tt•••f>••••n~.lc1t. $oc"U. hasll.... 't1ft. t-..C1I't ttl ,.v...".

Iai••" '.t ilea _»'lta." ~,n .e.., t. fJll).t10.... '1"1'•• taftt!l til•••t­

br,,"tde ., ....11 'I.... tf 9ft 1'11l4 ••••• ,'Of t1.•h 1I.1_.thl'__ 1.'. t;••
. J{

, ~J!'...IUl. _..1 .t.e""lo Ju••~4t."J fit .p»les .8$,1l• ....... 'lat.. 'b_

0•••••Il!l. It;s'_._. lfl..,tllp...,.4 'nt'.. , ",'e(tel"'1l1alafl •••• f,•••f!

~.t!•• ,,1&11. f~"~_, ••1 115 ,tl.4 on iih. I.ltt•• 4~._.J ., f •••

17"#••'.aA.a•••1t!1f1 teM of atTn,tons ftt .011..... '.ftfit,....,.".

eJMl !.,~rt." _all.11" It' All t,»Utt ......."l~tlb~llt.u..ot l.4I1t .f .......

It.,••.,4 .~reb•• lc.117# t.i-a@ p~oj>;~f! 4i4 aot. uv. tta•••tel
t . . ... . _ .'.

c.ft.~f"l ~t 1)'•••~._, 11\ ..,~•• ifh-, It'''f '!$ g.In Gont..ol ....

tll. ,ttt_.., .l¥1 of' ~,. A.tlIt>1ll'1.110f#1O<Oo'.ntlv..•••••, 11

r••••1"8t;n~ MUll ., -ttt -,t•• ' ••t,.1rt•• A.t ot 1(1". '.ott.
ve ttllt 1flut. t, It; ta ,"d~ t.dl.... t. i\k. 1••t.l.ti~.D. touat1.

" ••'e... O.~ .,,~t.i;.t.g4:tff:."••• t$ , ..... la .ta.. 4i$:t..Unt.ttoft.t
'l

tJUt 3I'e1l~n·T. tat. Wau••••$. tlUtt ua , ...... t t _,. riO\ be lUI.

tt-t a-a tllUt lluul1u,8 .t.", .tl!!.' .Ut•••Ha.... t. Ito•• 8••\1.

It. II., be 41ttt..tlJu·t....l1oas , .....1te" QA1••~1."lo. 810t1' "Udl

tell• • iI,.... ,,,••"'a .f ",. _..ttitt ".'tOth Aft,. 4t.(ulT'U'1t.~ U, , ••

pl'."l.t.•n lte. ta ~lt.~ t ••t thflt _ "W'~dltu1oD .tall\} ••n_aa... :f.".
o)uu".", ,,!t.b tliti ••a."$\ jt ~.:r.· tu2f'e~. 0' 1~ ttt _ \t••

"\

.l....~••, ".m •••~•• aa4 'll_ pi:e'v'l;I:nt~h. O.l'·ftiUt untOh "..om 0'.......

'lag Itt ...1_ va•• 'i,t,& ., ... ,.,(14)*••l1if lUlcililtJll _.t.. Ifbe elulJ..t ...1'U

.-tft tllat. v<hll! ut• .,!.!!,...tttl. 4UUIU1Jl\\tton ata'Jlt O\ltvet.-ttlle

1.tla.1'1U'l lAt• • tt• .-..... lI, CtCl*attall...4 O,.".tl0._. IU1\" Pl'o.-ttt_

••••·....11\ ' • .foo 1~.ttt.1i"i.•.•itti·l~i"$·"Jt"ttt.·.t\_..r ~.....v.· .-
r..4* t ••• ~. , ..... too l.~&•••d.~·..v......t 1.,tal.,I.-.
tlt.••• tut•••naot •• ,ut tnto .,,,olll.ttve .e .nA • .-., 10tSt. ".
til••~.t...U)llt'ft8 •••If...a... O. It•••1..''1b., {t -7 It•••ot1l.~
~•••"tlo.. "ltat 11111 "o.t". ttl. ltf).fit .f til. atettfUtlltt••
of t .....,. ,-.4...



Ih;u~t10•• , •••4 " of the. Aot, era alta.op•• to "l'f:tt.',•••

T_., ,ro.tte 'l. t.l1~1."

$ ••" .•" ,It. "'AOH4tt ..loa -I' oQrl"(1Jw , 'At t ..

~ot.l •• v'tela .b11.ot .:c ftft7 Vf)S!'c••t. ••1.' lit•••,tt,l,

«el"'. t t$ ••4 .ll..,l.'."o" 1..,,10*, .t ~li.li"'G••8'\lt for

••, ••01$t ~"'••. ,,,.at7"'1'1.•• It.~ t .. or let•••••"81, "a,•• tte 8D4

•••,1"....'1,. .t'tt" .DOh. •••0111t1 , ••••••,i...4 •• trf).1fl(t4

ttl 5tuU.1•• " 0" tlU,1I ,lot, '"t to. ••oll •••• 0.1, tU tk ta. 0 ••••'0_
ot the a.gt$$r.lr*#

a••ttoa ". "I<l 1I'•••bltloA nt.~r~4 ,.,.. 'I.•••otJl0n ,It .f 'til!!.

ACt' 811.11 tale••tteet 1t tk , te b.'o~ e" fa (t"•• heat,...

five In,l' cent. of' 1," 08,11;e1, a.poet•• tnul $url'lu _l.e~ en4 .ttl

t., It... h..en .._11ft._O:)1 .. .tfte Ctt a.\ le.. the. tlu'........n:1a....

of tbe •••"el"ll p~.8.l1t .... a a.a,,:~r.l ••ettas of ,.Jle oH4tt u!nn

which .-.ber ~'.ll ••t •• 1••• ~h.n .. ,u~ru. Au1,. oa11.4 for conetA.

tU"1.D8 ••ek Jttft.'l\ltl~tl.. by notice &,ecitrtWl. the t"ns of the ~(HH>l....

tloa 'Get ,. cUJaf'1,rae.,~r .rt.t1.J. ".nhuua8tr •••ott.on." 11\ 1Ill"ltUl. "

t'ke .~lflb,u"8 of t.la. cr.4!'~ otOIl. It

~•• 4ir.e~.re t_ , 'o~rov••t,_oU~ tbe co•••nt ., t~•

•••b8.8, up '0 t.,tiat,. !'! ).1" ••"'0. of tt. o8,ttal, 4."oelt$ anA

c'11.-,1.,., ana. wlth til_ill' OO.JUliat up 'tic ft.tt7 pe., •••t • • t tilt.•

•••ut, r..t •••on.1'... 8 e••••••7$ ••••,out .,_1 to to•••t,...
I't.,. ,or- •••t.. .ttilfJ ~.»f.••'1, "e,otlJ!,. ••• $.1",1.. 1.'......Olf ..

For S8t. of .111pl1.tty ...11 .aA ocmv.ulhtnu. eao\$t. e ... olao••a.

Altbc._Sll , ••••••nte rae, •• t ... rellove4 tI"0....1.t\7, lo•• d ••pl..

18 at••n••••l' to tlt•• ~•• t •• prl••lple.



Ifow1. ••1ue .'.I\IIu "" tI " " " " " • " .. *"Q.. 00
~.t.l .,•• tto " '0.00
$1IQ1.-"" " "" 0"" " 0 10.00

t\O().'OO

'rotal .mo_" the" N7-. 1u,r..o••" Ufld4t1' ,.1t....,.GO
vt tile-la' 'tll& .~.'ht.'t of tlt.eJltlul1b&re ""

M••_er~ y.t•• ot
ShJO••

1'$'l')l,1t$ Totel flhal!'O of
tn••• t •••t Jl$k

•o.a,.
"., so ..
o.

•...•e..
'6.
tl.
1.

•10•T.'·t.,a.,
I .. '

­Ju,
30
10
1.0
10

tnV9q,t••nt 4:<>..Jt~l••• .,s'1'!·T ,; of th. tf>tfi l1nvtHl tttUi)I1'~, htl f1lhet'fJfIl

"0' Qf 'the :riflk 1nvolv.d.. 1:n oQntr.~t'n tb.t,l'! t •••iber 0, altho.all

h~e ,&ot.al 'l't.est"ulJl\~ QO!£'1"lf1•• "i; or thet.et.l :1n1te$t.••:nt he

_harffs ou1, 1,0_ of thfif'1tlt. ~.~ orttf.oUrm ot"hill l'J1eothu, 11.e

'tn t1t. teot thet e'lt1lo1lsh the "Hntn't )01"1"0....4 de't'iRae \"ll,\ 'the total

1...eat••• 't Qr tk. 14"•.'b.~~ ,1.\\$ 1ih•••out of th., ""1",1_ ,tlu~ l'tillt

involv'&'a 41_1>.n4. on -tell. n'umber of e1181"•• 11:.14. til. Y1"11;.1' bo1..,

that loll......8' ~h.t ••, lie 'b.....ov.a eltout4 ••1.7 4.,e.t \'!)'tl tll•

.....at .t 'P.tA-u, .,......,1t.l. It" .~4tt pion _Ju,u14 tat 1, ,

thla '1"Oyt8t••, ta .ft•• 'b. ,tlulel'tt4)\f!l tb,~ "'''eJ'•••litu'', tbe u'.ok..

\tone'" of tbe orpat•• ttoJ)", til. P)"t'/lt'1•• '-~ ••••at.t... ta 'thr••

v.,.. ta "he ttr.t pl•••, \h$l". t8 It ' •••.,0..,." tn tb. 1011&ha.

\ t • ., .b•••O,'*l\ of tile ,.,.,ttfJ tocru:t...... tlu, ••••• t. ot .1u'..... 'a
th~ O;-$ttt union al"etv. lattS$t*, the l\u.~.", 01 ••• an4 pot.a'll.l

.....r. '_n'. to 4••~••e.. 014.r •••_ere In.r•••• a.,•• lta tn

,refer••o. to- .... ..,.... , eaA t. Mal' ••••• , tl'Ut7 .~. 11.1.t04 ta ttt..

nU\t4tt> of m:tuur.~ tke t tlle, ••, kol4. \t, '1l. ore4i:t \tntQ. ltV-l••••



,t't1~

Secondl:" A(:pO$:ttf.l.~.re gfifu,.r61 crtuU,tot"$ fif tile rHud.et:-. fln4 8 •

• \u,h reoeive ,**.'•••no••• l'.,lli4atf01'le 111'11 ..41,... 108B$ me4. to

t~,naac. tl!le Ina:roh.,•• of eharea are • eoamon lUl'8o'tloe. Ilk. Oh41 t

le.al1, bG~row.4 --r be ' •••4 $n "t.da.P oapital .. that is .a»ttat

ore.ted b7 ••ere b~ok-ke.,in. entr,.

An~th.r 4itf~r.fte~ _.tveea th$ 1$i1elatlQn 1n ,~.~.c and in

Nova Scott. 11tle h' the rl,ht of tAe offiofl1"1 of tbe ,usoclat1cn

to borrow f~~m the so.1~t7. In QU~bwo .. no offteer ••T 8p,17 tor a

l(a8. vhi1. he is hold.ing 01'1'10(''' IaNo"". Soott., an of1'tO$1" •• ,.

b01"r0. up. to an •••uat e,ual to his It'1411'1{)3 in \;.h.G moot.t., .a".
uJI$f $l'1aree .. lept>flllte and 84HUUl1ul!ited eaJl'nln61s. An1 amount 1n

oxettJllS GttiH,1S 2l\ie't \$ apPl"$veli by- "Iro'teot two ... thirds of the

other- !ft.ll'l.lH;1"'iIl ·,r th. Jorard. ot l) lretct01'0 , and. the OriSd'l t llnd Super...

viser1Comllltt$Gn rsitt111g tog$tl\~n".

All Ore41 ii .n!~~fJ 1a Jova Seolit••••<t bB '.aooX>por.t.d 'Wl44U~

'bA. pro"'!11tl !(Jl\ fJfth_ e...41 t Vnl~n I $Ol.tto. Act '.tas Chap1un." 11

of tho lova Soott. X."8# (1"2), as •••ate' 1n 193'_ 193$; 1'39

and 19-0. ~h. grovtb of oredit unions 1n tao p~ovtnc. s1nce

tl~ ,.~alnl ., the act 18 s ••n In 23ble 9.

The .need tor a o&nt-r.1Ul\lfUt~1!'.at1on of or.d1t UnlGD8 vas
4)

reOQ81U.ae4 ear17 1n th.-i,!' 4evlop.eft,l" in lllov_ fjoct,1s.. tt took

the rom of tile 1(.1...8 $00t18 Credl t Un10n L.aiU~. ifhe lEU.gU.,

formed In 1934 ve. 'LftC0t"J'01"8te" Ul'utor 'l;,he Statutes of tfova Scotta,

4T IJ __ I'- ...... ·· .....l.__ I.Md' 1'111, ",-- f.H .... ,luL __ l!":~.-ti I . ~_ ",'. n--j -, i!J"ljl.f _. I' _ '"'_ I



)1.

"19)$, wf.lih H,~, 1I,....t.,,$ bflta~ .'i"ro"~d. )¥ tJl. LitUlt.JlfU\t...Gtl" a·o.....

In-thtunc11 <>n 8~.,t.__ e1:' 9tl!1 ot that 'IUU". M••bcu."".t, 11l volU.t '

tIIn4 (f,.a toG etl e:r<t41 t .tiiO$l~ ta thtl pro••,'.tlU1 \lpon p,.p~nt ot en

~l'\tr'$Ult. t •• of' $a .00 eftA upon 81>pt"0... 1 >;,If' toh. Joex,a Eft ntr,.'o-rll
6)

of 'he L.,ptI ot the 113 cu".41-t unton$ in tbl) "pJ'OyiJllCHll. la, are

_ ••tleta. 10 ot tile Aot .t IllOCfJl"."."'!on .t.~.flI ".t) e...4it l111tO. lolt...

t_••em'~r._t, tn the t •••se $kall •• 11.'\. tor th. 4e)t8 or

tt.ltlttt•• of tb. L••••~ to • greete~ amQ.nt 1ft ~•• vhot~ than t~.

l"anlftr"Hi t tn.,lf 11ebl. tor a IlT••tor ••H\<U•• 1J,1 b.ooaln;& .,U·.',. t011

the 4.bte o~ t~& t ...._.-

W.e o'~.ot. .a4 '\l~'o~.. ot \~e L~.ua. •• ..t tor~h 1. the

Aot ot Ia(Ulttporflt$.O'A ."••

(a) 1't'i p~••otJ# tll(;J orlani ~.ttOft .nl 4ev«tt"plUU'lt of C~.t1i"

Uaths .in till_ f..,.OTlno(J ot 10'11'. $o4»tl., anA toenooul"o•• oo-operettoft

_monl \h~ O••itt Uni0n~;

(') 'Ie 418•••:1.8~. lafo:f1l8ttoD ......4,1.,; Ol'~.:.t '0'11101\' ena

~.$lr ••~hc4& 0' ar...1•• tloa anA o,_~'1oft, aA4 tG foster ., _TorT

la,,'ul ••IU1~ ~b. QQU.1\ ge04 aAI ,,_Iter. at C2l'elJ.'t. 'Ua!t)Bs,

Co) ~0 1:aJro". til. tntl,U"lUll m6n'8s•••at or O~e41t I'nhu'&I an"

"H; C 0... 01"4.1.n. te tkfth,· OlUtJ"at:tng 1Iut~hota eat praclt.f04.,Q

,) t 4I.¢I. VI .... Cha'Pt"r 7a .. .An ,le'll ttl 111.oorJo:rato fJle.~•• H••tl.
Or~&1t Ua!on t~.~"~

') At en annual J'lUH&t!na Qf the "t"eptt ke140n Ju17 10, 1944, the
......t •• J1r••1au', 'r.", A" J. 14••»•••14 r*,01"t..4\_, til. , .....

• Iter 'ea 7.'" :\.. o,entitCJft ....' Aot ,.~ q • IH.lf...."Plto1"'ti".
It••H••



(a.) To .p,~ov. anlcOPlrlpit .11 ltoQk...k••»ia8 tONS and

rEH~Ol'a.. used or tic> be \lIUtA by CrtHU.t 11n1-on6; w1tll • y1ev to

•• tnt.'.aln. a unlfoAl. .,...te. of CrlltcU.-tVnlon "ook....t ..."111& anA

otl1.rotl100 suppl1•• fo'r til. »\U'POIUit ., r ....... le to Oretit 'Q'sd,oa.,

.n4 to US~ an, ,rofits r.sulttn. Iroa ••ok bu. tn••• activttie. '.1"
the gene r.l 1'•.r'$a$8 of tlUt tea.". J

(3) !Jlo arranae tor the 81"01&' boa41a. or1l\suranoe ot 0);"941 t

Union ".plo,••• ho141ns positions. of trust, 1n order to ,~ot..ot

Credit Vnio.. tunds asatnat lO$s;

(t) TO IlHHH,pt ana. a4m1J.et.~ 'an7 voluntar7 oontribution or

other 8.b8147 that "., be r.4e1...... \)7 the I.e••".]

hJ> lttto l"fUUt!...e ellG. 110a.,.., as .a, b. 4aSlEUid.tet with the

teas... '" Cre4.1~ l1rUo.". b,oltla/& 11••"'...ehl, 'therein, and to 108. tile

mon.,,* so r.cu,tlve" toOretdl t V.lons bQrrowtns t1nd.~ Sect lone 3- cand

3' ot Cbapter 11 ot the A4ta ot 19'2~ end in tb$ ebsenoe of .~ch

108n a..mend to lnye$t the s.14 mont'. in the inveet••ntsprOTldel
7)

for tnS.etlan 12(e) of the ••1d Ahepter, or to 4e,oe1t tho s.ld

aone7s 1n t •• ohtrtered bank. of C.nate."

TJh't aot1.1tl~. ot the League _JOe deU"rt ... on )1 thr•• d8,ertment.

the "Auottional and ,)'omottolUll a..pertm.nt., tJUi printing depart...nt,

en4 the 4".oIl1t and. loan ...,art••at. The first of these, •• the

114UI88ugs.etf.l, IUI·ovtAtt. til. educatIonal end promotional taoilities

neofHIlIUU.'" to the fonutlon and or6ani•• tion of 1\0¥ 8~.d1t unions.

Spect.l attention ,ulA &\ltd.nee 1s .'.."en to those oif,,41 t un10lUs whloh

heve not had the 'utDefit of .4.....0... l •• eleJOship, Tille 1e ~.rt10111fU.'

the caS$ in ~ur.l ar088 , Th. a.part.eat ftnano•• its aotivitie. ~7

. II 'Pi IIIi hI ..
1) 1'h.'.& eCUJtton )e1'lltbs • orea.l t URIon "to tnvest 1n anI lese 1.

investments authori ••' 1)7 1." tor 'tl"'\l4lt runtis in the PrOVince
or 1Iova Sootie".



".
-the 'unt. '1'J'Ct.-1It. '-7 •••'tlr.1l1, t ••• • rtf tn'u':1$ a l ',unf ..

t •••11 Il, t~•• tl•• to t1•• ,. rUJr••« llJIJ)Jl at tktauul

o.oav••'to. ~t t_. ~.•••..
Wbe P.1n,tal ».J.r~•••t ••• ..t up in -'r._ l'~l, a•• to t_.

4tlf10.1., •••oun\.~.' b1 Or_4lt ~10•• tft ob,ainla, hoek-k••,t••
••"U.•• funt ot-'.r , ..tftt.t .. 'tiU". '1'fIv!OU(i! 1#. tl'UJ to~.tl.l\ of

iJaU~ 4.per~tllment, there ht. '"Citft two ~Qllr••$ 01 $.,,1,. 01'4. ta

' ••'b•• , .!'.at tdl. ot1l.,. ill· ttl. Waf.tea '"at.,fiI. 'Il'Ut r......... hett ••, ••

•• ,Droll.at., •••nt fan '.'.U· ., t.~~ .'.'tl". h. to Vali" ,oDAltil0 .

8114 other ••"Jh,*" 'tk. fAt."•• ".4 IUtf'toul,,'1a ellot.inta, tl.li....h' ..

'''1'' 'Gilt......Oft., tb. 4..J).~tlU.D~ .... tout... fouy t t ,,,<tnt. 811

1>C)ot...k••JU"8··t.~1 .pllutial ro:rafJ 8nl e41iOaii'h)ut 11t.N'...... , .l'la

,.011$ ,n .. o.a~i'.l ••'1'17 jun••• fqr all "'JI'.at 1t Ull' •• tn 'be _rl ...

,
1'39 tor th~ ._:sur.i$.. ''tu·polie. D:t'UH't;'t'!n~ to" a.e,oBtt (lul"entcul

.lut .\lrplu t_4~ ot t)r~dtt utoali 1n til. , ...,,In.•• 8ft4 pro'-.J41fil

••••"0. troa vhf.<.dl ..he -..a-'o", ~.ol~tht$ .tpt 't'1"'~OW... fhte

".,.rtll$J.\·t "ell" .UO'bf.l .... I,",u1't."'.1 cr.iIt ua10a tor it. Ih'talUtr

eooteth.... L••n. ere m.atJle at _ ... _.. • t one·...ll.1.t '411' c.at_ ,ttl"

aoa'.. At D.o~.b.~ '1. 194-••'._00.00 ._4 b••a 8Q 108.el.. , ••

~ot..l 1• .,•• t.4 tn 11,.t4 8i~H\lU...!tl.$ .$ at De•••' .... 31, 19'"

••o.n~.4 \ •••88,190 .. ,,.. .r." aC.4itl{c.a to f.ta 1.aT.tftta.Ate in It,.i4

.eOUl"ttt•• , lO'Uifll 'eve 1h••• .-4. eve i 18..,1. to orea.t t lIntoA _'btU'.

cntb. lI't'fiOulttt.7 of fIrat IIU)l"'b••••~ oa 1.'~o,..tl, ...a1 $lllt.,.,t. at .­

3l'.". of lat....-.t of 'f per '&lUtUlt •• 10\11. 'HUt. he1t ,..arl, ...ul no\

1n 84".no., toh. JJtt••t,al end In..fau.'i.*1'lt~luid.mg .,u'J~tt'$4 0,\,'1" tlle "era



v•• sreQtea on M.~oh e9, 1943 an4 et ~e$a.b.r 'l$t., 194~, II

tBI.l or '128,t6'.o~ hed luten l.OfllUllt ~o~t.t,.""tlu·.@ Cl"ttd1t \tAtoa

me.b$rs 1. the p~G.1nc&. Vp to date no 4ot~ult on .net.l.eDt

p."0ate h8~ beoft .e40 " anT borrower. Aa a pro~&c~1v••~••~.,

'~.ell lUo~t!.Ul$O 13 .«'viflJitt4 to effect u,etn hi. 11:f$8 finale Preaf,um

».,(:tX'.a.HtlS TfUMI tn.ult«llae PolJ.o, .. it-b the Ouo M'u1n•• l 1.8u1".»11Ch'

50o:ietT tn aD fUlH,...nt .,ual tt) ttl. llr!ncipat of Ilful tlUl intett'•• t Oft

tlle loan, IInl tor ti ~enn '.HIla.1 to t)u~, t"nt &1 toll(/! aorta-so. IJllle

pliler !e ••d. ".,.'ble to the Leacue eni the '1"811.1.. taJ.,able

in edv'llrute. 1:n t.tl. ~v.nt of tihe t".'th of tthtt ·'1tQr.t".~fj. a.\u"ln6the

t\?rJn of t.he m~rt~1.60, Ut. poli01' prcvlle8 ,pr'ottlCU,Ol1 to en .1l0W'l~

~'Wl1. ~c tb,@ '.l.mol'll of f~ho pl"lnclpel ''JIut loterf)$'t due .n4p~7.'"

on th@li\ort"gagtt at ctke4etfl} f>t 'f).th. at 'he ltOrtp60P- that ere

oute"8nt'U.,etpt .u.... J'UtUt ~. propertt.etHtuilI'be ent 'fling 1ft rarfltl.

'H,).lllWl~t!.e:e, t.wflat,.."'1,ht 1.11- m1.n1ng to"•• , enA tvent,...,tv\1tn in UI" ••

c.ntre-e; • In .,441 M.e>n 'tal 1ihf.'l IHn·T~.ee prQv~,d.ed. by th$ ebc,.., t1lrfto

etndSu'b-Tri3leeu1."ers 0' el1ere-4:Ut: un§.01lUl 1n th. pro"'!n"lJiI. A char••

of f:t ft.7 ol#nte JUu" t.hou,utn(t 16 _44t ~,,%" tIt {fit f.Hlrv1c~" Th. rev.ll1U1

In pl.CElI. tn .. lon41ns 'ltlt:s$l"ve eQ(Hl)'Wl'b In anti101patlO1'1 of the ti••

whon the I,1!i.'11~ ••n fn1j't, up 1. ta own bo:ntUng d$luu·tm~nt.

'l'bf$ ft'l1t"plu" fuu!'n1rt8s of elt.h ae'P~l"tm$l\t,. _iter provifHon ter

seIer-it'S .nul .xl'HI)n~.B()t JB8naS•••l\t, _r.e riAlt.'aeo. Qr 41"tJ'!lJut.d

tn tau~ f~ll()"tns _DatU'. fh@ ."11')1\\11 ~.JI'n1ne. ot the lJ4110.t1otUfl

d~,.l"tmfi'jnt .1"~ hela, In r$S~I"•• ro~ tllt.re fJ4UC78t:t~nel need.. enl. 4.,.

poette! J~n .. chert.fu-.il ltaalt. At 'ttl., ent ,>t the thHUtl .,•• .,., lunli '0,
t

1'''4, tlur•••,u..,l11. 4l8ntnce 8.0Wl~.t t;1';J .',494.'9. The efu·ntnga 0

th~ p~lBtlng t_pert_eub .r~ plaoed ~A • re$orve ~ot up for future



".eOn'to"n.fin(l.t'i... lHIJti,l\.4 1ill~ ftl's t; tlul.~ Tii.r. ~t ttl$ .X:l~t.t\c.,

th.tts -'e'81"'b••nt oJ.;a~G*' et II lUll$, 'In&\r ati tilli 0I.\i ot '1;;1u. £1.oal

¥fll41: .atlas ,hlflO )0, 194" thtu·. 'W$a en fft.ril\et4 balell.0 ot $114.11.

A't ifl1" en4, otth. f1_081r.411", lU~ 30, 19"" u1\. ~uplu 081'11111.1_

ot th. D.lt~~d1t anA Loa. neper\HUea1f .moanttfi4 to $8,9"1,.$0 and

th_,. WClN .11G••~u4 .~ follo"s I'

f) 1.t46. '19

'.')0.'0
802._1

'J ~t \ine tQt.u&l ,lauuul in J;t!,\l()a~ionlll

'ul3' t_t$W$st ,1I1d 0ft .u~,lu8 fUni$ ao~~pt9~
I ••• ...b.~. to~ '_Jostta. int.1!$s'~ pa1d ea 1."1l~•• tul•
••e.p••4 t ... •••_.rm t~~ 4.,0I1t
aal.ao~t otu'rlea tJ'U~Q " rf1t!<~~1Jf1 i'lltHi

tot.al ••n1»Su 0r 3)~».eJt 'I) end L"8n 11.,art- .
••nt.

SO()ta. 1N t!tllht ••ktt lu:r~,.~t tkll l:,,;>Jf,l<iUl$'a aff,"11.~t~n ..!.ttl "h,et

(Lrlltltt. 'lJ'1l1¢a 1'~lQn.l AaIPiHH$t.1Qn (ClJIa)

At tbe A1.\1\-..1 OO1.\"••'bl ... .,r tile '_au. ~.l.4 ta '.11, 1.9"0,

fob. attl*!et•• pYfi••Jitc \Uta.lao••17 'l'tttea lfo,tti'date ..1,1\ ,11• .I••1"1,Otll

••••• lation. Amon. tho ~.ant1~e t_.t .~~~ 4.rtvfl4 ••& the r1ibt of

o:t&41 t '<U'11 0.» il••)lJ~ to baku .. 4:'fU"1ti~ift 131 tihiJJ 1ft JOB to. "''J&R of

1••":r'UUUt l)fte"4 '" 1'.1:4. AfU,oQlat1Qtt. fJi)"o\\Sh ull1••tf'11t.~t••,

th.., L"esu.e ll." I)btelnQl 'fiBtmQ tll1n to prhlt t'n! lUstrilt"\Hffll1

Cauei. ,he "tanA.r4t ••d \l/'JClk iOO S'tHtp1Jt, torJu,l tor er~tBt untontt. tn

.. 441 to lon, -tka LioJtJa;•• is fu:rattlh." _tttl Ulf'o:rutlon ,,1 th r"*'l'«tot

iO t_SlfJlatl!!ull aad fllll'l'l'vU'l1$'A .tfe,,·t.1n$ the aoy••ant in. th. V.it."



«fA.IQ a
t j ._tilil

h'1.IgHilaof 1.....11: flill.. 1. left S..';u {1'3'''' 1,.Ji4}

Y...r
• ...-rot' ...MI'.f hhl
c.e41tt U:n.l0•• a••o~ .l...... S_n,.

Lea.fJra....... laLMt.,lliii
De....l •• k.' I'I_a..181 .....".. atae.

Ye.,r Iae1Q'tt_

1J35 (a)

19'. tal
1931 (a)

1,,8 (8)

1939(o}

1940 te)

19~1 tel

If~ (e)

1'4'(0)

1"~ te)

'0
11

10'

,1ttl

182

199

~Ul

202

20Ji

el}

9"O~O

12,,11$

11•.113

U,S.,

21,.113

a1",tl

e8.144

a&."3
2,8,85··0.

11.,196

1,o,.e1f,

2".0'1{,
~" .. ft03

&05,""
143••'"

"~..nl
1.0"#131

1•••5,,0_

1,..",~81

2.H',1'S
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Ore41 t llnlon1.8. 1n J." Jruna"iok ~U·Cil. aireott1 fro.tllo t ....

• Ind of rural and urban ,roup. vl~.1n the province, which haa le.rn~

.,4 of ttl. sueo."., in .OY& Sootda. the I.v Jrun8vlok COWle 11 or

Labour, the frad•• an4 Lebour 00U••11, the 'ermera' and Dalr,-

••n8' A••ootatton, and other 1nt.r•• ~.4 '04i8., 4...n4e4 that

lea181e'tion be p••s.d to al..lcnftll. lruporporat.1onot orecUt unton'

wi thin the provlncuh Buell a 11111 "a. 4rl1't8* and. 'lll'uler en GrIer of

the Governor-la-Council of ~7 t3rd, 1936, the .e" lranswick Credit

Vn1,on SoOi.·~1.•S Aolt wall broup'\t into fOl'C$ onJuue 1, 1936. 'or

Under I.etton 5, vhf.h te eGu••rn.' vIth tbe ob3ect. end

pur.,08 ..8 tor wltle•• orecUt union .e,. be tnco:rporate4, ••b-lIleotloft

"d't atate& th.t • cre41t ualon ••,. b. h'leorporet.,t Itto 'bu,. tor

re.88l. too $.1\'81'8, .lush erH.cle. (ani t;hOIUI on1.7) as t111'"1$) neo••••r,

for the 8uPJort 31 11fe or tor the o.r~71ng on ~f their Indu8\r7."

In .ffect, then, tbie prov1e~on al10Y8 the ore4tt union to enter

jn"to til. ft.tA of COnIllUJUUi'a" eo-o,erat1."11 'ustn.es. $uoh.

proviston, it tmpl••onted to en7 ext.nu, oould become vir, tan­

serous to the etabl11t7 of tbe ~r.ait un1Qn. O~~ wo.lt not

etrong17 obAflot ~o • 'PreetIe. vlHolt allow.A th~ Ol"etlUt un1on, on

'behelt of 1t8 lnter•• ted ••mb... enA b7 A.laotian fro. their

tn41v1du81 .8v1nSIII a.count., to bU1 '1'o4..0e1'8 , goode or n....

ott.81t.l•• of tltff:l 1n le,.•• Clu.n'tl~le.,or as ORe \\Jut, 1.n ol"4er



lU".vi.ton 0'1 ••.,.....Ot14a. 'It, .... lelH'~ton ,. "e ,ta4.hat tt 81'10".

t.~ ••••'klal tu!te Attt~r.at. fhe ~h~••• -to '-r tor re••• l.

,••••'.~Q 8110.e t'. or.4tt ..ton, In the tire~ ,1••*, to

,ta..b •• ao04fJ 1ft til the 8.D.Nl tund. of .11 "'••'Oal'II; ,,'.'hol'

,•., .1"- ln~•••$t.4 1. par.b•• tn••••, 1004. $~ .O\~ th••••"

n••t 1\0\ •••••.,••itt••l1y '1"_ 'he ••,1".1 ••p,11*4 '" •••'.1'1J
hUH••utt., to ,.rob••• soot_, ta the form of • 4.tuatlldltl"o. 1.J:l.1J"

-.Tine_ •••o..~.. In ~h•••00n4 ,1••••••0_ . p~QY1.1on .1109.

~h••S'.'lt .\1... to •• ~ ''I' .tio.k.. l ..... tna. to "It ••••1. to •••'eN

.s tb.tr •••4s to~ 8004. art... fa tilTs W87, one or ~•• p~"'r,

p.~tU'J~G. of the _...'Hi uaton 1. a.t•• ted - ..·tlu~ ;'0011&1 of tho

r ••o.ro•• 01 '_0•••e.'.~ who .r•. nQ~ ta Jr•••ft~ •••4 of th••

tfJJt"the »."IB••H. of It>''dqlJb... ..Olla'. tlu)••••lllJ.. "ho ....

U" a••4 of t\UldJlh Obvl0••1" IlOtU1,tU.,,01) tI. 1.~.a.4 it it 1.. hl

I» aon-ltt"it ..".te tnt;la. to.... of oo•••era t so••• " Ap hl.. ,o~r

.......~nt ••, l ••• "to th•••,ui.tttoa of '0••••_.0_,4•••0
, '

llDtO"••Dol~c_et.Q••s, ••,. Bot ". "8111",. ''''''sht tt, .tit.beI'lL.

,AD fll....nt of ..1.11: 1. tnvol",.4 1n th. ,\tro'•• t.ac of oon_.o.,s'

."04' tn lar-ae '''ftt1~1•• tot, JI...... l. toG .. ,.-"110 wh08. 4_..a4

1S "8,.'1. aa4 ••er••-'na1al, ••4 thte ~t.k he. ao ,1••• 1a ~h~

••ttvl~l•• of .. ore4tt ..ton ••0 •• -.tn ,.,»••• te ~o -.ytt,
-

.~.41t.t~ 1. 1Itft••lt euo_ah \0 •••••• \~•••ry!••• • , an In-

axp.r1en4." 1.,.•••ho tl .a,able $t prut••'11 oo.a.O\tnc t~•

• tt.i" of • o...ll t. ua10n. 81lt il Ut toll, 'to ".P•• t litm, III

a44ttloD, to for••• the 4...n4 ot o~.4tt unton •••'.r. fo~ oon­

_.OJ!'. f ,l"04uotlJ 81111, in " •••h1, t.$ otliat•• t IIU14 .tti.teatl1

.....a. \lIe .ft"t•• CIt ....tltll e~.....



JI.
r••'~t.... 1~ 1'. eo~o,.r.tt,. ea,l_, .~t ••111ftS ••tl.1\1••

Dr 'he t ••, that l' ••, GAl, .el1 ~••oa .~~1.1•• (an. 'k~•• onl,)

...... n , for tbe _.,pori o.t :U,I tor .81'l"11ae .~.

''''h'' 1.n4us' ,.·; But vlult 8.."101•• 40es th1••'l.'•••n\ 1.,1\140

••".rt of 11" Vi'hin ~h•••••ins of th. ,A0t .~. 'h~$••hieh

..110w u.s to Ul11'.in. ()~ lm'lfo..ft our '2"•••nt t1 6rt,u14ar4 of 11..1ns(t.

Btl' tin.s.. 8sela t "AStlO ,hI's... 8h",,14 ••".'1\ U!tUl "

-.11ft•• tilt .'0.1t t t.pl•••nt., •••4, t ...t111••1'", II'~c• .r1•• i

r.f~l.'~.'.I'., eAI aut••o~tl•• f Where .».\114 the line be 4r••~J

In ttl. 1IU" anal,.l., ". fAua' ata!.t ')1.' thv It•••Qat't•• or 11'•

• nd \h_.. 'h1~•• a.e••••~l tGr th....~.r to ••~~1 on hta tn­

tht.trr InUIt 'btl ....'r1ft.« to lnelu4. onlf thost 1l'l"U.oltHa tOI'

vhlch there 1& .. sufft.lent4••'tn4 '0 varlflttd; purOluHU. lon "iut

tll"tJll In.'ttnee. Bov.".*'1 tllim 1.a not _ ••~tl'l:crt:1on in a1').1

ItlfUUHt af \1:. Y.~4j ~tU).UIU' ltl.~"•• '1141 a.OltU.Oll ~n).1u.:v.1.1 ,la'
to th. IH11"chl!lliJ:1n.. a • .rnt •• '0 whEtt .ottll or <.1 ••• 601 ••nat1'.'.

a ,,,oih<Jti;a, deran' 4\,1,. as to how g.,••t te tho .%'.nt ~t tbie

The tbas1s 'bet oo~o,.r~tlv. ~.ta11inB of cen$ua.r.· 100'.

4144 the $cttv1tl•• of .. co ...opel"et1'V. e:re41t 40G1.'7 .D~"114 1" 11.\

tUIlwt·f.lto 1l11,tt t!J lS\1not 1. fJ~J)HJrtCldb7 the ,l)r.lno1pl••• \r~a 'h11 ...

fJO,h...o-l C1J"'OlHt:cat1on i ' •• If.. 01U' ',t'lnoiplft of Olh·opera, '.on tn

ant tQ~. 1. "lUI' of tltelt ... f1lUHJ,e:h:;'iiJ ..,here pO$.lul* to'r " •• tiitl".

pUpo-8.... 14••11" 'the pUX'ln>8.e ot rl1~anQl~g III (lfi)iUH.uatl".1 00..



"­
to JlJJ1'lftke fit tilt ""'''11.'$ 111.. , all•• en .~afU1$,1l1't.U ahoul' '1'."
w14. • Xu 'Do.h Off... th. ., t\\&1 ••rvtcuu. .beu14 ~. tlnan••4b¥ the

~••a._.... of thQ•••"'J"V1CU'fiI" Il~ "he flHIUt. of " Ot)i.l1.ua..;r o....ot.1".tt".,

t.al~ is 'rue.. Bow.vert in "he tun,. 1£ the a••1)... '3 1a'u•• '11o.ca

(8)1t(41 of. G~••1t anton 1~ 41".... , •• tr4:1• ..he o)."1t!1'l.ud••uta '1''''''
P1U"pOEH't tHld us.a fO)fQo....p.3r'at1v. bil71.f!', bh.u, '&;4. IiiH..rvi..... fit

..ae el'odl t iat11t)~~ EU"(( not a.cellUlaril1UUt1n~ Ji1lltul.e4 blth. (f'Qrun,uAer

.f \b~•• • e¥v10•• alone.

On. of' 'luI' .81c .1"1.01»1*I(J or C0nfJl.U&.r_' Go ..«>,er.t.lvtua, hl.

tfBI_Ione e'r 'lh. tfuaOIUJ 10.h431. prln",t,l•• ret.t't>e4 to 14$lul£,'." 1.

11l ,hat $11 ' ••rUI••'lol'u••ho1l14 l), on a •••h u.a1J1s. On theothe..

~.~4j ~...u,s'hl.••• of \h_erot!t \l~l1Qn 18 I.ft..'.nl' ere4'1\. It••a

th••• two f)1"8uul •• 'ictIUl art ••1"8••'_..."..... ' th.rellta.;; h .. ten­

"tno, 1".1' tbe ttM~.l.l .u••••• o-f 'lail t40nBu••rt" 00.,Q'...."1vt to

h. tt.,.s:uh,nt i:H) th. _",41\ ."1@1l. III C)\-lt.to volf1rda, at .. ttaft when 'b.

QO"'~J.l"8'1v. 'brful::Jh ••• a taI'3'.toO. on la_n., al)4 vbeft .nll of ..,.

m.••"J"'i 1. ck ~q$tf1cn••a\ '''l''f)iuUJAulii lHw.r to »a1'OOUJ>. \h••• SOb.",

1ih.at))~~. -.tg;h'iibe • te.4eae1 fo.l' taae Ol'ttan,1J,at1Ql\ to ••t.44 .~tUllt

'il.:> tb. tH)l)."~l· i~. orIel' ,~ r.al1ce the .'cHJkot' St)Q48 aDt tha.. t ••, .

\4}U1 co-,:}peretJ "'. ~r.noh t"om fa:iLtng... In.:rt~ot, 1ih.t~1 \he fH~n",

li!llJ.UWr3 oO.QP€-:i:'at;ve llr.noh of t.l'i.f.t ~;:)f.f.11t ~11i,.Utl "<lull be 8.11Jng

{'oods 'J.;' fu".«l.l t Ii,; 6 !AtU·. l).ok ...l~G'eplne eH1~rl t ~J'tm,l\)t.)i'~11l' tn. 'u.nt.

f;ro~ 'th~~ 01".41 t \!.ii10U t:JJ'.n~h t'O thf? COtUJl*'Utii't'Q: $O-opfi..at.tve t1aoan<*h

of the ••me Qrs.nl ....1on.

Ae81n --7 1t ~. ,olnte4)uttbet .he capital of 6' conlwa.1".'

oo"',:lpt1"st1 ve is In ~b. t",.. Of nou",,11q1J1. tHUlJ.ts, "hl1. the c.p1~.1

of -I't $:rthHt linton 8110\114 b. :1":n" 'he 1e%"..... ,s1"tlnta. tora of

:;:~'\11)' 11(u1' e.aet.. "oJ' {)H~ type of a 0\') ..01)H'1".t1... ente..,,,t•• to



6••
c• .,,,., Oil , •• tu.'ton. or 'lb.. C)th.... t,P. t. \0 w••_ta the .tte.il1"••

ne•• ot t_. towa.r •

••'$1'. 1••"1.... tblld.t•••tU,loll, t~ mt••' b. lH.Jlnt•• out ttu~',·

lll\b.t\ulb the Yl"t'.:t .'~~n.l1 003•••• to • 11ftlting.t tA••• t.vo

"p•• ot co.oper.tloQ into ~~. o~••~l••tl.n. ther. 1. ~ O~J'.'lQn

to .. o...41t \ltd.a, 'tu'lieJ' 0.1".11\ fl.lr4Wll.tlua.O••, fln.u'lola1.1g •••1.'·
ba,.uu>\he.. ••'.l'.'• ••• tUttltio'ol).op...a,"ve lJ~ol.', 11."11.\8

1)
..a,_.1'.111, 1fA \be o~.41_ 11.1~n. , ••~, .1" '1••• vhe. 1110••••1.t...

&noe "'a finenotel.l,. ••••• a. a •••ne 0.,tn,••'1n. $ta.1'plas .,••1u."

thei"e _, De. in vb_JOt -.hft ••naberebi,st» .1'lUU1~1'1..n!'.\1.Il

ta 00sp•••4 or 4b••••• tadi~t4••1.. Tb.~. 48 no ohle.t1on to ,_t.,
pro'ttlCU.afnu'lto' , pa"..". en4 41"1-.«:", ,*1\1.-. enit 1\.' ••
11 ata.t. \ttll\ Ill),••". .4. Jol1.,.

On. tutr\h 111"'81,.1., tb."rite!!' '18 p.~, .....".ll b-l'set.ittol\ 10

.t the A.' Ul1t 41.~tl••1on, wk'•• 1"••4$'u, fol10v•• f'
lftJ1U)ll th4' Joar4 -,plJ'o'f'lnl(Jf .a «,,11••\10. ff>'l' ....»......11',

or an .p~lte.'ton fO~ the wl~h4~a.al t~.~ ••a'.~.hi" the ••o~.·

ttlll"1 eul1 ..t •••••mt~, .r autlh «.""llion In th, uabel"'$hl, ...4

VIO.,..Il·. tlki ., "'_.,,-11', .'',·.It,.. h,.4..•.A.",t,1'i'b.lt.. ~. IJh.-11 .e ».IIllA fo¥' bl.- ..,. -" . .. _--.. _iii ... ,,'. H ' .....1 ...\'·~ .~ .. ·;l'•... 10' ..... L .'

unioA l\ln4 .al'k.4 Cl\n•• l164. ,.,..nt n••' no\ btt lIUl4. \l11'11 thet

••pll'"tlon<J" nlpt, 4.,. eftet" n.thlt of wlth4ra".1 A•• b••n .t"en" W

, r',·. _r . YJ r T .. i iii' 4b>;ill* '.1*" •• , - I 1) .'._ - ...-: .- t

1) v. al.)1" h.r. ltet... to \11. Or.i1t ValoQ S:usi.'l•••ot of 10".
~e:o'1., a••t10-n. lt, wktotl Itl1u"• .. o~.41' nn-ton 1ft.••_.13a4.
"0 .. oo-o,.retl". 80cl_'7 or .\_e. Or'flil1.lItton h.":lf.f.ll •••lutr ...
•al, 1~ ' •• or•• l\ vn1oa. u



'1.
In .. voll1A'ary fJitpnll$ t!on .u~h 1113 a "r.il; uAlon, 'lHtl'eU,

on17 ,(fa. tal;, lue t"8" 8hou14 Q' ,.1.4 to~ s h.t .re 1".4.tf'••

•• 'b1 "JUt or.4t\ ••10••, 'b' retu••' of tihe •••luIS- an4tha' 1.

the '*1" ~.1... 7110•• vilo J01a ...ur••u~ ~rs.n1&.'lon 4o~o 1ft. \h 'he

0_3••\01 .o.~.ul.'tnc .8,$$41 b, ...11 "38••' ••at ., \••••••

'1... tor ,ft. ,,1>U1"l$.' .t b.ln, au1. ,~ ....1' on trll. 0..e41t uatoa ,.,.

lalla. 1a •••• of •••rsenc,.. Th.,. In". no 1n'G.a\t.,,n of .;n'.~t.na at

rleli: ...,.t1ae en1i ,,.S•• foJ.O· t.e lH~r,o•• of ••Jtllin. )..*".e 4t.. l«.44.

I)U \ ••1.. !.a"••' ,1'.1.. In•••• , ,\11.. laoo.e Qt the ."......

....~.l" 40•• ~ot 4110Y to.. _.ea l"t.1t.~ Wiu,....ho-lilt Blf no 40&lb1f

«u. ,. 'JUt re••••ubl. vala. of \h....tAhl"••k.r... $.eh a provt.Sou

:1n the 1••:tal.c\toa o.suu'''ill1ns • 's"ate.. tbltt .b01114 bf .....4 ()~

au'aal 9••t14.~•• ••• a-r417 he 8at4 to ••11 to~\h \ha\ 4onf$4en•••

It s••el'l 'h.~.t.r., ~h.' thi. ,ortSon of ihe .b~v•••o~ton ~t

ta• .let "houll we •••11.4.« t() ...., ft, tol101it$ t 'fU,on .. 1l••b«1" v1 th.

dravins, •• ~h.l1 b. »814 t~~ hie .h.~••~ aharea lh. J.~ ••1•••f'

the ••ae, "Such fln.smcUl04h:l' vot.l14 a44 \0 th. 4Jlflrit, of tn•••mlJetr t .,

JQIJtttG:tl, vOlil14t«J14 to st,. edl.a ~lH',)_t14.n(i. '0 .b. l)1"o'IlJtotl".

m••o.~,.llt vOld.• 1b.\1. iead to d'vttll 'he ~,ulff. of m.·.tUt un10n

~••••r.b1» 1n th. p~~v!no. of Sew ~~un.~!ak.

$ ••~l.n 18 ~f the Ao' IUltt-.I?$ f~•• the •••• tU.tt1oltl11 ,01.t.t

oat In th. p~••1ou. c.e,'.r in dt.cue.tns $.~'ton ,~ ~t the .O~.

Boo'1. C,...4!' U'alt)>> $ocleil•• Attt e•.tloerlllaloerl"OVifi8 '~.l"•.
In (h"lol~dhii'ill. anel,..'ht ('It the CJ't41' trn,1'34 Soc;le1Se8 Aot

~t lev Irua~vlnk, f' .tsh' Gf •• td \het th. m.'.rlal 'h.~.ln vou14

•••m tlo .hulltUllto tlua' th. f~PIU·" ~;f the .Aot "ere _ 11"le llnQ4U"'.ltt

ot \h. ~.1~. and fu\~~. ~t or.~!t union$ 1n '.at provino.. Ina••4,

• lars. ,~oJc~tton of 'he oQ~t.nta ~t the Aot (.,pr&xiaat.ly OA••



"1
tuarter) ts cone.rnta vtla ,~. p.u~ltl•••&8i~.' .a4 'he .1••olu.lon

~f ere41t u~1o~~ (a_Atl, •••'len. 19, 21, 2t, e" " a.D. '1)~ In

.oaluu·lf:h'~ lItta t.ae , ...o~la•• of t~._.o,.l••olutlo~ in ••• 1t'1IX}_wl0k

1$ • far IIU)JI'e .1.,111'1." '.-oe..... luther, llle ••••, ••f , ••

lIoe1.'1, 1."1Ilt'lal the 1" ••""1. t"'lt••,., b. 41,,14.4 ".'••1, ."OUS

1Iko 14.••bel". on 11''114.110»... ifaken •• e whol", 'bbtu., th..l"e ts

ap,.r$."t,I, la.tri., "Sth1n tit. Act the. «1. tovart at.b1l;." that

1. pre••At 1a \11. le.t.lett.a 1n i41u'beo, 'tu"t»...", al\hol\4b th,

cGudt'l~n. tn I •••r~8Vt.k .~••t.t1a~ t~ \ho•• In-.o~a 8$ott.,

'her•••••• to -»« la_tiDe ,_., firm toun••'1on t.~ o~.4t$ unloa

d•••1QP.n'i '"\ i.8 ,r••fl.nt l1:l til. lat.'... »~(JlItne.*

I.., U$ l()o1l' ., tihe ,#'o.~ of \>1:1.......op."lt.,t". or.4S.\ ••"••elli

1a ••V ."'UUIVtOJr, tJt1'1o. tn. 1•••pt!~!1 ~f tlHt th·.'t .....!t Ulltou. in

8.pt.~o.~ 19,6. The tt~.t ~F.41' union $n I .. 3~.a.vl.k •••

or~.Dl••4 1~ $.p'••b'~ l"S. 2*bl. 3 tl1u.\r.'•• ~. 8rov'~ Of t~•

• o~...n_ .tn•• 1931.. lient......, •••,.•••'a11.4 .tn••, ot 0..e41\

tt!?-1tiUl ......~hnuJ. in 1t'4 W,.llJ.4l oe'''• ., lD4!o.te \b. iUI•••l\' ,0491'Son
e)

of O..tHU.' uaill)nfl in the p~o"lD-e••

i"fUl'r Cll'e41ttud.-ne v ..... :tAei):t,~•• '.4 4u~inl \114. tleual , ••"

esAhlS! Sep"••iltn:· "Oth, 19"1" ')Ut•• of' "lu.oh ••J'"ed J'1l••1 oo"".ltl•• ,

t.he other b.1l~6 en ••pl0I'••• ! 1~4u.1i1'1.1 ore41t anton. Ottll. oae

au.n.J"•• aUl ttf" .oct.ti•• 1n~Jtnr,o...1HI4 .tn•• 1936.. 'hr•• 01 th•••

lcur fatl.. to ~._. a ~ep~r' \0 lb. 1••t."9r b.fore the re,ulr••

• a1ut, 1••,1al one luuulr1ul tant \ht..\,-e1pt ....41' aniod '0 b.

1nCltubttS :16 tht. tltA7"e,.. Df tAb' auber 0_1, t1ft,--,,,• .,..o"t«••
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•••1Ul"•• '0 .'t"eo. f~t.l loal'is henll." «url~. tilft 1•• '1" «tilottnt.4

, ••1,tf6"fJSi.O~" « ••n'ltll' .,.rrt,••t $l()'"OC.OO, 11\. llJant

$u'.'••4ine .\ , ••••• of Ih. ,.ar 8 ••Guate4 f$~ '1' ., \h•••••, ••

J1lr14, 'he ,.ar 1.2,201 loanlJ we)!'. Il&en'.', 'the tivoJ"'_S. lo.n btSn.

'10,.00 a,nd '\lul a'Y.:ra,. 'U.Ule'."$.l lIUf.ll.'hll~ . 1tQ!alLlm lfeo.~4.d 4\l%'ln.

the »8.1.4 1931.1'44 'Q'~11.1 .',482,1,1,10. I_e total lema.

Yrlt'.l) of;f oun'ied lHt 131.30 ut' 8j},.~·ox1~(lt.l1 1/'., 01 l~ of the

7etuflr turtto r. W.;>_lUJ wrltt~u ott to d.'. tote1 .1, (Hi5. )() or

1141 &1' 1~ Gf the lQ6u\$ {)V$al' tbe .nt:tre J,u,o!t)4 ~f c»pel'atlQu.

fu.a4, • .,.,C1.1 IN'••""" 1\t:1\«,.•4u.~atlon tunt, ana l\.f).dt-v1a.d .,u'n.lnS·$,

.JlOlin\••,'tt) "0,,6,.,6. ·!h••4uo~t1j)~~ tUlld nm~tin\.d it·!) .3,678.1,.,

$t;\l.\9t;.11 .f which VA~ ,1$4$<1 la t • .ttl tUlia 4~rb1li1 ",ta. f1:!U'Ull 1f••:r

1f1.4. 7i¥. (uD.~ltnt- (:l.tta-t.l for.a1"4 troa th. J,ll".~.41l)S 1••1" "1"•
• tf'i12.1~. thefle t1·e~rfh" "$,,14 :!tuU.Gatle tJUitt 0..1; $1,"9.'" va•

• 'fulton e4\.tOt\'1~n thu...l~1 tAt ,ea)t. AM! t~. aeif·hl't>1U· of OJ-••st

U'nlonn polnt$ (n.~.t, "tber. is " 1HUl44UU", for -,ti' "..e41t _n1ou$ to

1tt tk..s:- etcucatton 'uJl.4l1!f _.,euaul.t"4 i.*»1 te 'lUt l".,\ll.'!<)n vJueh

.".,•• that t all.one"•••' ill'll'. '''1ft,••'U.,ath»D fl1tt4 ahal1

Qe ••,ellA.,1 ..1 'hin \h.... ,.••JOe fr_ taft te'. "lU',. $1". att ••li•• f

Jl114tta4. ""&01. ottsHt,a,O.t)O .nel tf)tal .:tstrti)utable BUrplu.flI

of $36,171 .. 66 •• 1u41O'8'•• h}, ~A. blt&l.ful. alt•• ;; wUt•• tlie .UIOllUit

••.,eot.« t01" .du••tton loot tft.t"n!rf\u~nt. ant! ~ee.ntlt$'e$ on ~a.

ptlr\ of ••., bo.~4. of 11".0'0"., tn-41tter...,. to fhtuoatloul

l"tt"u.:r...n:t• ., II

e) ~:b•••t.~1.1'h.t tol1.0Y4 1IJ l.b~aU).t l'fU'Htnt 1tlf~rlfl..'itu'1 •••110.1.
all6 is \trlken. fl'$,ll'ttt th. 1944 :rCt'l.'H'u·t Of S.W" X.oban, Besi.t!".¥' ~f

Cre41. Unlou3, Ie. ~run.yto•••,art••nt of As~le~lt~r._
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tlltt prcn1Aoe $1". t01U\(i :hl< reb1. 4.
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. <m~.:Vl. "aa tho lirat Ina:Uoh.... '$.klJlS pro...11104t .tt "aeot

0...41 t v.ttl. te,£CilJla1rloa.1!It1$ ".a ••b04t$4 I. the Oc-op4.tratl••
"

Ore41t $oot.t1•• Act, 1"9, ,roelal•••••a eoat_s 11\to to~o. ta

1988, .a4.~ ".1~' a'orealt .atone reO.iT•• t~.l~ Qh.rt~~. t ••

Aot ma40.0 proyt&h~n tQ~ Alll»_nt.ton .... oOltt~ol of ,". or.tl1i

.00t..t1.' _, tb. aMt•• t • ..,.•• 4e"JJ"'•••tot .over.eat, *a4, ......

•••r, 1'Ci ,".",1t.4 BO ,«t.ettl•• '07 .tt••••• ... I.•• t tbe .0.. ft•

.....1' ••• ttl., • A..b.,. .' •••41t \\Dl••" .1'~Alt a.ot,tt•• , •••

"'ft..-t••••otttt••tle. 0' •••A •••• tato dle'o"(lie. or ''''••, -••
..' ....t.l "ttl .Iuurttu~", "ll11• ......l'. oct. a., 1••1 .tatv. 11ato)/'­

t.attif11, th~ .tUit••~. of \mlto1'1ll1t7 eD4 .'••• t •••'.l"',;;,1810.

a1.1."8' .\)P•• ~o.~••, la•• til••O¥••_~ ani "tler.ton_ t. 19"

the hoyt••••••••• , ..It,t•••k."'....... Of the .~.4:!t 1.\aloae Uti•
. 0/

c«urJ0l'llt"a P""lOll '0 t)d.• "'''ee, 11 .'V$ •••••4 otuu:".'tona. Of ttl...,

~...tataa f1'ft•••, ."".rt." " 8,,80lt •••••••, ,lill.•••a".... • t· the
1)

•••001*t10••1 '"., ••, t~r y.~. of tk. ~oe.,.~1•••1 t7,e.

'l., '-4 ••••,•••0-.t1•• to tl,',Y,fQP.1J .T.~ ..tllton tol1.~

of .'to. w••, 1ft ". t.~ .r <<••••It. ..4 tke, ~.4 10•••••••tt,

••111108 '0118... ,. "0' '~.",,"l., •••" .....

•• oreatt .-t.....~. t...~,.ret.4 .t~.~ 1'" until the , ••• ta•

• f ,,,. OnAlt vat••• Aot, 1'''0, .btob ....ota..... 811 '1"iuutlla. 1.....

1.1.tl... Alth.... ch.rt.~ he4 .o~ , •••••• tl.~l 1.8 tk.

'.1"1." 1."'...1'''0 "Ilt. 414 no' p t ,ttle ,,,,....tt of ....hl..oJl"o".\~

or.eal•• '1••• "Jl1._ ••11. iiJl.••••l "0 4tt _IOU·.. ')110. to

1".,), t!uu:". ".1'. It, of tk tu'..at •• ti , 91th ••••lun'••tp of

.. ,461 ••4 •••_te of .l,~,ell. ~h., __, _. 01••• lt1e4 ua4er th.
"n.... It Allb,l "nil" t .• f. f,', .. ,"ftJ'U:flit"" I f··..,,;Il-'-r,-)·,.··.·1 "', .lb''.'ttr -.



'.111),,1al tn... t" tn"unt~t.1J .'•••••• f.•tt l. I, , ..0-

f •••to.l, 8al " aO"~ft••at.1.., WJatt••-. 11,." , 11.\)t_.

1t __•••• •••••••~T for t_...., 8001.t1•• te be ta.or,or".l.

It. 1. ot 1.'eNts' t.. llOt9 til.' ttl. 1••••n1l.1» til t PI••

•••••••, ta, oat.7to, ••4 th. ,r•••~. tor or..al ••'t~. or ..
•••t:va\.t ••i , ••erath,. of '~.41tt lUlt.••• , •••Jti••• trOll tllU- p.llp.

er.a,. t ••1(1;»' Oupte"" or leo.1 '.''_"'It..,., ".1"••at.bll"be" ta

1I*-,••tttca. or •••11t0I1, ~or.ato, 1.bor. ');"011 , ....., ln 1'''1.,
•••• tJ!4t tat.no Oll"Gt:tt _UJU.•~ f..eel:\le ,OCUt' ot .11 ckli»te:r p~...

_Ull ••t10. a.4 .... 1.41"14.$1 ."411> uh")l' oper..tilnl fa firo.u•

•••JOe o.a".J! .ftlU.att•• WI" not. , •••t)1." to...,. til 8tUttttont. 11_•• \)0..... , ~lt.r$ .~. ohl-p,ot!' ()~8.nta.'ttQnlltn -'1"JJ'le, Lf~nitcn,

11141••4, IU...... bt*t:rtot, tltit••• " 'oJ)'t AJ"'tll\lw; anI. J'tU,t 1Itl1t••,

••4 ta th. &1••0. '.4. Musk_•••1.'~1.t.

'14* "",.",h, C",e4t't V.i•• ' ••"ll. " •• 'ON$t\ b7 ef)G"fllft,!tu,ul

••tftpt•• _1\'; of ~l .r~HM;'t. t.IU* .. oalta" 14, 1"1 1.

til. Ott, fit 1••tlt.~1 .,,1 _ '11•• tT, 1,41 0••• i ..to 1-8f11 .x1."­

••.,\9. b 8a...u.,. '0, ...", ,,,. r,.asu. G•••"'if:...." frlf 1.18 ....It.1'

O:t*$tlt tun...".. 81,,,,•• thet ,_QoafJ. 81H! t\\nott&lJa. 0' tt\$Ont.~j.o

OJWe41tVntttn fAtal._, ("lll.•ll til .,t11t."... ""ilk 0'8.1;) .31"~ .tJll~,."

'100 tao•• of 1';1\. 1...... 1.n 1'0••- 8"'.'1., tklt,. a••4 no' ....t.......4.

~.ltl. '"aAt•• ti•• tlut gJl'."'tl'l 01 or.4tt. lIn!,otUl til On'••10 -!•••
I)

1"'. fh. 18"4- 8~"tb .Ut 19lJO 1. p:tt1u:r.-i1., AUf; te 't1l(f t1\OO.,o....-

.tt~~ at .~.Ait ~.~. t~ ~.1_tGae~ p~10~ to ~aet year. It .1.-t

be 'fJta'te4 eut thllt \U'ltl1 tlltll find of 19a.,,, tk" 111%'S8 bun:eefUt. in

•••bct1'''111.. 6N(ht*11,. r.i'tlo.H'\ tht> 8VGR&ft ••"'i_gll J$r I\••lh~l" tlle't

~'''''..-r_~__, _u-....Cb_ll_.'·......._w·._.'...H._....._;IIl/i&4_It_lt._,,--s_'._.l• ._•.-_.•r_'l:._r-...... , ...... u....,: ..., __.....1-..__......--

...1,•••'.4 t.l'.".
a) Wk. l_t.at at».'letl0$ allow "at •• of J....",. '1, 1'''6, tber.

v.r. ""'for.itt oto•• in Oat.••io.
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w.~. attalao4 ., tbe v.ll-eet.bl1ehea arcu) o,.~.tla. ta 1"'­

I, 1"~, ~A$ ••••r 0••A1t .-10••••r. tA ••tro~••• ttnaoot.l

P081t1on. rki. --7 )u .ttrtb~t~d t~ the f.nor••••t lno••••f

••alle..e a..a to the )tt."o.,.rtty O(",t..,to.t4etl _,. "':t" ••JuUtt... ., If

.Wlb 18 ,*lut •••e,o•• 1d..lI.t ••J~ct • 4001t.. 1ft , •••"8ftle .....t ...

p.l'" •••-'.ro .tt".. 19"'" v••t.l1t .1_1;) aot. tbat th.•••en.at

lnT.Hilt.' ttl '10tHU', BGa4. 4."1.$ t". "a.. ' ••1'"' 1. an lat,t••"lo••f

t·be taot tllat o••4t~ dton., 1••n, ••••ua, ot:l-.14aot tta4 ••

o GlAtle'" 1a til. to.. fit 1 to ••••ett. 'Ctr' tU1r it«tdl ••••'"

.84 "e.... to..._. 1#0 ••te Ul _•••.,e at ,._1+7 low *",,,•• ....,, fa'..... '.

t. o••,a~l•• t.& oreAlt ant... 1. ~t.~10 "tt_ ,_••• • t

.u•••• e.4l1h. _rl'U;••• ,ou_ ,,111 acrtlc. orult ....It... 41f,• .,.I1(".
'etw••~ tll.,It-nile A."'~lo,••nt tn. ttu, l.'t.~ •••• w•••••••ll.•117

rllrel :1_ ••1<..... , 1. 0..'.1"10, 0...e41t _tone .,nu,. up ••4. tkrl".a.

in the u~'b.a .1'.... III t ••t,l1t wa. not lIntlt 1-'.0 tat t)Ut1 "'••a

t() .,., mt1~'.l Alstr~et.. .ltthoulJ5a ..-..,. ..,," t .~.t:t t IIQQI.til••

'a 'eel. 'o"_Hi .-t••••IU,,, ,t••., til. , ...... 18 atl 'l t to....... ltl"a.

c1tn'elop••nt. Wi tluntt a••,.laS- 'tJU, IU""'! 'a Dt 0"041 t 'flat.-" "t ~ll.·G

btl 84l1't1Httl tJl.t tat..... »r'u.t'..•••111t7 1. hlAuliltrt.l.r , •
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••&t•• 'tit" )0, lf1J.a.

_tal.8 ~u ,••• c .., Wl t-. ftNl I.t .

, 1 _a... tt l..t.t.~.lq $~B.1}. __ um~n;"

til .111•• ~••, '.11 _••k· U»_ btl. , ••••••" ,.t.dt,l•••n ocp.

..."1 1 , 4.... ., ;M. D•• ..J...~U,_ \Utl ... " ••'"..... t."'.~...
81M t 1l1' I••oatt••• to' 01._1, ••t-t p ••p, ".

'twA tnt -nt.1 I/!tf tl••~o ",.t. ~Ju~ 'l"lnofpltil1 tP"t,I"NJ;):lfV.tul.­

••, ••, ".T~nt.~ .... _.'$n. fJr"ll'.iIl (t,r.-ta 't.$'\1lb.\U>~ tn.\t,; _.t ~.
• ,'1G,..t t.~ ,_~ 0_••• 4004 ~1" t~. o08=t". A_U~ tilt! t.,~

,ut. _~ ~1 ,,,.,t't G!.~•.• _bIrR_ •• 4'fl\t"1V~. ".tw 01' .1o.f PI1Uf

••".,....., •• llU" t. eba.et_,,',fIj1Ufl • ., t).$" h~,$."tr...,et._
till 'Itt••", Popl.•tnh '''"' '*1" ttt ,. ••",. U'l lllttllal. tt "e~

....$.\t ••4 e lII11en ttu ,~'O" Q"fU,t .fAm. 1..sS*'.•~10.....
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....'ttl, 1J, .. oe '''<ttl.· ,_i.a, , u~,~ b "ti "tll.'. of

~t1J "'10 .1Jtt.t ItO .11&" .H>U•••• 'Ht t~t WhmiteiS_ Vhllt. ~_. Plrt•• ,

ttl'fJt .rl"~v.d t~ tlH:i -rUla,.., .e to'tlJu\ • Of)uunt~l or O.~"'.'7~1'

teN••• t • okaroll, "•• 11 8tu' bJ.e4e,ue t.1ltt,. _,lat ~",.4,. iI ...d fl IHd1Jle

4••,ont917 p.H~:r. I. ~hn~t4.t!lt.b.t.fll\o. t,ll$t't~lDliM'~ltN'••• ,,-..1.

vaa itQ~~l"t,''''.~l''!'k''ltl th~ r~•••, ••• t 00-' tl'OIt '1;.•• ,~ut,:tfi .e •

lfllo'l. .Ih. 'P'terpl. lU\f~>;' b. ).ttt) 'W,,:rh', a\••t.ll,. ....~·ll ••

'~Y'H.H.l1.1'" f'at.,..nUt I t ft... t10ft" ttb,n lnn.'ttent•• '1rheu' t»,.,
l.'¢ltit)!t 'b1l11..t ft. cl'Ut.. (~.•• UO~ 'l)a1, GUGt. ~.6 ~".'titt;':;b.J? tn,,~. l!l¥,tne •

to....4aU.~')a,· bllt alao .2:'.ot.1~ "k••~.l'mr.11"'t.e. .tl·'lt.t"r(,~ 8ft.d.••n....

flUH'f'UJrlna Hi. t\'tn!tl1ht.~8. Lat.-r, e pad,$1t )tlVhlH.- •• tt lUJ~t't. '1'0

....a.47 tk. lhlHtlpl.,.t relalU1Cf) .,oa or.H'i) ...~1"O' jt4U;;rhlS, h~! 1mu"f!$it4t-a

~t\•• u, «e.",ta.. Atit.t'I$ •••• tl••, lle l;}J'.,,'z$d; 8tu4; lir••P'

..htfi•••, "',,(.) nll&"'J'1 ••~ll •••k. "Ii.••V~~"Ba. .. tt,CftUftJ:;i(t ••• 0"•
••ala-(t! aAt tnt l"t.,-1.'1 1t~, fotd.. t'"_ an I1J l"ee of' t".l Vtl ld 1••

~.41u.. A '01''''$ f). vt ••••••• 'toa ••• de"9't)1;t)6, tf) .'t:I\...pt. to

_Qlve '''.''(Jetel. ,l"olf1.••• fJf tlt. t .....r~, , ...t.!i\_1...1,. t1.nenoltll

eta.'. It " ... to...t ••••C)l\toh. eft.1' tile CH.u(l, en,'l. ,t•• 04 b••.n

t •••a.~.t.a. t1ta~ ~2u, 4.4t4tH~, tt1 tan .. "1".411:1 .f.~ll. WlaeD.·

ftUll4.. "e"" a...,.telt 1nUl. t .)), til. er."!, tuat,~Il. tl"l\O.~ a "Il••••

teotC)J"1' ~. tt••4l.tlte ,rol••ttoll of "'lit! bOW t.1tl"1vta8 4.H J:t1 t~_':"

1ft~. ., '10>,.••' -".vl, 4 "4 ••4 1\bf' ~(J t:\'l;"._n too
pt '80k t"-' 1 t$ t.~t.O.e , _en ..e•.r.,~),'t.4 ttl 1It."t:! 1GO' hi.

JotJ 'eo.u,. ef th.. Gn'lt PI.a.-fib. ".'U., ¢lfft••)!. WllIJa\llle

en'e'" .*'t~.....n.t....H ".1'0 e~••tl.ty,,,reoaft on l"fJlt.t ,.

tlte tUl\trtot.. 'Vi tl-h1. tw. , .... , tJu,.... w•••a1, cn. Of, lr'~, tlf a

It.reQ••Ilt.b. '.1....4 la tat. e.... t,JUt '8"$1\ ".1n, 'bU,lil. IYIU\

tile 1..,1\6)01 oilt14ftea 8'11l"ol"ttt4 .11.0...41 t. ••{(;ia. Af·t.,~}:t'" th"ft~ , .....

th., '.4 t.v••~.A o••r • ~.o...~4 loltar,$ ta \he .~o1~~" end

""\fl.,. -t".l"e u4 tov•• t.".Il» fHulumula~ty. 8iltOunt tot.111ft8



81.
1\f/UUflf tll,Oot. Af'.tt thHit "._"; tll~ eo__it, ~.t. 01\11'

'~.utt.4 or. at,():r., • t1alll1:hU" r8r4 8 woo4.....t11:'lt1.' td,11, •••,

(tena'llo·'~4 on .. oo..<tp.:ret.t"f. '81S1$, b t ttt ,uu ala\) 1.1'11\3 J111na

for tb. lntrc'!uotton r>t $".8'-1"$ t·:'11.tlitlO 13k" f,u·m~"\9.()nbm."

'_$ J~oa..ct to lHl ma1'1t.t~4 th,..ou~h flIfttither (J0 ...eptUtatil ytl to OiU'!

Ytu\1.n41l18k~ 'le_lutts. Aft~u' tluY/i)¢t 1f.t'u"., the little vitle ••

of !t. *10 hal ujo:rog"$ ItOOltp1.$to t.,.anaf\')ft8t1on, based. ••

C~l1••lIftt \1 !n'tHU"(U,t., co...opli'tatlv9 prine !pl"(1 anA 1n th$1foI'4.

,t ""th~r •••ot·t,. fitb.. vtll.lnpflHul to tu~t 'W.... tH)V. the ':1:' tf.

w. -.•• ft n1 o it\ utoa •••n. ,. .10.,1, kat'

••••,. Za .onOI.Uca, 1.t .. Ii" t.n t.... 'ta.. ,.... ftO' .t~illlt

till ,.••' •••• 7•• h* ., , "e.l. of ••••••• u •••

"•• ·•••, ...41u .,.t8. Ill. 1"_..1 1J..~.-t." tJ'I " )llok .,p .
to •••• tUl'~_tJJtal 1 ,. 1', •••o,tt atlv* .aa. ..

of • .,. 4•••~1.'t... It •••, ••t. ft•••ho.1u I."• •t_. to

, •• at" ...... reo•••at M1>toMl1tl......"lit.t.a", tocu..t'.

til. 4t.,,,te' t.•' ••If••"} ••,_Nte .al"U~tll1.t .....,.. flu.

11ft'••1'" .f 1•• ,-.•••PJon of tlu••••"0•••••• I. .

" ••1••hle4•• 0' til. t••~ til••••••1, • .". ".tt" ..
"••"'0."8 h.tt t.:u,.a. ta tIU."l.t... • t 1.'1...'9, ell,i.utll,

........4 ...lIItet, , "b. O~PDt••tt.•• • t .t".4,.po\\,.. .I, ••
itt...... til. J"'o,." ple'. ,.11.... A fattJat.1. few ..ta·

t.tui ttl.t•••), , tro. , ... '.Slut... It ••• oal, .fte" • I·.'"
of .tt••, tkat tv.l o.~. were ·••tt•• wttb ••••, • .-1l1, of

.ppr_,...'.I,. ••• _UAN' aa4 ,"••t,.....It.... JIt..e.... ...••11', vll.
le41.....«.11...... IHlt, .o•••t."••••• w.- -1J:r.t... 4."a ".a4 .. uttteCl

.......'.".'\1•• "".illt,. 'hlpa t. "1l1e alon•••• 90.tll, ot

.,Jil. .tto",.. wt til t_.po_lvol't_, ,. t". tefftlon. b .

•••4tt ut... , tIll••••, .... , ...... to••,,".%" to 10_ til. Itel"lnlOk
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QX'i:IIA11.i Vaiua 8Qol~tl La tho &1i"l~fiot 4940. 'i:tt'...fov m.41l1uu'.

ul,1.1UH~rUHht to%" Q tntfa 1 otQ:n. hun."........h.~.. :.J 4\'t '-J8Jt ...at•••'

:t'1,'V'@,lolllu'Q', 1lln4 tlul (ut~dlt 'u.n1o;).waa law.-.eAod wH..h ,a11all·t.~'

mt>%''ii 'thun' 'I;;WO huntlilj".a l1ol.l.flr~ tn caul. tal. I.);os.rwlul *t. t1)J"$~) ".~

'VfH7'1 U It>w,, Ato lit-UO 1fJA(\ of thl"4Ut mon ...be uf Q••~il '{,ion. onl,- li)1i§;

~lh,m.Dftr had 'tilth't. -ilul4.:a4.,' t..h. '-:;Aci%'fJ capltal. he 4 lnGr~a.\)4 'b.l l~a.

<~han tiH.&:itl 4\)11Gt<£, tJa.~ G-o'f,)fdtil 'iH)tlA1.1ei 1;hr1'~1·....tt'f~ 'ti(~ll..r.

tjndtHah\':, l..~ hat be•• S"f)n:tfet' ,,11:'Gh t.f)te;ll.tl *~£".OO. X­

ootel.huf, 1940_ «1 w1ntl)r .,utll.~·~tOWll )t'G8w•••~G 1nau,&ut'st,Hl

with 'Wfi)~k11 $tud.;' sr'()'Q,p act!vi t1\)111 &11\t • senltl"l .tHr~lD" i'lt .. :ll.

tiroupn ()~Oi,lt e ~ontb. 'rhlOil not 1·~~\l11oW•• 1uewil'alilod Q"dtt qloa

m~!'imb.re1l1P'. At tlhe fi)nu ofth~ e.l.D4.• .t~ ¥~. r .81\4 af"f"." ~ So,.

months of ()P~ftt;tc.... 'tk4J olt"!!lt41t. untOWf, waG .u.po~'b&6. \)~ un.
tTI.~.berm Wl't.h .$.1'11' tl00¢.OO, i1l i*lAiol, ••p's,'t.at luitl 4ep;Oalt..1l

~Xf.\Cf~d1na '300.00 end. t,"C,f4ty-£iv~ lQQrni$ _.4 'b••• 8"_....4 t.,..or. th•••1100.00. TIl. 1atia.llttttoul1He. 0"'9rQ".# ~h.

Q1104111 union of fJt.~lnlok ...z., ••4 sr." at)'oq. '
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19"" un"e" '11. Cre/li' U'nl't,fn Ac\, of \1\. It.SU.· 7..... At the .n' .,

"the' ,e(j~ tllelt4t v .... tf.~. OZ'$~U' MtO•• 8\1"o1"t.4 b,. "y. hl,\n4~.4

.ad $1x,,~.18ht a.a'.~. boldinl a•••t. of .ia,6. Xu 1,40 the

leaS.1atloD. of 19:,., 1I"Hll ...e:pl~e.401 t. new (Jreat t Unlt'tl'l. /&Q\. It 1.

vo~t.l of ~ot. that e1nQ& the tlr6~ 9~Cl.ty v•• lno.~,o~~t.4. th.~.

na". beta no It.uJU8 V1"1 tten otf 1.. 'h. P:t'o"14oe «tl'thQllSh ~.t 1.
$xpeetet tket $ number of am011 loan. totall1ue 1888 tk8n .300.00

will h.". to be "1'1 'ten o~f in the tUUU" fu't;\~l".. 'rhe pros..e.8 of

Cl'ctUt lln1Qns 1$ 111_~tr..t.a 1n 'lllJb18 If).

Until 1'4~, the $.n.~.l 4.~.lDpm.nt and .u.p.r~t.l.n of

tb. itG'V.ineut hlHI ~.en lm4'.r _h. tll....otiof,i ~t the. CQ"'0I'Ct1"ft\lo.t.l tlU1.

l4.el'k:ete :il"ancll of" '31. p'l"o,lA'Utlftl 6.'¥."t"u~u.nt. In thftt 7*61",0:

Aot of L"a1111a'i'Ul".,tl'UJ »e,ertment otOo""'41Ul'ftt1.QU IU1. 00"'01'."$'t1••

De.. ttlCftsuo.o.f,\t v•• er••t.4 "0 ".It••p the ...t1e4') of fllHolOt1raslus ..814

anu,lIJtlne Sft the orpul •• tl011 ot .0-0»8)1'«,1"'9 ••tftt'pri... Iu 0 ..4...·

to 04~~, out. ~bla tuu~t1on, the ».,ar~.nt provll•• for careful

adfAlnletr.,\loa of 00..0"11'."1.". 1.Htl.1a'lon~ tor' tbe Qono14er8tton of

the 4.811'. tOl"ol'sanlset:lon S.n o.-••rto 4.'.r1A1ne vho'her or not it

Is 1u roe.pon... to agenuin. a....n. :to*, 00 ...op.,r8t1"••rtel"'•••' Oil

tt 4.t1nl'tew.ee4 tQr' s·.l""10e} lHlHllst.n<l. to lntereste• ." crout- on••

or,.~la8tlc. h•• b••n .e.14,6 upon; auo.h 811p4t"'Vielon an41nape.,\lon

qf OO"OlH'~.tt"l.S ena er.•4U." uB.lons •• -T.e -Sl".e. u,on :vlt)l eo·

~,"l'et1". 1...4el"e and ·... 11\).7 to fiHUll", ~htl ..,0 ...pel"et1"e8 tu

Q$.ply1ns wt'h 'he ,ro~!alons or 'he leoAelat1on un4er vh14h the

1neor,oratloll he.. '.ken plae. ~'h. pl"(ulI111on ot 1ultohn1eal1,. '~e lr'Ut4



I,.
••1'''''•• ,t ta Q." ttt14• • t ••..,.10,.••'''' the ••••

t •• •••k ••~.!o. 1. -"arta" th* ,~••l.!.D" ••••••~.k ••~..,l••

,. anal¥.. p~••••, •••bl... eat , ••~81••t ,.,.~. ,o11.~ f.r 1••

"' r•••" 01 tit. wh.ol•••v••'." th. ,,,.,,tat.u .t_..,t.,....l

ant 1 t.f.~t!clttU ••« fl••111, 'Ju, ••":'oJt41..'ton tll••lI_
........'.1 ent .'h.~ ......la of 'he .ork of oo*operetS"•••at

O;rt.tt\ • .,,1••• '_"'1).$'" '.ut. ••• Oil a. l!\1'.ru-'loual ••• t ••

7l'u, D.,......, IlIU. li.'A 41,14.' t.,. t1tH' ...."to••# Ma.l"

A4a1alatr.'to4, Oraa.l'.~loaa.t ••••r"ft"lon, 8.4 •••••~e~ S•••l~••,

In .~4.r ,. f~1'11 ,. 'he ~•••••, ••'tnt po••tbl. tko fun.'t•••

oll\11n.4. t •• wOllltof ~1. 4.J.~_l\t 1. to lie Idal).1 ••".D.••',
ad .tt.... .,.•4 •••••1. ,. 'tho i'Jrth... JrQ" t"••••

r•••• •t 01&t...11.1.'''o. sr. _1"'.• So A\l.~.~I.e ••17' th_

Cr.41t tJaloa J•••l'a'lO'n ot .l...tt.,.....tt, the a•••• t.l,'Unnlu 00'"

o'....tf".O...4l' •••t.'7 Lt_f."••" aaa .. a_.... of ittt, o....tt

lint.a 1........ 'fJl.~....r.'toa,. lastSt..,.« 1ft 1"', ~uu"rt•• tan

.talltt....."klo the' tilt .'IUtl' ,~o'9t.CJlal 1...... 4U'ut .t tell••••

of lt~- hat ••••••~••lJ of I" e.el1t .ni••e. Xt 1. yo.th, .t

n.'. tal., "11ft h.....tion"•••"."••• , •• OQA '1.,•• 1'.'" 1'....
I ••• t.al" 'he Ir.'"' U.1•• 'a'to••1 A.seet.ttou .v.'r.... • »)1;-,••.
to 'he P••'¥t~.1.1 O~ •••". 1••••••• , •••••'t.n vhloh ~••nt•••

tae •••t .~e'lt ••I ••e ,tr tho••••' ot,.,ul.'l$n en4 ._t.• h••

th. lea.' p.'-.en".,_,:.' I1ttU.'.\"••• ira ...l.ttoo •• ,:ae _11*....

• f ••l.'!a••••••, .nt.... Sin••••••1_•••1•••~•••••4 on

~Gv'b; ••••4•••lt•••••111'7 of orsenlla_1oB, , __ ••••4 a,••k.

alpl, tot' the or••,tt \laton _."••••t tn S••kllto_."•••
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......1•• 1')U tho York .f •••nt l .1" , .al.~ , boO. .

.....1t Un10ftflf ant other ~o ...(tp.r.'1'••••oBl.t!o.... I" .r'.r ••

co.ea•• o,ap.\1.". tt va. D , ",0 •••ue ••»t'.l et.o, .u,.
ee..lptloaa ot at leaBt 41,,000. with '10,000 ,a14 In ~••h. fhi.

r.'uS.....nt va•••t and en ~.'t••b.r a-, 19~1 the 8~c1"7 ••••r ••

a 110f1IUh,to 4C) tnultue... At Ih. 010•• of the t1rs\ tl ••8' ,......

the ",,'becr-Sb.' olt,ftal ailountectto _1,190. of" v.htoh $16,,60 "••

p.1t u,. In e««lthm to vft,Stal .toot, wh:lch te 1•••

.,...une.' t. }lll""'-., .12. 1001."1 _ra•••»" <<.,••It. f tt•

•••~.r.. The ••, ••1_.0. with ....art to a.J081ts h•• b••• tbe'

e••• hftt. he,. lI.erA 8"811a»>1.. on11 fa"inc tht y:h t- ••ntbe, eat

tb.l'e'••• the7 ... to •• n,' ta elt,ula .,.,.. l'h l111 th. tl...'

7e... of «>p.... 'ton8, \k..... "er. 8tX'••••,pll.a'tenu tot" lo,uAlh

tv.l"e .f Yb!•• y.~. I ••at... In a'ftt!oa, ltn•• of e••4It ••r.

estead." \. two •••41\118101"8 tor lSatt.aaJl.OJllute. Tat••••l.

ft•••••lt.'•• fun,h....1., tr.,tlltut. , ••••, the ,oteatlel .e.at

!)A 'tA••• l!a•• ot .,..ealt. At ..lut 010•• of ,_. 11",., fleeal 7••",

1I••••1'.1l1, ••0....4 t.rt7-.nla." etp'••n ... vJlleh W.... or.4t,

uuSon.. In •••t'19., th_ 0.01.'7 k.14 .1'-' .,p110ati••• en haa.,

fl". of vilt.ll ••A....'u'4o".41t utoa...

Ot\7 ~r.41t un10n 1e••u•• ~••••~1. the .h~»'.r o~8••1.atl.a.

tn ~nt.rto. ~h. tlr$t 1."18\1_ "e. f'o..-.t at I'ht61na in 1,42, follow..

• 401 ttl.11a%' o"'8anlaatlfulC1l et 'rin•• Al••:r't an4 ~hlllka'Otu)ta1"'.
The7 .~• .-ial, oeno••ned wIth the 4!'~V8.tQ~ ent lIolu'toa of

a looftl n.'u~.. It .1,ht •• pOint•• out 'het, 0 t 1•••, there he.

lutf,n e(t•• QorUtt4.J>8tt"n 8!"en to 'he flt1"..tUtU rtf ,.\1...1 1••p •••

It 1$ ....11••a. th.~ ••Oh ft ,18ft ,r••ent. '.11'tlo,,1\t•• , but 1....

b.l1•••• that tt.1Sht 00 po••fbl. 1n ar••• vh.~•• uuaber o£ oJ"••l~



Let •• 'Ul"l) a•• to ••,."t_tl•• l A.' •••1aM'.r, aaa17.1.

of ... o,....tto•• or •••• tt; .at••$ ta 1"". th....wtil .f the

........\ alulIwe4 ....-..t.4 In.I'•••• 4tlI'SIl' tbe ,.... 111 o••,.,,"••a ;>1

with , •• ,.." 19", 1•••••a••• 1&'U' f I,. In 'h••••_ of

<1..ee1t .a"o.*, a ", lao...... 1a •••••:r.hl', .. '11:)1. la.~•••• i.
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1,O?1..T21.S5

S,lt.9'42 .. 59 .
1:;U,,299."
128,114 ... 12
lUl.981 ..29
22,580.. 10

1.. '81
1 ..631,,858.8)

21,.eo

1.511.41'\.00
',,2110.. 54

21,,041.42
2,07' ..15

u.2.315.42

~,#,;;s.~

4'.5J
11~ ..1'

\'1

s·...... -- h,.....ft~ of' 00-0.-....1010& .ti eO-olt~ntu!... ~Y.l..o....t.

'0'\;t)!
.. i



Q»~41t UniQne .~Q•• tnAlb~rt. under oQndition••lal1.r

to t!lO$qt ••ilttina 1n _rUe tela. arul S••keto...... TJut 11.1'$" two

s.ot.t1•• were 1.Gorpa~.t.4 Oft $.»\amb.~ 2S. 1938 an4$~ th_

Ore4t. Unlon Aot of the s••• , ••". De••to,.ent hal '.an unl.~

tob. tiftUdanooot th. lJe.part••nt ot TJ'fId.o ant IIUlu,t1'1 ani,

,:rl..rl" tlltJ e••••••'ui, f)t fUI'(UUt USQM ttlt iU$.

df.:r••tl, o. 1.41.-.0\17, to \h1 nt t ••at. It ta

''••It.... tht r",tUl*. pptll aut _••• ,"_ t,. l"111.. 1. .,.•••••4

Ii••• • f the .~••·U.«)a.l Yf)~k 1n t-.._! 418trto\. 1$ 'ela• ......f ...

OJ;l 'IV tria. Jt.~.ll81o*, "'it..a-t¥••at. of tlleValTftJ"tU"7 $1 AUH,.'t., 'tut».
til••••1"ta••• ot .ft-ovia.,l.t Ir••t" It CUt.oat.n·,. r •••ott tor­

re»il a.v$l<>>>."nt _, '.'...~ue4 to tb- I.ct ttl." 1".a..... ot .tll...

to._ 0'1 $o...opeHtttOft., "altala. tJUt b••eltts 01 .e-operett...

or.'lt!, a•••4Ttalll8 ~1'l~ 840»'ton of or.4.$.t _to.tJ •••, tltetl"
1) .

•••ter$. I of tk. a~••l.1 oOR'll.' ,.'v••" 00-0,.,.\1...

aftd oel"po""'I ttn'1'.1••,· 1f1tlob , •• '.e. crptellt••a. ,.l11el,

1. t$xe\ioa t.au•• , ~_.r. te t.ar, 1•• few 0•••• , that ao~"l

•••1J.... of ~u·.4tt .,. 'Ill' Otlt o'f '..-0. cuI'·...o'.ntt.•• lul.ln••• tn

nH'1 ••••• " :t.. 0\••1" ••••• , ~Jr.41t _10•••~.lt.1.n.1 ,ro.ote4­

wtth thfa hop••, 1"&»1.tll<.1Ja,•••',8tlo& o()uerotel .~.41~ la.ttt.....

''1,0... o....a....t Ut.11 ••tfulttoa ''-OSIotHt'' tt7 prqpapn4. of • 4•••

t~.o~lY. a.t.r~ 18 ._Ft.tal, .o~ '...4 oa pr.Qe4••~, _at in

,~la.l.1. tJ• net to be 00......4•

.-. of •••••b... '1, 1'''''. t'be2f. w.... l~Hj laoor,orete4 ....41t

.nl••• , 1,. of wh10b .e..- tll••iOlUt .t•••• of Ol'ltfU,t•• t10fl aD4 IIOt,

iT "'k."'lle'.'·'.t ';;r;;;r, llnt';a.~•• li.o~.i ~~j'-·;o.;,;~~tv;'. to ...t,. 'll'••t.t•• et Aotn.)u.t..... Oll .......h '.ulla tt
, • 11U\h••at•

• e-.per.tt•• '1'1.0"»1., aa4 \1111. to skitttae ....ri•• ot fl••••
ta. to tile 1,.•••1 ...elit \lJlloa...



".
,ot re'fl..ts.fl' t1l.tJ'l'Ul~nol.ttl ••,t..,:ttt... rile .'.tl.tot". te,.

thla anA ,7.0041•• 7~~r~ ~r. $.'.4t.4 18 ~.'1. 11. th. a.e,
•••••t '.lenoe ak•• 'e _yall.'••h~ ••••,. t. eXo••• of _••

_lllt•• loller••

"



~A.:'L:I 11
L .1 I

Prop-••• of ChAlt va1... laAl1rterte (19" - 1944}

W . -t. • 1" H J "a ',.... f 8 Ill' F

C..4tt 'oulL__ a..t.ea. t.oeu
Year Val-. ".lu\!l;~ _ ••~. $_... ...,.1~. 11ll La.~ 'P1UU181 ara.t.e.

'f.ar 'lI....
tueptloa

Aill". T « P" 4 .... e±ie:i.".A :lit.. 'd I • I ",r* I I '-,1 I .. I I.' • .. ,

1.93~ 23 2"ftO 41,806

l"tl " 3,311 10,.-13

191f1 ., It,,'" 161...,."

1"2 1- '~21' 8".a2

I'" 129 10..066 _6,,821

1~.\ lit9 14,,,190- 9Ta.'"

'0,,681

ltT,,'""

1'2,618

"',017
711.,,23.

,,,Ito,

_1,,_
J~,2'O

81,.1

,.03..*

la1.. 'f2Ia.

J~.81I

"2,US

1,,11',6"

,a.,'-,1
883,,'"

1""",,"1
2"",*

S01ll'e.,t C.aa4a'fuJ".ook .... O'tJt.r Ot.ntermaea't Paltlloet,tna ..

~..



cIAno x

.ll't~!,a", C,.'~~tl'

Irttlala Celolattl .... the If..,It ,.tty.t?'. to ....t 1....1.18"t••

t ... thvUuJO)l"poNttta 01' onll\ 81.... Illt. too. tll. tON .t

'bbo '''.Hllt , ..U,. Aqt, 1"', "htoA •••• lato .tr.ot •• , ....".,

'1, 1.",. C••4tt _to...... \lnt.rt.lIe 4U~1."t..tt.Jl of tile

~ut.41.-tlo... ot 'tile »-'81""•••t of 1)lu'.titora.Y-Ckn....l. tater...

••t 'I•• ft"., .)fo._ct •••ng ttl....be••;rou,., ,,11.0 el'bhou811 ...

\l8htt.,a. ¥U~Jl the A8tl.,_1__ ••.,.•••ate......,.. t"'l••aoe4 '" t.;JlfJ

8UOO••• of er.41t ..t ••~ 1n 8.'••08' .~••• Of' ~Jl••nt~.4 eta'•••
Growth hl..t , ••• 11lt tOtl1Hltl.47 ltotIt. ht ,." .o).r 0'1 f)r)ot.tt.a

aai •••".... (T.'10 11) •••'.reb1, in ol'.Att _So",. "-4••

tl"o" elat4uUJl 1. t.he ...1.1••, ,. tG.Ft••a ll",nl~.a 11l tb.l...... '

81\4 tlle ••••11. v.r,. t ••• • lev la••tlf$4 ·4ctl.~t> 'to a ....'" $1'0,

000.00 ~.co"41•• 1;0 ta'••' ...tt..'••tat-iat.t,_. tfntll'.aus-;"

1"", 'blu'r 4 ,'.... l" •••l.tt•• SIlO"J'pettetot, leT of ...101t

v.~. 1a 0J 1... rk- *.81••1.. In.oF,o~t.' ..~ b. ol••• tfle•

•• t.llov.. '., 00....1t71 ." e4••,.~loael. a" or.-.!••tt...l.

8.4 " ret!«! ....

'.r_.p. til_ .oet ao1Htvortlly••,eet or 0"e41t atont•• i- til.

(h.~."lt V1Ido•••• t It••lt. tft the oplatQ.· .ftll. writ... 1t ta

tll\t ".Ullt l.oa1alattoa cHuloen1tt.1 oo..o,..... ttv. tU".'!\) in oXl.t••••

ta Caaau /I 1.'hl. ta ,..t1al1, .... to that t •• t tbt .t••·• It t*

the aoet oeat Aot, it ••• tea•••A.....t ••• ot til.. d,erlellCh' ot

811 ,)to (It '1"0......... /I No.e ..., ...t8nt, ho...l'.J", it ." ....

tbat, rat_.r the•••rely aop,t_. ~•• l ••l.tattoD of .0valo.'Ie

•• ba til••••• of the GtltJ,r 'ro•••••• , t),e ftra·:ni.rs ot ttl. A.t

..... au ob3••tlve,llt1 "~t.tl.4 Itll4t .f t.be oH'lt unUta ....,.,,-



,a.

~t ....t •• I •• 01 tke QAt,•• t ••tar~. of tke Irl'l.~

001_)11t 1••1.1.~!ot\ ....p.otlag ol"(tcllt ,un1outl .fA the fIrst '1•••:

tJt.... 1... atr!lttns 41stl*ot1<ttt be\..e....h.~It. end 4_,.att. Gat.

the \tee to 'WhtQh tJaf1s. twut••, b. ,ut.· $'(UJtlo. 13 of theAo,

. (1) atA o,,_tit \Ul!t':)Q UF r(to.1-T. t1'"tn\: it.. ti>~)la)"l"$ oal, aOllo,.
Oft 4.»~.tt aa4 .., allow Usil...... t tlu.:tr_.., ."bJ(tct troo t-.. t.tl".
1AEJ oon4ttl0••-

i

Ca) M.n~,. r •••~To4 en tep~.tt $1\4 all ••our1tt•• ~e,~••••~
tns '''T lll...'t.at th....., .hel1 aot ,. l1elt1. tor .1' lUi." to i
'flt7 ea7 4ther o)lt••tton of th" o~41t ut••; i

('b) 'ke o'la1.. ~t aealun",s $ ...t1t1.4 •••opoBiton abll
rank: *,.11,. witb til. ol.t_ ot .tlt.1" ....tito". of t1&. o~.41'
1:\..toa *.atut. 811 ttl otlu ,., l'&otvlt••t •••U.na ttl. epeot.l
••••~tt7 te~ .ep••tt.re , 14•• b7 el•••• (a). .

ef) '_e or.itt utoa •••11 ., .11.t.1a~. ba•• Ol'l ua' 1n
lavtul .oae, 0' t_~ ~o.t.! •• ~~ ~n ae,•• lt ~1~~ • '.nk cr e~nt~.l

*re41t -.t•••• 1•••' ,•••,,-t1•• ,.~ •••~ua of all '.poeite wkt.'
ere wt~k4~.v.bl 4.

(4) 411 Ae'G,l.t~. ,eUI. It,. tb.eore4tt \\lI1 •• In\o • b.at ...
cUll1tral • .,.««t' unl0••kell 'It. ,1.ao... 'n •••p.w.,•••••uat, ••,
the ' • .,Olll\ts ••t t ••ne••t',oae ....fll.tt•• to ••Jutp "••elY.Hl 011
a..p.ett .Ul1 •• II:I1t,' ••,_.". anA 4t.tlI'l0' t~ t.IL. se.eNt
'U*1ne•• 01 the '~.4tt uai~a.

ce) ~llQ.1.!.'.)."", ..' ••••IL n ..latl._ ...., a•••
aAT1••1J1. to ••tl•• or '"t.rat•• t ... tll. ,u,o••• of 'lts •••tlo.
v••• Ie •••, ••tt .... "ke•• i.p•• t 1. "tt'4"".b1. on t ••a4. ff

In .tAttlo». ",0 the ••ala "•••I'V. t.)1 4.polllt.,r.l~ .11 0'

lu1$•••4 Ooaatltutlo* o~ C~.ltt vato.. p~ovl••• ta.t w••••h

1"••on_ .,ual to at t ••at ""e,e.. O~l\twa, 01' tnudl ·..... tH!).. ,.If'''
o$.'e._ ._ --7 b. "e,ulrs4 b7 taCt $upervtaorJ C~..t~t••~ of tke

p814...up 8_.r...pt••1 811al1 ... _t.nt.t.... at 811 t.t.1Ift. '0 •••,
tbo "ttIl4..."ele .f IU••• "., T"••• re••ro",•• ere eX.I11.iv••f •

'''Quat•• Put.



(1') lllA .'V.itt ••1~._, lH\lJl'~iO'W $&4 , g.'.f4~••f til IIPJl
.......... it. 'I1t.'.'I', .... la ,...tICtlll '7 'lle ,•••••t
4el';JPAt # .114 _J's.t'I.l'~tllii ,.~ea'b of CUl,,_."".a.,. _,
.CUtt or.IlI...... 1~••••1 .It p.".~..l ,np.:l'tT, 11\01.41••1,\__.,. ~t\ _ 1 'btl ••r... .

(a) til. ~otal ....., .11 ••" ,t.. 01l,.,••4t.8 of ••••,. eo
'D~.".' ~~ • o~.4tt ..toe .~11 ~ot ~K.~.d tw••tr-ti•• ,e~
•••,,_ of it•••••,., •••1..t •• of ....p14 .8 1•••b .... oa4
of 'lilt .l1Il_* ~t ,tf',,»*r-t,. ot tJUt o....~U,t. \lnton filr'3tHl.¥ IiOrt~a~d .r_."&Il" 1J, it."

(J) n. nl•• of ......4t' uta .ull ••• t ••It..t..... ,r •••
ttUi OJ""tl1} _1oa ••11 ,. tJuhllC;Ul"t ••4 'tiO lHlu'!1'UV" .., nd 1J;O vb. t .~­
t.at ••., ta .... t ......., ••"t.et •• 1••\1t') of «.••••tuv"'. Ctllfll1
~~ -.4. v\\.o.~ tb. a.not1•• of .~ ~t~.&~4t~~r ~e~ol~tlQ•• ft

Tn "n.J't.o~10. vi \lIt $'ub"'fJ.,a<ta1oa (.) of tht" .~QU.•n Ihl)..., 66

of 1.1$. aa'. (h,'iaB~l\1utt.Q. t:lf C~41t .10_ lte~'#lt t,ur,J1,e~ th.t

Wno •• f,)t' ,-..AlItF "8,.'1(; ·t.~"kfj (h·.ilt Ua'1Q11 to. a~4U·~. 01' 1411UI".

tnfU\••• " ..........11. 1t. 4.,&_4 an ••$(j}'," 4tf .ifl.i.'~.l" v.lu.. theua ~a.

v.lu~ 0' .~V .~••~t~7 h~la b, th. C~.41\ Vni~n t'fi~.to~•• ~

:tt 18 , ..... t"-, 9~uJ'hl.•.• 1* ••4 l' ., work. hl'4IJkl. 4'>n

.~'•• or,,41tl- .l••• , lntt te. ii".l*" ••11....h •• 1. ,."Hl'''.,

."'>$ .(t)}7 n t ••(I~tuuU~.

lili ••~Jl_..' In 19411 to 8~.tlt(ta 12 c.t the "cU. 1e lnti*"•• t.1.na

ta so 'a", •• , {.it ""tt••t, 1\ .tlc."•••l'l8il t¥ lUlloA _0 4....4 , •• to

_'* 1. (t.~ tt1'ii <lfhareebtl 1/. ell b7 >$.'_ J1i.fllhU' .t th••ft4 f)t tt'¥.

V of •••b"~flillt,.. XI" ..e.l..u· 40••••, b01' tl..... _"ft_,
.... 4_~iD. ear (')a.,tll.,.l ,.ar 4Q~. a&'b s\\b"cu"'l-'. tor at- 1.".tH~

Oil••1U~., 11••, b. aot»tttoAihat. •••P~ ••••o~1'" , • .., •••

• lta". "lottta _ .0." .,~ lJe ••_J",ot 'to ••,.tlltoa. 11UIlJ 1"oaulatloa

,.a4. to ••".{•• til·••••_11111" tA1.H,) 'be "'bt~ (fit ·.,...... 'd.• ·.•••".,-

.u. .1i141"1I. '.~.'lt1....::a.bo....ilo '01. "l\.lIu t~t., ••4 c.n....

~t••* to .014 ~lT oa. -he•• with the vi•• 0' bo 1U. anA B.O~

.....tn••



lOt•
•• it ltllt.t$ 'tlu. ~.~. 01 4t.,t t , .., _". p14. I ttn

• ,"MI4•• \h\ .fte.. t"••tt, ,e at••t til 1 ha .

' ••n or.Alt... to .. "'1'8.t•• "i, t'......b'l.~ , •• _"01"-

tto••• lto.oMta. to til. vl.be8 at ,"b••••,_"" at 'l••••••1

......1'81 •••t1a,_ em- "., tllet tIU.• 81l.U' ..,. b••'1.t.rt1t1U~." t­

tl., ».,....t .t « 4U.vttl.a.4 •• 'b••be....8,1\.1 ,at4 '" to the

to of 'Ike ,,,.O$(U.,, fl•••1 '.''''' '.t ..ot .:C•••lia••t. pel!'

.e.t_ per eOI\\1., 91* .... • ••••, ....,Ut••ulln..... 'It, ••• cu.•••, ,

.ht•••~.r·t. 1•••• • Wty& ,er ••at.. • t ~k. n.t ••~nlft '

"'. ,lao.' vttkla •••4.0.tto.. 1. Ill.', an4 tk. ~ t.4.r .., It.

4UJt..u,.t.a ••• J.'~eug t.IAeat all4/or I'"CIJtal t.,..U ...

\\".-4 ••ratrl.p. Aot_l11, ta 81ft tlflll ••1__i. l -eps ,... ~lt..

9...'t•• 0' .~.4!b -.toa$ to 1'.1t ,,,. rat. of 4t.14••4 \0 , •

••• ••t.~ • t.r.e portton Of tk.·~...t.&.~ be th. 'o~rovt.1

......)!'.. If....1t~y•••n1" .~... 'fit" ,"'tll_ ,.,t... '.a'"J'•• •t

t,. C••t.tt Vnlo"e ••~, ...ltd, te.1 to~(t••A, -,a. Of t))•••J ••tl

of .J'.Al~ _1•• I.,t.lllett•• tUti .". 1I.e. trit1.tl&4.

TIl.1"..I'". tVG .....r.lt.... i.at1-\.t10.. tltat .••n_ •••41t .

at... 1a .~ttf..aCcl._'l." ....1', th. lJ't\tba Col_bte «hr.411

tlnloa ' ••pe, ,u'l4 t .... l:rltt.JlOc.1Ulltta (14'.''''.1. e...tUt Vft..i ....

. fletlft\ of tb.•• t) ••••,••o1',or8,e' ta 1'-'4. J.fo:re f.ill. tia.

1\ ., t •• w1th••, 1...1 .'."nuI, -'«.1" tlul ....... aft" ....tl.r

b".1" t of the I. 0 .. CJ'(nU.t tra.loa •••00tet10a. Ao"u1.1,.

til t ••tto. 1•• OO...O,I"'S.V., ,."'''.r.t.Jf., t" S••orp.~.,.

ulel! til. Oo....op.~.1ii,y•••••o.tto•• Aot "tit n t)a. C...4t\

.s.o•• 'CIt.. A\tlu')'Q,p tJile latteJt iot al1na " ••.• to

~.t.....4tt 8toa., th. I. C. C...4tt Ualon L.".ft te tile flal,

,o••peratlye '0 v_l.~ oreatt -.10...., belv.s, ••4 Ita •••'.r~

.hl, t. ~.'.~10\.4 to th... Of the oa. kua&~.t and ~w.at,-••••a



111..

oro41t ~t••• o,.~tl." u~. hUB4~.i .ad tv.at,-oa$ .f \b•••

•••• •••.,.... of t)Ut ...., •• at. .ral\wu", 19"'. Capttal 18 o..t.t....

"" tb. etl••f ••aro. vaht"" et fiT. 401J.$re ~o 110mb&1" c ....tuUt

.-toa., vh1_..., kolA. aia1... of one .~r. t.r IV$ry '10,000

., ttl. • ••beJl'tl t ova ••»t1'1.1. "he 1.818\1- Ie not • ere4.t t uUttl

18 en, ••••••f t,. wort hut .er.lr I lervlwe oraanl ••tl.a. It

18 41vla.4 f..to thr•• "op.".,nt,8' Pulfllolttoa, It.tta••,..,

8.p,l.1•• , 8.4 1 fhtrv!q•• , 11.4 tlaeh 1.'8rtment 111 fl....1.11~

8vtoncnlUnl$ • $ur'1"' tn -\1l. he... of .1tJhU· (i)t the two rOlf••r

are r.'u~••4 to tk. p.t~o•• • , t~.~ 4e,lrt••at. fke ,.ner.t

0,."tl0. of t1\. 1..'8•• fa 11u1\0.4 '1 Au•• »lt4 'lt7 ille .eueu".

0... , ......., ••••1 1••••• 01' lu.,r ce,t ta bee 1$. "h1ohT$' t. til•

••••••l". ta .the. 'bta.. oe:tltn'1 o..e{Ut .\I,nott"ru~, it t8 flI11111...

t. ~h$ L...... t••~h.~ provtIlC$••

'ke I. C. O••tral 0••4.1\ V.loa, •••• lnto _.ta. 1."" 1'....

••all.elkt, t. 0»•• to .....tt ut.- a.4 Go-operatl,.•••••ot...l •••

In A....t. 1,1l" tbe..e we" 8a •••••n ,,1l0 u4 "a.e.t.l.".,.
.'0,000.00 i~ tk~ .r...t ••~loa. At tht. tt.....b.~.blp ••4

••~1t.l v.r. lAore••l., ~.Jl417. Att~r on. ,..~ot 0p0retto.e,

tke central fl2.'ettt untOft. .at ...oe1.~Hl 2' .ppl1oattoU$ felt 1_- ..

Ofte of ttl••• ".. ..t .....nt.t lII7 the ltoot! t Co.ttt•• J a.Qt"el" v.a

arent.a. b7 tho;e•.-.tt•• to e eo-o'$~.t1v••roup but ~.t...4

117 tJa. 031'.41,;; lInioa tas'••iHiJr jOlla.. '0"1r4. "8. sr811\tHl but not

aotea .po.. fh•• '~ loaft••$~~ ~~. ~ot.llta. n•• r17 .30,000.

AlthOUS- •••'erekl, In th. cr••nt ••tioD 1. Qpen to co-o,e••tt••

•••octatta.. , th.~••~ 41,ttou1t1•• tn g$ta1nc tb•••Jp0wt

of t~. letter. tn 'be f1~t pleoe,ther••r. ~.8t~tc~ton. vlt_

repl'l to loane to co-oJer.t.1.... A'll .\loll 1•••• aut Jl,ev. th•

• pproval of tlul :ta.p••to~ of CreAlt Valona. ta till.ab••no. 01



101.

,ro»_:r '.»ltJOv1fJl0Sl tlAt 11.\8p.o;101'1 (if oO...·C\Je... tl••• , t tt 11 Qfte.
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8.1•• t1MU-G. eOnl»anlee ei1:'E1 Q"ten i;htt oxoe_n.l•• t1o-tUlt that

ute it ,o••tl.llet 1011 l'&ttttl ••r0honto to extentt e..ectlt" '1

\ttl.. '11•••11 ..~rt811 .t()~fH' handled, tll.lr .wu tn.tal»u'nt ••1tus

a10.' ",1 th "l chet ...t • fh10U'll "" In mat&, .a8.$ tihl _1'81n•••

'ft.Hl•• 80 1.1"'.1 that :tt VtHI \Ulvle147 ant VA$ J\\t,,'h.l'.lo~.srin ,

the hand. ot 8.1ew ttnsno$ .o.~.nS'8" In .tteot. 'he, _uy the

1~$t81••%lt .cu~'h·a4t. th.\ Jl.e •••••fl -.4. br 'he .Q$to••~. 01

the ~.t.11 ...b.n~@. The tl~n4' .o.P8~7 1\••lf $'OU~'••~.,
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;l"ett'l11 uro1tltnt. ,ttl1 .'1'1:"" on tilt.!!' h),\ oU'tolfu.-t.amtne1ns.
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,004$ b, itr$ot1nl .~p.n41tu~•• 1*to 'he•• 4hannel. end tk.r'~7

r.4uclna .Olt. of ,roAu<lttton .-n4 _ldol tor 1....... ,rS,4u,,'.. I.

p.~104s of Jl"o8,utrlt" thie Ie a.,toubt true. rut"... Sno..,.e t.
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ta tuttua111 " "r.'et!nan~b18· ot m..~qh.n41~e deb1l. 4Jht ••l*f) ta,,'

tlla t \114' 'b.~lLlo)lQef1 of' i~htt(u"l"(td pi\T~.nt OQi11U:'80'••, ••1t ••7

.~nttl)not a lo~n, otlutnelttt, oX' or $ Olu'r1J.ng G1'18r,. '1. 'tuna.••

'luI point. Met:t"cs)uuutl"e debt..-, as 'Wi!11 as Ulo,uet.t.lJl7 4e.ta, la'"lo.

" f1naru"l1al In.r4en. on\be 40ngUmll)):t in no•• t'.()!'m... !he 40@1; .t

.~t.n41n8 o~.41t 1. )~rt1~111 p~14 ~7 .he seu.Tal boa, or
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\111a ltJr.'1~ot.4 1n. .. ltU 1"lt up~ 'In. thtClu,l!t '1'1... 1tt*elt" 'Unaer
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tl'u~tUl"e of. the 1l1)'*.""u:ro't:uuo Goat1"••' 1~ 'hat whil. '11. bU3'$~

ob$e1aa 11t't.lt~n.1on t')' th. til,.'tolt, 'he ttel1e'r holetlt .1tb.~ •••t,ol

of'\1le3't'tlt'Jle, or ~f ,h.'lim,.••• nll)Uro. of 1nI)011••

Another to~. ot ••'.11 e~.41' 1. th. ~oh••I••oooua'~ or

(jope. lu,ett\lnt". I\i4tft.~. '.,.0. llu".lNnt JUl'o)UUttne tn •• t ...

•.• 'he". 1. no 4o'l'tn ,111*-.'._0 oa:t:":t,IA' .b~"'••, 'AI) eonts-.ot 8i'ul,

'_81".'11", no ~lpt of r.p••••lu1tCua."I.'.".,•• , !e ••rs•• "1'hla tlut

••tdl pi... • •••".'" th18 plaut '.$4. t. tall:. 'he tor. of S.8ul..

• ent bllY'lns It ."~O'l.u:..\s 8re no" "o11.c'., .t the .nf of .sell JUt.ta.

A ao41tl•• 'tiln $t the abO... tOr1l'1~ of ...t.-l1 fre41t 1...he ~t_UI.'

• $OOlult" or \loou"on ...'boot »lanU • A aoot of eou,ons 1. ,areh•••'

••• th••• lUll be u,l1e4 .t» (l••h "lth1n the .'to~... Aa<lt..n ,.,.tlnt,

is re,.tre4 •• ".11 _11 ••,.,,148 O.Il"lfJ. I'lle balant. 1.

,.,• ..,1. wltb1... • , tt18. \1••• I ". oh.a 1e""t'

•• 'Part .f the 'fu,h p*,10. it lIU.~ lle .'"esee4 the' th. OtlU1a\UlUtl'

p.,. to'r .11 .'1"''910•• 111"0,,14e. to thtt ffIY. 'hlu lnolv-d•• ,.,•••t

107 .~.41\ ..nec.ra, ottlol .,at•••~" the 1~•••••, 1.at ••••••It

••,at.a'lae, -.. «t). to••••, an' .a. •••, .t ••••i4t~. _.oh



111•

.. 'Yo"'px'1ol# "I,td'~\ .. (1.41,) ':Jnsh prio,", ~.d arod1tp»10....1 be

:{
. I

'.r4J¢tn.1 ttnenco oq$,.nll.~ ~)t. Jl 'Qpuleu.- IH'JU)ifOe of ,

'Ittm 10ane. The .tre·~t1•• l"6'.Qt lat.res\ ts qut". _141& .. , .

llf. t·o 14; .. bedlul#. I,')t ·tho. JitSb (.l».I'f\tJ..~l .'O."41.lat)."t•••• 1.

tlUt Unl1ht" a"'at•• has It!1()Y1\ thtl' ".'•• b.l<N 2. pel' ffi,r)u'th ....

_apa1. balano.$ ~.v. QaU••« le'81 len4.rs '0 ~•••• ' ••In••••

JrtuJUlH.hl, t.beT vo"ta not 40 '.1$ If th.l)u.$lS:UHUJ va.»~otit.ltl.

8t "111s Ire'.. ,." tal"S•• t d_.ni tor lOlu,. 1- for 'he (J(Jluiolt••tt...

• , «eot., ,.,11aw.4 D, ••41041&1111, oloth.1na, tuel, r••4, l'.nt

••aaut_obit... 'Utu'.t- a_V....fU" JOe.'lllatlon, _l,r.u.\tc; ......, .

'tv. At , .....rt.t th"1 .~ ". ,".UI'••' .1nll.th..... t , •. til. 310'Ul

81ulrkw
, ell.c. tb., B~. ~. fir.' 11•• ·.t ••teft4iHt 8S-t•• t 111•••1

,

1.n4«tt!'f!. Gtu:Mlrall;r, e. p#)1$ortal t!nan.•• o~mpnr ~6tt .~t.n4 tHi"'"

l~(Hl. th~t en 111_,81 len4et" lt~,61 ...ten4.

Jt)u~ r,>l. of pttvni):f!'ok.)J' In Gan$all 19 '\1$,t. eJtul,lba" the,.

40 1ie:rv. ft ~U~t1:not It($onom.1o n••d. Theil' 011e.".1. 1, mr:tde u.p

fit tho~q with th~ le.~t ~~i$ln1n, ,oY.r~ !h. h4.a~ds ot PQwa­

b~()kinl ana. eoat of t)p.ra~h)8 1s l"4Jrltto\$dln 'h.ii' ~fl1u'!8 which

!U'O al>o,,$' tilu}$t of tl'U~ pthfJ':fQn.$! lo~n C)o.)8nl. C:r.tl" fl"oa a

pft1,nlaXl,Q'tter (lIters aant ••"an1iaS4UJ. In 1I,.t1r.\ 11,10., .1no. \h.

pled,_ 1'11.11. f"f(h\1"1~" , .... ia 11. n••' of 00 ...s1an01"8 or "aa­
t!tIJSialUlent•• iv.ana are M.a. vl'DOll'",,,'·el'1tn•• t. tAOO•• a.... • r •

••t.~.tn.4 bl 'he ap,~.1••4 .~.tloa val•• at thl pledse. i ••tf•••,

the ~Qrr~wer i~ ~.111ns .n .~ti.1G, re••~vlna ,_. ~1ih' ,. »., 1t

back vithln e sJeoltted time a' a .peolft•• hllb.~ ,ri... L••••

a~. tulCklr -.4. _a4 ~$rrT no obl18.t1ona on 'be par' of 'he

'b01:'J"over. ,.11ul'. to ~•••J 19 not $"ltjtc\ "0 tiD•••~ 1$".\.\1t en.
\h••~. ,ea41'7 1. '.e 1••• of the ~1.4... Yh.~.for.f 1£ ~b.r. 1.



11'.
:U.ttl'! Qh~"'i(J$ fl'A;" QI~e to ~fJdoa14~h~ pl.d.8il})' tt i~ ,,'!.Ilex· to $,,11 1t

nut:rlght to 'l ;1~t'(,lnd htmfl .ie~lQ'I.·. 0:tn~$ tlH' 14Hldf,i.Jf h~/!JIn$ Pj)1t'.,.

(n~r tht ;:"o:rflI,)Va:r J Jl"(\)~)lma4J i')t r.au.l!:l'lo~:va~lt'. ,not :tJQ aoute"

'il11ur~ ',')1 the; p,Qlft fJ: thQ 2"VDl,rrok~i" tQiufl1 th(f fo.t'ta 1t.4 ,le«,.

tf!JI' S\i1t ta\loh ~HJ tlH~ i't"thh'lQ.J't:ton pl;~1Q. ~anllQt ret,11.11\ in B d$tlei••OI

Jth~9J~ent•

~Q.n Mha~~$ .r. thOle lm14er~ who e~a~s. 1110sal ani

.l.to$~H;Jl". "."'te~G1 1nt.~••t. "." blle;tnfHJ$4H~ 8.~. 1&.5 l'ul1)lte1ae4

,.t mo~• • t~t.um then th$t Gtthe loan .he~t. AlthauSb th.y Are

*,0\ pr.'V"lfult 1n Can&t. '1m..d81 to ani lsr,_ .~ttUlt, tt..,cnat""pG()ket"

lfmler$.t111 ()'fU~4'!t. Qn .~ l:i_l1llu••1_ :tn (~14"h plal'Uia .~J '80'0):'t,.

and ltlr,. oftIc•• ~ 1l1tt;.~ bt In"et-e$t .~~T!ns tr"Qm ROO ... '00; p,.
$nfl\IU ItI'Et ,h,tt :rule. fte ~Ottt ""'Mon IIUlt\11.04 1Jf f'lotltt1ns B loan 11

1)1 lftfal~ry .. bur1neu V'her$b;r the l",lul.r 'I.tr~bBmetl the bt>:t'z-.wtl"'t ~

.~l~!'y ~t 2 41mooullt."a 'P1"1<Je"

Tlu,t:r~ va$$: fl t.ba~ ll)lGJa 1t (J1;'H'lld he tW.tbtli\11y f)ul« that

l)r,i1 t 't'U11.n~ 111,(1 Jl<)tCOt1iptt"llt v1 ''It c}ut'l"".red b.~:),.f!l, 'bu" (!Ill tlut

t,\Ithtu' h~nd :tt 11~(1 t:l S<lpin th. Gpl"·. t1.Ql'1S of 01'.,41 t 1na'tl"t1a\tOU8

1,.il ~~111.~4~. 'to~a11 II t l.eaiilt 1nllertlthl fl;'NUlHI, 4redlt llnlonl} and

ohart$red ~~nk~ dQ ~~~p~t. with one another In the 11.14 of

tfpcu'sH)l').nl ll»lu~t}"". One oh~t".t$a ~.:Qk 1$ latfJdns .pproJt:1aa\ttll the

tH!),e tn"ef'f)"t ehliirsei\! 4!l$ «'f1"ed!t "n1~H\. vhl1~ tlut O\h._:rlil opltl""fJte at

lov.~ ~ate.. There ~~e ~.veral r.fts.n~ vhN the o&uk~ .nt.~.4 the

fUI'U:lU. 10aJ' bu..ln41iJl1J .1n tbe tt:V$t pliHU., they wteh"d t~ ••• to the

f$r1tlo1ztm. th4't,banlt: a8i."'v!QflS wu:rfl not. lH'k1l~8 m.3tl. 8'fn11.. 'ble to 'lb.

w.a.·e~Tn~r. In Q~b.~ vordu they vt~he4 to Qu~pl•••n~ ••1••t~S

~fh~.. lott$. In. o(\4ttion, 1t \fiU' bell....' that 4"011 .lit ,lan. "'1)'1.\1«

lr1"lng the I)lluk .!'it <H.r't".1n Ql\UU,l.n\ or ySJl.."h)4 w111 lind oo11.'.ral

bu~ln.~.. 'lnal11# 1\ VQft _.11$~.4 'b~t ~.all loane ~Q"14 ~. put



2)
rloa.erin. in 'be Q,.~.oaal 1..-" t.e14 '1 •

9u.., ....4 DaD. v.. .a"rl.. O\l.til, tae C••all.. .Ie.t ot

thtJI'U".Cf••'toh ••,t la' 1"••8.,•••1 loan ••'e....nt. t.

I~. 1936 at lal1'ex, MODt•••1, fo~.no', Wt~n1p", Cala.",
an« V.a.ouy.... 4th....,.'0•• t. ettl1 In _,el"'.'lo.. ar••••

'ballk no' allOW.4 to _tc. '.....n81 1...8 th••••l"••"

1>.\ 17 ,uat •• a.eD\. to. \11. per•••l 1.an '."1'1U'8.'.
The 1;"001\•• aJl'. al1ow.« ....11 e._ttual•• o:n 811 .nuJh

Da.in....!h• • tt••,. ot tltl.Ii". ')1"'.'01<1. It 40•• ¢lot

1.... the 'tot.tOft $0 loan. 1~ tht ba.l- ot • '.~••4 ~.,••~
3)

ted ,,1'1'1 'D. liSChl" .p••tal11",ewlu,n.al loan lautn.,u••

••v ......, the 00_1••1•• 'Pl. 0.. e11 1_38 ' ••lit.' enoou.....,

the uaas•• to ••••10' 81.r''-'.I''.on«1' 1.lu~ ou..1•••• ,,1'lt_

hi. '~.DOl\. ' ••opAl" atn•• ,•• oo.al••to. 18 ...11.~ tha.

the tnte"••t vtlt.. tbe ~~all.a kalE vo.14 .....1... it Qe

10•••fll...4••s en OJl4l1uu'7 loe.. tlroup the .~.no!l ! , ••1ft

th.~. ta l1ttl. l1k_llhoof lbe' the 9r.t••~, ...11 1.-.
Il)

·b••1•••• Yil1 ffuf't.r b7 v.,. ot ... ""ea,' tose" hlp ",•

• t In'.JOe.tll, ol•••tas _ 10$ft 4l1J .. ",e,.••a.l" ODe. "'''141"
this 87M'•• h...... l' ,o••lbl. tor ,e.eonal 10••• ,. _.

-.4••'f.l1e~1. In fUll (S._ult,. whe..e .. _renoh ••l.,s.

I!Iid" ( ••• ._ F J .Wl ) .$.1, {( (b I 'ftB '-r- J F "J U J. 001.-. _'1 ..
I) '.1"•••11.".* ••• lUI" to l>e oemf•••" v t'll .-11 10••••

Tlle la.t'Uf h.~••1".,.._••ft ••'tIi4.4 ., '"~ '.nk. *
' ........1 loan• • zo...... oa "he .b.~.u.'.1'1 i.'.pt" •••
••nl..,. ald.iS", Of t1\. _......81". ..11 10a.8, ont".o".r he.4, ~.,.Sr•••••~1.'.

3) Itatpt 'a.•••, ••, ... 'h.' lnu'Jl1 ••••p.....ul Jf.htt,on.kl,
••,,,••• 1101'1'0"8'" ea4 1••4e. vo,,'4 1'•••1\ tn -47 1 ..
..., •••le.. '.'ul11, th. a__."ol ...,..••1. fo.. ,e l
l08ftll h......utun'•• '0 oa17 T."" of \lle \0\.1 ."11 ..
\1••••



11~h

ft. :Let 11. anal,•• 'Ii••,.,.....,t.., ,...,so"la'"

.".attou '0 lihe .'fe.t1... r.'. of latel'"e.t: •••,.,41.•• la 1lkt

to••1 ohar._ -... to the ~••••v.~. "••t.t all, •• .~o.1•

....li •• thet :ret e o••pa't. on .. ilso•••t It••l tt

Oil a... tat.....' ".'e. Vat... thle pl... t)l.e ....a' ,.14 tel'
.

t.e 11.. 01" 'h,.on4J)" 1. 4••••te4 t ... ",. 10811. t.~ ".lo1\ ...

-,,11... 'he Oaaa«te. ...It .t a.,..l".' voa14 ..It. tiO .'1"10••

• " ••ttoa to .-t.. ..l~.....at.. o. en tate•••t ".1. ..t
••ah « .h 1. ~•••lt onl7 18 _ .1t••• In.~.... in tk.

ooa' 0' .,.~a'l.a »•••••••f the ••••••it' of a.4ttto••1

boo'tke.,laa en" ..l... I'he .4•••\\.' ..at. O!t.~1.4 IU••ut. ,.

Sf. 1.......#1Iul1u••• vl'hiD the t.,tal oh••, ..... to'¥' ..

loa•••• fura. of a, .'tl'••e. JUlul"e4 "o11.~. 10tU1•• f ••

t ••u~••o. 1•••-,••, ••".. •• .....t the, 4••,. of tat

, ••~.v••# aa4 fta la••••II.tS.. .har._ th.' ••~l.. f... tltt7

.ent. to t8".. ..11•.,. 08 th. el.. or 'he 1.'Uh

'he ••"J.l"".~, _......'•• t. to14 th.' -'.1a ,.0-'••\.08 ...-,1ll14

to~ tJ7 'b. lardt". t..an ,..f ., ••,•.,1\1-. '.,f til

l/llth of "l1e pl.a"t,al ••• tat.r••' 1. al10." Oft ,_•••

«.,•••,••t 8 ••,. ot 1-1/'1 .....na~. in a••ltl••, If th•

• o~r.... h•••••,118' With the , •••• • t hi••~••••n' _".

the ])a.1J, he 1'.0eS... III r."'. .t l/t"tho' 'he lAt.....'

,at4. WAa' h•• __eAt. ,\h••ft•• t .......,. of Int.....,. ~kl. fI'
.ou••• 4.p•••e no' onl1 Oft tlUt ••tho' ••,10". tn 00."'''_,
I.'ere.' ••• 81•••• __.th.. oaf .one.t.J" that the ••l'~nv••

Hil p' Mi.. t tyJ 1,j]- . -n•• - J If.: or Hilt 4 " ..1:1 '.' I

4)lla•• th. 1•••I"rett•• of tbe "~'GPl loeb ,1aA tll.
ortlaar7 •••11 1••n ••• tn••• "e lQ.r••••• aboa' "1.
thh, ._.,,_ til.' tbe ,er•••a1 lOla ••p...._n' Ie '''.'ISllua
a ••»'1••••••1', ••r~l••••'her t.aa .epl••ta•• ".'1••.



~))
aathor1_7, .~.~1n8 ~h.~ ~h. oorrQW$~ ~.o.1~•• value, ~h•

• f1••'lve ••t. Qt 1nt.r••~ Qa a lOla of $120.QO 41oount.4

illt 41.11',. ••4, .....1•• taCt. he 4... not ro• .,l..o va1.u. but

that \be in••~.n•• 1••tteot•• t. protee' the ~ank, tke ~at.

Loa. f.~ vht.a P18couat IDv••ttaat1on

~il~"PI\~~t'! ~W35... '" ,i" '.J6 t ,to_'

Loea
~•••l ...4

Int.
lu.

The " ...1t••••"011.h•• IS ,r•••at ctM, 1'e'. of a,pJ.*ox1mat..l,.
6)

la~ ,er aanua. fhe _•••tlon .~ls•• Gone.ruins the lesel1t,

., Okarttas .p,~.zl..t.1J 1~_ 1.'.~.at, when 'be !ank A.'
at.'•• 'bat 'the u:a:1_• .ur•• 111iUJt not ...0••4 6;. Tbe

...tb04 tit ••1"1&QUllt1n" th14 11l41...t10o. 1•••boa.;!..4 in t ...

t ••, tba' 'k. loan t. ~.,.14 .1 aon'hl, 4.pollta that 40 not

-,,1, to tbe 11••14.tlob of 'tbe 10.a. ~. n.t .tttot 18 'tha'

the lAt.~••t ••t. 1. ~&1••4. ~h. bankolaS.- that the

(;c)J'Jloye. 1....~.lJ ••ttl». '" • '.p.$lt .oo•••-t OD v»'l.

1»".1"'.' S3 ••JOn.', "hi4h "111 i)$ .,taa). "0 th. )1"1;101,.1

... at the ena of 'v.lye aoathe It ,.. 1••tata.nt. 81"8

wrttt.n ott.
1)p.,••a"•• jt fhe , •••iii_a, tll.a, 1••ot tDc 1••itt,. ot

.... p.,.".,,; j'-l!tr":r'lf:rrJi!".titi I,ll" )If,·,....... , •. J,:n.lili '- l r

,) )it-. rln187eo-., an aotu.al" of tile 1>.," of Ineu••noe, ..I'll
.)Jo , •• 'he Oa.eataa Bealr of 00 .

til'''. 10n\ll••••• "8~.... .. a.· 100 • vll H 1. tl.
lr{T'JIiT'T)

au._•• of ••, ••nt. ta 1 " •• (1 ••• aoDthi, • 11), I ta
the totel .err7tul ella••••" tnt••••' 1a 10118"'.; B 1.
the unpe14 beleno. at tn•••slualna ., th. oretit p.~lo4

.(1b.e oeah price 1•••· ,u",. 40wn ,a,••at). 80t It it fthe
auabeJ!" of pa,..n·'. _4", esCtl••l ..e .f .. 4.1\ '-'••lltu



111*

.11 1,. t , b.' 'tlte 1•••11,\, 0' ". 1.••'.1..))'

ae,.'lt ••••• Of ..ep-,Ias 1..... Wh.tl.~.~ ••t ••'h •
' ....otl.. S.. 111•••11 tt va. • ...'.lnl1 a.' tll. 1.'.a'10a of

'arlt•••nt th.tl11 .iu)1i14 ••••,1.,e".. .., .... ,,,........

••11.« -••,o.lt.- " ••11, $••' 7h•••nk .'1'111.'•• th.'

Ike, ••atlo1l ,. wltJulr."1) 07 til. 4.,~ud'or. en. th.t th.,. _,

bt •••• .,. the "au," will1. on ""epo.S"'If, ,., th., tU,. not 1o

be .0IUll<hl,.•• 'UIIl"*J,.,••nt. ot the 10Ala. low...e.. , in orttn...,

ftaaktn, '.1'111a010", the "ottl tteutll 1.,11•• an. .110.1\1\ pla,."

1a th•••"••, Ih..itanlt in '."at, whtoh _, 'be "ttit4J"alUl oa

' ••••4. fl. b_nk, b7 .tQ,»l~& 'he aepotltor'. ~li_t or

vl't&utl'a".. l te fol1c>wlnt 8 14·107' t11. 194Jl:li', or: vhioh 1. '0

•• 4.\\'.'"on.4. It ttt. oou.st4.f'ea a••ira'l., .uell a $7" ••

c.~ <l.n1, •• 1-• ..,11.' »' 1.aUtl.tl~3 that ••••nt. 1'.,.14 1.

e., f ..., .,urt 8p,1,. IIsataett)tt' 1••"...

the 'aof; __at V•••lUi.' 4.t.a' ta. baal'•••tho' .t

••e.'., •••tt.Ut't!..t 1'«'••' "nt."••, ia ••c••• of tlte 1.,a1._1,-., 'Othl tu..' "'''Ul ,\oe81 "M' 'W. eOIl4.. 'h)u. htell rate

.f l~t.r••t .~.r••• ~ a••b a ~.,. ta ••••••G~, to -.k. the

0,.•• tl0•• of the p•••onel .1.8•••,.~t••a' ,~.ttt••l ••

'Ill''t••• tbe .eak ta , ••tttte. In ae...,U,a" thet. t~. ohara.

tel' \)0.....1••, C$"et> tile ooat 01 lenAtaa. It ,erlol1al i.unu

.... ao\ 0111, unp...tltabl., ••, .....1' ta _.a.., 1...... th .

,,111 ,. « 'en4••ol' tor 'ihei:Jaake to Ifban40. 'tid.btUJ1a ..

AtA, 1 telat1on, ..hi•• b, 10.....1_. tht 1n"~'.'b JlI'•• , 41'1....

'lie ' _1 4.,••' ••nt••ut 0' Duet•••• t. t.t••till, it. ova

.J _ Ii , • ·,It - _ ! - _ 1 '. - (" j. -., ',f -P-" 1 . f n... .lit • __ .lu e.Y-. Mi. U!Pl tli •. '"

1) .,••ttaoa,..f Ill'. , •••• st.,u...', A••S.1uul1: ."••1"'.1
••a•••~ of th. Ct.eaSan "Qk .f Oo..-roe. o.fo~. 'h.
l\a.4in. COOl""•• of 'aft ••••• ot O._oae.n .lanld.q aa«
00".1'0' (1,~••4,)



lU~.

,u",•••••• ta t.robl' fihe bo•••,,.,. ;0 ,., It"eailtah.....e'••

• t ia'.....' , ••tll... 10a.lu, «t••ael•• ,. fh-. Hnbeh••14 not

•• '01"".. out of tl1••••••••1 1_. t1.14, It 031, tor the

.....01' th., feY •••tn••••• o»....t. 011 .. hlp... e\htoel ,1•••

1ft t~. puol1. lat••••', 'haa the oh••••r •• ~.ft_. or C.n••••

When V. 'J.alf: .f »•••0-••1 icuan." it 1. \ltdt•••' ••, tlu,,,

AlO oo11at'l"al .ff ~.'tl:l~.a, O.k.~ 'h•• the :ra.' tn.' tlie lJo.....
8)

lfOVeto auet •• of '004 <Jlu.,~fte'.r..., ••4111 ••'10".... an' 1f. 9J
.e4ut1"••, ••le to '1'0"914. ,lliU;'4ultore. If 4:1(,116'''1''811.

' ...nlgh.d, the 1••~......1••••« •• or«I••p,_fIlel1 1tuu,. aQi!l

Q,.e .,,'t'l1.4 'I•• 1",.. r.~. o~ t1l'.~o.'. '.~.¢)ul 10aa8 .1'0

iU'Int1nef fo~ t.e 1101111 , .... to 1•••",..1a18:&"0.8. ".", to

lOlu•• fl"'e .4. 1a I"llral1 a•••s aa4 8.#)1\. 8r•••• te t.l"'••J' ...

'be rea.on to. thl. 1., th.t tnr~.r$ l.n••al11 ha~•••••

••••,. tha' 9111 ••• 8e .o11t;'.~.1 eut ere len."fll,.,. "911

.own to tlt. 10~1!ll~••uu'h uneser(!ln4 \het".'<u:·. OI!U n.,otte"•

...'f.fttl..., ".11 10fU\$ at lever toe'es or fn\.Jfe.t.. In •••

a~.&$1 !t 18 tr••, .mal1 leen. 1» the orlluar7 40.~~••f

bu.tn••$ e~. ch.~8.4 • hiGh :r.te of In'er••t, but tbt8 1.

«u. to the r1ak 1n:,01...4 .,ad ke. no fHltf,Ul.c,ton "l\h ......

arephl.al 100e\Soa.

It IIlSsht be 4uIlIuea at flret stsht 'th.', .1nc. the 1"8t••

of :tnt.78ftt on ,lr8oul loe.us 81". hl,h, tbe:r. IUUlt.lth." b.

4" l.r 1 ,, -j'1".I'. '.',.1 'd..'O"'lli ...'--'" flt.

OJ Th••••k ob'.lne ~?.lt ~.,.rt.t~o. tbe ~.'~11 Credit
•••0.1.'108 .n .orrove•• ana ••&~.a.o~Q.'

,) 1ft 'h. ,.rl•• 193'-1'", • of 1*.' 'he 8ue.en'o~•••••
0&11e4 u,on '0 Plll1 ';11. 3rl~1~.1 ttllllOtl»' of \htl dtut. Atter
1'40# thla •••• to an ••••••••f 1/3 of l~.



1 · 1 1••'.'........ • ••b", ••, the M.e.. 'he

Ca••41 l1k Of 00•••0. 1l•• t .... •,., 1••••• Il.,.••••\\At••

to ." _.1' 1/.0 0' l' .t til......, 1M.... .,hi..._
p••~.,. '.~'1.1lr 4.. t.~h. ta.' that,.. t.~••a.l , •••
~•• ln•••••••ta~\ea 4url-s a , ••to• • t .tet., ..,l.,.••t.
fbS••••••ot • .-a 'hat hi.... 1••••••~t a••••••~t17 .sp.....

et • t.t••• 4.'.. Lo•••• w.~••1•• '.1' ., • at.!... "

••,10l'f.n, .. :goltol ., llf)r.$' la".stisntlon of all 1'0,••'181

10a.8. TJd,8 Qk•• torr _1_ •••t of .,....'ton. ' ••'1'. til••,

'.a4 ,. lJt low 1- sJlte .t ht" In'••••' ...t... tt .......1'

.. , •••tl•• • tlW.... • ptlJl'a'J... l ooste -&4 p ..,.,,"••••, .".
biSh•• ope tlo.l ••flt t 4U· le..... ,r••S'h ,

tbe CGIl' t. the ."l\!"JI'w ..,S11 pat".tt...·ll' Ill.p.. Aa •

.." •• of ••nll poll." , •• 18"'.11' .2:t.....' ••• t. ,.".v.4.
Ae ,r,,,••••l, •••tl0.'.' .. t '~Qt1' va•••, \11. 'rS '

~•••o. to•••t\S_••~ the ,,~ 1 toaa 4•••1.,..... aGV ~,

the _ant h•• t.~l., .xp••••••• ,_.~ ,~. J~otl\. In thl•

•'f."•••' ,-." 1,. .1\11 .ther f f 1Matt.1

•••'100. fh••• " ••• '" 4ula. tiu. f1••" J'.a~., ••
st,llt 'O. .a,••". la •• an .,.....l ..tt.n. .,h. • .....,.

10)
.~.'!t. 4.~1" the ,t••, ri , ••re 01 .».~.\to. were .13,1&,•
.It •• ,. •• • ••••,.. taCIt ,,)"o,tt. t. Ih. t.,._ 'Will ..1••••

th. t ...n4 t.~ 1•••• tn......... (•.• ~._1. 16)

'1'11• .-. are tvo ••~ t _.thtotl,.. ,. , 1 1•••

' ••In••••••vle" on lJ¥ th. ob -.!'.• '.l1k.. 1Jb. tt...,., 1_

that ••pl.,•• It, t.e O•••t ok otO......I, .h.....,,' •• 1•

........'.4'.... oth... 'D... ., lNUlkla, aai ..4. ,. at••' on

n'."tU.bll.. , qt1. •-.'r. ¢. _ :*.. >J. •. ,'-W '; "i.-_. I If-. t -.n'. - '.j', .• " '.

10) f:llt. 11,\'1". 1 ,t•••k••••"1 '11. ,.P.." , "lttl
". 4.at .f lIoa., ., tH , ..I•• ,. 1'" ••t " ••",.t'tJ'.



110.

its 0.4 t •• , tlna~ot.l1J. X, t. fo~ thla '.$8)4 the' 'ke

•••t. o~ perltonal l:t..u'u, 1. hllh. l' 2,1' 11.14 'b". tIlt bant

••thorlt!•• 'hat thl. d••_ ••, tlt.ttaSn.'. _.a1••' i~....11

i)O..JfO..... On tb,•••ntrfU·7, It 'he »,,,.oll«l l.an ft.14 ft.
~ c~n.t4•••4 ,a~t of tbe .~41••rl .~11 lo4n .u$la••• In _hloh

¢ol14tt.7Id. 19 ~.t\llJ"'C, t.h1. '011., 11'••1.4 b' a 41eorta1Qtltll

apln.' the o.41u4U·1 'tu)l"lt."e....

~~l. n.81.... tk. • •••nt ••tho4 ~t &.In& •••tn... t. t_.
J.lfeoJl81 1«>$'11. It.14. t1~,", this »lfl.l1, "he \)••1.... t. ."...., ..

• , .. 1••• 1t Q•••••••" ••• ,art of the len••• ' Nald.••

b••tn•••, Qna •••• lOfil••' ..... O)a.fll"Stta • .,t•.-' I~O••••nSa,••

A...... .1 th. oh••t.... '.ft'. b~.. ,... tit ,. .,•••,. in

'hi••••Cl•• t .. the If.l. '''''-'0•• fif -off.rlal a ••..,10., 'th••

••en,..t .., ........1••••••, of •••• vlll ••• 0011.'.1'81

\)f...ln.... It 1. not .t 1.e,,' 'lltort'. -.h.t t. 41"••I~B ttA••

i.t. Ut. It.14 , Jhl f........ l>e ••'.nine', thl. t. tb.

oal, .,•••tlOfUl!"'••••••, ,,_••• 00.' .f o,I•• \loa ••••* ,•
•a..... ,~•••" ,. the _.~Fow.r.~ 8••~. e,.'•• t•••rrS••

o. b3'\h. Ia'de of M••,,,••l. I.•••• l\,..e .a'tt...l, Sa 'thtl •••••

• , 'bt 1•••1'1'•••_ .'he Halt $1ut}u••t tl•• k.1. 'he.

thl. t. ,. at ,,,'tft•• tJlB••••••u._. _••••tt•• ku..1.....

•r the n".8, Iloa.oSal •••1\108, aal Ga••••' •• Of at. elt••'.

tha. '_I .t.~t .f tbe •••4 ottl••, en.», a••t •

...,. ot6f lJl......t or It80tlUUlt a B the }tonO\(." WI' , ...t .

the l.uudr t.,uuu.·. the 1.,t.,betJa\l•• 1\ 1....1v•• 1••• boa ...

k••,tns eat 10.... 00»'8 of ......ton. th. o.r..ovtr sluntlt

fevour t.he f'ont..,beo.ue t'ln'¥ol'u'....11811'1, .1&811.%'

ohel'l.. 7hl. 10"." th..... t •••eo'lla'.' for It, the f ••' 'hI'

lla4e. ""l' 41.00".'.'.'.. la'e....' 18 ,a14 e. $.e,..1..0&,.1



~1UA ,1u.$ Sn,taH"t, 'fhll. ~n4.~ the J.Ji'.~••".,a'•• 1t 1$

p••.4_~.lf on ,:r1uolpl. -rhO' l.t.~••, )'«,. 1. all-lnctllel:•••

• ~ t:Jkfl"S.S.. -4. t. :tA.,.,.tt,.tl~n ... l()$n 1"U1"IU1".

p~ot.()tlQ. 1. l\Qt !!"••~lr.a. %1\$0•• <UU". oo11e'.rel -:/ ..

la _.prS., .h.'vo ,-•••••1 1••n. 87-,.... t..,......
•,. tbe "b...' •••• b.at., t"......SkS•• ' ••t ..... ,or'.a,e".
In lb. tt..",,1#o. '11_r. ta ao ,........ •• ,. tfhl.h .,.,••

t •••1" ••\\D4,a.' ••eo_1,.. the•• Ie ••••••tt.a •• '0
yJl1 ..11 474". t ...... t.~<tu".1tl.'. th. "8"1'0".". Ine'hU'II#.,

•• '01' .•• " qa. ~. ..".nal...., tla.. a_b...., 1••u, ...h ••l.

ad tbe ,."••nt... .t 1..... 0..,.... t."••h_1, ...,... ,••
two••,........

1_,.*_c~....U._ itx Jh.,.« .o8.D8.Aba '-.at
ot_bla...u

_b._ellIltPL bI
O.r•.4.U J1uQU

A•••nt l,jl,. '••, ' ......4. • ••thl, Ala....., Ooat ot....,. I.. ..,..1'. .Lo.... Loaa

• '0..
100.
'0-0.

UDa .c1l....1. _-IAII. 'O'.....~.UL
DltlCOlD IUD• .,

,A•••a'.f 0... of .,.1*la1, A.oun. O••t.t " ••'-'1,I... Let.. 1••'.1...., .t Lba .....IIl.'.ta••"
• '0.

100..
1.0•

• 1.6),.1'
6.'0

• 't••t1"• ..a,• •1t_il,ta...... .t Of



lii.

!drt us no" .'ll......1•••••• • t , •• lU11.\ thIn8s that

tollow h"6. thi. qhftptf:t. Wltho....' 40ll0', th, l •• st 0••'11

eouroe of OGua•••r ored!t lnc18at_. cre«t' ~nton. 18 tae

ch.rte~.4 baaka. In the Q••' ., 8 ~.nk o».~atl~8 on the

"«epoRtt plen!' fr1noSple, the .ff.01l1.....t. of' 111t81".8' t.

el11btl1 leall, 0)" at the .os\ 8JJt'c)Jclut•• the 1'lIt, of
11)

ux1mUJlt .at resu1ar lnter.all't ...a'. ohel's.4 .,. cr.«1' linIOn••

In the (!JIuu' .•f • e.ll.;p'te.......nk oper~ tina on \k' U 1n'......,
on 0.,.t8••1D! ••ath17 b81a••••" p:rln,lpl., 'he .ff.ott".

ra._ .f tater•• t 1$ auoh low.~ 'h.~ th.' or _••_ ore'£' ~.l.a.

Cre41" ..ato.....t •.01,.,-, 41 'I 14e/t4$ o••.b.I!U". "kttlt to .~a•

••tent "'.',""11 t. the 1';••rw.,.. arid1n ".7 ......11."
,a'''Qn••• )'(fb''''. to »0,*..0".1'*, 1)\1\ thtl ,1'0 1••". 'llle ••••••

w!\h In _tutt, 10 It••••.,'s.

t.ken .e _ wholt, .On8.....,..41\ .....1•• "••e ••••

f:lt ••4Ins at a flu,ter ..ate tha. _tth... ,.,.l.'lon .....a-
.

811••:r* but.... 'e••'.1'101•• eut... the fS.14 e"t .....a"l'

••••10' "nD••ln.... althel' the a »4 f.~ 0IU18._r. 'lltuts

1. Gl>ftttnu117 ."le.sta" CJt' )l•• U l" 'O••n ••'t.fl.a, OJ'

DO". to 8.4.. 'toa, vi \11 tbe .&oep\leu,ol' tht 1••••tl.~1t., il11. i

eOll*'••' 01 OOa8.". ol"ellt, ....,.. "'.11." .ooa••to n....

ent t t ...,ta" fl. tht.•'.lU"1t, tlUl' c... •• .tt....., ,,1I.to .f

the cre41t ....~.t. "tl1 bt •••4. It 1, on "he ".J.••f

••0Iu..t1" n••a 'he t OtUl1UDut:r 0»041 t Gan e lone be 031"'.'111'.,

'or 8uob purpo,•••S ...raenO,. nee•••lt, ~r !ao~.a••«
p.OllUSt!"!",, a loan .ay 'b. 4••••4 ••,etU.en'. J'Ven a 1.a~ at

hlab retea of tllt.r.o' tor »1U"O~.B of oonltolldatlon 0;1:" 1" ....

I . ,1' * l/lli - 11 I •. ,t _ 'Cd; iJ 4' it"'" ,.•J

11) •••••'0 1o tll••••• 0' 0,,041t tant.••• lD , ••, ••, vh"••
1.~•• u~.b•• eha:r._ •••tt.ot1ve ~.t. 01 6j per 8an~••



te,.
tlal\llC1n. of I.ebt$ ean be JUstlrt.«.. ft. 1thQle tl1ett'lotl .t

wlutthel' ene \'Shoa.lt1 borl"ow 'oe$ not 4ipI.4 alonCt on ~. :\'et.

of' !r>lt.1"cn,t o'b$%'ge«, 1)\1t wheth't' tho I1H1vttn'bASG!1$ toto.tv.'

ex-e••" the 'Coot CIt lH)J~rl)Y1:nl 1n the .,ee ~t the 'borrower.

~h1~ ap,11e~ to anT type of conaumer·o~.d1t.. It 1~ not

only th.r~te of to'.1'$$t Qr the tot$1 00at of l:nil1:'%'wf.n$

thet !.$ $1go.1f10_, tt t$ ,'lac th. p111'pO•• tot' Yb.~.<:h one

bl>I'row" .!'d,h.; how/f'utr" au.t not 'be oat'rteii'boo f'ar. Deft••,

t:tcStuil1ng lUil • ~r)ntlnuln~ ••tJuul, t1n4$ It. 1'..-op'1' 1'1810' ••1,

:tn til. htUldn of t1Q"• .rrtm.en\. Pa..tlcular17 for tbe QOJ'UIUm.... ,

or.tH.t 1s n~'t e sUbet! tu1Ut f~:t lno()l'l1$.. I't ttnae.t to w"ul~.n

the pro4uot"...,tt1 of In._•• and in Ittf.ct....re11 ,08t'Oa••

tll.& time of eQ8:n.il1 'ture.

Whe'.bottle ... 'the 1.,.11"8'. of tn'.re.t on 8-.11 1....,

hls q\l.s'lo~ b•• i).en til. OflQ"'. ()rmcuch par:U,llatntar, t.,.t•. i

't1n4oub1ut411 .noV.l'"...ftl1~.1tc()8nnot bs sd'Vls&t\. It .Q,Clrt.'.....'

tor the 11~ter.nt t7peu of o~e41t _seno!.s $nl it muat verr

"lth \i)'Pere.tlonel ctlet_, uaklns '1n'o cons14er8tton., t'hl' 6Ui4

••ourtty. A lasal :ret...r lat.r••' that til to<> .h1,k re:r IU).,

p.rttou18~ e._ncT permit. fg.lt, len4inl pollot•• , &1$crtaln•

• t •• 8.,elnll' th. bOntHl?t \lcrl-o".r an4 herm. 811b<ufroverm 1»

eener81. Ii 1.,&1 roet. that 18 too lev pk_. leratns unprotit.

a bIt lind dent•• the "erv1 ee to ••1111' bl)l"rov.~.. It ",ho\1.14 'b_

tl ret_ that ,,111 lnlCO\1re,~e 1.!i1:!J.l lend tns and l1l:'tvo 011t tlu.

lOlln\ t'h~ ..1t. Whnt ill.Sal 1.n4ttr~ felu' '\he mOft'l, 1111 o_,.'S1;to•

.from 1~11t12l\ftte loantn~ a€Jeno!tf9. 'or this Jlf:HJllJOt). the7 op,03e

all lea:7.rJlst1au that 11!"0"14.9 vorknble sult 10114.1 lev~ 'H'ld

In1p»0%'t .11 18.1«18tten thtr.lt p:rov14~UJ for low lntere"t :r:c, tefA.

To Jr•••n~ f._lty J~••'lo.8 wit»1. 11o.n••a o~.41. _.euel ••



eat ••088 1".".11••• vho ••t.a« o~.4.1," 'b , 8-.••14

....4 th.' .ft••'S'. 1.' ,•• S••1.41a. all .b•••••

•• ••'0....' •• "he." 'h.' tile, ••, .... la .11 ......tl.l..~

'ht th., ••••t.alat•• on _ .'a.l••' ......., ••• tha' 'lAla

•••1.'to. "••••1.4•• la ell 1••i.8 oo.'..e.'.. aow......,

0". ot 'he oht.t htu".... .f ao.....__' ••\l-.n a. 81100a"I.08

of ,ft.... ,. til••••ln1oa8.4 ta. ,.••t..... Ike »••lnl0.

4... ,,ult' •••,1.'. ..a" 01 o..e.. 10.....0.'••1••

"lahl 1'Oi4 ••••1.,._1. »eal_toa 1••t.l.' la...

••%"po~.'. 'Ul'. p'o~tllolal .11.....~.I•••«ttSon, ••, ..".

,. ~.8.1 1l. .tf••'I". 1.'."••, au other _ .

hln""'.' the ."1011 b•• J••te41.1Jl0••".7 lnt.l'.e'

...., •• vhll. ,~. 'r...l •••• JU.~. ooat"ol ....3i" ..oh......@l!



All '.1'o.al Loaa Jhtp••t ...te .f ttl. CabAt of
OOJQleJ'o4t )7 '1••1". 81.0. tao.Jtt .... (1"' 1"')·

~- r- ,1\I11P. ".. Of r ,I. _,' 4'-iill'f.ll'.'C _"'AI. ltr.. 1 ,- - f",., - Ill" .'4 - __ J' 1 '" • "Ali,
A••lUIt .t I .."•••f Openttnc ' ••tttLo... ...... ....... or Lo••
F. ~ '&U*,._'__4.._'_1.._,._._R'-'_"'_'_'-_.•._-.1.'_41__' ._I5I:_'"_.-_••_,,._.li._',lJ_.-.,..........._

1.1,6."

'",,'01',,""
18,a."
1t,3eT
61,0,8
" ....6
"1,t'l

(1,)

!;l
11,3"

"".108llt,l'ft

",..'111,6011

''',''''",6'"10,11'J

4£••£1 11
"-',' .', if-,) J .1fsI

'.8eM1 '7 O tt•• ".k or e"...#t_
.... I.-.pt!••, , ... 1"', to A»rl1 '0, 1'~',

I, "o~Jbl••1 ttTI••••••

*""i,\l•••,...,..
Gata:ttto
Mealto". 4U14 8••lie toh."••
Al••~t.
Brltteh Colvabt.

Ih.la.r
t',17'

1.00;"'1
211,0"
'8;)"1
11,'"
'i,ll'

'ft"It.. _ I' ...

.'9,861

'-soa..'
• ~;1?1~'8'

lilf,981l#J'1"",,.,610
",96J,96.
t,18,,20~

',101,''''-•./. litu,..:,.,,"t· l.i

.11,M., lnt



LOfiall .,. 81••• I",••,tion .t Soh._ .'\llle
1"0 '0 Oc'o~•• 31, 1'41 b1 Cl•••1tlt.tSon
of Ooe.,••1on .a4 'u~po•• f~oa MOBtbl, St." •
••at B18"""•••

U" jl..'JJi-ttYi .•_'''-n,I1''. fit,.' .,. '.1.'.11'-'.' ',.114$4 t. __ IN' '.11 [,'iI-P'.'1 V"I U-' d""'LlI-OJ ,'.1' 0••_. ,.~ Ceat.
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11.\).1' I..... A.euat AmoW"
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L$bou~e~. aul A.'l••na
Orftee, elta-ioe'll .u~'. otl1er•
••n ...Manuel V."lt.lf.
'c)),llINn, .t~ ..

, $ohool 'leaohe.._, all•••n,
$~1).4rt••

116"70 ~I ,00 ",'60,601
111,093 21 .7'· 18,429,60'

4&,'10 10 .10 9,a6a,,01

84,1" 10 .. 11 1,,"6,014

~1.31
16.90
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'1,.8161",..

a, '.1"0.. ...
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6.a,
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111.

18,,1aa _.,let.l •••••lpI8 tilt .1'..11." lUltou .... othe. f.RtI

of OODe.... oar.4t~ ttl 0'''''.1 ". wl1.1 .oneld. _,. ,U.••ullet•• t'.
fOhe.. k••,laIJ 1. atA' tl1eir .el.t1." 'tt tile 1 '1.140' .01'•

....~ .l".4t~, v.tt_ th••ope of err""tlt••t •••vel t •• of tb.

"hol& e• .,411; _lon t.

r1re, w. _,. ••itS.t•• t"e 'P1l11••o,1l7 of •••0J tt,,0 4'...41t

on tlu, ,rotaal tlut·t 1\ i.'ll••ntt•• t." 14••1.1.tt•• _- t •• 811 »ft••
tl••1 '"rpO•••• llO\ \\'''0,14 la tile 0 ...4t t \ud•••0•••811'1. At til.

euteet CJt till. 'thefUIl,•••••••4 tll.·__ oh4tt unl•• 1f••• " .....

• Jeratt"." .nt• .,r1••••tht»tU,nl to 0.1'" ••'1-.1'''''(••• :P•••• ) ...4
. 1)

" ••el'll ,)lUI .\\t .pl••••(n.·J ~lv•••t.l'prt••~t•••1'.al1; 1mt."

• ''''Ul .......0'....'1••"t tile .a te ta ,,,....._t...... A ....uti'

'1) 'fil. 4tttU••'1",. 1. ant.la. at " \ ...1 '!.~t••\tu ,.,,.••• II
00 op t.1" ' ti ' ••,ri.' v1"'141,. 'bH.,b'
01tt 1ll t1l t of the ••'81 OO.i.at•••• , •••tt•• ta 1'''' t

tatcu,••till,.e t1f ••, "., 'k \t.'. t ..... 1.'.'0.« tk••••,_
ot '\)bllt.'.".',i ••••pt , tteattl• .....,..t ..Ill O_t....... •
.......A'a,t... StOI.#41a, o At __loft...

" 1 .. Tnt tbe 1.t••• ot or"St ut.••• r;" C.t•••• ,.,.1'11" •
••att••• ~. , • • , ••".a. '...a ••UttoalUll•••••tl•• Il, »....p.'h
(,) of tbe WO•• VIi> '1''' ••',_

I. ! ......tit.a .. (,) of 1;k. tuo•• W.... , •• Aot 't •••a4.4
to ..k. t t .01••••
. . (.) 1/,ut u~ taold•• t."••'10nl ~.I"-

.IU., .,. ...,.te. -,",.It ore41\ uto..,

......, .... , ••••••oot•• t , ,.rt,••• , ,
••koo\ AU••wtota aa4 ot" a'.11.r '.41•••

'tut o...Ull •• tto••••••' ••4 ,,,_ _t••
lalla' 4.n"1•• tll.l••••••••• ,.I t1, , ...
loa aato .



128.

un10a 1. 'a•••••olett•• w1.th .fJ;olldiO etu". It 1. ftO\, l'u"'If.

e.... ~to~.d '" ••a· fr••l, op•• to , ...... ' ••lac n••a8 ta

. eOJRaon". ft••••b...111, t. Dotoal, ••t ••••4" ...t it if, ....

»oee4 of »""0•• '1ft til .er,.1na •••,... t\ ia 1"f1stJ!'10b.t '\to , ...

ao•• uiii.ea ,. .. oo.,u)n bOlla lato .. hG1flflse.etu 11'.... fhi. 1.

ftO't> oal, rAU'81 ,rlnot.ple of tit. or.41t _ion IIO."8t, _ttt

t~. .aiate... of
t)

"OP88 o~.t.lt \Udou" 1n vl".n C•••·4•••e ••_"8. I ••• 'b•

...'el'"tten .,ue1 v010e1n the _n•••Ju.at 1't f:hHIJ 1$ til. , ..tlu'lpl.

of ftd_ooniiUt o(jn~rolft the "pt.t•• 0' "h1.11 ftt)'t; G .;..

e4wl tit at pl'•••n-t. X~ t. 4oubtf'ul it 40","tI-10 .o.tt"'lll 4.0.'

••1at,1a ell or.41~ unio._.· ~ht. t. , •••t Oil tk. J~l•• 'k.~

"l:Utre 18 .. t.a...".,. tel' the .........at ,. 'e Ci01lPO••" 0.1 , ••••_ .

lIi: . t at t n .10 • .il - -.I- •. ".a.l . _,

2) "O,e.u o3r.411l uler..1 CU'. tk••• va'tab. 4_0480 008.a 'boaA
of •••"'eHhtp etltlil" tkla I'll." ••• f. •••••""'fh.f••• 'uti .. p«.",u»u
•••14•• ta " tet.1,- well ,.tt.-••1'•••••• $. of ••J.~.hl•
••a.._1.;• .- • .-k•• ttl. ",t131 '1•. '.'J!' •••'."'ld.p.. OJea " ..4t t Dt"l
heveh•••• l,}~••,t.1 tn 'he V.it.' e,.~••., 1n••"1••17 "it. .
'U.••• t.r•••••••ttal.. f11. liftte.ttJ' t.ehat 11'1 tlUa tn- ta
\\...... 8,.••• , ta t.... ~ ~Jl.,. ~u·••&:1'. l1k.17 to .rtf~o_t•• ttMDOt81
41tlte,,1tt... 1I••'era vtl1 U",. _ flte)' 4t"l••1·t,. 1ft olltaln...
ta•••••t...... Ita o....tlo ltk.ly to 'e .xt.ateA to
, •••IID.Nt »....tle-.. Aa •••11 it ..tll "••1. '0 'be lIu.,,0..'.4 II,.
ifil. 1••• t tUlfu,.lell, ••••"'. .1.....ti .t th. ,op1l1. t t on.. aa ....,
1 t- vilt ' ••olte • o "t,*l •••l'l.,..o.,."\l••~ .at. b••t; .a •
elenl." ' ••f1t ,",tt .111....111 not allow the ••pl0,._.t
ot ••,.ltl. _al,eft. lIo" ••• the TfI" ...l.t of .atu,'....,
·o tt oreAt 1; _t......"e" ,. Jaatttt.At t~. p..tI ,. ."*'Jo•• of
.IU , •••••0""S••••tot "'_rtft. y It eauq•••
th18 p.~•••h•• it ..tet. th. IftT•• ' ••a~ or it ' br
elHifluftnl tJa••oat WI of ell 1•••1Il, tle14 1al
tnterest. ",•• t •• ,.to" tho•• of _.p.tt"t•• tal In...
etl't1l'b1o",.

Val.'. o.edit urdOD" 0' _1'&i.. tn. 8,..e eataltl1fJh.4 Oft .. "tA.
eoal_, t' w11.1 ne"" b. ,o••Ubl. tto ••ke cr.".'I'1""1"• ....tit
Jot.A'~UJl1., ,.".11.111. to ..... tun ....11. p......o.t••• of the
.tp.lettoll, nor '0 .01'. \Ile•••e 11'0•••"'11". V.l.v•••••
'\pt tllte is .ot , •••1b1... Mere •••ool••U•• in ....,..41t \tAl.n
111 IlO' II ••ffl.t••t .o_on 1u,n4 of tnot....., to ia"tAll\ 0.""'0'......
tt••••tieD."



11'.
wilo 40 not t18' 1-& , ifo , eke .f "•• 1 '.I'.t••• If

t~••~ol.t,. t~ t$a4s to be t~~.4 b, e. t.v."~nI ot••••__•••

oaplttlil1.st1" o.l••'h Til••r.~a.t.ttutlQn 01' 11011111 4tre4tte _to.. .,tth ..

• xo1\110. 01" l1m.:l ta th~ 1'."'Q_1 b1)rrowtna Pill"."" of t " • • ttt .

tt 8180 ••118 toJ!' Jut....ou .It. MY. 1.1_._ t1•• '0 ".vGte ,. the

8001."7 'he ••••_ $ttloe ••4 wbo oalla.o .0 "l'ihollt t1••aotal 1'.1.....
,)

lH.lHe•••t. 'Do the •••heJt$ "_Ire o"roe:llu_.l, .'ul llt\ttto••

1'.0 1tl o.pt~.l .11.4 luaat:n.a"I"Y tile •••,..Jt 18 Int. 't'f''llh fl......

tHttftde 1;0 ... .,..~lo,u, e:at;..,.". t,.,~. ot lA.llth9trl'lU,. One tin- iU,,....n,'"

ena,p01"tl th. iJ.tU.,161 'lu.018t1,. in ",'1.. of th....1..'1••1, ht_

..tl'. of ••1"1"' o. _'Ua (!lepOJ'Ht Ol" tl\".'''..n~. Aatlttlaer, 'h. 'Ga+ue

OQ-o».~'(Jr, S""OJ:t1UiJ Hi tt••n4ltellT ••4 ..."111. IUa tnt••••• 1.

"tb.e IU't.let, ill tat:' t"o•••It.....t,••4~ fa,t'll ...o,her 1••a8 ••It-h••

ttnalv't.l no,. .,,"1 8",p~:r'Ui hut f" tn1H,~••t.4 ol\17 in tit. , ..lvi.

1. •.. 8 ••"'.1'8.,1.. ".'firreJal,. ta 1,; , t t ••• ,. .llov.

tb.'~ ,_••c..tt'lbU~10n. to tb.'tnl.tn~•• , of 6 \ \\1\1o". _... l.Ulequll.

"DI) ill••••b.~. ".1"1, ... ,"O'll)1,>1.tout•••••1••• enl lJ.a.tlt.-' ".,..

.,ul17 oll"tou I"••,uu'., ve •••••• tkat tll4t .n....l"to t'!ll. i .. tt••

••••\11'... Ait. ett••,t to r8.0••••nelA ftl&lu.elel 1••,ulttt•• "it1l-,
~

in 'titl••••be".'1, "$ 1n tll.e t t f ».t ",.,••
(e .oAh4ale 'l'lnOl»l.). S••' .. p~••tt•• ,.t». ~•••v•••, ,.~~t.~

... t"een til. liIo1"at.ln. a.4 t r ''-''lip.. SOIl t.at., Jaw•••Jll',

wSl1 al'Su.. tllet (11'.8 .httt WltOll) , •••• 1It not thta 4ty14t.C ,eli,..

d•••, ta bl'••tao. _o?h 01••••• are the •••••ra ent e.ol•••

t.,. owa or ·~b...H1.t'. 'to filkowth.at the.. ia ....,tit tn •••'b.....

I & •. i IF tw, . R ±'~IfII·"_t.'.,' ."'Hflc"- ,- d •. ,'U, Ii - .... ,Tnr ". H & I

3) t. ttt 1. t .... that to.... inv•• '(,tBC 01.••• tenta ,. ,. 'he nt.tlla
,1••• , it 18 p~.b.bl, ... 1t all••1t 'b.. Boytyer, it "0.14 ft••
,. 41 t ••4 ., ••,1as tut ve bve " '"••0.t••1".



1;0 •

••1P, aftl '\Jua ~ thet Crtt41t union 1. notes'.ntt.tl, "CG,ope..ett".t'

1n Milt):'., ~h. va-tt... ,ropo••• tile tollowb\. slalle. A or.cU.' unta.

1& 11k... tlteto.. All Y1thtn 1ibe ete'. tare ottt.en. end,1tl ..."~iUI.,

ere ova.r. of the .tat.e and 1-tie ••••t. _, All ott1".118 81'8 ..o,,\ltre. to

"",pport itt aOdlt, *.4 ttzuu\,t,el17 •• tel" ItS poe.lb1.. rf,nanetI117;

til., 'upport the ,Hiat. b, ,.,..nt ot t..... fflxett on \Htt"••n tn­

4t.14.1. lit not •••1,; or ~v•••pt>zooalmate11 .,"1. '.rax•••"". r ....

"ft.'" to the old.•••s ta ,,1\. tON of belu.,t1iUJ a"t,e"loo.
"
, .t-tel"

tltl. OOIl" .f 0,_"'101'18 ... It,•• lJl"ovtt... to.,. .....tt~u· • , ...\tOD of

end aor. b.,l,0811y,.; ,,"1.ho'll'l4 rele t t f.ifl t~ tttf1 e onti.:rl'ut.~ ~J1 ..de ., the

~.xp'7.r~ fhe _hole pro3&Gt~ 81thd_gh eo*op.r$~!v. ta 81$. 11 not

. OQ ...f)J~r8tl". in .tt.ot* Suoh Ie i,he e()nol,,~1em V~ a1"rive 81> ldth.

r(ta)iHJot t.o QrlftUi;, u1oJ\'.. AltJa(.}up 'tllll" 8J'$ o(! ...o,endve h\ their

8conato atme, the, a ... no',.; tt!'\l11 .o....o'.nt/!•• tn .tttHH>.

If., ~•• 11.'t1,e.l17" ••,1\ •••tihtHl ••t.~." 'ifill can .. ol"e41t ual0l'l

never hO'. lHiI be at:r1Uif OO-Op88td".t tll. 8nan,.r ti" hl~ :Ue. ta the

.Ol\'Y~,.ti(')n ~Jl.t 1;,-.. ft1H!ot','b .ott.... ytl1 .".1" be ,r•••ntl,.tilt ln1'lel"'"

.n~ In'oretit un~on~~, 1~~ •••• 'I"otl~ .7$t•• th&t ~reo~.4 .. 'arr"er

b.,.u,weti}B ;"Aft oonRum.~ .B4 proclucerUl 'tlUI eorporet1 •••,.tes,er.Gte

One tif \,he ••rl1er 4H., ...cp.ratlvo ol'ed~t entlulJ1ltaste h••••1.4 tlult

f•• 00-op.",'1.,.0 "'8ai; dee. not 81m at, Jrotit~.t 811, but at. t.he
. 4)

oh••,etat pNUJ1bl. banldna f&ll"vJoe- tf,r ~ t;.e m••'.ra n
• 'Inl,u"81nl ,.,on

t;hi,•• \:".t."$Jl~, Oft. "nUl' gr, • st.-, t'urtlle1"j aAd ••,chet, b•••pe



lJl~

ot~.... 'J'O'fi't; mO~i'Y." pret,! i,,11 must. no!,> oal, ,. deU.ed.tro .,., ttl•

• catul ooate of .peN1,1,1oll., bu~ 81$0 ~c:P'7 slIGh 41'9'14_,,4••• aft

nfJ0 1liUHter7 (;,0 b~~na for1}h 1J\ve8tme.'t;. Oet,1 tel. Be""e !lave -ell. 00"­

pore'H,,,••l'tnca1,16 'b.~n8 .'ppl1ed to .ffi ....e.l1.4 "co... oPO"tt.,••raer...

prta...... A".t t.t1as -0111. ot>rpontlye ••plin)'\:,,. ~_eQ# 1" tl<r4er to ... 'caln

the .4 aJuun.. a.4Ittlre. of .e....op.r.ttcn ", t.JU.ft the oreAtb \la1on, 41.1....4•

•A~.ld .t~b.r ~•••14 beloy a meat... leT.l~ or even 'ett.~, be ,.t4

at .. fixed rete ot tnt..~'.l# Ca !tooh4.1e pr1.nOlple). The re.in4er

:t ;.11., profitlJ ahO'lll 'It. ret,1ll"JUt4 to tlu, bor1!ower aft..r ooet of

f)lht:r.~l()ft "ave lhll/Ul ,rovllet.l fur.. Th. wr1l'i$l" ho1&8 t.at l.rae

iU Ttd.nAs lu".ob3etoHdona1:tle 8U4. Ae....roue fro14 .. oCt-Q,eQt1ve pOJnt

of 'V'1elw. for.h. malt. til.,. 00•• IrQ. t.lse bOrl*01flns •••' ...,84Cl1nl

'to hUI 41ff1,eu1.t#!e,,# .nd o~~.tintl " Ot1nt11cJ\. nt !at~u'•• t ,,1 ttJ&1n the

eJSOilHt1'ti un10l\1o "h. 00...oper8t1ve ,'111.1.0&0,1, ••• ta\ie'" 11, 'tile ,t4••1H~t,

1,$ nthat each ••,. uk•• i$~'ot. 1!v1a. _~ th~.\lt tl~lag so .t~h. ez,ea••

or otJu,~.'" l1D~hn" tltf. ptH 1('i,e(~,17., (nIl' .. c!l.~ "8bloore tU. t. ~rl.n1 ...

• a t!Qft oould •• 11!l~,,' .ernUlt, not. 8 cu,.4.1 t unf,on iI' Alu,uatns that.

th..,re .r.,.f~.C\,fves tar Dup,o:,Hnc • f)t"'e4f..t untQ'I\, "llrQtll.rl,

lQ'Vtil::' 3&\4 ",rofit", 't.lt••",U.er holdfS t..h8~ ont,;;.b.l"ough the 1.~ter 08n

.. oredf,~ ua10ll h,.ttlil tJlI!f toner. It; ta.. atl. verI' "el1 'bo ...ttrt•

.. o"d~t lAl'l!on atll • unlon of member. rat.luu· r".8n., tmh\'" of .a,ttal

but.' 'let it Q-.1.7'. maii that .as-i.-b.l pre-GUiJJHlesfui •••berl1 , "ht'.
m~.b.rfS' 40 n<>t8 ' .....8-.»pO•• cepiGel.

Irtetl" let us ,taum OU•• t.t.entton to ttt••H~C"tto (H,;n~l'cl til

It 1.& embcd·.4 tn 'the f.et. th..t the otf!«u't..a are .1eot..'4 'it1 tt_.
aut._.... , .aob. of ,h.10n Il•• on1.1 C')ne ViYf..". W. hive torwarded-he

pr1no1ple ~h.t eontrol to.d8 ~o r ••• !n in t_. ba.4- of the ~nv•• t1nl
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S~ou» vbob.'" 11"1 to pa '.ke or 101 '1'1911•••••

l1ov.".~,l.tl •• 1188-', •• MD,0...411 "'1\10Al"8 4., 'bat ,",0

control of the .0010'7 r ••t, .n\1~.1, 1n the henAe of tbe •••••~8,

who h.~. oat ,ot. 184'p.nt••t of tht nuab.~ or .h.~•• he14.

A.unUllaa tbis; ltf t:tie 00»'\1"01 .tl11 ttll tlo"' W()A'~ol II

b.• '" Oil •••.~....hl' ... ther th•• 01). the r. • ".ke 1. the

eoolet" or hi. sbare of ~wu.r.h1p In the r ••o~rc•• Qt the aool.".

Ro,unet"1 lIte risk or 11abl11tl 18 ba••a on ovnorehtp and DO' .'.'.r...

ani». tbe •••·b vho JolJuf \1l,. eoel.',,, .a4, b.ell/Ut.. l' 1. .,re..

r.,uI81tal of lu'r81l1"i ,\t~.l't••e. the alAS•• n"JAlle.. or aha....

(1) for tb. sol. pur,o•• en' lnt.ntl.~ of b.o••j~' $ bo~~••lns

......r ...........\l.oh a M•••• lUI... 'V,,1•• 1n the ••n't.rol .f the 8• .,1.•',

.quel 'S. Oil. vho in"••'.ht. tntS,......lns.~ Xn ."cU.tlon he

•••u••• 01111 til ,.••11.11)1. risk 01" 11.lt1.11t7~ It 1$ d1ff10ult \.

cono.'. 'h6t "'one •••betooone 'Voten ,. _21'. "t.aooJ'.'10 11
......"h.'."...

that , ......., •••n....th.n centrol b••,40n .tl".... held. It Is .e14

thet the JOlelc.'•••,.. .h••14 hev. "J"o~(tt"lon.l eontS".l 0.... theha'.

'bat ar••etns ,.1IiJ"'" '0. 0 00•• th• .te••Solllty of urul ...

tro1 "".1' th. 'Cllt" ., the b••l •••• ,. th••,:lenA'" 0...41t \l.ale•.

,1Ot.oiple of ltaltllli til. n"•••1' of' .lu..... that _, ,. bela "07 ODe

..._.1" you14 co~tlnu. to ••rve e •••ful »u~Jo... "D••ooretse

cont.olft 18 .. at.......!" • l1u. rlsh"ul a••• t. "o unletl0 •••'r01""

The teet th.' ". or!tt'1•• 1,;11. phtlofto.,11 of e 00 '.1'.'1". ·or.41\

on the ,ron_•• that 1~ 1. A4••llatlo, th....t1••l, en4 1.,~••tl0.1,

40•• not 'inter that •• 41••J»ro~. of the ~r.4t' _nt•• It••lt. w.
ct 1' to ,olat cuat an or tn thoupt, a.4 with 0.0 thenl,h'

of .ttacltlna \)14t .olit.... en« 'oenettt. of t~u,•• 11).8'1tutton'.



133.

of oreitt_i••• , It h•• , ..... _p,...._' ''''.t • AUl1;,1.,tl0. _.t ,_
4r."a b.t•••• the ••r10_ to"... '.r ...1,.t10.1 ,..,•••• , ... w11\

ItvtA. the t"•• of oreitt anto•• 1.to tbe tGlto¥lal ote••ltt••~l"l

'a...
!teltat0\\$

tad.,.tr1al
.&y.~.a\ Ea,loTee
reelt.U_v
A••oot,....l

V~'.n or_Itt ••01.t1•• _t«ht b•••11e' t •• "art••••olttt••-

tion tlf ~Q,. Jh....op••• '7'-, 1n lib '-ar •• t.h •••1'1.81)$ " .... tall t1"*

pit.,l. itt,- att••pt t~ .'1'17 all ••••att.tt' ).funl })"••"10. \$ ••

urb•• 'G,.l.tton. "n,e"~ot.~l.tto••~.oa te th. E~~oJ••a

.,.t....ere i ••kla, tft the V.t~.a ~t.~•••~•••'.ttt.tloaa ~.r•

••' ••••"1"7. "or i.-tanG., fl••Upa\'l,_.-l lIonA. ~ 1ater•• t; ••pl••••

,'It.)o!.t or c.aW'Htt 111 '.I"'UJ\ .01118 eat ••Sateno. fei! .0••••'­

ne.4. r.,la.ea. ."l.1t.no.t.~ ,htbuu.t" n••t.. ta 'Ca.a48, ...b..a

tU'ttat t _1<1•• • ". tlle -..11•• \ t,p.. ft. »*,o,o..t"" "tl1 ,~.\J.'tJl,

...ow eve.... 1'1-.~ ht ttl. ,.tour.. TluJ J1fUU~Oft. 10'» 'tht.,u? tv.­

to14. 1-. tll. ft.".I,"' ,1.•••, 'tlu, 1)"..1..(U.1 o;tJ.t1t _aloll ao"•••a\,

(I•••" In ' ••'e. IIDa. th" Mtl'lt:t••• , ' ...n U, the ottl•• , lIat

8"OW'O' ~.fta.tlo .e.e ..,.t ~o \h.~ll•• l 8ha., a...o.tll" til.... Il••

b••• e••"Hittll\t.....It:•• I,D \1I.-'.n ....eU.t uloafl 'aaa an .'Utl.'.
tnoft••• in l'UJ'al •••• * 'ell• • Hi, 'tn- .\let .'apt 1t••lt~o ••• t
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