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PREFACE

Co=operation is one of the important problems which is
today bsing discussed by many well=-informed groups in Canada.
Because of the copious Supplies of information teing printsd
about foreign develﬂpmeﬁts'in this field, students of econe-
mics as well as sitoltesmen are becoming more than interested.
The recent commission anthorized by ¥F. D. Boosevelt, President
of the United Ststes, 10 investizate BEuropean Co-operstives
with a view to further estatlishment in his comntry, is s case
in point.

The situdy which is sttempted below may in no way te con-~
sidered full or faultless. Thse lack of comparatle siatistiecs
and the confusion arising from the divisions between producers'
snd consumers' figures, are exsmples of the difficulties to be
faced by the writer on this subject.

The author wishes t¢ thank all tﬁase who have teen help-
ful in supplying informstion for this work. In partieunlar,
thanks are due o the members of the Political Economy Faculiy
of this University: slso Messrs G. Keen, W. C. Good, J. B,
Cloutier, J. T« Crotsmum, B. N. Arvnason, J. W. Ward, F. M.

Avkroyd, G. S. Mooney, and Miss M. Mackintosh.
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The word co-operation is one which is beconing more foanilisr
to Canadiens every day. During the ccononic siress of this last
depression the common peovple have teen slive 10 8ll sehnmes which
might tetter their condiition. Articles stoul go-oposration are te-
coming more pumerous in our dsily puklicetions and magszines
university and educstlional groups sre becoming intercsted and in-
cluding the study of co-operadtion in their courses.

The word, itself, ne:ns working together tut this definition
is nmite lucking when co-~operation is used $0 designste & commoer-
cinl or industrial system. Jr. Ce He Fay gives & very full defi-
nition when he gars: "A go-operative gocliety isg an wssoceiation for

the porpose of jJoint tweding, mrigxns¢%:w asmong the weak, snd con-

ne alweys in an unselfish spirit, on suek terms thny =11 who
are prepared o ssoune the duties of nmexbership ney shure in iis
rewsrds in(¥§up@rmiun 40 the degree in whier they meke use of tieir
sssoeistion.

In this gnotation, we find rwny importent polnts te be noted.

In the first place 8 co-opersiive soclety is an agsoeliztion for
Joint treding, thet is to say, hé menbers of the soclety arvre alsoc
ite traders and cusiuners. IR DRIV o2SeS aven the emploryees ore
nenters of the tusines. This Joint trading may take ihe Torm of
aonsumers, producers, or eredit co~operstive sccieties.e These
foras of eo-opersiion have sttained vorying suecess in differvent

sountries and in Csnsds’ “aredominent part hes besn played by the

l1a e Ro Tay. Co=-sperstion ot Home and Abroed B8ze b
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producers'! or marketing socisties. It is our purpose, howevsr,
to eonfine ourselves entirely to the field of consumers? co-
operation, discussing merketing agencies only so far as they
influence the former.

Secondly, it is an estatlished fact that only those co-
operatives which stert among the economically wezk or pooi are
successful. The members must ke vitally interested in the wel-
fare of the society if it is to succeed. Innumerahle societieé
heve teen founded by philanthropic movements, but have all
been failures due %o the laeck of interest shown bty thelir nem-
ters. IEnterprises wnich are initiated among the well-to-do
tend to become gapitelistic organizations efier & ghort reriod.
Co-operation is & Tescior which gives the indi?i%ual consumer
his most potent defence against the monopalist? Thus, we see
that co-operstive orgasnizations should not te initiated fronm
the top downwnrds, but should be the result of :n assceiation
of the pourer classses of society.

Thirdly, 2 society must te conducted in an unseifish
spirit. This idea is in grest contrast to the standards of
profit business. Une must really neet sen ardent co-operstoy
to realize the fervour of this co-operative spirit. ‘e puts
the welfare of his store first, before the well-teing of the
individual. JThe mottc of the English Co-operators, "Bach for
2ll and a1l for sach®, adequately defines this spirit of un-
selfishness.

Fourthly, the main duties of & member consist of culti-

(2) H. dichell - “he Co-operative Store in Canade - ‘meens
fuarterly - January, 1916 - Page 319.
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vating this spirit of union and loyalty to the association.
Loyalty of the memnbers of a'consamexfs seoeciety is shown bty |
tielr purchsses.

The £ifth point ¢ bte noted is that all menmkers may share
in the profits in proportion to the degree in which they make
use of their association. This is, perhaps, the most dis=~
tinguishing and fundamental characteristic of sl1l consumers'
societies. A1l The net profits afier reserves are provided
for sre divided in propwrtign +0 the purchsses of the menbters.
Here we can plainly see the'ohief differsnce between co-
operaﬁivg associations and ordinary profit tusiness. Profit
business cares nothing for the welfare of the consumer. Its
main duty is to provide sultable returns for the shaoreholders,
gnd to effect this result production is often curtailed in
tines of need. Co-operative business, in the last analysis,
is not business for profit, although it is true thet the divi-
dend hes been the most powerful force in its elimbk to popu-
larity. VWe must admit that profit is nmade bty co-operative
societies sinee they sell &t ordinary prices. This profit is
got divided wholly among the shareholders, howsver, but is
retunrned to the consumers in proportion to their purcha3eso.
Thus, the consumer, although he pays a2 price for an article
which gives the society a prefit, in the end recovers this
profit in the dividend. Because of this round-atout method
0f decreasing prices and =liminsting profit, co-operatives are
able to "Produce for use” and not for seliish gain.

The principle of giving dividends to purcrasers was
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Tirst put successfully into practical use bty the Eguitatle
Pioneers of Eochdale in 1844. Today most of the successful
consumers’ co-operative organizations are based on the sysien
inaugurated by these Rochdale Pioneers. The essentials of
this system ineluded: §1) Open and democratic membership.
{2) Democcratic control.
(3) Dividends on Surchese.

The Tirst of these excluded all restrictions on the race,
politics, and denomination of the memters. The only hind-
rance to membership wes the payment . o fee, éo te used as
capiital for the btusiness and to receive & fixed and low rsibe
of interest. OSegcondly, the principle of"one man one vote”,

W s adhsred te in order to assure democratic control. Iastly,
tr & dividend on purchases it is claimed that the profilt
motive was bsnished from co-operaltive business.

Some scononists ga'further and ssy that the co-opsyative
method is an insugurastion of a new system of the division of
wealth because it enables the consumer o retain all the pro-
fits of tusiness. To offset this attitude, others glaim that
that co-operation is Jjust as selfish in seeking profit as any
other profit Tusiness. The co-operative method may bks selfish
in that is seeks to aeguire a large trade, but it cannot te
charged with teing selfish for its own welfare. It is selfish-
only for the well-teing of its members, and this sutomaticaslly
trings atout a spreading af selfishness over its whole meuker-
ship and thus, more equitable distritution of wealth.

Charles Gide, of the Uriversity of Paris, says, "Co-opersiion,
therefore, means nothing less thanvan econonic system destined

t0 supersede capitalism by mutual aid, by one more like the
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earlier "domestic system™. - Itis ‘titude , although the sub-
Jeet of many popular tooks, can hardly te accepted for meny
ressons. Co-opereation dves not do away with capiﬁwla Qf_
gourse, capital is relegated t0 a place of minor importance,
tut svery society must have capitel %o start and interest nust
be paid on this capital. 'Secondly, although the co-vpersilve
method has teen in pracetice for almost one hundred yesrs, it
has not replaced the capitalistic systen, nor even made any
serious impression upon it. Thirdly, co-operation could never
suceessfully operate 2ll types of indusiry and tusiness. Isst-
ly, co=-operation has successfully cperated in capiislist
fascist, and communist countries without changing greatly its
form of orgrnigation. It is hard to telieve thsi 2 sysihem
which can go hand-~-in-hand with thess three typss of politiesl
philosophy, might ever replace them.

Co~operation is not% reslly & new economic system, Tut
merely an innovation created bty the wrongs of the present sys-
tem. I% was devised by the peor to help the poor to satisfy
their needs. In all cases, when philanthropists have attemp
ted t0 set up societies Ffor the poor, the snd has Leen a
foilure. "Co-operation draws together those weaker membters
whose business interests are homogeneous; and solidifies

: . (4)
this homogeneity in the form of a business assoslation™,

(3) Gide - Consumers! Co-operative Societies - Page 8.

(4) C. BR. Fay. "Co-operation st Home & Abroad”’ - Page 349.



CONSUMERS! CO-OPERATION III OTHER COUNTRIES

CHAPTER 11

Great Britain

Great Britain may be regarded as the birthplsce of co-
operation. As early as 1670 its rudimentary forms were estab-
lished in a London storechouse by one Thomas ngmin, which sup-
plised corn and coal o the pdvr at cost priaef In the seven-
teenth century, John Bellers (1674-1725) taught that extra
savings were pos?ible through communal housekesping snd as-
socliated industryf‘ |

The evolution of co-operation was very slow until mec-
haneisl inventlons, mass production, overcrowding ol cities
and impoverishment of the poor, which accompanied the indus-
triallrevolutian, arcused the downtrodden workers.

The period of hardship engendered by.new inventions noved
e body of Scoitch weavers in 1769 to join together to buy and
sell food at wholesale to their members. This movement spread
rapidly and one of these societies started ot Lennoxtown in
1812 is still in operation today. Whilé these societies
sprang up in masny urban and rural districts, they were uainly
clustered around the overcrowded manufacturing towns.

About this time Robert Owen, known as the father «Ff co-
operation, tegan his experiments at New larark. lis idea was
0 let the workers own the machines btut he presented no satis-

(3)

fectory mesns by which %o sccomplish his ends. His humsne

(1) lercer - Towards the Co-operative Commonweslth. Psge 15.
(2) 1Ibid - Page 15.
(3) Ibid - Page 13.
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methods at New Lanark brought him success and riches, but his
co-operative attenmpts were quite fruitless. The resson for
this failure ave seen in the philanthropic nsture of his or-
ganizations, end in the fact thet he emphasized ownership bty
the workers and disregarded the fact that workers are also
COnsSuners,

Dr. William Xing, en ardent reformer, was sznother of the
great prophets of co-operation. He also wanted the workers
to own the machines but he tried to astablish a practical me-
thod of acquiring this ownership. As tThe editor of the month~-
ly journal "iThe Co-operstor" he was able %o cireculate pro-
paganda for the movement. Under his inspirsiion many soci-
eties were started before 1830.

From 1830 until 1844 there wss & distinet lull in co-
operative expansion, tut in the latter year, in the stress of
the"hungry forities"™ the Rochdsle Pionesrs opened up their
famous store. The amazing success of consuwners' dividends
hSpfead like wildfire, and from that date consumers? co-
uperéfion was firmly estatlished in UGrest Britain.

" In 1863, due t0 the demsnd for cheaper and tetter goods,
he various consumers! societies-eéstalblished 2 Wholessle
Society in the north of Fngland tased on the Rochdale prin-
ciples. Its sucness led to the formation of a Scottish
Wholesale four years latere. |

Under the guidance of William Pare, & national co-
operative congress was called together in 1869 at which such

prominent men as J. S. Hill, Louis Blanc and John Ruskin
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were present. The oubcome of their discussions resulied in the
formation of the Co-operative Union Limited, which was given
the aunthority to cértify the legitimaey of individual societies
and to give unity and direciion %o the co~operstive movement.

In 1867, the field of insurance was invsded ty the
Roghdsle Society and ultimately, after being absorbed by the
Co~pperative olessle Soeciety, the Co~operative Insurance
Company tecams & rival of the greatey English companies. A
banking deparitment was opened bty the Co-operabive Wholesale
Society in 1882, which supplied credit to the member sceietiss.
By gaining eontrol in this way the Co~opsrative Wholesale
Soclety determined the future path of co-operation in Englané%)
Bver since that time Great Pritain has had & predominence of
consumers! a@wmperativea. The Co-operative VWholesale Society
soon widened its field to become, not only 2 buying, but also
a producing agent as the demand for more and more articles be-
came insistant.

In 1880 the private traders began to oppose co-pperation
150 T'e fiereely? Boycotts wsre common and leaders lost their
seats in parlisment btecause of théir co~operative connections.
The movement weathered thase atﬁaaka nebly, howsver, and per-—
haps avoided heavier struggles through their mild attitude to--
wards the privileged classss,

Before the end of Queem~Viatoriafs reign, co-operation

had overrun the whole couniry. The Co-operative Union through

{4) Ibid - Page 67.
(5} 1tida - Page T72-73.
€)) 1Ibid - Page 83.



"missionary® activitigs)h&d established socigties in seversl
"eo-operative dasertsk.‘ London was invaded and hes today be-
come the greatest co-vperative centre in the world. Ireland
also proved & fertile land for thé spreading seed of co-
operstion, tut her sgricultural economy wss more suited to pro-
ucers! societies, which prospered under the leadership of Sir
Horace lunkett (1854-1932).

| The Wrulesale Societies of Englsnd and Scotland, under
suech lceders as John Mitchell and William daxwell, advanced

by leaps and bounds. They entered many industries o conmtat
gomkines and to give the peocsple unadultersted govds. They
aequired & tes business and even went so fer =s to »urchsse
tea plantstions in Ceylon and India. Today, the Wholesales
gre the largest tes importers in Great Britsin. Their

honesty rvesulted in establishing the hitherto unknown prac-
tice of selling sarticles gt net weight. Co-operative edu~
cation was tegun and as many as 3200 students were enrolled

in 1900. In that rear a%gggether £70,000 were expended on
education and socisl work.

Detween 1900 gnd 1914 the membership of the Inglish
societies rose from 1,793,167 0 3%,053%,700. In the same
perisd the capital invested was aimost ﬁoublad, while the sales
leaped fron L55,000,000 o ﬁ88,000,0@0? Stores were centra-
lized and meny new industrisl Ffields were entered. fThe re-

tailing of milk, cafes, laundries, halrdressing, and even

(7) 1Itia - Page 87.
(8) 1Ivia - Page 104.
{9) Itid - Page 116.
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house bmilding were carrisd on by the blossoming movement.
The Co=operative Wholesale Society acouired facitories in
ﬁustralia and West Africs as well as wheat elesvators in
Ganadé%o}

Although harassed by taxstion and adverse government
legislation during the war, the co-opcrative soaieties more
then held thelr own. For a short time, they performed = com-
mendable work for thelr country ty stenming the tide of ris-
ing prices, and war-time inflation, which had been initiated
by profiteering businesses. They kept their prices st cost
long enough for the price structnre 10 siteady and right its
self. By 1918 the total membership had risen to almost
4,000,000 with sales of £249,000,000 and s banking turnover
of £%24,000,000, In 1918 &me %0 unfair treaiment received
from the government during the war, the Co-operstive Union
entersd the politicasl field. In that year a member was
elected to the Housse of Commons and since $that time thers has
always teen eo-operative representation on that tody.

Today the co-operative movement of England is centred
around London. One society there has)a membership of 580,000
and & sales turnover of £l£,@0@,@0é%l The increass of c¢o-
operation has shown no tendency to abtate in England. The
Enrollment of snéieties has inereassed from 4,900,000 in 1925
to 7,200,000 in 1935. In the same period sales have risen

from £183,000,000 to £207,000,000. The stores are now bright

(10) 1Ibid - Page 121.
(11) 1Ivia - Page lé6.
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and medern and great strides have bheen taken in improving ad-
vertising and puvtlicity. There is no doubt whatever thst co-
operation is one of the grestest Tactors in the presentﬁday
 English economy.

consumers‘ co*operaﬁion has not confined itsélf Lo Great
Britein alone. The International Co-operative 4llisnce has
affiliates in over forty couniries, wilch have almost one hun-
dred million members. This alliasnce is striving hesrtily to
over-ccime national barriers and bring a closer economic unity
to the world.

Jutside of Great Britain the strongest developments are
found in the Scandinsvian countries, Sweden, Denmark, Norway,
and Finland. In Sweden the movenent has gsined promingnce
through its successful treaking of combines in several indus-
tries, notakly the electric light, ovsyrshos, margarine, flour,
and fertilizer tusinesses. Atvout thirty percent of the popu~
lation is served by these socleties, which also carry on wide
gducationsl services.

The movement in Denmark is ountstanding through its folk-
schoolse Thsse schools have raised ﬁhe culture of the peuple
%0 & high level and at the same time have spread ﬁnch co-
operastive propaganda. Todsy, Denmark i%1§§1t t0 Russia in re-
gard to the predomninance of eo-operation. |

Korway has advanced with her sister countries in the
movement, tut her success has teen dimmed by the introduction
of politics and thereby a split in the organizations.

The movement in Finland has developed comparatively well

{12) €. Gide - Consumsrs' Co-operation. Page 12.
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in proportion to the above countries. 4 feature of her organi-
zation is the division into sirict sections of the types of
society. A producers? soclety may not desl also as & con-
sumers' society. Besides this, each orgenization is given s
defined territory, in which it may operate. These resiric-
tions sre designed to eliminate quarreling.

The political character of the movement, predominant in
Belgium, differs from that of other countriss. Bakeries sre
the btasis of their operations and through their agency menbers
are kept in daily touch with the movemané%B)SQ strong have
these societies become, that they are able 0 torrow working
capital from members by means of advance paymsnis. The move-
ment in Belgium started in 1880 and waes held back by pelitical
antagonism until advoested by the united sogialist school and
workmen's party.

In Franee the first attempts were made in producsrs' co-
operstion. Development of the distributive societies was slow
until 1885, Yut sinee then they have advanced rapidly. Today
co-operation is organized in France slong the same lines as in
England.

In Germany the movement hegan with banking and Crediw
Unions orgsniged by Raiffeisin and Schulze Delitzsch about
1850. In 1920, however, her distribuiing organizations were
ontstripping even those of Great Britain both in efficiency
and numberé%4} |

Russia hes installed co-operation as an institution of

(13) Ibvid - Page 21.
(14) Ivida - Page 28.
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the state as an sgent for furthering iis poliey of prodvoetion
for use end not for profit. Ourpluses, if sny, are devoted %o
scme public object and are not returned as interest or divi-
dends to the ﬁmnﬂuma§%§)un the gtrength of this, it is debat-
able whether or not these ars irue co-operative socielties.
The mf@@nimatiwn iz brsad on the ssme plan as the goverunent
with & hierarehy of soviets from villsges, rayons, cities, and
provinces, under s gentral planning bosrd or centrosoyus. For
these societies & plan is followed, koth in production snd ex-
tensiong esoh years In 1934 there wers 45,000 of these 80~
cieties with over 160,000 tranches and 73,000,000 ﬁemhar;%ﬁ}ﬁm
thet vear thse educstional serviece resched 0,000 gtﬂaents»
Jver four thousand of thess societles have thely own faras.
Over sevanty percent of the retail trade of the union is done
ty co~gperative soclieties. Thus, we see thet co~operation
ney sdapt iiself very efficiently in 2 sociaslistiec stsie.

In the lsst few vears consmaers' co-operation has in-
creased snormously in the United States. In 1935 there were
3500 societies with & nembership of 1,800,000 and s sales
turnover of %5&5,@9@,%%3%7)Th@rﬂ has been s lavge development
of gesoline stations sand farmers distributive socleties which
are smell and consequently have not been Inecluded in the above
estimates. It has besn the veliecy of the guverﬁmenn to aid
co-operative endeavour for the past few years tut it is

&Quhﬁfﬂl whethey or not such & course has been tendficial.

(15) Wetk - Soviet Comsunism - Volume 11 - Page 309.

{16) Ikia - Page 310. |

(17) =2. Cowling ~ Introduotion to Consuners' Co-operation =
age 24

»
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In all these countriss co-operstion has Eeen more Or less
a suecess. Although each eountry has its specisl charscteris-
tics, the movement is dominated bty the fundamental principle
of dividends on purchases. No two countries ‘are exactly slike
in orgenization, but in 211 cases co-operation seems destined

to a Tright fauture.
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CONSULZRSY CO-0PERITIVE SOCIXTIRS AND NFEMPHISHIP IN U. S. 1933

Soplietios in Existence

Type of Sogisety Hum%eﬁ Percent | Societies| Membership oFf
= of Reporting Sogieties
Total ' Reporting
MNumber
Store Societies 878 50 235 76,160
Distritating Deptils |
Of Harketing Assoeistions 176 10 35 6,590
Gasoline & 011 Stations 616 35 398 127,243
Bekeries 10 1 4 2,618
Cresmeries 3 - 1 3,950
Restanrenis and Boarding
Housas 20 i 8 4,752
Funeral Assocciations 38 2 2,321
Other Typzs ib 1 807
1757  |100% 695 225,441

Consumers?!, Credit, & Produetive Co-operstion in 1933
Bulletin #612 U. S. 1935



CANADA AND CONSUMERS'! CO-O0PE-ATION

CHAPTER 111

The Maritime Provinees

The provinge of Hovs Scbtia heg hteen properly described
as the "cradle™ of the Co-operative movement in Canads. The
gollieries of Cape Breton have always been worked bty English
and Scoiteh miners, who first introduced ce~cperstive ideals
into Canads.

Seventeen years after the opening of the Hoghdale
Pioneers store in 1844, the Union Association of Stellarton
‘Op&ned businesé%) This store had g membership of thirty and a
eapital of %1,000 which by 1914 had increased to 202 members'
snd & capital of $16,148. During that period the purchsse of
dividends varied from three to twelve percendt. Inch of the
suacess of this sccisty was due bo the manager, Jdames Mitchell,
s wan educsted in English co-pperation. His good manegement
kept the associstion intact through many hard yesrs, but on
his retirement, the business collapsed and by 1916 had fsiled.

In the period between 1861 and 1900 ten other stores were
started in Nova Scotiz but few of them survived the trying
period of the 1890's. OFf these, the most notable were the
Sydney Mines'! Provident Society 1863-1904, the Reserve Co-
operative Stors Limited, Cape Breton 1887-1898, ﬁhe Morien
Mutual, Port Morien 1883-1895, and the Little Glace Bay Co-
operative Stors 1887~1894§k The causes for their failure were

varied but for the mos ¥ part included lack of reserve funds,

(1) H. Midhell_- Nueens ‘marterly - Page 325,
{(2) 1Ibid - Page 326-7.
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withdra®l of capital snd indisereet credit sllowances. Uthey
failures were s result of population movements caused bty
nining amalgamations snd the closing of pits.

Between 1895 and 1903 theré was & dearth of co~operstive
enterprise, btut in the latter year the Workmen's Co~opsrstive
Store was started in Donminion. This tusiness was very suc-
cessful and by 1915 had scquired = mentership of over five
hundred. Its sugcess iuspired many other socletiss and over-
came & great deal of opposition to co-operation.

In 1906, the RBritish Canadisn Soeiety, Limited of Sydney
ilines was formed shorily after the feilure of the sarlier
store thers. It was estoblished by & British fraternsl so-
ciety and its progress has ountsiripped any other such orgeni-
zation in Cansda, snd is(tgday, perhaps the most suecessful
- soclety 6n this caﬁtin@nt%

As shown in the sccompanying swmary, its development has
been almost phenomensl. Siarting with a membership of 88 in
1906, it now has well over 3000 memters. - “he ssles have risen
from $16,000 in the first year to almost $2,000,000. In the
first twenty five yesrs, the purchase dividends sxceeded
$2,000,000 or over ten pércent of the sales on the average. LIf
Csnadian consumers were offered = rebate of 10% on all their
purghases\ﬁh@y wonld nut te slow in jJoining a co-operative
sceistye.

In 1930, the Ixtension Deparitment of the Sts Froneis
Xav ier University at Antigonish, orgsnized to spread the ideals

of co-operation by s system of adult sducation. Since that

{3) G. Zeen - (Introd'n) - "Souvenir®



For the Thirty Years Bnding August 5, 19%6

BUMHARY OF PROGRYESS OF THE BRITISH-CANADIAN GG%%PEEATIVE-SQCIE@Y Do

Yeor

Cash Sales Capital Deposits Intor- Aecyued

Dividends

Tosal Copi- Deprocla-~ Reserve

Share

Trade NO. of

and Loan est  Dividends Withdrawn tal lnd of tion Rond Stosks Capa MEM=-

/ on Taym Allocation Withdraws BERS

Capital ‘

1907 16,913.18  1,710.11 55.6% 598,29 T72.54 1,995.85 130.3 34,70  1,362.95 295,70 38
11908 23,760.95 %37 .48 112.06  1,642.77 325%.36 2,802.92 305.14 16151 2,804.81 961.88 101
1909 47,139.95  1,992.36 204.04  3,787.23  1,%65.25 6,511.03 259,91 503,45 6,66%.21 910427 204
1910 111,149.17 . 6,082.97 451..29 8,645.38  3,180.3%2  11,794.97 1,253%.17 .1,800.00 17,768.34 6,915.38 320
1911 115,054.31 4,870.10 650,48 7.,26%.58  2,374.1% 14,599.3%6 423,14 200,00 18,752.90 7,605.62 324
1912  126.436.15  4,707.35 658,28 10,653.99 2,630.90 20,657.85 485,71 800,00 23%,825.07 7,39%.0% 377
1913 162,524,113 6,928.89 712,79 15,758.20  2,56%.92  %0,291.00 951.52 - 900,00 23%,262.,96 11,202.81 453
1914  247,886.39  8,1%9.90 1,819.20 23,664.16 3,915.45 42,751.91 2,775.68 2,100.00 24,874.39 17,345.90 660
1915  276,922.97  6,261.34  2,318.42 32,248.95  6,573.91  46,943%.42  2,3%10.18 1,200.00 28,884.10 30.063.29 806
1916  319,227,33 11,803%.69  2,655.28  36,%44.00 5,162.33  65,179.64 2,715.29 1,100.00 46,812.12  27,424.42 910
1917 439,408.4% 11,259.04  3,577.54 ° 50,170.23  5,%89.28 9%,300.29 2,375.02 900,00  72,875.65  31,546.88 1220
1918  675,204.94 24,5%6.20 5,992.23 71,029.81 10,023.31 135,461.97 6,429.62 3,%300.00 111,786.79 49,373.25 1550
1919  876,598.37 29,086.24  7,651.44  98,170.98 14,188.72 158,467.67 5,975.34 5,400.00 135,860.31  97,714.24 1712
1920 1,124,472.40 40,261.30 8,722,772 126,3%358.53 19,156.72 186,1%2.19 6,649.62 5,000.00 166,378.62 128,521.21 2000
1921 1,291,3%02.,67 86,181.13 12,094.87 141,965.90 22,74%.59 254,959.81 4,935,779 1,900.00 .187,505.00 148,670.69 2363
1922 1,174,919.39 38,113.11 32,150.66 12%,158.61 21,624.26 217,410.02 37,25 1,000,00 150,046.36 189,%57.91 2321
1923 1,244,804.08 53,820.50 12,139.70 122,649.%2 13,391,62 240,781.11 3,%29,20 "3,916.00 134,907.91 146,862,01 2468
1924 1,3%59,800.28 49,993.32 12,391.64 135,922,37 17,503.01 255,375.64 8,65%.56 : 111,564.00 166,209.74 2659
1925 1,206,632.37 39,997.18 12,746.99 156.560.27 21,029.79 215,851.16 8,514.58 3,881.97 100,011.00 227,799.13 2871
1926 1,32%,575.%2 38,418.29 11,029.%34 87,948.95 - 1,853%.61 223,544.01 15,990,49 3,360.02 112,511.03 121,813.31 3013
1927 1,581,49.32 43,508.10 13%3,331.56 141,474.7%3 11,406.11 228,153%.13 18,120.09 7,487.25 131,315.28 123,299.16 3086
1928 1,657,440.88 29,285.,94 15,691.53 166,700.22 23,568.48 291,994.86 21,869.28 7,974.13 1404169.93 184,195.08 3302
1929 1,761,840.33 20,705.80 14,125.01 176,919.16 31,035.45 286,911.16 10,945.72 %,276.35 150,432.69 184,578.32 32438
19%0 1,724,686.54 14,972.85 ~12,56%,45. 187,954.33 30,028.23 273,635.82 15,947.89 7,442.97 153,440,799 198,737.74 3605
1931 1,446,570.84 15,776.88 11,605.05 147,586.81 26,435.55 245,821.54 28,817.32 £,462.1% 133,241.25 176,%46.57 3437
1932 1,217,7%7.14 14,193.92 10,820.46 116,744.49 - 21,6%39.47 217,096.7%  6,973448 1,713.65 109,561.07 155,998.22 3402
1933  914,511.89 14,859.82 8,894.31  66,9%38.96 14,095.67 160.13%2.99 L 101,4%4.62 145.827,20 3075
1934 1,006,277.73 21,073.70  7,739.07 59,089.65 9,918.48 163,514.72 - 111,967-72  76,972.53 3269
1935 1,036,473.45 33%,783%.36 8,216.89 76,546.79  7,703.62 186,612.46  1,487.50 112,728.98  77,651.13% - 3440
1936 1,099,043%.50 34,146.%% 9,72%.99 85,587.34 9,220,65 215,248.85 6,000.00 0 121,519.05  90,794.24 3284

25,609,814.90 1706807.30 220,782,45:,481,28%.75 371,117.73 . 184,361.82 2,8%2,391.46

(99T
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time over 950 study groups with seven or eight thousand members
Kave teen estatlished. This smell university has the advantsge
of the support of the Roman Catholie Church %o which ébout fifr-
ty percent of the population is devoted. However, the movement
is not restricted to that denomination.

The study clubs are made up of from three to ten persons
who meet in homes to discuss current protlems or btooks they
have borrowed from the Extension Lityary. After sufficient
study has teen made,many of these clubts form co-~operative or-
ganizes tions which have the advantege of careful plasnning.

The movement has spread to Newfoundlsnd whose Commission
Government has bteen favouratly impressed by co-operaiion.

The 1930 Census figures of the Bureeu of Statistics give
o favourable impression of co~opevative activity in Nova Scotia.
At thet time there were eighty-six consumers'! societies doing
& total business of stout $3,000,000. The farmers of Novs
Seotia engage in the co-operative purchasing of supplies
through thelir marketing societies which are predominently
fruit and dairy companies. The 1935 report on Farmer's
Business Organizations in Cansda gives figures for thirteen
such companiss which had a totel memkership of 929 and sales
“amounting to $208,674.

The continued success of the older societies and the de-
velopment of extension work by the St. Franeis Zavier University
have czused much enthusiasm among the miners of the Cape Breton
ares. Nova Scotia le¥ Canada in the first attempts at co-
opergtion and today, she seems t0 be leading the way in a new

attenpt to prove the true worth of that system to Canadians.
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Co-operation has had s varied experience in Newfoundland.
Several at.empts have been made to establish irue consumers!?
co-operatives but in the end these all seem doomed o falilure
or to tecome ordinary capitalistic enterprises. The influence
of company-owned sitores at which the workers are bound %9 trade
has been ascrited as the chisef cause of these failures. Several
fishermens'! unions, co-operative newspapers, and sitores have
been initisted, but today these are co-operative in name only
and have btecome in reality limited liakility eorganizations.

New Brunswick has made good progress in ca*@?eratian and
was able to report 150 sccieties in 1930 with sales of %1,528,;3&.
Farmers distributing associations although not as numerous s
those of Nova Scotia are quite prosperous. Reports have been
received from nine associations with over 9200 members, 7,000
patrons and s business of $341,615 for 1933. The largest com-
pany of this group is the Agricmltural Societies United at
Bast ﬁentrevillé which sold over 5000 +tons of fertilizer'in
that yvear. Other active societies with sales in the naighbuur-
hocd of $40,000 g year are the Grand Falls, United Farmers!
Co-operstive Limited, and the Psople’s Co-operstive Limited at
Riverside. |

At the present time there is no legislation for setting
up consumer co-operstives in New Brunswick. These societies
now operating are incorporated under the Companies Act. In
1922 an act allowing the incorporation of marketing co-operat-

ives was passed while in 1936 credit unions were also recog-

(4) Statistics of Co-operative llarketing & Purchasing
Assoeiations -~ 1930 - Page 28.
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nized. It is to te hoped that the‘damand for consumers' co-
operative legislation will soon be satisfied, since the con-
ditions which exist today are inadequate in their restrictions.
It has been stated that the consumers’ socisties of the above
province are nothingmore or less than a form of joint stock
company and only co-operative in nams.

Prince Edward Island has had consumers! co-operation since
1892. A% present there are no estatlished consumers! socisties
but producers’! go-operatives, nmarkeiing societies, and Farmers
Institutes have teen doing co-operative purchasing for many
years. After the war about fifteen co-operstive stores wers
established tut these all went under. Ihe only figunres
available in regard to Prince Edward Island are thoseof the
1920 census which show sixteen societies with a total business
of almest $600,000. '

At the present time an adult educational movement is
teing insugurated on the St. Francis Xavier pattern. The re-
sults of this nave so0 far been confined to the formstion of
credit unions and tuying clubs, tut it is only a short step
from these t0 consumers'! stores, if the proper stimulus is
present.

Quebec

The Provinee of Uuebec is famed for her Caisses
Populiaires founded by M. Alphonse Desjardins in 1900. These
credit unions went further than the Schulze Delitzsch or
Raffeisen Banks in Germany and abolished all liability. They

have supplied a great need of our financial struecture in pro-
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viding small loans at falr interest to thelir members.

In 1905 an attempt was made by the socialists under
Mo Albert Ssint-Martin to introduce consumers! co-operation.
He founded a store, which sold goods at ten percent above cost,
but it failed when the manasger misasppropriated the funds.
Iater, in 1907, Saint~iartin tried o found s socialist colony
on g eo-operative basis. After nine months dissension broks
up this attempt. Hot to be digcouraged, the same man esta~
blished a co-operative farm the next year which hsd some
measure of sugcess before it failed.

The co-Operative movement in Quetec has been, up to the
present, mostly limited to farmers. There is a very strong
agricenltural co-operative development, which is of course pri¥
marily s producers'! movement. Supplies of farm meterials are
bought by most of these socleties for distribution smong thelir
members on a co-operative basis. The officisl statistics of
these assaciatian‘d@ not differentiate between business done
as consumers or producers and thus, an sstimate of the True
state of affairs casnnot be attempted. The $0tal volume of
business done bty these societies amounis to almost ten million
dollars.

The Co-operative Federde de Quebec, with headqnarters in
Montreal is the largest merketing co-operative in the province
and earries on a large purchasing buginess for its 15,000
memberse <The organization is composed of 150 10@51 soeleties
which contain glmost enbirely, French farmers. Supply ware-

houses are maintained at Quebec City, Lennoxville and Princeville
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(5)

as well as abbatoirs an& grain and seed feetories. In Hontreal,
‘the company operates a live stock %terminal, a tubter and cheese
office, an egg candling snd pouliry department, and faseilities
for handling fish. The total sales (marketing and distrituting)
of this business were 5,454,090 in 19*3«&?3
At the present %ime thefe ares no true go-~operative stores
in operation in Montreal. A few years sgo s city wide co-
operative service was attempled but proved a failure mﬁinly be~-
cause of its size. As s result of this failure, co~operative
elubs have been organized in lMaisonewve, Verdun, St Georges,
West Bnd, and Greenfield Park which are distriets of Montresl.
Concentration on smaller areas is the sim of this division.
The elubs include a total membership of about 750 persons of
which the Verdun Soeiety claims 350. At present only & small
business is carried on bty thése clubs, milk being the chief
commodity solds Howsver, stores are to be opened in the near
future and it is to be hoped tThat the smaller groups will be
mors suecessful than thelr predestessors.
Ontario

| In Ontaric the first atiempis along co-ocperative lines
were made in 1875 by the Grangers. The Granges were associ- |
ations of Farmers, first orgsnized in the United States but
later spreading to Canada. It is true that they practiced eco-
operation, tut it is certain also that they never realized its

true prineiples. In 1876, the Grange Co-operstive Company

(5) Farmers' Business Organizations in Canads - 1935 - P. 30.
(6) Societies Co~operatiVes Agricole - 1934 - Quebec - Ps 107



was instituted at Napanes following the Hochdele plan, more or
lesss The whole Grange Movement was supplied thraugh‘this
stowé; In the first year $21,000 worth of various gommodities
Weres éupplied to the clubs. in 1879 o Grange Wholesale So-
ciety was organized in Torbmto. Through this office a branch
was opened in Halifsx, which wé& suegessful, but was closed in
1889a Hgnagerial inaémpetence led to heavyvlwsses and liguid-
ation of the Toronto Company in 1894a‘ The society is still im
exiétence, although none of its co~operative enterprises have
smrvive&n?

In 1889, the Patrons of Industry, anothey farmers’ or=-
ganization from the United States, estabklished a number of eo-
operative socleties. Due to its political relations, however,
this organization was shori-lived, and died out in 1896, |

Outside these movements %h@ré were only & few smgll go-
operative enterprises in Ontario before 190%. In that year
the Guelph Society was formed. Lster, srganizatiuns were es-
tablished in Brantford «nd Jemilton Lut these were failures.
The Guelpk Socisty was in the first place a takery hut.$X*
panded into the boots and shoes, dutchering, coal, and grocery
businesses. In 1912, the society had 585 members, a share

capital of $4,770 and total sales of $106,546. In '
Preston the

co-operatives won & novatle victory over the town magistrstes
who had fined them as "transient %fg%ers“. when they won an

appeal in the high Court of Ontario.

{(7) H. Michell - Co-operation in Canada - Page 19.
(8) H. Michell - Quesn's Quarterly - idarch, 1916 - Page 333.
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A conference of the representatives of Canadian Co-
operative Companies was held on March 6, 1§6§;in Hamilton,
Ontaric, at which the Go~qperative Union oéﬂﬂanada came into
being. The Union has since tecome the Canadian affiiiate of
the International Co-operative Alliance and also is the buk-
lisher of the "Canadian Co-operator®. This monthly journal is
edited by lr. George Keen, of Brantford, a pioneer in co-
operation who has been the General Secretary - Treasurer of the
Union sincee its inception.

After the disintegration of the Grange Movement in 1894,
Tarmers organizations were very careful in avoiding sny com-
mereiasl conmnections feor many years. However, when the Couneil
of Agriculture was formed in 1909 by the western sogieties,
the Grengers, and ‘ﬁhe Framers Associatlions, several commereisl
ovganizations of local characier were initiated. The
Fineardine Salt Company was one of thess enterprises. In
Brantford, cheese, binder twine, and pork-packing Tirms wers
estahlishedw True Rochdale pzinﬁiples were unknown im'ﬂntaria
at that time and these societies were In reality Jjoint sbock
companies.

In 1914 the United Farmers of Ontario were founded %o
unite the Granges, the Farmers! Associstion, and the farmers’
elubs which has been supported by the government. AT this
time, there was no co-operative legislation in Canada. In
forming the United Farmers! Co-operative Company in 1914, the
United Farmers of Ontario were greatly influnenced by Hr. George

Keen of the Co-operstive Union. Under his guidance, the firsi
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true co-operative structure bésed on the Rochdale idsea was
formed in Ontario.

In 1914, the OUntaric Government established & Co-cperation
and larkets Branech. Legislation was passed, &t the instigation
of Mr., G. Keen, Mr, C, W. Uood, and Mr. F. C. Hart, which gave
eo~operative societies unlimited scope in choosing directors.

The Farmers! Co-operative Company obiained its cspitel
through subseription from the various clubs which were held in
trust by some member of each c¢lub. This practice led o many
disputes as to the conbtrol and ownsrship of siock. The company
acted as a wholesale for the elubs.

| During the war years these clubs expanded snd multiplied
greatly. As soon g8 this hsppened, they found it necessary o
~orgenize as separate co-operative societles. As there was no
place for these societies in the United Farmers! Co-operstive
system, they became separsate bodies. The Brant Farmers?! of
Brantford was such an organization.

In 1918-19, during the post war inflation, rspid exXpan-
sion led to the advocation of a scheme of centwalized chain
stores uﬁder the United Farmers' Co-operative “ompany asnd
under the menagership of the late T. P. Lobklaw. Forty of
these stores were opened btult due to monetary deflation and the
euntrol of large individual sharcholdsrs, the whole venture
was abandoned in 1921. Somes of the stores were sold to
farmers'! organizations and some to private merchanis. A% the
time of its sreatest populsrity, the movement had 50,000

nenhaerss
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Since 1921, the United Farmers'® of Untario and the
United Farmers® Co-operative Company movements have heen retro-
grede. The latter has scted as a co-oparative wholssale with
quite a large business. Today, the movement ineludes aboutd
20,000 shareholders in about 50 loeal socistiess These clubs
have been formed for specisl purpose business such as ferti-
lizer, 20al, salt and fence posts.

The Farmers! Co-operatives although well-designed have
mostly disappeared today. Attempts at reorganization of the
United Farmers! Co=-operative Company since 1928 have shown
promise, btubt usnally are too expensive for the sogiety. I%
is to be hoped that some long needed changes will be made in
the near future, at least 80 as B inelude a place for separatse
go-operative soeieties in the United Farmers? Co-operative
Company. If such s course is followed tha’t Company is capatle
of beccming the counterpart in Ontaﬁim 4o %he Consumers?
Wholesale Soeiety in Great Britain.

The urban ¢o-operative development in Ontario has been
slow and, on the whole, disauuraging« Socleties have been
formed in Palmerston, Brantford, Woodstoek, Port Rowsn, Dundas,
Hamilton and Galt. Although these seemed to be very promising
for a time they pebred out for different reasons. Their
feilure cannot ke hlamed on- their structure, but has been
attributed to lack of enthusissm, managerial difficulties and
finaneial troubles. For many years, the society founded in
Guelph was prosperous bult went dnto bankruptey in 1925. With-

drawal of capital and demorslization of confidences in the
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managers are given as the causes of its failure.

Of course, there is g brighter side to co-operation in
Ontario. Something should be said of the great suceess of the
Finng in their co-operstive attempts. Their rsce seenms to
have the happy faculiy of'making go-operative societies duc-
cessful wherever they establish them. In 1926, the Finns in
the mining district of Timmins founded a co-operative general
store and a bakery. It thrived and grew for a few years and
became affiliated with the Co-operative Union of Canada. This
affilistion was broken, howsver, when a minority group of
Communist shareholders cained contr@l in 1927. The old mem-
ters broke away and starbted another store in 1930 Whiéh today
has oubtrivalled the 0l1d company and is the leading soeiety in
Ontaerio with sales of $380,000 and a membership of 482 last
year. <Lhe amalgamstion of the two companies is thought %o bs
quite possible. Other very sugcessful Finnish societies are
flourishing st Sudbury, Kirkland ILake, Szulte Ste Mdarie, Pord
‘Arthnr end Nipigon. In addition %o these there are Ukranian,
Slovac and Slav stores at different points in the mining dis-
tricitss The clemnish charccteristics of these races, as wsll
as theilr thrift, make them naturally disposed towards the
idsals of co-operation.

Iately, in Toronto, there has been an atiempt to form s
co~operative uniocn a5 a rival organizstion to the long esta-
blished Co-operative Union of Cansda. This organizstion goes
by the name of the Onterio Co-opsrative League and Continental

Co-operative Storess 1% operates both as g producers and a
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consuners! soeciety. There are over one hundred stores affili-
ated and receipts arve sllowed with every purchase. 7To date,
this league is only co-operative in name, but its managers may
te sincere when the elaim that the orgsnization in i%s present
form is only & means t0 an end, and that when s sound basis is
scquired, true co-operative idsesls will be introduced.

In several centres including Oshawa, Whitby, Port Credis,
Long Bryanch, Nisgars Falls, Hamilton, and Newnarked, huyﬁng
gircles are teing orgsnized. These circles are usvally started
by housewives who begin by buying theilr eggs and butter at
wholesale prices. As thelr membershlp increases, they hope o
expand thelr circles and $o include more commodibies. In
sgveral fmciories young men ars clubbing together thelr rssounr-
ces to buy clothes. When enough money is saved they approszch
a2 clothier in g body and asked for reduced ratess It is quite
possitle thet such developments may glve the go-operative move-
ment a decided stimulus in Canada. I¥ educates the members in
the ideals of co-~operation and is & movement initiated from be-
low and not above.

On the whole, as shown in vhe Statistics of Co-operative
Varketing end Purchasing Associations in 1930, the movenent in
Interic is larger then in any of the other provinces. In that
vear there were 172 purchasing societies, and the total business
was over 86,000,000 dollars, more than one quarier of the total
tusiness of co-operative societies in Canadse.

The Western Provinces

Western co-operation has not developed on the same lines
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as that of the eastern provinces. We find a few small stores
being operated by the Bnglish miners at Lethbridge, Hillerest,
Coleman and Eekville in Alberta before the war. S@véral S0~
cleties were started by foreign colonies namely the Finns at
Port Arthur and the Hebrews at Edenbridge in Northern Saskat-
chewan. In Maniitots, stores were started by sscialists and
Trades Union Men about that time at Neepawa and Oakville.

In 1910, an association was founded at Broadview,
Saskatehewan with a large capital, mostly unpaid. Business was
run on a large scale and credit was given. Another branch was
soon opened in the same town. By 1913, the society had failed,
giving consuners'! co-operstion a btad name in the weste. The
eauges of its feoilure were atiribubed 0 capitalistie and un-
democratic organization, credit eapital and undue expansioé?)

The devolopment of consumers? ge~operation in the west
soon began to hinge on the producers societies whieb grew up
0 carry out the sale of the combined crops of the wesstern
farmerse The migrasion of Ontaric farmers, accustomed 1o
farmers organizations led to the formation of whea®, cattle
and wool markebting societies., In order %o lower the costs of
the farmers, mess purchasing was introduced as early as 1912
In 1911, the Grain Growsrs' Grain C@mpany purchased a timber
1imit in British Columbia and was actively supplying its mem-

10
bers with lumber and fence posis by 19%&. In 1913, the

(9) H. Mitchell - Co-operation in Canade - Page 41.

(10) H. S. Patton - Grain Growers' Co-operation in Western
Canada - Page 286.



Co-operative Sﬁpply Department of that company distributed 8926
tons of cosl and 5336 barrels of apples to its m%mhergfl)ln the
same year, the Baspid City Flour Mill was acquired and geve the
members s saving of fifty cents s hundrsdweight on flour. In
1915, wire fencing, binder twine, and $0 some extent farm im~
piemen%s were added to the produets handled by the supp'y
ggenciess In that year 2,500,000 pounds of twine were sold,
which increased to slmost 7,000,000 pounds the following year
at 2 saving of 2% cents a p@un§%2>Tha prices of farm implemenits
had a2lways been & sors spaﬁ with farmerss They finslly canme

to an agreement with the mamfacturers which allowed them to
sell to their own menmbers and for e few years the sales were
ENCOUrsging.

Poor crops in 1918-19 left heavy earry-overs of supnplises
on the hands of the company especially binder twine and.faxm
magchinery bought at infl-tionary prices. The monetary de-
flation of 1921 made conditions almost unbesratle with a loss
of @219,@05%3)It was then decided o drop the selling of fsrm
mzchinery and once moyre this btecame the duty of the manufacturers

Since 1922, the United Grain Growers! supply business has
not changed greatly. Coal, flour, feed, tinder-twine, fencing
‘gnd 0ils are the chisf commodities purchased. A% the end of
1926; the Dnited CGrain Growers' Company operated 263 flour
houses, 2%4 coal sheds snd 8 supply sheds. The United Grain
Growers' lumber enterprisse proved very unfruitful alsoc. It be-
came incorporated in 1918, but due to bad years in sgriculture,

nevor had much chence of success. In 1925, ifs directors

(11) TIbid - Page 285. (12) Ibid - Page 297. (13) TIbid - P. 304



decided %0 wind up its cperations after tle loss of a mill
- plant ty fire.

Saskatchewan

The movement in the west was not wholly confined o mar-
keting societies, In Saskatchewan, the Co-operative Assvcia~
tions Act of 1913 stated that Grain Growers' locals or loeal

‘farmers gyoups might inccrporate for trading under the super-
vision of the gommissionsr of Co-operstion and Mo rkets. Thus,
we have & record of all c¢o-cpsrative dealings in Sasksichewan
siﬁee thet date, s fector thet is lacking in other provinces.

(Stetistics for 22 years - in Annual Report of the
Commissioner of Vo-operation and Markets) Page 30{c)

From the statistics shown on the next page, we can clear-
1y follow the development of co-operation in Ssskatchewsn.

The war years created a great stimnlus %0 the movement. In-
floted prieces have & great deal to do with the large volume of
sales in 1918-20, but nevertheless all vsocieties were flour-
ishing and sxpanding in that period. During the 1920's the
movenent deeclined slowly with societies falling off graduslly
and sales decreasing svery year. However, sinee 1930, a new
lease on 1life has bteen taken and progress hes teen pronounsed,
especially in the last twD yearss ‘

The Szskatechewan Co-operative Wholesale Sogiety Limited,
founded in 1928 has done & great degl FOT co-operation in the
provinee. 1t tuys gesoline, lubrieating oils and gressss,

tinder twine, coal, and dry goods in carload gquantidies twsup_

ply thirty-six sharcholder associations. During 1935, its



CO~0PERATIVE ASSOCIATIONS IN SASKATCHEWAN

Twenty-second annual repeft of the Commissioner of Co-operation and Markets.

ASEHIE™ NG, 6T Paid w ' -
Year Report-. - ; b tles Value of Total Nets
igg E%%ggrs Capital Assedbs gg%% ggggiégﬁ Sales . Surplus.
1914 102 2,850 13,494 - 37,537 29 717 2%9,%20 ~ 281,354
915 173 5,537 39,421 105,322 82 956 805, 456 954 892 19,102
16 279 9,444 92,940 295,012 232, 958 1,984,545 2,122,832 54,072
1 304 12,459 151,805 624,854 543,553 3,076,466 4, 160 262 110,921
1 329 15,132 230,002 941,410 852,415 3,664,222 5, 278,166 93,146
19 350 18,248 362,251 1 424,582 1, 515,817 4,506 181 6,189,591 115,557
1920 337 18 894 466,009 1 708 239 1,510,302 5,885,385 7,314,695 191,819
21 343 18, "008 501,070 1 522,760 1,301,572 4,406,060 5,026,822 135,493
22 321 16, 849 504,570 1, "363.043 1, "084 ,718 3,552 517 4,107,259 110,997
2% 304 16, '082 438,557 1,143,599 1,009,1}2 2,9%6,353 3,643,501 96 110
24 304 14, 663 470,505 15202,486 1,037,729 2,759,564 3,562,006 66,644
25 260 14@18 494,687 1,245,452 1,068,395 3,160,158 3,940, 3%2 91, "181
26 258 14,94 546,601 1,406,829 1,403,266 3,188,150 3,974,751 120,409
21 243 13,867 547,888 1, 561 394 1,349,310 3,369,098 3,861,904 128 566
2 216 13,819 569,829 19658,159 1,585,778 3,621,256 3,879,713 135 963
29 253 153428 603,781 1,665,603 1,633,821 5,25 8,395 3,478,550 178
1930 271 16,334 635,784 1,611,968 1,574,330 2,644,002 2,714,414 58 167
31 285 16,998 652,484 1,484,673 1,446,711 2,047,182 2,060,949 17,664
32 279 17,820 639 701 1,374,447 1,356,137 1,851,005 1,898,145 19,761
33 283 g 2989, é53,235 1,334,005 1,293,354 1,666,442 1,715,658 46,087
34 281 ,229 640,256 1,320,405 1,288,984 1,799,054 1,863,711 52, 666
35 326 21,131 716 305 1,689,184 1,491,762 2,712,182 2,770,466 127,507

(9)0¢



sales w§re $440,751 an increase of $100,000 over the 1934
tota§%4 There was much activity in co~operative coal societies
during 1935 wiﬁh forty new associations Tteing formed under the
Co~operative Wholesale Soclety.

Another developnent of some imporbance was the incorpors—
tion of the Consumers! Co-operative Refineries Limitsd of
Beginae. 7The refinery was bailt as a source of supplies for
co~operative assoceiations who engage in distributing and
marketing petroleum produets. Inm its last report August 1936),
this society showed sales of $253,011.37 with a net profit of
$28,000. From this a dividend of 6% was declarsd on invested
cepital and one of 10% was given as a dividend on purchases.
This amounted 10 a saving of 2% cents per gallon on gasocline and
laubricating olls. The operation of this company has put an end
to the opposition shown %o co-uoperative 0ll stations by the
large oil companies.

The outlovk of co-opersticn in Saskatchewan is very hright
in comparison to most of the other proviness. lhe advantages
of its goverument supervision, iits experiencsed wholesales, and
its strong marketing socletises and elevator companies are very
marked. The statistics show favourable balances for thirty-
Tive stores with an en average of 154 members, average sales of
$28,000, a surplus of $1072 each, and reserves of $5964. Car-
1ot Assoclations which are operated chiefly by Tarmer groups,
numbsred 156 in 1935 with an average of 46 members, salss of

$7117, a surplus of $391 and a reserve of $589. Community Hall

(14) Co-operation & Markets Reports - Page 83.
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Assoclations, Trading and Community Halls and Community
Graving Assogiations included 130 groups, whose activities,
although not finaneially outstanding, have done much 1o foster
s co~operative spirit snd often lead to largsy undertakingss
~therta

The developument of co-operation in Alberts has been parsl-
lel t@yﬁh&t of Saskatchewan. It bsgan chiefly among the United
Foarmers of Alberte who purchased bulk supplies ¢f barbsed wire
end fence posts. The United Grein Growers Company alsc helped
in the distrikvtion of commoditlies. ILater, retail stores de-
veloped, which met strong competition from merchants. The
usunal difficulties of insufficient capitel and unskilled mana-
gers caused many disasters, tut not discouragement.

In 1928, 2 wholesale vies a¥rgenized in Alberts, but the
development in this field is far behind that of Saskatchewan
and Manitobs slthough 1% is growing mcfi gap&larw Lzst year
the ssles of the wholesale were $Eﬁv900;5 Several prosperous
societies are Operating in the provinces AT Vetaskiwin, vhe
- United Farmerys of Alberis Co-~opsrative Associations, ssta-
tlished nineteen years sgo is progressing favoursbly. Its
szles resched & peak of over $2Q0,000 in the happy years of
1927-1928 and after a serious setback during the depression,
a¥e once more on the upswing with & total of $112,000 last

(16)
FeaT.

The Killam District Co-operstive is slso quite powerful.

{(15) “"Cansdian Co-operator" - Sept. 31 - Page 12
{(16) Ibid - Page 12.



It has been in operation siﬁce 1921 and has shown & ste=dy
growth. In 1927, it introduced a banking scheme to cover cre-
dit allcwancés and the Sueaess of this innovation wes so marked
that over $30,000 was deposited in onemgnté%7)1n 1927, the
sales increased from $12,000 %o $47,00é% >Ebdayﬁ they have s
btusiness of $80,000 =smong & membership of 33%8 persons.

In the whole the movement in &iberta is not nearly as
strong as in the othey Western Provinces. The cepsus figures
of 1930 show a totel of 53 consumers' sociebties in the pro-
vinee with sales of about $2,000,080,.0r atout one-half those

of hey sisbter provinces.

¥onitoha
During the strenuous financisl period in 1921 many United

Farmer Locals engaged in commodity buying for their menbers.

At the same time groups of consumers formed themselves into co=-
operative associgtions for s like purpose. Diffieulties arose

in tuying supplies of goed gquality and in getting fair pricess.

A committee appointed by the United Farmers® of ilanitoba inves-~
%igateﬁ the conditions and the result was a co-operative whole~-
sale which opened operavions im 1928.

Many difficulties had to te overcome but the organigation
soon proved its usefulness to the consumers. Much opposition
developed with the expansion of the company but in spite of This
a2 steady growth was affected. At the first meeting fourteen
societies were in sattendance:; at the second, thirty; and at the

third, forty-six soeietiss which represented over four Thousand

{(19) Alverta Intitate of Co-operation - 1928 - Page 192.
(18) 1Ibid - Page 190.
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- consumers. In bthat year, 1929-30, $250,000 worth of goods

were purchased for distribution. In that year also 19 gesoline
stations were in operstion snd 500,000 pounds of binder twine
were handled as well as large supplies of eoal, fencing} szli,
fodder, flour, sugar and other staplés.

The ilanitoba Co-operative Wholesale and its consumer so-
cisty affiliates c¢laims %o be organized on true co-operative
pringiples. Neighbours first get together and organize a lo-
cal consumers? society under‘ﬁhe lianitots Co~operative Assoei-
ations Act. When large enough these societies apply for mem-

tership with the Wholesale Society for which they are assessed

"":‘I'J’

10.70 per member which is used as eapital and which nust be
20 percent paid up. Interest of seven psrcent is paid on
capital. Delsgatss from each society are present &t the sn-
nual meeting, where they revisw and pass on the husiness of
the yesr, elect the Board of Diresctors 2nd determine the poli-
cy of the ensuing year.

Today there are fifty-seven nember societies under the
wing of the ianitoba Co-operative Wholessle to which were sold
supplies smounting to $320,600 lsst year. The movement in
¥anitoba is slmost entirsly rurel. In 1934 thers were 35
farmers? retail sto;gs)with o membership of 2,822 and doing s
business of %429,11;f9 Besides these, there are a dozen co-
cperative general sitcres 2t rural points. In Winnipsz there
is & co-operatiye food store {opened in 193%36), & large and

successful co~opervative milk distribusing plant, two co-coperative

{19) Farmerd' Business Organizstions in Canads - 1935 - Page 21.
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coal and woed yards, and s co=pperative book stofe catering to
pevple of Ukraniam orxigin. Thﬂre are no official statistics
of co-operation im Manitobs, tut a Co-opesrstive Promotion
Board has been organized, es well ss & nmonthly megazine "The
Zznitoba Co-operators?

It is interesting to notice the large ﬁevelapm@ﬂt.iﬂ £a80=
line and other fuel businesses in the weste The success of
the Hegina Co-operative Refineries should add a great stimm-
Ius to these crganigations. Such enterprisses are especislly
predominant in lanitoba. In 1927 the emmpémy a8t Oak&ﬁille was
organized and now there are neavly thirdy socistiess As shown
in the accompanying table, the total sales, for the 19 com-
panies reporting were $492,65¢ with s net surplus of $25,078
or 5.05% of sales. The porular method of ﬁigﬁributing aivi-
dends is to return, at the end of each year, so mgny ¢ants psy
gallon nn the different products purchased. Often thece so-
cisties are alble to return 25 cents on every gallon of gasoline
prrchased. Beeause of the common use of sntomobiles snd trac-
tors in the prairvis provinces, this type of scelisety appears to
te the most promising development of »nresent day co-operation
in Canads.

Low prices and poror crops have reduced the businsss of
the co-~operatives, but they have generally come through the
depresssion remarkably well gnd are now agsin on the nd-grade.

The totsl business of co-operatives In Manitoka is not as great

fagtorily.



CO=-0PERATIVE OIL STATI ‘NS IN MANITOBA

Analysis of Operating Btatemsnts for 1935

Compiled by the Co-operative Promotion Board, Winnipeg

%4 of

Sales Gross % of Operating % of Net Surplus
Surplus Sales 1xpenses 3ol es or Deficit Sales
1.  44,766.85 8,850,98 19479 6. 677 65 14.92 2,181.33 4.87
2.  24,100.76 4,408.04 18.29 3,600.85 14.94 807.19 %035
3. 17,408.40 3,405.23 19.56 2,692.19 1546 713.04 4410
4. 28.687.%6 6,441.70 22 .45 4,1775% 14.56 2,264.17 7.89
5. 9,846.b4 1,59%.01 1617 1,280.03 1%.00 312.98 %.17
b 31,515.90 3,22%.26 10,23 1,987.62 631 1,235.64 %3.92 A
7.  26.046.99 4,766.76 18.30 2,476+51 950 2,290.25 8.80 X
8. 15,261.95 2,900.67 19.00 2,288.12 14.99 612.55 4,01
9. 12,253.19 2 s173.11 1773 1,795.90 1466 - 37721 3,07
10.  23,990.94 3,857.82 16.08 2,990.26 12,46 867.56 3.62
11. 18,521.68 4 ,187.60 22.61 2,948.73 15.92 1,238.87 6.69
12, 14,826.59 2.546.81 17.18 2,028.94 13%.69 517.87 3,49
13. 16,617¢82 3,212.85 19.3% 2,511.92 15.11 700.93 4,22
14.  26,715.14 5,260.59 19.69 3,741.02 14.00 1,519657 5.69
15.  47,214.74 6,681.07 14«15 1,893.80 1.01 4,137.27 10.14 X
16. 31,263.88 6 ,062.31 1939 3,814,508 12.20 2,247.73 7.19 X
17. 60,294.24 8,427, 75 13.98 8,785.64 14.57 357,89 ~0.51 A
18.  30,723.82 5 1 762.62 18.76 3,148.59 10.25 2,614.03 8.51 A
19.  24,251.63 2,730. 93 11.26 2,562.66 10.65 148 .27 0.61 A

Total %4?2365é¢19

X Indicates that the station does not give free délivery service

%86,501 11

17 55% %61 422554'

12.48% $2§,o78.57

s etz s
==

ot
e

A Indicates that the sitatlions established sinase 1930.

(P) 4¢
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British Columbia

Information regearding consumers! co-operation in British

Columbtia is guite searce, and consequently we must depend on
the trief accounts given by the "Canadian Co-operator” and
government reports.

The farmer movement inBritish Columbia is fairly strong
with nineteen purchssing companies reporting sales of $669,797.
The largest of these societies is the F. V. Surrey Farmers?
Co-operative Associstion st Cloverdales

In 1922 a sociely was begun at Armstrong, which lgter in-
cluded a branch at Salmon River. It has maindained s low levil
of nrices in its district and st the =ame time has built up s
strong tusiness. The peak of its suvceess was reached in 1927
when seles of @10&,90ﬂ‘wer@ made. In 1935, a business of

$69,325 was donre. An approved credlt list, by which sach mem-

ot

ber is restricted to 2 given amount of cvedit, is a psculiar
Taature of the soclety.

At Vew Westminister, the Common Good Co-opersitive Asso-
ciation is very successfal. It is a self-help organization
designed to produce savings through collective industry. To-
doy it has twenty-Tour local associztions with 545 nmembers who
engags in fusl enbtiug, grrdening (25 serss), raising of
chickens and mushrooms, and manufactnure of soap, cheese and
lambers.

A peculiar form of co-operation is found at Resoland,
where a group of 12 workers started = bus service in 1932. To-
day this line opesrates & dozen cars and has its own garage

with a2 mechanic snd service pump. There are no patronage
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difficul¥ies in this society, as shown ty the figures for the
vear 1935 which give the membership as 410 and a business of
$28,287.00.

Along the Pseific Cosst there are numerous co-operstive

soclations gmong the fishermenes The most prominent of thsse

¥
Y]

on
M

is the Kyuguot Trollers Co-opersdtive Assoeiation. It wes or=

sganized in 1931 after dispubtes and sirikes had arisen among the
gsalmon Fisherneu. It started with 200 shareholders who sub-

- £
scrited shares of &

m

5.00 ench., This business wes primarily a
merketing sssoclistion, which sold PFish in the United States,
but later stores were opened &% five different poinits. OSales
in 1925 gmounted %0 30,000 mainly of grocexies and fishing gears

Other developments of note are the Merritt Coal Mining
Assoclation and the Prince Bupert Fishermen's Asscciation.

The movement is well established, as & whole, in British
Columbia. The Federsl Government Figures {1930 show & toial
of 174 societiss with a business of $2,734,194, an amount al-
most equal to that of Nova Sectia. Trore are 37 retail stores
in the provincs with sales of $2,270,3%73.
fote: 4ddivional Informeiion Tox the Provines of lQuetoc has

taen added in the pddendum



STATISTICS OF COA0PERATIVE SOCIETIES AFFILIATED WITH C0-0P. UNION OF CANADA

Share &

Reserve

Stock in

Net

Purchase

Year No. Members Other Sples
Loan Fands Trads Agsats Profits Dividend
: ' Capital
1909 6 1,595 38,480 11,090 . 58 820 40,882 347,064 22,828
10 9 2,605 97, 965 19,994 123,946 85,572 569,311 35,596 28,235
11 12 3,788 143,781 25,070 168, 895 1ﬂ2,903 789 292 44 535 47, 338
1217 5,000 198,126 31,806 191, 122 172.658 1,194,065 88,787 67,256
13 17 5,822 166,051 42,498 205, 183,220 1,424,985 78,399 63,442
14 14 5,810 166,307 36,219 181, é? 129,022 1,133,081 73,490 63,881
15 -8 3,239 143,319 21,118 94,672 109,911 657 056 53,270 47,995
17 13 4,67% 248,253 27,941 205,899 145,732 1,264,247 91,079 82,287
18 12 4,746 301,368 38,257 262,921 167,545 1,488,541 12%,%63 115,969
19 15 6,306 360,834 47 ,46% 270, 676 205,222 2,132,726 156,870 138,216
1920 20 7,427 394,471 40,419 368,090 206 62§ 1,468,25% 165,904 157,424
21 14 5,919 374,996 39,001 280,968 243,5?7 1,190,765 154,713 144,512
22 1z 6,552 450,996 94,781 251,855 286,223 2,166,196 157,321 138,762
2% Vi 4,646 381,656 97,591 232,294 286,847 2,249,380 172,972 140, 9g
24 14 7,04 516,909 94,856 291,713 445,071 2,675,852 212,493 183,986
25 16 7,30 512, ‘808 151,791 %51,7%2 484,042 z¥79?98?2 158,140 118,945
26 20 7,804 %16, LA31 208 . 449 426,937 660,930 3,358,162 230,835 165,062
27 23 8,914 673, 1857 228,504 554,101 778.508 49481,52 283,77 7 227,7%%
28 44 4, 83& %.9C5 81, 2,523,646 1,103,323 13,305,918 8,147,967 1,057,581 252,976
29 41 1o, "6a8 169,755 484,864 663 4T6 1,006,628 5, 030,569 2% 392 238,302
1930 38 10,466 95,561 362,120 617,538 1,124,572 4,826,642 243,884 195,178
31 3 8,404 595,617 260,798 461,022 1,069,167 3,667,240 195,348 ~ 151,435
32 38 11, ,278 72%.386 590,42 490,344 1,270,479 4,007,413 145,121 117,710
33 45 10,735 680,524 537.548 1 01? 233 3,487,770 3,477,483 413,626 83,942
34 46 - 22,209 632,197 670,467 "88 9,571 3.876.053 4.482.559 507,581 102,317
35 53 45,919 752,717 - 807,392 2,297,192 3,426,121 9,142 103 250,181 176,305

() 8¢



THE GOVERNIENT ATTITUDE TOWARDS CO-0PZIATION IN CANADA

CHAPTER 1V

Co=pperative arganizations are on the whole looked upon
with favour by both federal and provincisl goveinments. Legise-
lntion has been passed in most of the provinces in which the
principles and claims oFf consumer co-operation are recognized.
In the Tirst place, most governnents agree that net revenue is
not% profi% or taxable income in the vise of a co-operative so-

ciety. This is in direct agreement with the elsim thet co-
Caneretion is not 8 proflt business, but & deviee bv which the
gonsumers sell commodities Lo thomselves at cost. (Fishermen
and farmer socinties are allowed o do tmsiness up to 20% of

thelr totel with non-nentars and s31i1l remain sxempt from Taxa-

Some nrovinees provide foolilitie

m

for eo-operative en-

jeT]

conrasenent. SaékatehGWmm h&SVGETTi@ its support further then
athere in the Co-gperation snd dzrkets Brsnch of the Dapartment
of Agriculturse, which has compiled siatistics and information
for the last twenty-two years. In Unterio, thers Wés a Co-
aneration and Markets Brench which is now under that of Crops,
Co-oneration and lerkets. Quetec has esitatlished an Inspector
of Co-operation nuder the Ssction of Co-operation in the

Agrieultural Department. In spite of difficulties the Eeono-

¥ EraMch of the Dominicn Department of Agriculture has for

=]
fte
0

he last few years issued a report on Farmers? Business
Jrganizetions in Csnada, which contains the fullest information
possitle on farmers? sitemplts 2% co-operation.

Today. thers are Co~operative Associstions' Aets in
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. British Columbis, Alberia, Saskstchewan, Manitoba and Ontario.
In addition to these, we find Co-operative llarketing Acts in
Albgrﬁa, Saskatehewan, Quebtec, New Brunswick and Nova Scotias
In many cases consumer societies are included in marketing in-
corporations as they are, in reality, only branches of the
larger marketing associations. When the province has no legis-
lation for co-operative incorporation, societies may apply for
& Federal Charter.

Mr. A. E. Richards, Agriculturel Bconomist of the Dominion
Department of Agriculture has enumersted a number of features
generally regsrded as fundamnental in a co-vperative act. 1t
might te well t0 note some of these.

1o Kembership $0 be confined to or composed largely of pro-
ducers or persons who expect t0 patronize the association.

2e The sale of eabital stoek should te confined to producsers,
consumers or osersons who expect to contribute to the busi-
ness of the assoaiatiém and if sold %o other persons,
should te of the non-voting typé,

3 Voting power and control of the organization must te re-
tained bty those who use its services.

4, Some limitation of the gsmount of siock a person may owne.

5. A linitation of the rate of dividends on stocke

6. Provision for crediting patronage refunds to non-menmbers
and members as payments on new and additional stocks

7. Transfer of shares subject to the gpproval of directors.

8. Limitation of voiting to "one-man one-vote" or some other

manmer of voting which gives substantislly the same effect.



10.
11,
12.

1%.

14.

15.

i6.

40,

Limitation of individual 1lisbility for debts of the
association,

Provision for use of a contract if desired by members.
Stetement of method by which dissolution may be affected.
Provisions that after all expenses are provided for out
of gross income the balance nay bte apporitioned among the
following: (a) An adequate reserve

{b) Intersst on invested caspital

(e) An educational fund (optional)

(d) Balance distributed among eligitle patrons
of the associgtion in proportion te the
volume of business countributed.

A limitation of the amount of business which may te done
with non-memberé ad nﬂn*préduoers. |

A restriction of the term "go-operative™ in the names of
assocliations.

Requirement for annusl returns or statements of business
to te filed with the registrar.

Provisilon for the audit of baoké%)

These points are all in agreement with co-operative prin-

ciples and nation-wide sdoption of them would certainly assure

a permanent tenifit to Canadian Co-operation. At present no

two provinces are agreed on all these features. Societies may

be formed by from 5 to 25 psrsons depending on the provinces in

which they are initiated. The smount of capital is ususlly un-

limited. In some provinces, persons who are not members or

()

Bcononic Anglist - March, 193%5.
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participants in the associatlons may hold stock certificates.
Although in some cases thers are limitations in stoeck holding
privileges, in the majority of acts we find no such resirie-
tions. Most of the scts also provide for & limitation of divi-
dend rates varying in size from 6% to 8%, but there is no pro-
vision for this in Alverta or Nova Spotia. Patronage refunds
are allowed by all the acitss

In the matter of apportionment of surplus, most acts agree
that a substantial reserve must be bwilt'np before patronsge
dividends are allowed. In British ﬂolumbia; Saxkatchewan, and
Manitoba specific amount of 10% of surplus must Le placed in
reserves until the fun equals 3%0% of the peid-up ecapital stocke
A psculiar feature with regard to Quebec is that legislation
forces co-operatives bto deal only with members.

The failure of the exlsting legislation %6 meet the needs
of consumer's co-operation to the same sxtent as markebing
associations may sccount in some degree for the lack of pro-
gress in the former. It is easy 1o see thet some uniformity
of legislation is seriously needesd for co-operative societies
in Canads. The Price Spreads Report in its review of Co-
operation was loud in its praise of consumers’ sccieties, but
said that there was much room for improvement in the provisions
which governed incorporation and regulstion. The recommenda-
tions of the report advise federal lsgislation to replace
provincial acis, and also to make "eo-operation" a fixed term
and not & trade mark. Such a step would standardize co-operat=-

ive a meaning, not 10 bandied sbout by every scheming promoters
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THE PROUBLELS OF CONSUMERS' CO-OPERATION IN CANADA
CEAPTER V

The consumers’ co~operative movement in Canads is gquite
small snd insignificant whan comyared with the whole of Cana-
disn tusingss. Although it has teen established Tor eighty
yvears or movs, there has teen no great growth or expsasion as
in other counitries.

In the first place, it has been said that Canada's popu-
lstion doces net lend itself well to co-operation. It is true
that Cansds hes few lar & eities and thus attempis at co-
operetion as i1 is carried on in London, England, are impossible.
The problem of stariing stores in g couniry so predominanitly
agricanltursl is naturally difficulb. Businesses must tend to
be on & smell sealé,,ané ea¥nings curiziled to cerbain univer-
sally desired commodities. Also, we find the problem of in-
aacing sceabtiered families to Join in one unifed group much more
difficult than in more closely populated distriets. The
Ffarmers' sssoclations have done a great deal to overcome these
giffievliies, but their attempis slthough promising foxr a time,
have not fulfilled their sarly promise. The great marketing
societies of the west rave linked the fsymers inta gl ssy unity
and there we find purchasing societises doing fairly well al-
though not prospering to any remsrkalble dsgrec.

As for the larger cities, we £ind that here too, co-
operation is very backward in Cansfa. The lsck of enthusiasm
is blamed to the departnmentsl and chain stores, the flnidity

of the population, and impossibllity of acguiring an
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intensiVe membershipe.

In Toronto of late, there have been numerous attempits to
initiate clubs gnd societies btut as yet there has been no great
development. A% thiz time there are no co-operative stores in
HMontreal and only a very small co-operative movement. The
problem of territorisl division is very acube in these large
citiess If the districts are too large, the problems of ds-
livery and location of stores arise. At present the socisties
in Montreal are enﬁéavaaring t0 overcome these difficulties by
dividing the city into several sectionss

Secondly, the people of Cansda have a diffevent viewpoint
as to value, from those of Buropean countries. In England,
articles are valuned in pence and halfpence. ILven gambling on
horse races is done in pence. In Canasds we think in dollars.
We are paid in dollars, and we must pay in dollars. We do not
try t0 save & cent here and & cent there as if our whole exis-
tence depended on the outcome. In Zngland and Burope, the
people have sequirsed the habit of essentisl thrift and thus
have welcomed the co-operative and its purchase dividend, or
"divi", with open arms. OFf course, it has besn argued that the
"divi" is not the true end of co-operation, btut without it co-
operation would surely not have lasted for long. It was the
lure which atbrscted the common people 1o 1%, and not the idea
of the betterment of the consume¥s

This saeme spirit of thrift does not appear in our Canadian
make-up. Housewives may search the newspspers for "btargains®,

but if somsoneg mentions a scheme where no immediste benefitd



accrues, they will not e interested. The fact that co-
operation is successful in colonies of Europsan people in
Cansds illustrates this poin%“elearly. The previous experi-
ence and clasnnish atitritutes of these groups must a-s9 he taken
into consideration when such statements are madse.

This thrift may te developed through co-operswive ex~
perience and edueation. The lessons of the depression havé
taught vs carefulness, as seen by the wide development of co-
operative gasoline and oil stetions in the west, with saving
of 2 small margin per gallone

The groatest deterrent.to co~operation is the lack of a
consumer consciousness among the peoples This idea seems a8
foreign to us as that of class conscilousness whlch the socig~-
lists have teen trying to develope We canno® et away from
the idea of looking upon ourselves as creators and manufac-
turers rother then canéumers« Pgrsons may have all manner of
occupations in life, but they are 2ll slike in that they are
consumers, I1f we have this common charscteristic, co-operators
sgy, we should unite as consumers to further our demands and
needs. However, we still go on, perheps more so on this con-
tinent than in Europe, sccenting moncpoly prices, lisbening Ho
the dictates of subsidized fashions and fads and meekly asc~
cepting prices Jjacked up by price-maintenance schemes.

As has teen mentioned sbove, Canada has a central guiding
bedy to help all aspiring co-operative societies. The Co-
operative Union of Cansda has done a preiseworthy work but the

speieties within its scope are only a very small proportion of



those in Canada. Msny societies hsve deemed it of no benefit
to join, others have not tesn sllowed to join tecause of some
smll deteil in thelir organigzation which does not meet the
aprroval of the members of the union executive. It is true
that many societies, operating under the name of co-operstion,
have otviously uno right to the name. For this reasson the Union
must be doubly eautious in investigating possible mémhers for
its association.

Thus, in one wsy i% is & good thing that the Co-operative
Union officials are quite strict in their requirements for
admission, and their firm adherence to the BHochdsle systen,
tut on the other hand sugh a course seems 3¢ be holding back
any chance of developemnt in Canads. As geen by the many
failures among societies admitted to this Union in Cansds,
the Rochdale system is not fauliless although it has proved to
ke the most workable and satisfactory in other countries.
Canadians are different in many ways from Englishmen and
Europeans. 0Our langusge, our food, onr clothes, our houses
and our idess ars g1l unlike those of other lands. Why. then,
shonld a system produced to suit the circumstances of another
country be declared the one-snd-only eriterion for s Canadian
co~operative society? It would sesm that a wider wiew on the
proklem by the Co-operative Uniop of Canada would give rise to
greater chances of development and closer unleon of sll those
societies striving to further consumers?! co-operstion. Then
too, some atiempts should be made to draw into closer re-

lationship all existing co-opsrative socisties. It is esrtain
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that mutual benefits would be tound to oeeur from such an
association. Ifutual problems could be discussed migrating
memters could te exchanged, and products could he bought
and distributed more sconomically. Closer relationships
could te maintained with the great marketing societies in
wheat, frnit and meat dealings which would tring benefits
t0 21l through tetter prices.

it has teen said that profiits Lo consumers are the key-
note of co-operation. Profits are obitained in co-operation
bty economies along many iinag. First, there is eceonomy in
operating costs. Only & small store is needed, with the smsll-
est of staffs. No large salaries are paid, snd no lsrge
expenditures are given toward advertising. The affairs of the
store are decided upon usually by an unpaid toard of directors.
Secondly, the co-operative storss asre not burdened by large
capital investments on whieh interest need bew paid out of
opere ting receipts. - Thirdly, sales are usually on 2 ceash basis
which is 2 necessary result of the small capital investment.

In Canada, it has been found that these economies are 1o
s great extent overshadowsed by thasg effected by large depart-
mental and chain storess These organizabions, although bur-
dened with heévy opersting costs, have the grest advaniage of
large buying and rapid turnover, which emable them %o cut
" prices. Since @e*aperative'storés‘in Canada zre necessarily
small, and since thers is no central wholesale as in England,
they find themselves limited t0 a very small margin of profit.

Thus, dividends on purchasses in Cansda have proven to te very
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small except in a few exceptionsl cases. The British Cansdian
Co-operative Company of Sydney Mines, which operates on s large
scale, has been able to aversge dividends of %ten percent on
purchases for almost thirty years. However, as shown by the
Co~cperative Union statistics, in the majority of cases divi-
dends are either very small or nil. This is another faetof
which plays a large part in the indifference of Canadians to-
ward co-operation. There is no reason why a housewife should
not shop &t a chain store where she can get freshness and va-
riety &t the same or lower prices.

The problems of mansgement are sexbtremely acute with re-
spect to co-operative societiss. In the rirst place, the low
salgries offered are not much inducement 1o clever execubives.
The only method by which brillisnt men are obtained is when
some co-operatively-minded person msy sacrifice his own op-
portunities for his chosen ideal and his joy of works Such
cases are excepbional and thus much co-~operative lsadership is
lsft to second-glass mindse. A great many of thess executives
have teen honest, hard workers, but nevertheless, there have
been countless failures in em»apefation due to inefficient
managements

In gddition to inefficiency, the cause has suffered
grestly through the rascality of managerss 1% seems that the
opportunities of stesling fun@s in these organizations is too
tempting for some men to resists Time after time, we encounter
cases where failure has been the direct result of misappro-

priation of funds. Another defect of mensgers, not commen in
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Canada, is the "one man Powerism" type of executive. Little
need Le said of this case, because thers can te no demceracy
in & society governed by a sglfwcantrea managements

One of the main features of the Rochdale system is ke
requirement of eash payments. The low capital invesiment of
co~operative sogleties requires that ready cash be paid for
stocks of goods. Such a pracitice is diffieult to carry out,
sspecially in western Canada. This factor has proven a real
“hindrance in the prairie nrwimes because of the grain
sconomy, which results in one crop and thus in one pey-day =&
vear for the farmers. Besause of this, it is customary for
farmers to receive credit for the whole yezar and to pay thelr
deb¥bs after the harvestu It would be practically impossible
for a co-operative store to uperatg'uuder these conditions.
Scome stores have solved the dilemma by sllowing a limited
amount of credit. Others have established s banking scheme to
cover eredit élléwan@es as in the case of the Eillam Co-
operative in Alberta.

It has often been said that the chain store will never
drive the "corner grocery store™ out of exisbence becsuse the
latter gives ceredit to its customers. Co-operative stores, in
the majority st least, are very similar to the #msll grocery
stores in Canada. How can they then, without eredit allowances,
hope 10 cope ﬁith chein and depsrimental sitores? A go-
operator wonld say thet the influence of the co-dperative
spirit wonld be sufficiently strong to overcoms such compe~

tivion., Even granting the existence of such a "spirit", its
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influence could never be great when opposed by cold gash
sévings and immedigte henefits.

Many socleties have teen initiated in Canada by honest,
well-mesning people without adeguate knowledge of co-cporetbive
prineipies; Others do not realize that correct hﬁsiness,and
sdministrative praciices are essential %o success. Failure of
these enterprises heve done great harm to the name co-operatione.

Another Type of soclety particulariy subjec# to failure is
the promoted or large-scale companys In these businesses, the
self-help principle is largely isckings The organization is
from the top downwards with no spirited group of consumers 1o
back the movement. The usual csuse of failure in such cases,
is the motive of personai gain which is the primsry coRcern
- of the prometers. Millions of dollars have been lost by
Cangdisn investors in these so-ealled co-operabtive schemes.
Hany trade-union ventures along the same lines have been
failures through the ignorance of go-operative principles and
personal gain mutives.

Many organizations use the word "co-operative" in their
title, just as a lure to the public. Examples of thess are
the trade discount agencles whieh are found in Toronto and
Hontreal. These asgencies influence s punmber of stores to
agree 0 a commission on sales from which dividends are givens
The store keepers are willing to pay a commission on goods
so0ld outside their ordirary business, and allow their own cus-
tomers to pay for the rogular operating costss ‘this works

well until the regular customers reaslize tie situation and dé=



£0,

mend rebates on thelr purcheses. The stores are stlll inde~
pendent and thgﬁﬁ‘iﬁ no semblange of co-operstion in thelr
maie~nps. Yowever, this deoes net binder them from using the
neme and éV@m coppeting with gernuinse co-opsraition. Ar oigu-
ment bog been put forwswed %y'th&$e orpanizaltions, that they
ars following such a2 course hecause 1t ls the only way they
gan develop & co~operative btusiness. Iven if these companies
are sincere, it hardly ssems possible that thery will sver
changs o true GO -aNeILTion.

It has teen an established prinecipls thet co-opersition is
open t0 all consuners regardless of reee or creed. This hag
worked with verying success in Harope. In =glgium we find
that religion plsys & prominent part in the movemsni: in
Dannserk politles is'very active. In Cansds the goveynuent
ueually regards co-operatlion favouratly. There heve hscn no
croat religious oy racisl problems In our socisiies. Mowever,
£t hos been shown thaet a1l three, vace, politics snd religion
can do a great deal to fariber co-operation. It aprears that
some tie gremter ithan co-operative spirit or idesls, and »ure-
chase dividends is needsd to waits consuuers sueccessfully inte
the movament. ‘he Finns have shown uvs how rocial tles can be
adopted into co~oporation snd can te the guarentes of its
sugeesse She government of Saskntehewan hes done much for the
canse through its Depariment of Agrienliture. Howsver, this
is the only provinee in «hich government sid is worthy of
mention. The St. Frencis Xavier Exbsnsion Moveuent, although

not professing Roman Catholis resiriction, has almost entirely Teen
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fostered by thet creed snd 1ts success has been due 1o the co-
gperation of that churchs

Bevauze of the lack of consistant sietisitics for consuner
co-operation in Cansda, 1%t is not possitle to mske any exsol
caleulations on the rate of incremse or decline of their
epsrations. However, it is ceritain that slthongh their busi-
ness has incressed from decade to decsde, the growth has heen
slow. But also we £ind that there is & constant change in the
gocistiss thomselves-~0ld onsg fade out, and new ones ave formed.
Co-ope-ation in Csnade appesvs t0 Ye suecessful only over short
pericds. UJld socieiies are few and with the coming of a new
seneration often suc-umbk turough lsek of incentive, spirit,or
goreful mansgenenta

Business deprezsions slso geen to fogter so-oporetion.
Drift is esseniisl in herd times and this lesds %0 s consumer
gongliousnsss. Thus, we find that co-operstion progresses by
fits-and~-sianyie. ISvery dscade or so it is polished up and
brought into the limelight. In the rscont sconomic depres-
sion the success of Huropean so-operetion hes teen used um an
advertisenent American and Canadisn ndwvocates. It is 4if-
ficult 50 esleulates the nunber of smell sceletles whick hng
baen fostered in Canade in the lsst few veors, but iz %a csye
toin thet these clubs have meh %o 40 and leanrn bafors they
cen hecOme suscessful socolebtlies. |

Tre euprezsecy of chain snd department stores is snother
fuetor which retards co~operaltive developments The prlces

asked for commodlities Wy thesc ssitnhlishnents are very often
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lower than those which the co-operative stores, with their in-
ferior buying power, conld hope to demand. The supericrity

of management of these capitalistic ventures gives nn increassed
advantage to their popularity end inflwmence. The meil order
system of the large deparimental stores resches even the most
isolated farmer and no small ca-opetative store counld hope to
cope with this services

sgful s that of

@0

It iz hard to imsgine & movement as suse
Great Britein in Cansdas. The population is not ss great or of
the same kind, in the Ffirst plsce. The nature of ths peopls is
different. iany of the less prosperous own cars and other
small conveniences and in such sn economy the pennies saved by
co~pperation are unimpressive. The movement has Yesn rela-
tively unprogressive for many years and there is no resson %o
suppose & sudden outkurst of enthusiasm for its doetrines.

Howsver, it must be sdmitted that the ideals of go-
operation have a great attraction to the minds of people. ¥When

Yhen 1t is disocussed with them, they ngres that it is a oed

P

thing and that it would be the best way te end depressions and
capitalistic oppression, bul to get them to join or initiste =
go-operative soclety wounld be a difficult matlter. |

& Tew new lines of endeavonr in the field of consunmer
co-cperation seem to hold forth every chanee of successful de-
velopment. OF these, the operation of bulk oil stations is
the most promisings, These zasoline and oll stations need very

1ittle sequipment and function on s minimum of opsrating cosis.
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When firvst sinrted the difference tetween the local siation and
the tank cay uricss was spsroximately ten cents & gallon in the
Western Provinces. Manitoba has developed this type of co-
operative further than the other provineces. Ip 1927, the
Board of Bailwey Comnlssioners {inflnenced by the large oil
compenies) stopped direct buying from vellwsy cars, on the
grounds of Tire hazerds and this brought incorpovaisd co-
eparative 01l associations into Yeing. The railwsys agreed o
treat these sovosletics on zgual terms with the lorse oil come
pasies and conssqusenitly. leased sites Tor thelr statlions on
railvay property ot nominal yates.

In those sssceistions onpiteal stock warles, with shares
from &35 to §25.00. The co-operntive prineiples of one aember,
sue vote, no proxy votiag, & meximun of 7% on capitsl sharves,
and disbribution of surplus on tesile of patyonsge, ors on-
forved. I1he siaff reguired 4o operste & stebion consists
only of cne men, with a fruek dyviveyr added i delivary gservice
is given. This gives & very substential seving and the go-
cleties are expanding wapidly. In 1935, the males were over
3500,000 for the 19 svcleties which reporited to the govern-
meant, with an average net surplus of 5.32% on sales.

It is Ferdly libely ot co-cpessiive 011 stotlions would
prosger in une lawgey oivles. The stetioms in the west ful-
filied & nesd caused by high prices. It is quite poseitle,
howsver, in distriets such as -
whisrs gasoline prices ars kigh, thet thelr development wonld

succaads
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THE FUTURE OF CONSUMERSY CU~QPERATION IN CANADA

CHAPTER V1

Predictions of the future for consumers? co-operation in
Cansds are necessarily highly conjectursl. The available
statisbtices do not lend theuselves easlly to comparisons of the
rate of growth; nor do they give us s full picture of the
Canadian movement. The different methods of compiling farnmer
and urban statistics also lead us into difficulties. The
difference in provincial tureasux is still snother factor which
leads %0 confusion.

The predominence of producer co-operatives in Cansda is
a great hindrsnce when we try t0 compare HEuropean co-operatives
in which consumers are foremost. In Burope, co-operatives
start as consumers, thelr ultimate gotal teing the praduetion of
their own commodities. In Canada the system is reversed in the
majority of cases, with large marketing organizstions develop-
ing first and laster adopting consumer aciivities as s sideline
benefit to their members: .

Thus ouy predictions and ecomparisons must be general and
for the most part based on personal observation and beliefs.
Co-operative writers sre everywhere expressing very high hopes
for the movement and often we see pamphlets which declare an
assursd future succesé for so-operation, citing figures of a
few sound societies as & basis for their asrgnments. On the
other hand, there iz very iittle literature to be found which
utterly denounces eo~aperatimna Some magazines backed by

large interests, have articles whicgh dispuite the claims of ths
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movamént as to its ultimate gosl, but on the whole, the popu-
lar trend is to land and praise co-operation. This trend is
exemplified in the interest of governments, such as the United

tates, which are investigaiting the movement as to the financisl
depression of late years.

It seems clesr that something besides the co-operative
spirit and the *divi" is nesded %o bolster the movement in Can-
adas. As discussed sbove, the lure of the dividend has not acted
in the same way on this continent as in Forops. If co-
operstive business could be based on cost prices as in Russia,
this might prove a solution to the problem. Of course, such a
departure would involve an immedis te conflict with private
traders and would develop into a serious trade wars

The idea of a co-operative spirit seems unreal and non-
sppealing Yo the people of this continent. When a socleily
fails, its demise is blamed often to its lack of co-operstive
spirite This spirit is a vague thing and entails much self-
sagrifice by the members for the society. To have the true
spirit, members must also be well~sducated in co-operstive
jideals: They must put the society first and spare no efforss
in supporting it loyally. ©Such a devotion is hard to imagine
among our hsrd-headed fellow citizens. In fact it is difficult
to believe in the existence of any such form of society in the
world. It is true that & few men in each socie*y may have such &
spirit but on the whole these firm believers are only a small
minority. Thus we cannot hope that the co-operative spirit will

provide the spark nseded by the Canadian movemente.
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"Consumers® co-operation, as an economiesl system, owes
its sueccess 10 its economiec supericority o er compétitive dis-
trihutioé%) It is very doubtful whetherlen»opexation in many
industries and distriets in Canada will ever have such an
economie superiority» The widespread population can be more
handily serviced by large mail order houses than by any co-
operative methods of distribution. Countless industries are
unsuited through capital requirements snd fluctusting demands
te ﬁhe co~operative form of business. Of course, the co-
operatives gain through their savings of advertising expenses,
but in Canads this is more than offset by the mass buying of
the chain stores. If g powerful co~operative wholessale so-~
' eieﬁy were formed in Csnada this disadvanbtage could lsrgely be
remsdied.

By the year 1929 three provineial wholessle socisties
were in operation in Alberta, Saskstchewan, and Manitobs. The
suceess of the ventures has not been very remarkable and might
even befﬁ%sappointing« There prevails a great deal of reluec-
tance to give up former private trade relations. Managers find
it difficult %o refuse the business of people with whom they
have dealt for years. <Traders have been known %o undersell the
wholesalers to put them out of business. Several ideas have
been put forward to avert this disloyalty o0 wholesslers in-
cluding the signing of a compulsory contract to tuy the whole-
sale's goods. Such g course might lead to laxity and ineffi-
ciency by wholesales. Undounbtedly a powerful wholesale saeiety

would give co-operation in Canada a great boost. If savings
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are 1o be made through distribution, the best way %o échieve
them is through mass tuying and no individual society is in |

8 position to do this. A large wholesale would also be able

to buy and trade more economically with similar societies in
foreign countries. Unification and centralization would be
~the direct result from such an organizsition. What the Cansdisn
movement needs more than anything else is some faetor to bring
all the societies together,. ﬁa strengthen them and to give

them such centralization with unified aims and a eonﬂérted
consistent policye.

The greater motility of the American workingmsn as come
pared with tha’t of the Englishman, has been declared s factor
which contributes to the I ck of co-operstive suesess. Canada's
winter has added 10 this mobility. as has aléo the great har-
vest on the western prairies. The lunbsrjacks of the winter
season become the longshoreman of the summers To give con-
sumers? co-operation a falr chance of success g siable and g
loyal membership is necessary. Very few districis offer such
gonditions to societies in this eouniry.

. Large cities although having the advantage of a more con-
gaested population have not become centres of eo-operstion in
Canada. The competition of the departmental store, the chain
store, and the corner grocery, leaves no room for such enter-
prisess Perhaps, heretofore, the wrong itactics have been used,
but to date the large cities have been exiremely unsuccessful

in co-operative attemptse It seems quite possible, however that

if under an efficient manager, a co-operative could be formed

"Lgbhour Problems" Adams & Sumner - Page 420.
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with & homogenious membership from & small district, then suc-
cess would be assured. Here again, we are faced by the pro~
blem of consumer consciousness. Under our present standard of
living, many of gitizens will never become interested in co-
operation. Thus, we would find it very difficult to obtain an
intensive membership for any soeiety no matter how powerful it
wers. The only possibility of sequiring such a membership
would be in a manufseburing distriet inhabited by workers whose
need would foster the movement. Another spark which might con~
ceivably lead to organization amdng the middle classes is that
of dissatisfaction with the present capitalistic system and the
general state of affairs: This is trme of one club in Hontreal
whose members are confident that soclial dissatisfaction will
give their society the same impetus which the Rochdale Ploneers
received from thelr poverty. |

The British Lsbour Movement has been actively aésmeiated
with the co-operative movement for many years in England. Such
an asscciation has been sinilarvly affected in Canada. However,
the labour societies in this counbry sre very weak in compari-
son and have not the wide influence of thosein the Mother
Country. In several cases the Iabour Unions have tried to
initiate societises here without a true knowledge of co-opera-~
tive ideals, and their subseguent fallures have dons much o
deter the movemenit and blacken its name in the syss of the
workers who should be its mainstay.

Many years ago, Earl Rosebery, when Prime Minister of

Great Britain, deeclsred the British Co-operative Movement to
1
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g "state within a state". The idea of the Co-operative Cou-
monwealth has often been expresssd but never really explained
fully. The ¢losest we can get t0 an explanation is a concept-
ion of a state in which production for use and economic or-
ganization based on men's needs, is prevalent. Not by the
wildest streteh of our imaginsgtion could we apply such a phrase
t0 the Canadian movement. The scattered groups with no unity
0r complete central government have nmt the slightest resem-
tlance to & state. Bven the government is compelled %o admit
defeat when it attempis $0 sequire co-operative shtatistics and
to differentiate betwsen the various forms of societies.

One of the great problems of go-operaticn in this sountry
might be described by the phrase "genuine snd imitative co-
cperatives™. There is every type of organization imsginable
in our Dominions On the surface they often appear similar, but
under their structure sre quite different. A great ﬁany S0~
cieties are merely Jjoint stoek companies using the popular
name "Co-operative as a bait to consumers. Others take the
form of trade discount agenecies in which agenis are willing to
supply almost eny kind of goods at a discount. This type
glong with associations of reitallers clubted together for mu-
tual advantege are becoming more prevelent in the larger cities.
It is agsinst these societies that the Canadian Co-operative
Union is directing its iunfluence and for these reasons it is
necessary to require siriet regulations of all societles Jjoin-
ing.the union. As suggested by A. E. Richavrds, Agricultural

Beonomist for the Dominion, it would te well if the name
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gco-gperation could te patenied.

Consumers’ co-opersiion in Caneds differs from most
countries in that a large proportiom of ¢0~0peratiﬁe societies
are self-employing food produeers;cg) The great marksting so-
cieties of the west are trying to get the best price for
their produce and ave not regarding the consumer stanﬁpoiné%)
Their primary aim is to rsduece the costs ¢f farm production
rather than to lower living cosis. In contrast to this con-
sumers’! interest is the socisl intersst and thus, we gebt the
clgim that only consumer co-operatives contain a true co-
operative ldealism.

Consumers® eo~operation is net a very vital factor in

his countries economy today. For over eighty years now, i%
- has struggled along, tut has not yel completed any outstend-
ing achievements. OGrowth has been slow and failures have been
frequent. If it were not for the pro@&cers‘ co~-operatives the
sizge of the consumeyr movemen?t would hardly be apprecisble at
presente Thus, we cannot be optimistic in looking at the
futures
 It is Quite possible that the movement may develop inte s

major position ih the Canadian economic structure but such a
development will only be achieved by changes or deviations
from the present system. The eruer trulth of the matter seems
to be that there is a very real lack of co-opersation among the

co-operatives. There is no united setion, no mutnal zeal, no

(2) Canadisn Co-operstor -~ Jan. 1, 1936,

(3) Patton -"Grain Growers Co-operation in Western Canada® -
Page 313.
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conerete goal to be achieved by the movement.

The Province of Sgskatchewan has done more %o bring aboup
g unified organization than any other. Its governmental de-
partment and statistical recerds might well be csopisd by the
other provinses, Buegh a step wonld do much more to foster co-
operation in Cansds than the orgenization of hundreds of new
societies. The farmer class is predominsnt in co-operstion
today. The United Farmer organizations in the different pro-
vinces are less powerful than in former years but it is gquite
possitle that reorganization may revive them. On the whole,
the farmers are herdly in a position %o adopt true Rochdale
ideals in co-operastion. As a elass, they are predominantly
korrowers. Thus, credit operations sre necessary in all their
dealings, o fact which has led to many feilures. Isck of
capital will necessarily limit farmer ventures in the field of
GOfoperaticne Sparsé séttlement# mail order competition, the
preference of immediate sevings to dividends, the hetero-
gensous and immigrant population all add to tha(l%mitations put
on econsumers'! co-operation in farmers? smcieties%

In some countries, plans have been devised whereby assis-
tance is given to co-opsratives by the government. Such a
gourse would only coumpsl taxpayers to pay Tor an illusory sav-
ing of a eeriain group of consumers. The introduction of
government subsidization also tends to make co-operation a
politieal foothkall. Thus, it would be best if our government

would try only %o unify and centralize co-operative socisties

(4) Ivid ~ Page 320.
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end not o subsidize snd give them unnatural advantages over
private business. If they are truly co-operative and privaite
trade is resping the large profits, it is everywhers accused
of, then there is no reason why they should not suecceed.
Whether or no%, eonsumers? co-operation in Cansds will
always te held back br lack of unity, the difficuliies of
mass producition, the femperament of her people, the spread of
her population, the predominance of producsrs! co-pperation, and
the lack of continuity in legislstion, is a quesiion which only
the future may answer. .uch hope may be held for certain iypes
of organization, but for others, thé‘eﬁd seems certain. It is
very difficult %0 compile from such generalizations and esii-
mates as are gvailable, any comprehensive conclusions as %o
our Canadisn co-~operative outlook, tut unless some factor
arouses the movement from its lethargy, 1t cannot possibly ever

hope to become & resl faetor in oul econonmy.



ADDENDUM

Since the incorporation of this thesis, I have received

further informstion in a partial report of the "Monitreal Survey

on Co-operation (19%6). I will try to state below the con-

clusions of this report and also %o nateahy'interesting develop=-

ments not included in my work.

The first section of the survey is devoited o the factors

which bhave caused the present interest in the Co-operative

Movement throughout Canada and which werse also the cause of the

SUXTSY e

(a)

(%)
(el

(a)
(e)

()
(g)

(n)
(1)

(3)
(k)

These faciors included:

The general economic situation and crisis in capi-
talist sconomy.

Revelations of the Price Spreads Commission.

Ppblie investigations of distributions of coal in
Bastern Candgds.

Visit of Dr. Kagawa and his messsge on Co-operation.
Public atvention aroused by President Roosevelt's
Buropean Commission.

Books and articles on movement in Europs.
Sympathetic view of leaders of all three msjor
Canadian Political Parties.

Extensidn work by St. Fraﬁcia Xavier University.
Obtservations of Dr. R. Roberis, D. D., oderator of
United Church of Cénada, Hoﬁ» Re B. Bennett in House
of Commons, and others.

Support of Church Bodies and Church Leaderswv
Publication by research organizations of data and

urging Co-operative Development.
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The survey is an sttempt, also to answer the gquery "lIs
co~operation s third option to Communism and Foaseis m?"

At present there are Tive Co-operstive Societies or-
ganized in Monireal and federated into the Montreal Co-operative
Council. The Council consists of four members from each SO-
ciety, which have all teen regulazly ineorporated under the
Tusbec Cow-operative Syndicates Act and are recognized by the
Co-operative Union of Cansda. Prior to 1934, the Counecil was
open t0 any individuals interested in co-operstion bntqafter 2
rupture in the organization, the new and improved system was
ocriginated in 1936. The movement in lontresl has sttracied
pzacticél and far-ssecing membsrs whose systemstic and efficient
planning should create resulits in the fubure. The report,
however, sugsests that a reorganizaetion of finances would Le

of great tenefit to the Couneil.

THE STRENGTH OF MONTREAL CO-0PE ATIVES - SEPTEMBER 30, 1936

Share
Name of Society Area of Operstion Mem. Capital
' ters Paid up
St. George Socisty Gentral Hontresl 27 § 15.00

Co~operative Services Sceiety North Bnd & Outremont 280 $ 48
Verdun Co~operstive Verdun : 188 §272

Montreal Co-operative Soclety Risonneuve & Hochelagalid $910

Co-operative Society Lid. West End - -
West End Co-operative . VWest End 25 -
Greenfield Park Gyreenfisld Park 25 -

Total 459  $1245

BRI
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The Co-operative Movement is thersefore, as yelt, but a
small movement; but it is growing rapidly.

The first co-operative in Quetec Province was s farmers!
cluk founded in Juebec clty under the patronage of Lord
Dorchester, Governor General in 178%9. The early agricultural
assoclations were interested mainly in acquiring new machinery
and improving husbandry.

Consumers' Co-operatives have never experienced aﬁy parti-
eular success in Juebsc. For 2 while thers was an aciive So-
clety in leechine, and also a store at Valleyfield which is still
in opers tion today. Fifteen years ago a étore was opened in
Verdun but due to the religious and philosophical ideas of its
manager, 1t was liguidated. A Masonic Co-operative Society
functioned for a btrief period, but finally discontinued its
sctivities although a remmant still gontinues as 2 commission
tuying agency. A soclety in Maisonneuve after the war wes s
failure due to wrangling members and & dishonest mgnager. Con-
sumers! sogieties in éural Quebtee have met similar fates and
in 1934, the Provincisl Minister of Trade and Commerce stated,
"thet while the Caissess Populaires bhave been an unqualifieﬁ
sucecess, Co-operative Stores have today completely vanished.”

A recent development is the development of supply our-
chesing by L'Union Catholique des Cultivateurs de la Province
de “mebse Incorporated. This orgsnization had 91 loeal syn-
dicates, 519 clubs, and 11,168 members in 1932.

"By snd large, up uniil a few years sgo Consumer Co=-
operation in Cansda could hardly te ssaid to have proven an un-

cuslified success,» However the survey is more hopeful for
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vdaﬁelopments singe 1925 It shows how 50% of the societies
affiliated with the Union of Canada have teen affiliated since
1929, Figﬁras for “uebec Agricultural Co-operatives are also
given, showing developments sinee 1900. In this field, 99 of
158 soclieties, or 62%, have been incérporated since 1930.
Mgritime developmenis conssquent on the sdult eduecation of the
St. Francis Xavier University are also cited, showing 45 Credit
Unions, 8 Co~cperative Stores, 10 Buying Clubs. 5 Co-operative
Fish ”lants, 14 Co-operative Lobster Factories, 2 Community
Industries, and one Co-~operative Health Service, all estab-
lished since 1930.

The survey in general sgrees with my own observatbtlons and
says thet the present nesd in Canade for co-operstion is‘"a
strong national orgsnization which will unify, co-ordinate,
end develop the movenent." The fbundations of such a btody were
1-3id in 1909 in the Co-operative Union of Canads, btut as the
report points out, less than 50 of the 1173 functioning as-
sociations existing in 1930, have seen Tit 1o affiliste with
and support the Co-operative Union. ‘The reasons for this are
not clear as the Union has done 2 meritorious service in 8ol te
of its mesgre resourges. Another need is incrsased "co-
operation® between Co-operative Societiss.

Due to recent developments and activity, the reporis an-
ticinates greater success of consumer Oo—apaf&tiom in Canada.
The fate of the pre-war beom in co-operation has provoked
caution and today the growth of Study Circles and yuying Clubs

is in keeping with %the policy, "No Co-operation without
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preparation”. Canadians are no longer a pionesr peoples snjoy-
ing the vpswing of the economic system, tut are today ex-
periencing the séme typé of sconomlic insecurity which led the
Rochdale Ploneers to their self-help system. Though the
fature of co-operation is uncertain, the interest being shown
in its operation today holds forth a glimmer of hope for its

developnment.
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